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Independent Auditor's Report

To the Shareholders of Anzospan Investments (Pty) Ltd
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Anzospan Investments (Pty) Ltd (‘the company’) set
out on pages 9 to 45, which comprise the statement of financial position as at 31 March 2019,
and the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Anzospan Investments (Pty) Ltd as at 31 March 2019, and its financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the financial statements section of our report. We are independent of the company in
accordance with the sections 290 and 291 of the Independent Regulatory Board for Auditors’
Code of Professional Conduct for Registered Auditors (Revised January 2018), parts 1 and 3 of
the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered
Auditors (Revised November 2018) (together the IRBA Codes) and other independence
requirements applicable to performing audits of financial statements of the company and in South
Africa. We have fulfilled our other ethical responsibilities, as applicable, in accordance with the
IRBA Codes and in accordance with other ethical requirements applicable to performing audits of
the company and in South Africa. The IRBA Codes are consistent with the corresponding sections
of the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants and the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards)
respectively. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the pages 6 to 8 of the document titled “Anzospan Investments (Pty) Ltd
and its subsidiaries, Consolidated Annual Financial Statements for the year ended 31 March



2019", which includes the Directors’ Report as required by the Companies Act of South Africa.
The other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Directors for Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements
in accordance with International Financial Reporting Standards and the requirements of the
Companies Act of South Africa, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liguidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated and separate
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Eonak & Horna Tne

Director - Donovan van Straaten
Registered Auditor
8 July 2019

86 Kellner Street
Westdene
Bloemfontein
9301

South Africa
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Directors“Report of Anzospan Investments Pty Limited and its subsidiaries
b
1. Directors' Responsibilities

The directors are required by the Companies Act of South Africa, 71 of 2008 to maintain adequate
accounting records and are responsible for the content and integrity of the consolidated annual
financial statements and related financial information included in this report. It is, their responsibility
to ensure that the consolidated annual financial statements fairly present the state of affairs of the group
as at the end of the financial year and the results of its operations and cash flows for the period then
ended, in conformity with the International Financial Reporting Standards. The external auditors are
engaged to express an independent opinion on the consolidated annual financial statements.

The consolidated ‘annual financial statements are preparéd in accordance with the International
Financial Reporting Standards and are based upon appropriate accounting p011c1es cons1stently apphed
and supported by reasonable and prudent judgments and estimates.

The directors acknowledge that they are ultimately respon51ble for the system of internal financial
control established by the group ‘and place considerable importance on maintaining a strong control
environment. To enable the directors to’meet these respon31b1hhes, the board sets standards for internal
control aimed at réducing the riskof error or loss in a'cost effective manner. The standards include the
proper delégation of respons1b111t1es within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the group and all employees are required to maintain the hlghest ethical
standards in enstiring the group’s business is conducted in a manner that in all reasonable
circumstances is above rreproach. The focus of risk management in the group is on identifying,
assessing, ‘managing and monitoring all:known forms of risk across the group. While operating risk
cannot be fully eliminated, the’group endeavors to minimize - it by ensuring that appropriate
infrastructure, controls, systems and ethical behavior are apphed and managed within predetermmed
procedures and constraints. v

s )
The directors are of the opinion, based ori the information and explanations given by management that
the system of intefnal control provides reasonable assurance that the financial records may be relied
upon for the preparation of the consolidated annual financial statements. However, any system of
internal financial control can provide only reasonable, and. not absolute, . assurance against material
misstatement or loss.

Thé directors have reviewed the group’s cash flow forecast for the year ended on h 31 Maich 2020 and,
in light of this review and the current:financial position, they are satisfied that the group has ¢ or has
access to adequate resources to continuée in operational existence for the foreseeable future.

The board of directors are responsible for the financial affairs of the group. ‘

The external auditors are responsible for independently reviewing and reporting on the consolidated
annual financial statements. The consolidated annual financial statements have been examined by the
group's external auditors and their report is presented on page 3, 4 and 5.

H
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Directors' Report {continued)
§
2. Incorporation’

The company was registered on 15 March 2011 under the name Anzospan Invéstments Pty Ltd,
certlflcate t6 commence business was received on the same day.

3. Business and operations

The compariy invests in entities engaged in software development and related maintenanice services.
The company’s business office is located at Al, The Crescent East, No.3, Eglin Road, Sunninghill, 2157,
Johannesburg, South Africa.

