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Independent

Auditor’s Report

To the Shareholders of HCL Axon Proprietary Limited.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of HCL Axon Proprietary Limited set out on pages 6 to 32, which
comprise the statement of financial position as at 31 March 2017, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
HCL Axon Proprietary Limited as at 31 March 2017, and its financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards and the requirements of
the Companies Act of South Africa.

Basis far Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the company in accordance with
the Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors
(IRBA Code), the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA code) and other independence requirements applicable to performing the audit of
HCL Axon Proprietary Limited. We have fulfilled our other ethical responsibilities in accordance with the
IRBA Code, IESBA Code, and in accordance with other ethical requirements applicable to performing the
audit of HCL Axon Proprietary Limited. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other In formation

The directors are responsible for the other information, The other information comprises the Directors’
Report as required by the Companies Act of South Africa. The other information does not include the
financial statements and our auditor’s report thereon. Our opinion on the financial statements does not
cover the other information and we do not express an audit opinion or any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information Is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that tact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with international Financial Reporting Standards and the requirements of the Companies Act
of South Africa, and for such Internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with ISAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young Inc.
Director — Donovan van Straaten
Registered Auditor

Chartered Accountant (SA)

Bloemfontein

13 July 2017



HCL Axon Proprietary Limited
(Registration number 20091003046107)
Audited Annual Financial Statements for the year ended March 31, 2017

Directors’ Report

1. Directors’ responsibilities

The directors are required by the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the annual financial statements and related financial information included in this
report. It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the company
as at the end of the financial period and the results of its operations and cash flows for the period then ended, in conformity
with International Financial Reporting Standards.

The responsibility of the external auditors is to express an independent opinion on the fair presentation of the Annual
Financial Statements based on their audit of the company. The board is satisfied that the external auditors were independent
of the company during period under review.

The board is satisfied that the Annual Financial Statements fairly present the financial position, the results of operations and
cash flows in accordance with International Financial Reporting Standards and the Companies Act of South Africa and
supported by reasonable and prudent judgements consistently applied.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the Board sets standards for intemal control aimed at reducing the risks of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risks across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints. I

The directors are of the opinion, based on the information and explanations given by the management that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.

2. incorporatIon

The company was incorporated on l6 February, 2009 and obtained its certificate to commence business on the same day.

3. BusIness and operations

The company is engaged in sale, purchase, distribution, license, lease, services, manpower deployment, maintenance and
consultancy of all kind related to information technology.

The operating results and state of affairs of the company are fully set out in the attached annual financial statements and do
not in our opinion require any further comment.

The board is of the opinion that the company is financially sound and operates a going concern. The annual financial
statements have accordingly been prepared on this basis.

4. Review of operations

The results of operations for the period are set out in the statement of comprehensive income. A net profit of ZAR 89,672,431
(2016: Profit ZAR 135.489.259) was recorded for the year under review.

5. Share capital

Nil shares were issued during the year. Unsued shares are under control of the Board of directors.

.4



HCL Axon Proprietary Limited
(Registration number 2009I003046i07)
Audited Annual Financial Statements for the year ended March 31, 2017

Directors’ Report - continued

6. DIrectors

Particulars of the directors as on 31’s March, 2017 are given on page 1

During the current financial year, Mr Sanjeev Nikore resigned from the directorship with effect from 28th June2015

7. HoldIng company

Anzospan Investments Proprietary Limited, incorporated in South Africa is the holding company.

8. Ultimate holding company

The company’s ultimate holding company is HCL Technologies Limited incorporated in India.

9. DIvidends

No dividends were declared or paid to the shareholders during the year.

10. Subsequent events

No material fact or circumstance has occurred between the accounting date and the date of this report.

,

Anll Kumar Chanana Sundaram Sridharan

Director Director
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HCL Axon Proprietary Limited
(Registration number 20091003046107)
Audited Annual Financial Statements for the year ended March 31, 2017

Statement of comprehensive income for the year ended March 31, 2017

31 March2017 31 March2016
(12 months ended) (9 months ended)

Note ZAR ZAR

Revenue 2 790706396 712621,365
Operating costs 3 (678.627,516) (529,631,429)

112,078,880 182,989,936
Other income/(expense) 4 15.731.138 5,772,057
Operating profit 127.810,018 188,761,993
Finance cost 5 (784.046) (579,335)
Profit before taxation 127,025,972 188,182,658
Taxation 6 (37,353,541) (52,693,399)
Profit after taxation 89,672.431 135,489,259
Total comprehensive Income for the year 69,672,431 135,489,259



HCL Axon Proprietary Limited
(Registration number 2009/003046/07)
Audited Annual Financial Statements for the year ended March 31, 2017

Statement of financial position as at March 31, 2017

31 March 2011 31 March 2016
Note ZAR ZAR

Assets

Non-current Assets
Property, plant and equipment
Intangible assets
Goodwill
Investment in Subsidiaries
Non-current receivables
Deferred Cost

____________________________________________

Current Assets
Trade receivables 11
Other receivables 11
Deferred Cost 12
Finance lease receivables 30
Receivable from ultimate holding 13
Inventories 14
Cash and cash equivalents 15
Advance Tax 16
Unbilled receivables 17
Unbilled receivables from ultimate
Subsidiaries

________________________________________________

Tota[ Assets

____________________________________________

Equity and Liabilities

Equity

Share capital
Retained income

____________________________________________

Liabilities

Non-current Liabilities
Defbrred tax liabilities

________________________________________________

Current Liabilities
Loan from fellow Subsidiaries
Owed to ultimate holding company and fellow subsidiaries 20
Trade and other payables 21
Income Tax Payable 16
Provisions 22

________________________________________________

Total Equity and Liabilities

7
8

9
10

22936736
4,230402

118714119
17236800

107565810

2447131
• 5,989390

118,714,119
17.236,800

120,224,783
877,244

company and fellow subsidiaries

holding company and fellow

245,112
270,928,979 265,489,467

105,611,287 141,368,215
12,069,687 12,135,270
12,212,689 36,019,333
50,808,023 64,395,222
11,816,553 16,171,617
1,679,965 10.776,385

244,596,442 70.261,743
- 10,849.782

46,011,537 155,105,539

184.964 318,196
485,191,147 517,401,302

756,120,126 752,890,769

87,000,000 87,000,000
485.273,983 395.601,552
572,273,983 482,601,552

10.286,223 14.886,269
10,286,223 14,886,269

8,328,000 22,280,685
93,663,580 186.933,877
54.020,340 63,181,080

3,111,986 • -

14,436,014 3.0D7,306
173,559,920 285,402,948

756,120,126 752,890,769

18

19
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HCL Axon Proprietary Limited
(Registration number 20091003(346107)
Audited Annual Financial StatementS forihe year ended March 31, 2017

changes in equifor the year ended MarchStatément.of 31, 2017
.

Share Retained
) Capital Income Total Equity

.

ZAR ZAR ZAR

At July 1,2015

Total comprehensive income

87.000,000 260,112,293 347,112,293

135489,259 135,489,259

Balance at March 31, 2016 87,000,000 395,601,552 482,601,552
At April 1,2016

Total comprehensive income

87,000,000 395.601,552 482.601552

89,672,431 89,672,431

Balance at March 31, 2017 87,000,000 485,273,983 572,273,983

8



HCL Axon Proprietary Limited
(Registration number 2009)003046/07)
Audited Annual Financial Statements for the year ended

Statement of cash flows for year ended March 31, 2017

March 31. 2017

Note

31 March 2017
(12 months ended)

‘AR

31 March 2016
(9 months ended)

ZAR
Cash flows from operating activities
Profit before tax
Adjusted for:
Depreciation and amortization
interest income
Profit on Sale of Fixed Assets
Unrealized foreign currency gains and Posses
Interest expenses

Cash inflows before working capital changes
Movement in working capital changes
(Increase)/Decrease in Trade and other receivables
(lncrease)IDecrease in Receivable from fellow
subsidiaries
Decrease in inventories
(lncrease)/Decrease in Unbilled receivables
(increase) I Decrease In Unbilled receivables from
ultimate holding company and fellow Subsidiaries
(lncrease)/Decrease In Noncurrent receivables
lncreasef(Decrease) in Owed to ultimate holding
company and fellow Subsidiaries
(Decrease) in Trade and other payables
lncrease/(Decrease) in Provisions
Cash flowl(used) in operations

Income Tax paid

Net cash inflow! (outflow) from operating activities

Cash flows from Investing activities
Purchase of fixed assets
Sale of Fixed Assets
Interest income

Net cash used in Investing activities

Cash flows from financing activities
Movement in unsecured loans
Movement in Unsecured loans to fellow subsidiaries
Interest paid

Net cash flow from I (used In) financing activities

Net increase I (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

*Cash and cash equivalent represent balance with bank.

