
Engg services 
exports jump 
25.6%inFY08 
TURNING HIGH PROFILE 
Top 15 engineering services exporters (Excluding IT/Telecom) 

Company Revenue (Rs cr) Growth 
FY07 FY08 (%) 

TCS 

Satyam 
Tata Technologies 
Infotech Enterprises* 330 410 24.2 
Geometric Software :l;?1tf»r! 34.5 
Rolta 195 317 62.7 
infosys*'. -,J&**lg^?^^::£&tl.' 240 
Patni* 216 234 

Wipro* 
KPIT Cummins 106 
L&T Infotech 113 141 25.1 
Mahindra Engineering Services* 70 120 71.4 
Neilsoft 65 78 19.4 

Total 4,520 5,688 25.6 
'estimates for exports revenues Source: Dataquest 
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Dr iven by the offset re­
quirements of India's de­

fence purchases and the coun­
try's enhanced profile as an 
eng ineer ing base after t he 
launch of the Nano, engineer­
ing services outsourcing to In­
dia will accelerate, indicates a 
new Dataquest study. 

The engineering services 
exports (excluding software 
product engineer ing, semi­
conductor design, and other 
high tech/telecom engineer­
ing) from India grew 25.6 per 
cent in 2007-08 to r each Rs 
10,110 crore. The Indian third-
pa r ty service providers ac­
counted for 56 per cent of the 
revenue, while captives had 
a share of 41 per cent. The non-
Indian th i rd-par ty service 
providers accounted for the 
rest, reveals the study. 

Aerospace and automotive 
industries led the engineering 
des ign and serv ices out­
sourcing to India. A few recent 
developments in these indus­
tr ies have significantly im­
pacted the engineering serv­
ices outsourcing. 

Some of these include high 
oil pr ices leading to design 
of newer fuel-efficient cars, In­
d ia ' s p lans to buy 100-plus 
fighter aircrafts with signifi­
cant offset requirements (which 
stipulates that 30 per cent of 
the total contract value to any 
supplier will have to be spent 
locally), and the launch of Tata 
Motor's Nano, which has raised 
the profile of India as an au­

tomotive engineering base. 
"All these developments 

have significantly enhanced 
the action in the engineering 
services outsourcing area They 
have paved the way for the rev­
enues to start flowing in be­
ginning this year when we can 
expect the growth to acceler­
ate sharply," said Shyamanu-
ja Das, editor, Dataquest. 

The study also outlines that 
India's own market as a major 
automotive market has drawn 
many of the automotive man­
ufacturers and their tier-I OEM 
suppliers to India. 

Most of t hem have also 
used the opportunity to tap In­
dia's engineering talent. Car 
manufacturers such as Ford, 
GM, Chrysler Honda, and Volk­
swagen and thei r suppl iers 
such as Delphi, Eaton, and Vis-
teon have all set up engineer­
ing design centres in India. 

The top 15 firms account 
for 93 per cent of the total en­
g ineer ing services expor t ­
ed by the India-based engi­
nee r ing services f i rms. In­
d i a ' s t op IT se rv ices f i rm, 
TCS, leads the list, followed 
by HCL and Satyam. 

The list itself is a mix of 
three types of players — the 
broad-based IT services firms 
such as TCS, HCL, Satyam, 
Infosys, and Wipro; the spe­
cialised players such as In­
fotech Enterprise, Quest, Geo­
metric and Neilsoft; and the 
design arms of Indian engi­
neer ing companies such as 
Tata Technologies, Mahindra 
E n g i n e e r i n g Serv ices a n d 
L&T Infotech. 
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