4. ' Review of oPe"rations

i

The operating results and state of affairs of the group are fully set out in the attached consolidated
annual financial statements and do not in our opinion require any further comment.

Net profit of the gfoﬁp was R 59,165,727 (2018: R 72,341,628)
Net profit (loss) of the company was R 31,429,871 (2018: R 79,703,036)
5. Sharecapital N

Authorised share capital of the Company is 40,000,000 (Forty million) ordinary no par value shares.
Total issued and fully subscribed capital of the company was 16,049,999 no par value shares amounting
for R 89,999,999. '

During the year company had bought back 4,815,000 shares from HCL South Africa Share Ownership
Trust. The total issued and fully subscribed capital of the company now stands at 11,234,999 no par
value shares amounting for R 61,439,999!

6. Dlrectors

Particulars of the present directors are given onpage 1.

7. Holding company
The Company’s Holding Company is Axon Group Limited, incorporated in the UK.
8. Going éoncerﬁ

The Board is of the Opinion that the Company is financially sound and operates as a going concern.
The annual financial statements have accordingly been prepared on this basis.
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Directors' Report {contii}ued)
9. Dividends
No dividends have been paid during the year to the shareholders.

10. Auditors

Ernst & Young Inc. retire as an auditor of the company and new auditor will be proposed and appointed
at the forthcoming annual general meeting.



Anzospan Investments Pty Limited and its subsidiaries

(Registration number 2011/006085/07)

Consolidated Annual Financial Statements for the year ended 31 March 2019

Statement of Comprehensive Income

Notes Group March 19 Group March 18
R R
Revenue ) 2 857,938,058 787,722,524
Operating expenses 3 (793}976,834) (698,579,726)
63,961,224 89,142,798 .
Other (expenses) ) income’ 4 18,803,555 18,510,013
Operating profit 82,764,779 107,652,811
Finance cost 5 (628,469) (1,143,821)
Profit for the year 82,136,310 106,508,990
Income tax 6 (22,970,583) (34,167,362)
Total comprehensive profit for the year 5,9,‘165,72.7 72,341,628
Notes Company March 2019  Company March 2018
R R
Dividend Income 31,785,450 80,040,000
Operating expenses 7 (259,886) (241,156j
Operating Profit 31,525,564 79,798,844
Finance Expenses 8 (95,693) (95,808)
Profit / (loss) for the year 31,429,871 79,703,036
31,429,871

Total comprehensive profit / (loss) for the year

79,703,036
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Statement of Financial Position as at 31 March 2019

Notes Group March19 Group March 18
i R R
Assets’
Non current Assets
Property , plant and equipment 9 73,444,883 19,751,452
Intangible assets 10 1,583,504 2,468,351
Goodwill | 118,714,119 118,714,119
Deferred contract cost-non current 4,812 . 623,180
Deferred tax assets (Net) 11 2,949,668 2,013,100.
Finance lease receivables -non current 30 42,759,676 25,663,356
Other receivable ' ‘ 10,274,250 3,747,291
249,730,912 172,980,849
Current Assets '
Trade receivables 12 168,199,556 153,392,565
Other receivables 12 35,866,762 21,334,019
Contract assets 1,374,334 ! -
Receivable from fellow subsidiaries 18,374,831 11,474,061
Inventory 13 12,851,809 1,386,028
Cash and cash equivalents 14 303,006,438 481,040,956
Unbilled revenue 38,713,085 28,699,587
Deferred contract cost-current 15 17,256,832 9,591,708
Finance lease receivables -current 30 42,053,374 50,W0,887
Unbilled revenue from ultimate holding 15573
company and fellow subsidiaries i
637,712,894 737,689,811
Total Assets:, 887,443,806 910,670,660
Equity and Liabilities’
Equity . ; i
Share capital’ 16 61,439,999 62,003,184
Retained Incoﬁle 579,849,664 534,767,052
: : 641,289,663 596,770,236
Liabilities -
Non Current Liabilities H ]
Contract liabilities 1,197,172 '4;342,000-
1,197,172 '4,342,000
Current Liabilities
Short term loans 17 9,499,550 8,314,450
Owed to ultimate holding company and 18 146,331.182 232514 59f5ﬁ
fellow subsidiaries g R
Trade and other payables 19 '80,409,938 54,480,906
Current tax payable 1,985,195 3,999,876
Provisions 20 6,731,106 10,248,597
244,956,971 309,558,424
Total Equity and Liabilities 887,443,806 910,670,660