127,025,972 188,182,658

1,868,079
(603,569)

(3,056,394)
503 .614

6,225,582
(9,940,381)

(3,664)
(4,704,164)

475,010

119,078,155 186,894,388

72,399,394 5,331,808

4,888,722
8,898,825

109,094,002

148,105
13,291,103

(88.661,892)
(8,462,895)

1,428.708
232.102,227

(6,715.359)
7,001,833

(108,924,053)

(126,297)
(3,704,938)

41,789,021
(14,525,340)

(100,702)
106.920,361

(27.991,819) (59.803,400)

204,110,408 47,116,961

(24,956,197) (1.203,837)
201.460

-

9,906,723 592,350

(14,848,014) (611.487)

(14,105,411) 1,486,821
(500,000)

-

(322.284) 91.715

(14,927.695) 1,576,536

174,334,699 48,084.010
70.261.743 22.177,733

244.596,442 70,261,74315
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HCL Axon Proprietary Limited
(Registration number 2009/003046/07)
Audited Annual Financial Statements for the year ended March 31, 2017

Accounting policies

1. Presentation of Annual Financial Statements

The Annual Financial Statements set out on pages 6 to 32 are prepared on the historical cost basis. Thecompany’s significant accounting policies conform with International Financial Reporting Standards.

The Company has changed its accounting year to commence from 1st April of every year and to end on 31stMarch of following year. Consequently, the current accounting period is for twelve months from April 1,2016 toMarch 31, 2017. Hence, the current yeat figures are not comparable to those of previous year.

1.1 Property, plant and equipment

Plant and equipment is initially recorded at cost, Cost includes all costs directly attributable to bringing the assets
to working condition for their intended use.

Depreciation is recorded by a charge to statement of comprehensive income computed on a straight-line basis so
as to write off the cost of the assets over their expected useful lives.

Plant and machinery 10 years
Office equipment 5 years
Computer equipment 4 to 5 years
Furniture and fittings 7 years

Property, plant and equipment under construction and cost of assets not ready for use at the year-end aredisclosed as under Construction.

An item of equipment is derecognised upon disposal or when no future economic benefits are expected to arisefrom continued use of the asset. Any gains or losses on derecognition of the asset is included in the Statementof Comprehensive Income in the year in which the item is disposed. Where the recoverable amount of an assetis less than its carrying amount, the carrying amount of the asset is written down to its recoverable amount throughthe statement of comprehense income.

1.2 Tax

Current tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted orsubstantively enacted, at the reporting date.

Deferred Tax
Deferred tax is provided, using the liability method, for all temporary differences arising between the tax bases ofassets and liabilities and their carrying values for financial reporting purpose& Currently enacted tax rates are
used to determine deferred income tax. The principle temporary differences arise from depreciation on plant andequipment, provisions and tax losses carried forward. Deferred tax assets are recognised to the extent that it isprobable that future taxable profit will be available against which to utilise the deferred tax asset.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current taxassets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxeslevied by the same tax authority.

1.3 Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the
arrangement at inception date of whether the fulfilment of the arrangement is dependent on the use of a specific
asset or assets or the arrangement conveys a right to use the asset. A reassessment is made after inception of
the lease only if one of the following applies:

(a) There is a change in contractual terms, other than a renewal orextension of the arrangement;
(b) A renewal option is exercised or extension granted, unless the term of the renewal or extension was initially

included in the lease term;
(c) There is a change in the determination of whether fulfilment is dependent on a specified asset; or
(d) There is a substantial change to the asset.

Where a reassessment is made, lease accounting shall commence or cease from the date when the change in
circumstances gave rise to the reassessment for scenarios a), c), or d) and at the date of renewal or extension
period for scenario b).

Company as lessee
All leases are operating leases and the relevant rentals are charged to income in a systematic manner related to
the period of use of the asset concemecj.

‘10
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HCL Axon Proprietary Limited
(Registration number 20091003046107)
Audited Annual Financial Statements for the year ended March 31, 2017

Accounting policies (continued)
1.3 Leases (continued)

Company as lessor
Leases in which the Company transfers substantially all the risk and benefits of ownership of the asset areclassified as finance leases. Assets given under a finance lease are recognized as a receivable at an amountequal to the net investment in the leased assets. After initial recognition, the Company apportions ease rentalsbetween the principal repayment and interest income so as to achieve a constant periodic rate of return on thenet investment outstanding in respect of the finance leases. The interest income is recognized in the statement ofprofit and loss. Initial direct costs such as legal cost, brokerage cost etc. are recognized immediately in thestatement of profit and loss.

1.4 IntangIble assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assetsacquired in a business combination is its fair value as at the date of acquisition. Following initial recognition,intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised andexpenditure is reflected in the Statement of Comprehensive Income in the year in which the expenditure isincurred. The useful lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairmentwhenever there is an indication that the intangible asset may be impaired. The amortisation period and theamortisation method for an intangible asset with a finite useful life is reviewed at least at each financial year end.Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodiedin the asset is accounted for by changing the amortisation period or method, as appropriate, and are treated aschanges in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised inthe Statement of Comprehensive Income in the expense category consistent with the function of the intangibleassets. The following are the finite lives pf the intangible assets in the company.
Category

FinIte livesCustomer Relationship
10 yearsIntellectual Property
5 yearsSoftware Application
3 yearsOrder Backlog
3 years

1.5 Business combinations and goodwill

Business combinations are accounted using the acquisition method. The cost of an acquisition is measured asthe aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree. Acquisition-related costs are expensed as incurred and included inadministrative expenses.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisitiondate. Contingent consideration classifle as an asset or liability that is a financial instrument and within the scopeof lAS 39 Financial Instruments: Recognition and Measurement, is measured at fair value with changes in fairvalue recognised either in either profit or loss or as a change to Other Comprehensive lncome(OCI). If thecontingent consideration is not within the scope of lAS 39, it is measured in accordance with the appropriateIFRS. Contingent consideration that is classified as equity is not re-measured and subsequent settlement isaccounted forwithin equity. Transactions costs directly attributable to the acquisition forms part of the acquisitioncosts.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and theamount recognised for non-controlling interests, and any previous interest held, over the net identifiable assetsacquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregateconsideration transferred, the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purposeof impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to eachof the Group’s cash-generating units that are expected to benefit ftom the synergies of the combination,irrespective of whether other assets or liabilities of the acquire are assigned to those units.

•11



HCL Axon Proprietary Limited
(Registration number 2009I0D3046)07)
Audited Annual Financial Statements for the year ended March 31, 2017

Accounting policies (continued)

1.6 FInancial instruments

Recognition

Financial assets and financial liabilities are initially recognised on the balance sheet when the enterprisebecomes party to the contractual provisions of the instrument. Recognition is based on the trade date.
Measurement
Financial instruments are initially measured at fair value plus, in the case of a financial asset or financial liabilitynot at fair value through profit or loss, transaction costs that are directly attributable to the acquisition or issueof the financial instrument.

Cash and cash equivalents
Cash and cash equivalents are after initial recognition measured at amortised costs. Gains and losses arerecognised in profit or loss when the cash and bank balances are derecognised or impaired as well as throughthe amortisation process. Cash and cash equivalents comprise cash in bank and cash on short notice andmonet in transit.