10
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Statement of Financial Position:as at 31 March 2019 :

Notes Company March 2019 Company March 2018
R R
Assets
Investments o2 89,975,000 89,975,000
Current Assets . ' . ‘
Due from Group Companies - _ 100,000
Cash and cash equivalents 7,618,073 4,660,980
Total Assets 97,593,0’73 94,735,980
Equity and Liabilities
Equity :
Share capital 22 61,439,999 : 89,999,999
Accumulated profit 30,180,289 (1,249,581)
' ' 91,620,288 88,750,418
Current Liabilities
Loan from Group Company ' 5,942,320 5,952,320
Trade and other payables . " 30,465 133,242
; 5,972,785 5,985,562
Total Equity and Liabilities 97,593,073 94,735,980

11
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Statement of changes in equity

Share Accumulated
Group . .
n : Capital Profit / (Loss) ‘Total
R R R
L i
Mar'2018
Opening Balance as on 0T April 2017 62,003,184 518,443,129 580,446,313,
Total comprehens{ve Income - 72,341,628 72,341,628
Dividend Paid - (56,017,705) (56,017,705)
Balance at 31 March 2018 62,003,184 534,767,052 596,770,236
Mar'2019
iy : :
Opening Balance as on 01 April 2018 '62,003,184 534,767,052 596,770,236
Total comprehensive Income - 59,165,727 59,165,727
Reduction in capital on account of ‘
consolidation ~(563,185) - (563,185)
Elimination of opening rétained earnings
due to consolidation - '(14,083,115) (14,083,115)
61,439,999 579,849,664 641,289,663

Balance at 31 March 2019

t
1

12
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Statement of changes in equity

c Share Accumulated
ompany Capital  Profit/ (Loss) Total
R R R
_ §
Mar'2018
Opening Balance as on 01 April 2017 89,999,999 . (927,322) 89,072,677
Total compreheﬁsive profit - 79,703,036 79,703,036
Dividend Paid ' - (80,025,295) (80,025,295)
! . .
Balance at 31 March 2018 89,999,999 (1,249,581) 88,750,418
Mar'2019
Opening Balance as on 01 April 2018 89,999,999 (1,249,581) 88,750,418
Buy back of shares (28,560,000) - (28,560,000)
Total comprehensive profit - 31,429,871 31,429,871
. H : ’ i
Balance at 31 March 2019 '61,439,999 30,180,290 91,620,289

13



Anzospan Investments Pty Limited and its subsidiaries

(Registration number 2011/006085/07)

Consolidated Annual Financial Statements for the year ended 31 March 2019

Statement of cash flows

; Group March 2019  Group March 2018

. R R
Cash flows from operating activities
Profit before tax ; 82,136,310 106,508,990
Adjusted for: _
Depreciation and amortization ‘ 13,913,776 8,867,958
Retained earning adjustment due to deconsole of trust (14,083,115) -
Interest income ‘ ‘ (20,329,785) (21,097,938)
Prov’is:ion for Bad debts written back (280,408) ‘ -
Loss on sale of fixed assets 5,977 -
Interest expenses : 7 419,725 900,755
Cash inflows before working capital changes 61,782,480 95,179,765
Movement in work’iﬁg capital changes
Decrease/ (Increase] in trade and other receivables (85,356,541) (16,270,400)
Decrease/ (Increase) in Deferred Cost-current _ (7,665,123) -+ 1,113,551
Decrease/ (Increase) in Finarce lease receivables -Current 8,717,514 198,124
(Decrease)/Increase in current liabilities (61,066,050) 133,046,377
(Decrease)/Increase in deferred revenue (3,144,829) 4,342,000
Cash generated froin operations - (86,732,549) 217,609,417
Income tax paid (25,921,834) (42,649,723)
Net éash inﬂ(;w from operatiilg acﬁviﬁes (112}654,383) 174,959,694

!