Trade and other receivables
Trade and other receivables are after initial recognition measured at amoflised cost using the effective interest ratemethod less any allowance for impairment. Gains and losses are recognised inprofit or loss when the trade andother receivables are derecognised or ithpaired as well as through the amodisation process.
Interest bearing loans and borrowings
Inlerest bearing loans and borrowings are classified as financial liabilities held for trading and are after initialrecognition carried at amortised cost using the effective interest rate method, being original debt value lessprincipal repayments and amortisation. Gains and losses are recognised in Statement of comprehensive incomewhen the liabilities are derecognised as well as through the amortisation process.

Intercompanyloans and balances
Intercompany loans and intercompany balances are after initial recognition measured at amortised cost using theeffective interest rate method. Gains and losses are recognised in profit or loss when the inter loans andintercompany balances are derecognis or impaired as well as through the amortisation process.
Trade and other payables
Trade and other payables are classified as financial liabilities originated by the enterprise and are carried afterinitial r?cognition at amortised cost using the effective interest rate method. Gains and losses are recognised inprofit.or loss when the trade and other payables are derecognised or impaired as well as through the amprtisationprocess.

Derecognition .

a) Financial asets
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)is derecognised where:
• the rights to receive cash flows from the asset have expired;
• the company retains the right to receive cash flows from the asset, but has assumed an obligation to paythem in full without material delay to a third part under a pass-through’ arrangement; or• the company has transferred its rights to receive cash flows from the asset and either(a) has transferred substantially all the risks and rewards of the asset, or(b) has neither transferred nor retained substantially all the risks and rewards of the asset, but hastransferred control of the asset.

.>

Where the cémpany has transferred its rights to receive cash flows from an asset and has neither transferrednor retained ubstantially all the risks and rewards of the asset nor transferred control of the asset, the assetis recognised to the extent of the company’s continuing involvement in the asset. Continuing involvement thattakes the form Of a guarantee over the transferred asset is measured at the lower of the original carrying amountof the asset and the maximum amount of consideration that the company could be required to repay.
Where continuing involvement takes the form of a written and/or purchased option (including a cash-settledoption or similar provision) on the transferred asset, the extent of the company’s continuing involvement is theamount of the transferred asset that the company may repurchase, except that in the case of a written putoption (including a cash-settled option or similar provision) on an asset measured at fair value, the extent ofthe company’s continuing involyemenl is limited to the lower of the fair value of the transferred asset and theoption exercise price.

12
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HCL Axon Proprietary Limited
(Registration number 20091003046107)
Audited Annual Financial Statements for the year ended March31, 2017

Accounting policies (continued)

1 6 Financial Instruments (continued)

b) Financial liabilities
A finadcial liability is derecognised when the obligation under the liability is discharged or cancelled or expiresWhere an existing financial liability is replaced by another from the same lender on substantially different termsor the terms of an existing liability are substantially modified such an exchange or modification is treated as aderecognition of the onginal liability and the recognition of a new liability and the difference in the respectivecarrying amounts is recognised in profit or loss

impairment

The company assessçs at each balance sheet date whether a financial asset or group of financial assets isimpaired

i) Assets carried at amortised cost
If there is objective evidence that an impairment loss on loans and receivables carried at amodised cost hasbeen incurred, the amount of the loss is measured as the difference between the assets carrying amount andthe present value of the estimated future cash flows (excluding future credit losses that have not been incurred)discounted at the financial assets onginal effective interest rate (i e the effective interest rate computed atinitial recognition) The carrying amount of the asset shall be reduced either directly or through use of anallowance account The amount of the loss shall be recognised in profit or lossThe company first assesses whether objective evidence of impairment exists individually for financial assetsthat are individually significant and individually or collectively for financial assets that are not individuallysignificant If it is delermined that no objective evidence of impairment exists for an individually assessedfinancial asset whether significant or not, the asset is included in a group of financial assets with similar creditrisk characteristics and that group of financial assets is collectively assessed for impairment Assets that areindividually assessed for impairment for which an impairment loss is or continues to be recognised are notincluded in a collective assessment of impairment

If, in a subsequent period the amount of the impairment loss decreases and the decrease can be relatedobjectively to an event occurring after the impairment was recognised, the previously recognised impairmentloss is reversed Any subsequent reversal of an impairment loss is recognised in the Statement ofcomprehensive income, to the extent that the carrying value of the asset does not exceed its amortised cost atthe reversal date

ii) Assets carried at cost
If there is objective evidence that an impairment loss on an unquoted equity instrument that is not carried atfair value because its fair value cannot be reliably measured or on a denvat&e asset that is linked to and mustbe settled by delivery of such an unquoted equity instrument has been incurred the amount of the loss ismeasured as the difference between the assets carrying amount and the present value of estimated futurecash flows discounted at the current market rate of return for a similar financial asset
iii) Available-for-sale financial assets
If an available-for-sale asset is impaired, an amount comprising the difference between its cost (net of anyprincip& payment and amortisation) and its current fair value less any impairment loss previously recognisedin profit or loss, is transferred from equity to the Statement of comprehensive income Reversals in respect ofequity instruments classified as available-for-sale are not recognised in profit Reversals of impairment losseson debt instruments are reversed through profit or loss, if the increase in fair value of the instrument can beobjectively related to an event occurring after the impairment loss was recognised in profit or loss

1 7 Provisions

Provisions are recognised where the coAlpany has a present legal or constructive obligation as a result of a pastevents, it is probable that an outflow of resources embodying economic benefits will be required to settle theobligation, and a reliable estimate of the amount of the obligation can be made

The company recognises the estimated liability on all products still underwarranty at the balance sheet date Thisprovision is calculated based on service histones Employee entitlements to annual leave are recognised whenleave accrue to employees A provision is made for the estimated liability for annual leave and long service leaveas a result of services rendered by employees up to the balance sheet date
1 8 Foreigi currencies

Foreign currency transactions are accotnted for at the exchange rates prevailing at the date of the transactionsGains and losses resulting from the settlement of such transactions and from the translation of monetary assetsand liabilities denominated in foreign currencies are recognised in the Statement of comprehensive income Suchbalances are translated at year end exchange rates unless hedged by forward foreign exchange contracts inwhich case the rates specified in such forward contracts are used
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Accounting policies (continued)

1.9 Revenue recognition

Revenue from software services comprises income from time and material and fixed price contracts Revenuewith respect to time and matenal contracts is recognized as related services are performed Revenue from fixedpnce contracts and fixed time frame contracts is recognised in accordance with the percentage completion methodunder which the sales value of performance, including earnings thereon, is recognised on the basis of costincurred in respect of each contract as a proportion of total cost expected to be incurred The cumulative impactof any revision in estimates of the percentage of work completed is reflected in the year in which the changebecomes known Provisions for estimated losses are made during the year in which a loss becomes probablebased on current contract estimates Revenue from sale of licenses for the use of software apphcabons isrecognised on transfer of title in the user hcense Revenue from annual technical service contracts is recognisedon a pro rata basis over the penod in which such services are rendered Income from revenue shanng agreementsis recognised when the nght to receive is established

Other revenues earned by the company are recognised on the following basis

Interest income As it accrues unless collectability is in doubt

Revenue from sale of goods is recognised when the significant nsks and rewards of the ownership of the goodshave been passed to the buyer, usually on delivery of goods

1.10 BorrowIng costs

Borrowing costs directly attributable to the acquisition construction or production of an asset that necessarilytakes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost ofthe respective assets All other borrowing costs are expensed in the period they occur Borrowing costs consistof interest and other costs that an entity incurs in connection with the borrowing of funds
1.11 Retlrementbenefits

The company s contnbution to the defined contnbution plan is charged to the Statement of comprehensive incomein the year to which it relates

1.12 Investments

Investments which are readily realizable and intended to be held for not more than one year from the date onwhich such investments are made, are classified as current investments All other investments are classified aslong-temi investments

On initial recognition, all investments are measured at cost The cost comprises the purchase pnce and directlyattributable acquisition charges such as brokerage fees and duties If an investment is acquired or partlyacquired by the issue of shares or the other securities the acquisition cost is the fair value of securities issuedIf an Investment is acquired in exchange for another asset the acquisition is determined by reference to the fairvalue of the asset given up or by reference to the fair value of the investment acquired, whichever is more clearlyevident