Cash flows from investing activities
Purchase of fixed assets (66,728,337) {4,313,674)
Discount on buy back (563,185) . -
Sale of Fixed Assets ) - 1,497,697
Interest income _ 20,329,785 20,111,643
Defe;rred Cost-non current | ) 618,368 1,590,066
Finance lease receivables -Non Current (17,096,319) 80,009,261
Net cash inflow from investing activites (63;439,688) 98,894,993
Cashi flows from financing activities
Loan taken / (repayment) 1,185,100 (13,013,550)
Dividend Paid : - (56,017,705)
Interest paid (3,125,547). . (11,053)
Net cash outflow from financing activites (1,940,447) (69,042,308)
Net Increase/ (Decrease) in cash and cash equivalents (178,034,518) 204,812,379
Cash and cash equivalents at the beginning of the year 481,040,956 276,228,577
Cash and cash equivalents at the end of the year 14 " 303,006,438 481,040,956

14




Anzospan Investments Pty Limited and its subsidiaries

(Registration number 2011/006085/07)

Consolidated Annual Financial Statements for the year ended 31 March 2019

Statement of cash flows

Company March 2019  Company March 2018
R R

Cash flows from operating acfivities '
Profit / (Loss) after tax 31,429,871 79,703,036
Decrease/ (Increase) in trade payables (2,778) 30,408
Decrease/ (Increase) in trade receivables 100,000 (100,000)
Interest expense . (10,000) . . 90,000
Dividend Income - (31,785,450) (80,040,000)
Net cash used in operating activities (268,357) :(316,556)
Cash flows from investing activities
Dividend Income 31,785,450 80,040,000
Net cash inflow frorr; investing activites 31,785,450 80,040,0b0
Cash flows from financing activities
Loan from group company - 4,802,403
Buyback of shares (28,560,000) '
Dividend Paid Lo (80,025,295)
Net ca'sh inflow / (outflow) from financing activites (28,560,000) (75,222,892)
Total cash movement for the year 2,957,093 4,500,552
Cash at the beginning of the year 4,660,980 - 160,428
Cash and cash equivalents at the end of the year 7,618,073 : 4,660,980

15
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Accounting policies
1 Summary of significant accounting policies -
1.1 Presentation of Consolidated Annual Financial Statements

The consolidated annual financial statements have been prepared in accordance with the International
Financial Reporting Standards and the Companies Act, of South Africa. The consolidated annual financial
statements have been prepared on the historical cost basis, and incorporate the principal accounting
policies set out below. The group uses the ZAR as its reporting currency.

1.2 Basis of consolidation

i

The consohdated armual f1nanc1al statements incorporate the annual financial statements of the company
and all entities which are controlled by the group. Control exists when the company has power to govern
the financial and operating policies-of an entity so as to obtain benefits from its activities.

The results of the subsidiaries are includéd in the consolidated annual financial statements of subsidiaries
from the effective date of acjuisition. ,

All intra-group transactions, balances, income arid expenses are eliminated in full on consolidation.
{

Accounting p':olicies"iof subsidiaries confdrm to the policies adopted by the group. *

H

Investments in the subsidiaries are accounted for at cost i in the company accounts. The carrying amounts
of these investments are reviewed annually and written down for impairment where considered

necessary.
-

1.3 Property, plant and equi::pment ;

Plant and equipment is initially recorded at cost. Cost includes all costs directly attributable to bringing
the assets to working condition for their intended use.

Depreciation is recorded by a charge to statement of comprehensive income computed on a straight-line
basis so as to write off the cost of the assets over their expected useful lives.

The followihg are the finite lives of the tangible assets in the group:

Plant and machinery 10 years
" Office equipment 5'years
Computer equipment 3 years
Furniture and fittings 7 years
Computer Software 3 years

An item of equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from continued use of the asset. -Any gains or losses on derecognition of the asset is included in
the Statemeht of Comprehensive Income in the year in which the item is disposed. Where the recoverable
amount of dn asset is less than its carryirig amount, the carrying amount of the asset is written down to
its recoverable amount through the statement of comprehensive income.

i
Fixed Assets under constructlon and cost of assets not ready for use before the year end, are dlsclosed as

capital work-in-progress.
{

16
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Accounting ﬁolicies; {Continued)
14Tax !

Current tax -

Current income tax ‘assets'and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Deferred Ta

Deferred tax is provided, using the liability method, for all temporary differences arising between the tax
bases of asskts and liabilities and their carrymg values.for financial reporting purposes. Currently enacted
tax rates are used to determine deferred'income tax. The principle temporary differences arise from
depreciation on plant and equipment, provisions and tax losses carried forward. Deferred tax assets are
recognised to the extent that it probable that future taxable profit will be avallable against which to utilise
the deferred tax asset

H

The Group offsets tax assets and habllltles if and only if ithas & legally enforceable right to set off ¢urrent
tax aséets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same tax authority. !

1.5 Leases -

The determination of whether an arrangement is, or contains a lease is based on the substance of the
arrangement'at lnceptlon date of whether the fulfilment of the arrangement is dependent on the use of a
specific asset or assets, or the arrangement conveys a right to use the asset. A reassessment is made after
inception of the lease only if one of the following applies:

(a) There i is.a change in contractual terms, other than a renewal or extension of the- arrangement;

(b) ‘A renewal option is exercied or extension granted, unless the term of the renewal or
’extens1on was initially included in the lease term;-

(c) There is a change in the deternination of whether fulfilment is dependent on a specified asset;
or.

(d) Ihere isa substantial changa to the asset. -

Where a redssessment is made, lease accdunting shall commence or cease from the date when the change
in citcumstances gave rise to the reassessment for scenarios ‘a), c), or d) and at the date of renewal or

extension period for scenarlo b).
i

Company as lessee :

All Teases are operating leases and the relevant rentals are charged to income in a systematic manner
related to the'period ¢ of use of the asset concerned

Company as lessor

Leases where the company does not transfer substantially all'the risks and benefits of ownershlp of the
asset are classified as operating leases. Initial direct costs incurred in negotiating an operating lease are
added to the carrying amount of the leased asset and recognised over the lease term on the same bases,as
rental income. Contingent rents are recognised as revenue in the period in which they are earned.

Leases in which the Company transfers substantially all the risk ‘and benefits of ownership o’f_'?the asset are
classified as'finance leases. Assets given under a finance lease aré recognized as a receivable at an aimount

g
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Accounting I:)olicies' (Continued)
1.5 Leases (Continued) o
Company as lessor (continued)

equal to the net investment in the leased assets. After initial recogmtlon the Company apportions lease
rentals between the principal repayment and interest income so as to achieve-a constant periodic rate of
return on the net investment outstanding in respect of the finance leases. The interest income is recognized
in the statement of profit and loss. Initial direct costs such as legal cost, brokerage cost etc are recognized
immediately in the statement of profit and loss.

1.6 Intangible assets

Intangible assets acqulred separately are measured on initial recognition at cost. The cost of intarigible
assets acquired in a-business combination is its fair value as at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and any accumulated
impairment losses.

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in‘the Statement of Comprehensive Iricome in the year in which the expenditure
is incurred. The useful lives of intangible dssets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for
impaiirment whenever there is an indicaﬁon that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life i$ reviewed at least at
each financial year end. Changes in the ekpected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset is accounted for by changing the amortisation penod or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the Statement of Comprehensive Income in the expense
category consistent w1th the function of the mtanglble assets. | -

The follownﬁg are the finite lives of the mtanglble assets in the group. '

Category , D i Finite livesj
Cugtomer Riel_atioﬁship . 10 years |
Ordér Backfog ' ' | 3years
Intellectual Property ' 5 years
Software Application 3 years

1.7 Business combinations and goodwill

Business copnbinations are accounted using the acquisition method. The cost of an acquisition is measured
as the aggregate of the consideration transferred measured at acquisition date fair value and the amount
of any non-controlling interests in the acquiree. Acquisition-related costs are expensed as incurred and
included in administrative expenses.

Any:contingent consideration to be transferred by the acquirer will be rec‘d'gm'séd at fair value at the

acquisition date. Contmgent consideration classified as equity is not remeasured and its subsequent
settlement is‘accounted for within equ1ty Contingent consideration classified as an asset or liability that
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Accounting policies (continued)
1.7 Business ,éombihationg and goodwill {continued)

is a financial instrument and within the scope of IFRS 9 Financial Instruments, is measured at fair value
with the changes in fair value recognised in the statement of profit or loss in accordance with IFRS 9.
Other contingent consideration that is not within the scope of IFRS 9 is measured at fair value at each
reporting date with'changes in fair value recognised in profit or loss.

Goodwill is'initially measured at cost, being the excess of the aggregate of the consideration transferred
and the amount recognised for non-cortrolling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed, If the fair value of the netassets acquired is in excess
of the aggregate consideration transferred, the gain is recognised in profit or loss. After initial recognition,
goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwﬂl acquired in a business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units that are"expected to benefit from the synergies of the combination,
irrespective df whether other assets or liabilities of the acquu‘ee are assigned to those units.

i
1.8 F1nanc1ial instruments

Financial assets

Trade receivables that do not contain a significant financial component or for which the Group has applied
the practical expedient of not adjusting the effect of a significant financial component are measured at the
transaction price determined under IFRS 15. All the other financial assets are initially recogmsed at fair
value plus transaction costs that are attributable to the acquisition of the financial assets, except in the case
of financial assets recorded at fair value through profit or loss. Regular way purchases and sales of
financial assets are recognised on the trade date, that is, the date when the Company commits to purchase
or sell the agsets.