1.13 ImpaIrment

The company assesses at each reporting date whether there is an indication that an asset may be impairedIf any such indication exists, or when annual impairment testing for an asset is required the company makesan estimate of the asset’s recoverable amount An asset’s recoverable amount is the higher of an assets orcash-generating units fair value less costs to sell and its value in use and is determined for an individual assetunless the asset does not generate cash inflows that are largely independent of those from other assets orgroups of assets Where the carrying amount of an asset exceeds its recoverable amount the asset isconsIdered impaired and is written down to its recoverable amount In assessing value in use the estimatedfuture cash flows are discounted to their present value using a pre-tax discount rate that reflects current marketassessments of the time value of money and the nsks specific to the asset In determining fair value less coststo sell, an appropnate valuation model is used These calculations are corroborated by valuation multiples,quoted share prices for publicly traded subsidiaries or other available fair value indicators Impairment lossesof continuing operations are recognised in the Statement of comprehensive income in those expensecategories consistent wilh the function çf the impaired asset, except for property previously revalued where Iherevaluation was taken to equity In this case the impairment is also recognised in equity up to the amount ofany previous revaluation
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Accounting policies (continued)

1.13 Impairment (Continued)

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the company makes
an estimate of recoverable amount. A previously recognised impairment loss is reversed only if there has been
a change in the estimates used to determine the asset’s recoverable amount since the last impairment loss
was recognised. If that is the case the carrying amount of the asset is increased to its recoverable amount.
That increased amount cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the Statement of comprehensive income unless the asset is carried at revalued amount. in which case the
reversal is treated as a revaluation increase. Impairment losses recognised in relation to goodwill are not
reversed for subsequent increases in its recoverable amount.

The following criteria are also applied in assessing impairment of assets:

Goodwill
Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be
impaired. Impairment is determined for goodwill by assessing the recoverable amount of each cash-generating
unit (or group of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash
generating unit is less than their carrying amount an impairment loss is recognised. Impairment losses relating
to goodwill cannot be reversed in future periods.

Intangible assets
Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash
generating unit level, as appropriate and when circumstances indicate that the carrying value may be impaired.

1.14 Inventories

Stock in trade, stores and spares are valued at the tower of the cost or net realizable value. Net realizable vatue
is the estimated selling price in the ordinary course of business, tess estimated costs of completion and
estimated costs necessary to make the sale.

Cost of stock in trade procured for specific projects is assigned by identification of individual costs of each item.
Cost of stock in trade, that are interchangeabte and not specific to any project and cost of stores and spare
parts are determined using the weighted average cost formula.

1.15 Value Added Tax

Expenses and assets are recognised net of the amount of Value Added Tax, except:

I) When the Value Added Tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the Value Added Tax is recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable.

Ii) When receivables and payables are stated with the amount of Value Added Tax included.

The net amount of Value Added Tax recoverable from, or payable to, the taxation authority is included as part
of receivables or payables in the statement of financial position.

1.16 SIgnificant accounting judgements and estimates

Judgements
In the process of applying the accounting policies, management has made no judgements, apart from those
involving estimations, which have significant effect on the amounts recognised in the financial statements

Estimation uncertainty
The key assumptions concerning the fub.iw and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities,
within the next financial year, are discussed below.
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Accounting policies (continued)

1.16 SIgnificant accounting judgements and estimates(Continued)

Fair value measurement of contingent consideration
Contingent consideration, resulting from business combinations, is valued at fair value at the acquisition dateas pail of the business combination. Where the contingent consideration meets the definition of a derivativeand thus financial liability, it is subsequently re-measured to fair value at each reporting date. The determinationof the fair value is based on discounted cash flows.

The key assumptions take into consideration the probability of meeting each performance target and thediscount factor.

Depreciation rates
Property, plant and equipment are depreciated on a straight line basis over the expected useful lives of the variousclasses of assets, after taking into account residual values During the year management revised the estimateduseful life of assets as stated in note 1.1.

Trade accounts receivable
Trade receivables that are individually determined to be impaired at the reporting date related to debtors that havebeen outstanding more than 365 days. These receivables are not secured by any collateral or creditenhancements.

1.17 New Standards and interpretations

Standards and interpretations effective and adopted in the current financial year
In the current financial year, the company has adopted the following standards and interpretations that ameffective for the current financial year and that are relevant to its operations:
Standard? interpretation: Effective date: years beginning on or after

Amendment to IFRS 11: Accounting for Acquisitions of Interests in Joint Operations (effective 1 January 2016)
Amendments to lAS 16 and lAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation (effective1 January2016).

Amendments to IFRS 10, 12 and lAS 28: Investment Entities applying the consolidation exemption andDiscontinued Operations: Annual Improvements project (effective 1 January 2016)

Amendment to IFRS 7: Financial Instruments: Disclosures: Annual improvements project (effective 1 January2016)

Amendment to lAS 19: Employee Benefits: Annual Improvements project (effective 1 January 2016)

Disclosure initiative: Amendment to iAS 1: Presentation of Financial Statements (effective 1 January 2016)
Asnendment to lAS 34: interIm Financial Reporting. Adnual Improvements project (effective 1 January 2016)
Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published andare mandatory for the company’s future accounting periods.

Standard? Interpretation: Effective date; years beginning on or after
IFRS 16 Leases (effectIve 01 January 2019)

IFRS 9 Financial Instruments (effective 01 January 2018)

IFRS 15 Revenue from contracts with customers (effective 01 January 2018)
Amendments to IFRS 15: Clarifications to IFRS 15 Revenue from Contracts with Customers (effective 01 January2018)

Amendments to lAS 7: Disclosure initiative (effective 01 January 2017)
Amendments to lAS 12: Recognition of Deferred Tax Assets for Unreahsed Losses (effective 01 January 2017)
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Notes to the financial statements (continued)

31 March 2017 31 March 2016
(12 months ended) (9 months ended)

ZAP ZAP

2 Revenue

Total revenue comprises:

Service Income
. 750,472,865 633,476,673

Sale of goods 28,958,031 27,561,912
Sale under Capital Lease . 221,109 41,871,398
Interest Income on leased assets 11,054.391 9.711.382

790,706,396 712,621,365
*Sale ofgoods are comprised of the sale of IT hardware items to customers

3 Oper$lng costs

Operating costs include:

Depreciation on plant and equipment ‘ 4,486,747 564.925
Amortization of intangible assets 1,738,835 1.303,154
Operating ease expense 2,144,259 1,914,710
Auditor’s remuneration 148,175 151,368
Provision for bad debts? (written back) 16139,916 1,744,123
Consulting Charges 323,997,096 259,029.534
Cost of Goods Sold 24,943,959 55,095,585
EmplQyee benefits

Salafle 175,480,382 137,280,450
Bonus 10,985,869 9,669,181
Pensbn costs - defined contribution plan 984,394 965,339

4 Other incDme I (expenses)
-

Exchange loss (Net) . 5,786,893 5,140,747
Miscellaneous Income .k4’i 3,864 27,741
Interest income 9,940.381 603,569

15,731,138 5,772,057

475,010 425,865
- 77,749

309,036 75,721

784.046 579,335

5 Finance costs

Interest expense

On loan from fellow subsidiaries
Cash credit from bank

Bank charges
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6 Taxation

The major components of income tax expense
Current Income tax:

Current Income tax charge

Adjustments in respect of current income tax of previous year
Deferred tax:

Relating to origination and reversal of temporary differences

Reconciliation of tax expense and the accounting profit

Accounting profit before income tax -

Statutory income tax rate of 28% (2015: 28%)

31 March 2017
(12 months ended)

ZAR

31 March 2016
(9 months ended)

ZAR

Adjustments in respect of current income tax of previous years
Non-deductible expenses for tax purposes:

At the effective income tax rate of 28% (2015: 28%)