(a) Cla'ssificatiér@- and measurement ' -
T) Under IFRS 9
t
Debt instruments are measured at amortised cost using the effective interest rate
“*  méthod, subject to impairment if the assets are held for the collection of contractual cash
h flows where those contractual cash flows represent solely payments of prmc:1pal and
' interest. -

Debt instruments are measured at fair value through other comprehenswe income if the
asgets' contractual cash flows represent solely paymerits of principal and interest and the
assets aré held for collection of contractual cash flows and for selling the financial assets.

Such financial assets are subsequently measured at fair value with any gains. or losses
from changes in fair value recognised in other comprehensive income, except for
impairment losses and reversal, foreign exchange gains and  losses and interest
calculated using the effective interest rate method which are recogrused in the statement
of ‘profit or loss. The ‘cumulative gains or losses previously recogmsed in other
comprehensive income are reclassified from other comprehensive income to the
statement of proflt or loss when the financial asset is derecogrused

Debt instruments that do' not meet the criteria for amortised cost 6r as financial assets at
fair value though other comprehensive income are measured at fair value through proflt
or loss. Interest income for these financial assets is included in finance income.

ol
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Accounting policies (continued)

1.8 Financil instruments (continued)

(a) Classification and measurement (continued)

(i),

Under IAS 39

Financial assets are classified as financial assets at fair value through profit or loss if held
for trading, or upon initial recognition are designated as at fair value through profit or
loss. Such investments are recognised initially at fair value, with transaction costs taken
directly to the statement of profit or loss, and are subsequently remeasured at fair value.

Gains and losses from changes in the fair value are recognlsed in the statement of profit
or loss as they arise, together with the related interest mcome and expenses and
dividends. '

Non-derivative financial assets ‘with fixed or determinable payments that are not quoted
in an active'market are classified as loans and receivables. They are initially recorded at
fair’ 'value plus any ‘directly attributable transaction costs and are subsequently measured
at ainortised cost using the effective interest rate method, less impairment allowances.

(b) Impairment

@

Under IFRS 9 "{

The Group applies the expected credit loss model on all the financial assets that are
subject to impairment, financial guarantee contracts, contract assets under IFRS 15 and
lease receivables under IAS 17. For'trade receivables and. contract assets without a
sigrtificant financial component the Company applies the simplified approach which
requires lmpalrment allowances to be measured at lifetime expected credit losses.

For: other financial assets, impairment allowances are recogmsed under the general
approach where expected credit losses are recogmsed in two'stages. ‘For credit exposures
where there has not beeni a significant increase in credit risk since iniitial recognition, the
Group is required 'to provide for credit losses that result from possible défault events
within the next 12 months. For those credit exposures where there has been a significant
increase in credit risk since initial recogmtlon, aloss allowance is required for credit losses
expected over the remammg life of the exposure irrespective of the tlnung of the default.

The Group con51ders a default has occurred when a financial asset is more than 90 days

past due unless the Grot1p has reasonable and’ ‘supportable-information to demonstrate
that a more approprlate default criterion should be apphed
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Accounting policies (continued)

1.8 Financial instruments (continued) '
(b} Impairment (continued)
(i)  UnderIAS39

The Group recognises losses for impaired loans promptly where there is objective
evidence that an impairment of a loari or a portfolio of loans has occurred. Impairment
allowances are assessed either individually for individually significant loans or
collectlvely for loan portfolios with similar credit risk characteristics including those
md1v1dua11y assessed balances for which no impairment provision is made on an
individual basis.