Income tax expense reported in the statement of profit or loss

Accumulated depreciation

At June 30, 2015 (3624,878)
Depreciation
charge for the year

At March 31, 2016
Depreciation
charge for the year

Relirement
At March 31, 2017

Net book value

The gross carrying amount of any fully
ZAR 1,654,559

depreciated property, plant and equipment that is still in use is as at 31 March 2017 is

18

40,327,286

1,626.301

37,314,530

(4.600.046) 15.378,869
37,353,541 52,693,399

127,025,972 188,182658

35,567,272 52,691144

1,626,301

159,968

37,353,541

37,353,541

7 Property, Plant and Equipment

Computer
equipment

(ZAR)

2,255

52,693,399

52,693,399

Plant &
Machinery

(ZAR)

221,400

221.400

At June 30, 2015

Additions

At March 31. 2016

Additions

Retirement

At March 31. 2017

Office
equIpment

(ZAR)

795,600

795,600

4,222,386

724,811

4,947,197

23,491.142

(2.182.gIM

26,256,125

Under
Construction

(ZAR)

Furniture and
fittings
(ZAR)

1,775,917

1,775,917

Total

(ZAR)

7,015,303

1,002,377

.8,01 7,680

24,976351

(2,209.781)

30,784,250

; - (27,567)

221,400 768,033 1,775,917

• 277.566

277,566

1,485,209

1.762,775

(3,457) (541,641) (839,512) - (5,009,488)

(301,908) (.16,681) (92,353) (150,119) (561,061)

(3,926,786) (20,138) (633,994) (989,631) - (5,570,549)

(4181,081) (22,140) (84,276) (199,249) - (4.486,746)
2,182,214 - 27,567 - - 2.209,781
5,925,653 (42.278) 690,703 (1,188,880) - (7,847,514)

At March 31, 2017 20,330,472 179,122 77,330 587,031 1,762.775 22,936,736
At March 31, 2016 1,020,411 201,262 161,606 786,286 277,566 2,447,131
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Notes to the financial statements (continued)

9. Investment In Subsidiaries
Shares at cost

100% interest In issued share capital of HCL South Africa
Share Ownership Trust
Incorporated in South Africa

10. Non-current receivable
Finance lease receivable
Deposits
Prepaid expenses

11. Trade and other receivables
Trade receivables
Less: Provision for doubtful debt

Trade receivables are generally non- interest bearing and are generally on 30 days terms
As at March 31, 2017 the ageing analysis of trade receivables is as follows:

iJ uc
180> I
Da I

—H tttF
2th17Ozj

fl&fl - - -

-ç

Customer Order Intellectual Software
relationship backlog property Application Total

(ZAR) (ZAR) (ZAR) (ZAR) (ZAR)

8 Intangible Assets

Cost

At June 30, 2015

Additions

At March 31, 2016

Additions

Disposals

At March 31. 2017

Accumulated depreciation

At June 30, 2015

Amortisation charge for the year
At March 31, 2016

Amortlsation charge for the year
Amortisation reversal on assets
sold

At March 31, 2011

Net book value

At March 31, 2017

At March 31, 2016
Remaining Amortisatlon PerIod

17,375,385 771,028 2,500,000 20,646,413
- -

- 201.460 201,460
17,375,385 771,028 2,500,000 201,460 20,847,873

- -
- 177,442 177,442

- -

- (201,460) (201,460)
17,315,385 771,028 2,500,000 177,442 20,523,855

(10,822,102) (771,028) (1,958,335) (13,551,465)
(1,303,154) - - (3,864) (1,307,018)

(12,125,258) (771,028) (1,958,335) (3,864) (14,858,483)
(1,195,873)

- (541,665) (1,296) (1,736.834)

- -

- 3,864 3,864
(13,321,129) (771,028) (2,500,000) (1,296) (16,593,453)

4,054,256 - - 176,146 4,230,402
5,250,129 - 541,665 197,596 5,959,390
2years 3years

11,236,800 17,236,800

105,672,618 120,224,783
1,672,502

-

20,690
-

107,565.510 120,224,783

Other Receivables
Less: Provision for other current assets

126,739.859 148.153,374
(20,928,572) (4,785.159)
105,811,287 141,368,215

12,483,568 12,549,151
(413,881) (413,881)

12,089,687 12,135,270

I Neither past due nor I Past due but not impaired
Impaired I(up to 30 days) I 31-60 I 61-180 I

, Total I i Days I Days I
105,811.287 37,389.375 28,658,994 10,808,748
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12 Deferred cost
Deferred cost-group
Deferred cost-Non group

11.795.846
416,843

12,212.689

35,692,204
327.129

36.019,333

13 Receivable from ultimate Holding company and fellow
subsIdiary
Trade receivables-group
Short term Loans-group
Interest receivable on Loan-group

10,756,635
1.000,000

59.9 18
11,816,553

15.645,357
500,000

26.260
16,171,617

Inventories are hardware as component requirement that are used to support the installation of the company’s service tocustomers. These are mainly servers, storage devices, backup devices & netwodcing equipment which are purchased fromvendor & will be billed to the customer as & when project requirement will be received.

15 Cash and cash equivalents
Cash at bank 39,596,442 17,261,743Term deposit 205.000,000 53,000.000

244,596,442 70,261,743
There is an undrawn borrowing facilily of ZAR 25,000,000 which is available for future operation activities and settlingcapital commitments. There is no restriction on use of this facility.

16 income Tax Payable

Advance Tax

Income Tax Provisions
(88,622.026)

91734,012

3,111,986

(127,777.705)

116.927,923

(1 0,849J82j

Authorized
200,000,000(2016:200,000,000) ordinary
shares of ZAR1 each

Issued
87,000,000 (2016: 87,000,000) ordinary
shares of ZAR 1 each

31 March 2017 31 March 2016
. ZAR ZAR

14 Inventories
Inventory in hand 1.679.965

1.679.965
10 .776.385
10.776.385

17 Unbilled Receivables

18 Share capital

Unbilled Receivables 75,914,172 125,897,857
Accrued Revenue (29,902.635) 29.207.652

46,011,537 155,105,539

200,000.000 200,000.000

87,000,000 87,000,000
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19 Deferred Tax

Deferred tax relates to the following:

Intangible assets

Prepaid expenses

Unrealized foreign exchange (Gain) I Loss
Deferred revenue! cost (Net)

Bonus provision

Leave pay provision

Bad debts provision

Provision for customer discount

Other provisions

Leases

Deferred tax expense! (benefit)

Net deterred tax assets I (liabilities)

Statement of

financial position

31 March 2017 31 March 2016

Statement of
comprehensive
income

31 March
31 March 2017 2016

(486,510) (364,884)

- (403,080)

- (89,761)

(579,088)

254,786

(125,675)

(367,038)

Reflected in the statement of financial position as follows:
Deferred tax assets
Deferred tax liabilities:
Deferred tax liabilities (net):

Reconciliation of deferred tax assets, net
As of 1 April 2016
Tax income / (expense) during the period
recognized in profit or loss
As at 31 March 2017

31 March2017
ZAR

8,773,953
(19,060,176)

(10285,223)

(14,886,269)

(4,600.046)

(10,286,223)

31 March 2016
ZAR

3,789,042
(18,675,311)

(14,886,269)

492,600

(15,376, 869)

(14,886 .269)

21 Trade and other payables
Trade payables
Accruals
Provision for customer discount
Payroll tax payable
VAT Payable
Other payables
Deferred revenue

15,812.888
11,663,271

425,554
4,356,696
9,733,589

20,158,079
1.031,003

63,1 81,080

(1,135,192) (1,621,702)

946,609

2,431,326

885,131

4,395,000

115,887

(17.924.984)

(893,667)

(1,162,814)

460,913

(3,389,343)

52,942

1,268,512

1,346,044

1,005,657

115,887

(17.053.609)

(10,285,223) (14,886,269)

871,375 17,053,609

(4,600,04 15378,858

20 Owed to ultimate Holding company and fellow subsidiary
Trade payables-group
Interest payable on Loan-group

92.831,134
832.446

93,663.580

186.254,157
679, 720

186,933.877

14,270,137
6,196,903

10,905,019
19,254,988
3.393,293

54,020,340
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. 31 March 2017 31 March 2016

ZAR ZAR

4,607,299
6,433,875
1.766,132

13.007,306

The provision for leave pay represents the potential liability for leave days accrued, and not utilised by staff members.The provision is expected to be utilised through employee leave days or, under exceptional circumstances, to be paid torelevant employees.