If, in a subsequent peri‘od the amount of the estimated ifnpairment loss increases or
decreases because of an’event occurring after thé impairment was recognised, the
prev1ously ‘recognised impairment loss is -increased or reduced by adjusting the
allowance account, If a'write-off is later recovered, the recovery is credited to finance
costs in the statement of profit or loss.
If there is objective evidence that an impairment loss has been incurred for unquoted
equity investments measured at cost less impairment, the amount of the loss is measured
as the difference between the asset's carrying amount and the present value- of eshmated
future cash flows discouinted at the current market rate of return for a similar financial
asset. Impairment Iossesv on these assets are not reversed.
(© Der‘ecogmﬁbh (un'der IFRS.9 and IAS 39) i
Financial assets are derecognised when the rights to receive cash flows from the assets have expired; or
where the Group has transferred its contractual rights to receive the cash flows of the financial assets and
has transferred substantlally all the nsks and rewards of ownershlp, or where control is not retained.
i

Financial liabilities ‘

The Group's financial liabilities include trade and bills and other payables, bank overdraft, accruals and
amounts dde to groyp companies. Financial liabilities are recognised when the company becomes a party
to the contractual provision of the mstrument

Financial liabilities are initially recogmsed at fair value, net of transaction costs incurred, and

subsequently measured atiamortised cost using the effective interest rate method. Financial liabilities are
derecognised when the obligation specified in the contract is discharged or cancelled or expire.

1.9 Provisions
Provisions are recogmsed when there IS a present legal or constructlve obhgatlon asa result of a past

events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount of the obligation can be made.
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Accounting policies\: (cont_inued)

1.9 Provisiens

The estimated liability is recogmsed on all products still under warranty at the balance sheet date. This
provision is calculated based on service histories. Employee entitlements to annual leave are recognised
when leave accrue to employees. A provision is made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees up to the balance sheet date.

1.10 Foreign currerilcies =

Foreign currency transactlons are accolinted for at the exchange rates prevailing at the’ date’ of the
transactions. Gains and losses resulting from the settlement of such transactions anid from the translation
of monetary assets and liabilities denominated.in foreign currencies are recognised in the Statement of

Comprehenswe Income. Such balances are translated at year end exchange rates unless hedged by
forward foreign exchange contracts, in wll'uch case the rates spec1f1ed in such forward contracts are used.

1.11 Revenue recognition

Revenue from contracts with customers '

Revenue from contracts with customers is recognised when the control of goods or services is transferred
to the customers, at an amount that, reﬂects the consideration to which the Group expects to be entitled in
exchange for those goods or services.

When the con51derat10n ina contract includes a variable. amourit, the amount of consideration is estimated
to be that which the Group will be entitled in exchange for transferring the goods or services:to the
customer. The variable consideration is estlmated at contract inception and constrained until it is highly
probable that a &gqlﬁcant revenue reversal in the amount of cumulative revenue recognised will not

occur when the assoc1ated uncertamty with the variable cons1derat10n is subsequently resolved.
]

When the cpntract contains a flnancmg component which provides the customer a significant benefit of
financing the transfer of goods or services to the customer for more than one year; revenue is measured
at the present value pf the amount receivable, discounted using the discount rate that would be reflected
in a separate fmancmg transaction between the Group and the customer at contract inception. When the
contract contains a financing component which provides the Group a significant financial benefit for more
than one year, revénue recognised under the contract includes the interest expense actreted on the
contract liability urjder the effective interest method. For a contract where the period' between the
payment by the cudtomer. and the transfer of the promised goods or services is one year or less, the
transaction ptice is hot adjusted for the effects of a 51gmf1cant financing component usmg ‘the practical
expedlent inIFRS 15.

l :
Revenue from the sale of. goods is recogmsed on the transfer of the significant nsks and rewards of

ownership, which generally, coincides with the time of dehvery of goods.

} ‘\
Revenue from sale of services is recogmsed when itis probable that the economic benefits will flow to the
Group and, the revenue can be reliably measured. Revenue is measured at the fair value of the
con31derat10n recelved or recelvable, net: of returns and discounts. : ;
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Accdunting f)olicies (continued)

f

1.11 Revenue recognition (continued)’
Other income

Interest income is recogmsed on an accrual basis using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial instrument
or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Contfract balances

Contract assets

g :
A contract asset is the nght to consideration in exchange for goods or services transferred to the customer.
If the' Group performs by transferring goods of services to a customer before the customer pays
consideration or before payment is due, a contract asset is recagnised for the earned consideration that is
conditional.

Contract liabilities - ‘ i

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers goods or services to the customer, a contract liability is
recognised ivhen thé payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Group performs under the contract.
112 = Borrowing costs x

: Lo 4 ' | ; L . .
Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time' to get ready for its intended use or sale are capltahsed as
part of the cost of the respective assets. All other borrowing costs are expensed in the period they. occur.
Borrowing costs corisist of mterest and other costs that an entity incurs in connection with the borrowing
of funds. :
1.13; : Retirement benefits :
The group’s contribution to the defined contrlbutxon plan is charged :to the Statement of Comprehenswe
Income in the year to which it relates.