The bonus provision represents the potential liability to certain staff members for bonuses calculated based on the company’sfinancial year performance. The amounts of the bonuses are uncertain, as the bonuses are awarded at the holding company’sdiscretion. The bonuses are expected to be settled within 1 year.
These are mainly liquidity damages provision provided in the cases where customer suffers consequential damages becauseof services performed by the company, and these damages are to be bome by the company.

23. Commitments

a) Operating lease commitments

The company has entered into operating leases consisting of land and buildings. These leases are non—cancellable andhave remaining lease terms of between 1 and 5 years, Certain leases include a clause for renewal, and a clause to enableupward revision of the rental charges on an annual basis based on prevailing market conditions.

The futuile minimum ease payments under non-cancellable operating (eases are as follows:

31 March 2017 ‘31 March 2016
ZAR ZAR

1,179,696 1534,044

‘4

b) Capital commitments

There are capital commitments at the balance sheet date March31, 2017 amounting to ZAR 642,009 (2016:12,636,342)

24. Financial instrument risk management

Financial instruments carried on the statement of financial position include cash and cash equivalents, trade receivables,trade payables and borrowings. The main purpose of the financial liabilities is to raise finance for the company’soperations. The financial assets arise from normal business transactions.

The main risks arising from the company’s financial instruments are interest rate risk, credit risk, foreign currency riskand liquidity risk.

The board of directors reviews and agrees policies for managing each of these risks which are summarised below.

F—.. 3-% ‘‘ ‘L,
r, ‘t2 ‘

çi t’n’; pH
-

______________________

22 ProvIsions
Leave encashment
Bonus
IDISLA Violation

3,161,162
8.683,308
2,591,524

14,436,014

Not later than one year

Later than one year but not later than fiye years 1,651,089
2,830,785

695,383
2,229,427

Interest rate risk
Interest rØe risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because in changesin the market interest rates. Company’s exposure to the risk of changes in market interest rates relates primarily to thecompany’s debt with floating interest rates,

Effect on loss for the year increase I (decrease)
‘ Increase I (decrease) In basIs poInts (In ZAR)

. .., 31 March 2017 31 March 2016
:‘

, 73,280 217,807
.. —100’ (73,280) (217,807)

‘22

,‘



HCL Axon Proprietary Limited
(Registration number 20091003046107)
Audited Annual Financial Statements for the year ended March 31, 2017

Notes to the financial statements (continued)

24. Financial instrument risk management(continued)

Credit risk
Credit risk is the risk that a counter party will not meet its obligation under a financial instrument or customer contract,
leading to financial loss. The company is exposed to credit risk from its operating activities (primarily for trade receivables
and loan notes) and from its financing activities, including deposit with banks and financial institutions, foreign exchange
transactions and other financial instruments.

Customer credit risk is managed by each business unit subject to company’s policy, procedures and control relating to
customer credit risk management Credit limit are established for all customers based on internal rating criteria. Credit
quality of the customer is assessed based on an extensive aedit raring scorecard. The requirement for impairment is
analysed on an individual basis for major clients. Addibonally. a large number of minor receivables is grouped into
homogeneous groups and assessed for impairment collectively.

Exposure to credit risk

At the balance sheet date, the Company’s maximum exposure to credit risk is represented by the carrying amount of
each class of financial assets recognised in the balance sheet as disclosed under Note 12 to the financial statements.

No collpteral is held for these receivables as these receivables are considered to be reputable and credit worthy.

Financial assets that are neIther past due nor Impaired
Trade and other receivables that are neither past due nor impaired are creditworthy debtors with a good payment record
with the Company. Cash and cash equivalents, are placed with reputable financial institutions.

Financial assets that are eIther past due or Impaired
Information regarding financial assets that are either past due or impaired is disclosed in Note 11 (trade receivables).

Foreign currency risk
Foreign currenOy risk is the risk that the lair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The company’s exposure to the risk of changes in foreign exchange rates relates
primarily to operating activities (when revenue or expenses are denominated in a different currency to the company’s
functional currency).

Foreign currency sensitivity
The following table demonstrates the sensitivity to a reasonable possible change in the exchange rate, with all other
variables held constant, of the company’s profit before tax due to changes in the fair value of monetary assets and
liabilities.

.

. 31 March 2017 31 March 2016

• . Effect on profit Effect on profit
. Change in before tax Change In before tax

. , . ‘ Rate Rate

‘ : ZAR ZAR

Eua:,. . -15% 2.145 22% (644,746)

GBP 22% ‘ 2,355,106 10% (2,2d7,528)

INR 8% (552) -13% 49,194

MYR . -20% (3,909) 17% . (11,595)

USO . . -9% ‘ (2,420,401) 20% 6,989,159

BRL 4% (1.856) - -

CLP . 9% (5,555) - . . -

CNY . . -15% 15.246 - -

NOK -12% 60.647 -
. -

SEK -16% 17.479 - -

dAD . . - - 15% . (36,044)

SGD . - - 20% ,t:fl(I5,840)
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24. Financial Instrument risk management(conunued)

EUR 15% (2,145) -22% 644,746

GBP 22% (2.355,106) -10% 2,207,528

INR -8% 552 13% (49,194)

MYR 20% 3,909 -17% 11,595

USD 9% 2,420,401 -20% (6,969159)

BRL -4% 1.856 - -

CLP -9% 5,555 - -

CNY 15% (15,246) - -

NOK 12% (60,647) - -

SEK 18% (17,479) - -

CAD - - -15% 36.044

SGO - - -20% 15.840

The movement on the pre-tax effect is a result of a change in the fair value of monetary assets and liabilities denominated
in currencies other than the functional currency of the entity.

Liquidity risk

The company monitors its risk to a shortage of funds using a recurring liquidity planning tool. The company’s objective is
to maintain a balance between continuity of funding and flexibility through use of loans from group companies.

LiabIlIties 2-5 Over 5
1 year year year Total

March 31, 2017

Loan from holding company 2.5% pa. - - -

Loan from fellow subsidiaries 2.5% pa. 8,326,000 - - 22,280,685

Owed to ultimate holding company Interest free 93,663,580 - - 93,663,580
fellow subsidiaries
Trade and other payables Interest free 50,627,046 - - 50,627,046

Current Tax Payable Interest free 3,111,986 - - 3.111,986

Provisions Interest free 14436,014 - - 14,436,014

March 31, 2016

Loan from holding company 2.5% pa. - - - -

Loan from fellow subsidiaries 2.5% pa. 22,280,685 - - 22,280,685

Owed to ultimate holding company Interest free 186,933,877 - - 186,933,877
fellow subsidiaries
Trade and other payables Interest free 62.150,077 - - 62,150,077

Provisions Interest free 13,007,306 - - 13,007,306

Fair value

At March 31, 2017, the carrying amounts of cash, trade receivables, trade payables, approximate their fair values due to the
short tern, maturities of these assets and liabilities.
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25. Classification of financial instruments

Loans and
receivables I

(financial Non-financial
liabilities at assets I

31 March 2017 amortized cost) liabilities Total
ZAR ZAR ZAR

Assets
Trade and other receivables 105811287 12069,687 117,860,974
Receivable from fellow subsidiaries 11816553 - 11.816,653
Cash and cash equivalents 244596442 - 244,596,442
Unbilled receivable 46,196,501 - 46,196,501
Finance Lease Receivable 156,480,642 - 156,480,642
Deferred cost - 12,457,802 12,457,802

564,901,425 24,527,489 589,428,914
Liabilities
Loan from fellow subsidiaries 8,328,000 - 8,328,000
Owed to parent and fellow subsidiaries 93663,580 - 93,663,580
Trade and other payables 39,772,027 10,905,019 50,627,046
Deferred Revenue - 3,393,293 3,393.293

Total 141,763,607 14,298,312 156,061,919

Loans and
receivables I

(financial Non-financial
liabilities at assets I

31 March 2016 amortized cost) liabilities Total
ZAR ZAR ZAR

Assets
Trade and other receivables 141,368,215 12,135,270 153,503,485
Receivable from fellow subsidiaries 16,171,617 - 16,171.617
Cash & Cash equivalents 70,261,743 - 70,261,743
Unbilled receivable 155,423,735 - 155,423,735
Finance Lease Receivable 184,620,005 - 184,620,005
Deferred cost - 36,896.577 36.896.577

567845,315 49,031,847 616,877,162
Liabilities
Loan from fellow subsidiaries 22,280,685 - 22,280.665
Owed to parent and fellow subsidiaries 186,933,877 - 186.933,877
Trade and other payables 52,416,488 9,733,589 62,150,077
Deferred Revenue - 1,031,003 1,031,003
Total 261,631,050 10,794,592 272,395,642
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26. Related party transactions

a) Related parties where control exists

Holding company

Anzospan Investment Proprietary Limited

Ultimate holding company

HCL Technologies Limited

subsidiaries

HCL South Africa Share Ownership Trust

b) Related parties with whom transactions have taken place during the year

Ultimate holding company

HCL Technologies Limited

Fellow Subsidiaries

Axon Group PLC
Axon Solutions Inc.
Axon Solutions Limited
Axon Solutions Sdn Bhd
Celeritifintech Limited
Filial Espanola De HCL SI
HCL (Brazil) Technologies
I-CL Belgium NV
HCL America Inc.
HCL Argentina S.A.
HCL Australia Services Pty Limited
HCL Axon Malaysia Sdn Bhd- Software Division
HCL Axon Technologies Inc — SD
HCL Axon Tech. (Shanghai) Co. Limited
I-CL EAS Limited
HCL GmbH
HCL Great Britain Limited
HCL Hong Kong SAR Limited
HCL Hungary Kft
HCL (Ireland) Information Systems Limited
HCL Istanbul Bilisim Tekn
HCL Japan Limited
HCL Singapore Pte Limited
HCL Sweden AB
HCL Singapore Pte Limited
HCL Tech Denmark ApS
HCL Tech Limited, Moscow
HCL Technologies Ltd. Oganizacni slozica (Czech Branch)
HCL Tech Norway AS
HCL Tech. Belgium BVBA
HCL Tech. Romania S.R.L.
HCL Technologies B.V.
HCL Technologies Colombia
I-CL Technologies France
HCL Technologies Greece $
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HCL Technologies Germany GMBH
HCL Technologies Mexico
HCL Technologies Middle East FZ-LLC
HCL Technologies South Africa Proprietary Limited
HCL Technologies Ltd. UAE Branch
HCL Technologies UK Limited
HCL Tech. Ltd. Swiss Branch
HCL Axon Solutions Beijing
HCL Axon Solutions Tianjin
HCLT (Shanghai) Limited
HCLT Limited Israel
HCLT Philippines Inc.
HCL Technologies Chile SPA
PT. HCLT Indonesia

c) Transactions with related parties during the year in ordinary course of business

Fellow subsidiaries Ultimate holding company

Year ended Year ended Year ended Year ended

March 31, 2017 March 31, 2016 March 31, 2017 [March 31, 2016

jAR ZAR ZAR ZAR
nterest expenses

.xon Group PLC 193778 223073 - -

xon Solutions Limited 281,232 p02,792 -

rotal 475,010 425,565 -

onsulting charges

ICL Technologies Limited -

- 250,727,801 194,809,271
ICL America Inc.

. 2,677 892,368 - -

HCL Technologies South Africa (Proprietary)
10,838,368 19,040,485 - -Limited

ICL Great Britain Limited 1,213,161 942,811 - -

ICL Technologies UK Limited 1,918,294 1,887,667 - -

HCL GmbH 18,165,690 566,169 - -

kxon Solutions Umited
. 1,149,974 1,653,197 - -

ICL Technologies Norway AS 486,916 - - -

ICL Axon Technologies Inc.- SD
. 423,185 437,466 - -

ICL Singapore Pta Limited, Singapore : 88.906 127,575 - -

-ICL Technologies Germany GMBH . -

, 2,651,584 , - -

xon Solutions Sdn Bhd
- 1,168,570 - -

acon Solutions Inc. 212,821 (355) - -

HCL Argentina S.A. 1,992,687 - - -

HCL (Brazil) Technologies 50,428 - - -

:ilial Española IDe HCL SI 372,285 - - -

-ICL Technologies Ltd. Ogranizacni slozka( 144,662 - - -Dzech Branch)
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HCL Hungary Kit 382,454 - - -

HCL Tech Limited, Moscow 26,381 - - -

ICL Tech. Romania S.R.L. 149428 - - -

ICL Technologies By. 14,574 - - -

ICL (Ireland) Information Systems Limited 162,931 - . - -

ICL Technologies Chile SPA 62,395 - - -

4CL Technologies SwedenAB 349,771 - - -

-ICL Technologies Greece S 214,534 - - -

-ICL Tech Denmark ApS 68,349 - - -

-ICL Technologies France 57,892 - - -

ICL Axon Solutions Being 272,933 - -

-ICLT (Shanghai) Ltd. 245,969 - - -

ICL Axon Solutions Tianjin 617,898 - - -

-ICL Mexico (16,430) 234,748 - -

rotal 40,233,580 29,602,305 250,163,354 194,809,271

3oftware services

-ICL Technologies Limited -
- 4,090,030 3,948,140

ICL Australia Services Pty. Limited 1,821,556 1,823,368 - -

xon Solutions Limited 2,675,350 4,186,329 - -

CL Singapore Pte. Limited 3,470,827 2,324,762 - -

xon Solutions Sdn Bhd
- 132,675 - -

HCL Axon Malaysia SDN. BHD.-Software 248,267 - - -)ivision
IC Technologies South Africa (Proprietary)

108,242 177,390 - -Limited

-ICL America Inc. 1,014,752 2,585,431 - -

\xon Solutions Inc.
- 234,213 - -

ICL Belgium NV
- 68,701 - -

HCL Axon Technologies Inc.- SD 36,183 60,235 - -

HCL Tech. Ltd. Swiss Branch
- 97,720 - -

HCL Technologies France 42,846 358,652 - -

HCL Technologies (Shanghai) Limited 382,454 21 7,822 - -

ICL Great Britain Limited 597433 16,886,560 - . -

ICL Argentina S.A. 75,482 - - -

ICL (Brazil) Technologies 265,733 - - -

ICL Technologies Mexico 85,786 - - -

ICL Technologies Colombia 31,624 - - -

Filial Espanola De HCL SI 96,935 - - -

HCL Tech Limited, Moscow 161,687 - - -

HCL Technologies UK Ltd. 1,195,864 - - -

ICL Tech. Belgium BVBA 16,784 - - -

CL Technologies Chile SPA 47,166 - - -

eleritifintech Limited 670,972 - - -
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ICL Japan Limited 14,662 - - -

ICLT Limited Israel 565,511 - . -

ICL Technologies Middle East FZ-LLC 633,669 - - . -

‘T. HCLT Indonesia 42,461 . - - -

ICLT Philippines Inc. 597.762 - - -

CL Sweden AB 16,141 - - -

ICL Hong Kong SAR Limited, Hong Kong 1,016,994 - - -

CL Technologies Limited- UAE Branch (42,175) 358,233 - -

CL Axon Tech. (Shanghai) Co. Limited
- 227977 - -

Fotal 15,890,988 29,740,068 4,090,030 3,948,140
nterest income

nzospan Investments (PlY) Limited 88,521 33,904 - -

Fotal 88,521 33,904 -

ost of goods sold

CL Technologies South Africa (Proprietary)
- 655,485 -.imited

rotal 658,485 -

d) Outstanding balances with related parties

Particulars As at March 31, 2017 As at March 31, 2016
ZAR ZAR

Owed to ultimate holding company and fellow Subsidiaries
HCL Technologies Limited 77,932,729 175,413,333
HCL America Inc. ‘ (402,870) 330
Axon Solutions Inc. - 15,595
Axon Solutions Limited (210,624) 971,312
HCLGMBH - 561,415
HCL Technologies South Africa Proprietary Limited 10,442,164 4,412,605
HCL Great Britain Limited 1,211,008 84,391
Axon Solutions Sdn. Bhd. - 153,064
HCL Axon Malaysia SON. BHD.-Softwwe DivisIon - 7,119
HCL Mexico - 234,748
HCL Technologies Germany GMBH - 2,267,327
H Technologies UK Limited 43.326 1,817,810
H Axon Technologies Inc.- SD - 237,361
HCL Argentina S.A. ‘ 2,353.188 -

HCL (Brazil) TeChnolOgies 50,384 -

HCL Tech Limited, Moscow 24,344 -

HCL Technologies B.V. 15,404
HCL Technologies Chile SPA 62,395 -

HCL Technologies Sweden AB 99,360 -

HCLTechnologiesGreeceS 210.624 -

HCL Tech NoiwayAS 486.916 -

HOL Axon Solutions BeijIng 272,933 -

HCLT (Shanghai) Ltd. 239853
HCL Singapore Pta Ltd. - 77,747
Total{X) 92,831,134 188,254,157
Interest payable
Axon Solutions Ltd. 451,582 244,171
Axon Group PLC 380,864 268,590
HCLEAS Ltd. - 166,959
TotalfY) , 632,446 679,720
Total (X)+m 93,663,580 158,933,877
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Trade receivable
Axon Solutions Limited 477,741 386,761
HCL Technologies Limited 4,066,401 9,860
HCL America Inc. 215,747 17,911
HCL Great Britain Limited 145,594 -

HCL Gmbh 59,790
HCL Technologies Ltd. UAE Branch - 113,155
HCL Technologies Norway AS (5,829) (6,422)
Axon Solutions Sdn. Bhd. - 152,840
HCL Argentina S.A. 63,435 -

HCL (Brazil) Technologies 223,396 -

HCL Technologies Mexico 85,786 -

HCL Technologies South Africa Proprietary Limited 994,466 -

HCL Technologies Colombia 28,497 -

Axon Solutions Inc. 41 -

HCL Axon Technologies Inc.- SD 36,183 -

HCL Technologies UK Ltd. 402,982 -

HCL Technologies Chile SPA 37.837 -

HCL Istanbul Bilisim Tekn (166,162) -

Celeritifintech Limited 312,794 -

HCL Technologies France 42,846 -

HCL Australia Services Pty Limited 799.007 -

HCL Singapore Pte Limited 856,042 -

HCL Technologies Middle East FZ-LLC 723,770 -

HCL Hong Kong SAR Limited 408,551 -

PT. HCLT Indonesia 34,068 -

HCL Axon Malaysia Sdn. Bhd.-Software Division
- 1,897

HCLT (Shanghai) Limited ‘ 481,114 98,660
Total(A) 10,264,301 834,452
Short tenn deposits
Anzospan Investments (Proprietary) Limited 1,000.000 500,000
TotsI(B) 1,000,000 500,000
Other receivables
HCL Technologies Limited 40.484 546,828
HCL Technologies South Africa Proprietary Limited - 5.845,750
HCL Great Britain Limited

- 2,577,765
HCL Technologies Ltd. UAE

- 316,201
HCL Axon Tech.(Shanghai) Co. Limited 227,977 372,771
HCL Technologies (Shanghei) LimIted 217,822 520,590
HCL America Inc.

- 948,355
HCL Axon Technologies Inc-Sd

- 60,235
HCL Belgium N.V.ISA

- 68,701
HCL Technologies France

- 358,652
HCL Australia Services Pty Limited

- 849,159
HCL Technologies UK Limited 6,045 -

HOL Singapore PIe Limited
- 2,248,178

HCL Tech. Ltd. Switzerland
- 97,720

Total(C) 492,328 14,810,905
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p ,r I As atMnch 31, 2017 As at March 31 2016a icu an
ZAR

Interest_receivable_on_short term_deposit
Anzospan Investments (Proprietary] Limited 59918 26,260
Total(D) 59,918 26,260
Receivable from fellow Subsidlarln (A+B+C+D) 11,518,563 16,171,617
Deferred cost
HCL Technologies Limited 8,444,785 32,598917
HCL Technologies South Africa Proprietary Limited 3,351,061 3.093,287
Total 11,796,846 35,692,204
Investment In Subsidiaries
HCL South Africa Share Ownership Trust 17,236,800 17236,800
Total 17,236,800 11,236,800
Unbllled receivables from ultimate holding company and
fellow Subsidiaries
HCL Technologies Limited - 21349
HCL Great Britain Limited 65,095 193,088
HCL Technologies South Africa Proprietary Limited - (5,119)
HCL Technologies Ltd. UAE - 45,103
HCL Singapore Pie Ltd 53,886 76,584
HCL Japan Limited 14,662 -

HCL Technologies Middle East FZ-LLC 50.321 - -

HCL America Inc. - (12,810)
[Total 164,964 318,196

Terms and conditions of transactions wIth related parties
The sales to and purchase from related parties are made at terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at year-end are unsecured, interest free (except loan from parent company) and settlement occurs in
cash. There have been no guarantees provided or received for any related party receivables or payables. For the year ended
March31, 2017. The company has not recorded any impairment of receivables relating to amounts owed by related parties.

27. Retirement benefits

All eligible employees are members of the HCL Axon SA, 319 Proprietary Ltd Pension Fund defined contribution plan
administered by Liberty. The plan is governed by the Pension Funds Act of 1956. Pension contributions are made by
employees with HCL Axon SA. 319 Proprietary Ltd contributing an equal amount plus administration costs of the fund.
Pension costs relating to contributions recognised in the current financial year are reflected under employee benefits in Note
3.

28. Capital management 31 March 2017 31 March 2016
ZAR ZAR

87,000,000 87,000,000
465,273,983 395,601,552

572,273,963 482,601,552

Capital includes equity shares and equity attributable to the equity holders of the parent. The primary objective of the
Company’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to
support its business and maximise shareholder value. The Company manages its capital structure and makes adjustment to
it, in light of change in economic conditions.To maintain the capital structure, the company may issue new shares.

Notes to the financial statements (continued)

Share capital

Accumulated profit
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29. Remuneration to directors and key management personnel

Some of the directors and key management personnel of the Company are also directors and key management personnel

in other group companies within the HCL group and all of these companies together are viewed as one business unit and
their remuneration is paid by the ultimate parent Company. The directors do not believe that it is practicable to apportion the
remuneration paid between their services as directors and key management personnel of the Company and their servicesas

directors and key management personnel of the other group companies within the HCL group.

Non-executive directors’ (Luyolo Poswa) fees reflect their services as directors and services on various sub-committees on

which they serve. Total remuneration paid for their services in current Period is ZAR Nil ( PY ZAR Nil), non-executive directors

do not earn attendance fees.

Non-executive directors do not participate in any incentive schemes or plans of any kind.

30. FInancial Leases

the future minimum sub lease payments expected to be
applicable software licences are as follows:

received under non cancellable sub lease of equipments and

31 Mar2017
MInImum Lease Rent Present Value of Lease Interest Included in Lease

Year Receivable Rent Receivable Rent Receivable

2017-18 . 59,892,259 50,808,023 9,084,236

201819 T, :
66,135,924 59,850,650 6,285,274

2019-20 “
47,050,427 45,348,795 1,701,632

2020-21 460,434 473,173 7,261

Total ‘. 173,559,044 156,480,641 17,078,403

31 Mar2016
Minimum Lease Rent Present Value of Lease Interest Included in Lease

ear Receivable Rent Receivable Rent Receivable

2016-17 70,524,666 64,395,223 6,129,443

2017-18 62,029,651 54,284,450 7,745201

2016-19 50,976,300 44,518,118 6,458,184

2019-20 26,463,800 21,422.216 5,041,583

2020-21 -

- j -

Total 209,994,417 184,620,005 25,374,411
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