1.14:  Investments ‘,

Investments, ‘which'are readily reahzable and intended to be held for not moére than one year from the
date on which such investments aré made, are classified as current investments. All other investments are
classified as long-term investments. On initial recognition, all investments ate measured at cost. The cost
comprises the purchase price and directly attributable acquisition charges such as.brokerage, fees and
duties. If an investment is acquired, or partly acquired by the issue of shares or the other securities, the
acquisition cost is the fair value of securities issued. If an investment is acquired in’ ‘exchange for another
asset, the acqulsltloﬁ is determined by reference to the fair value of the asset given up or by reference to
the fair Value of the mvestment acquired, whichever is more clearly evident.:

i
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Accounting policies (continued)

115, Impjeirmentj‘

The group assesses at each reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, or when annual impairment testing for an asset is required, the group makes
an estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or
cash-generating unit’s fair value less costs to sell and its value in use and is determined for an individual
asset, unless the asset does not generate cash inflows that arg largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs_to sell, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded subsidiaries, or cther available fair value
indicators. Iinpairment losses of continuing operations are recognised ini the Statement of comprehensive
income in those expense categones consistent with the functlon of the impaired asset, except for property
prevmusly revalued where the revaluatlon was taken to equlty In: this case the impairment is also
recognised : in equlty up to the amount of any previous revaluation. There is an, assessment at each
reporting dafe to determine whether there is an indication that an asset may be impaired. . If any such
indication exists, or when annual impairment testing for an asset is requlred the group makes an estimate
of the asset's recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash-
generating anit's fair value less costs to séll and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered 1mpa1red and is written down to its recoverable amount. In assessing value in use, the
estimated future cash flows are dlscounted to their present value using a pre-tax discount rate that reflects
current market assessments:of the time value of, money and the risks specific to the asset. In determining
fair value less costs to sell, an approprlate valuation model is: used These calculations are corroborated
by valuation multiples, quoted share pr1ces for publicly traded subSIdlarles or other avallable fair value
indicators. . ‘ ). '

Impalrment losses of contmulng operations are recognised in the Statement of Comprehenswe Income in
those expense categories consistent with the function of the impaired asset, except

for property previously revalued where the revaluation was taken to equity. In ﬂus case the: 1mpa1rment
is also recognised in equity up to:the amount of any previous revaluation. . : e

An assessmient is made at ‘each reporting date as to whether there is any .indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, an
estimate of recoverable amount is made.” A previously recognised impairment loss is reversed only if
there has been a change in the estimatestused to determine the asset’s recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its
recoverable' amount. ‘That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no 1mpa1rment loss been recogmsed for the asset in prior years. Such
reversal is recognised in the Statement of comprehensive income unless the asset i$ carried at revalued
amount, in which case the reversal is tréated as a revaluation increase. Impairment losses recognised in

relation to goodwﬂl are not reversed for subsequent increases in its recoverable amount.
! : i

:
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: i i

115 Impairment (Contiflued) :
The following criteria are also applied in assessing impairment of assets:
Goodwill

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may
be impaired. Impalrment is determined for goodwill by assessing the recoverable amount of each cash-
generating unit (or group of cash-generatmg units) to which the goodwill relates. Where the recoverable
amount of the cash generating unit is less than their carrying.amount an impairment loss is recognised.
Impairment; losses relating to goodwill carinot be reversed in future periods.

Intangible assets :

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at
the cash generatmg unit level, as- approprlate and when circumstances indicate that the carrying value

may be impaired.

i ‘
) i

1.16  Significant accounting judgeéments and estimates
Judgements -

In the process of applying the accountmg policies, management has made no judgements, apart from
those involVing estimations, which have significant effect on the amounts recognised in the financial
statements.

Estimation uncertai.nty

i
The key asspmptlons concerning the future and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrymg amounts of assets
and liabilities, within the next financial year, are discussed below.

Fair value measurerfnent of 'contingent donsideration

; i B ‘ . '
Contingent consideration, resulting from business combinations, is valued at fair value at the acquisition
date as part of the business combination. Where the contingent consideration meets the definition of a
derivative and thus financial liability, it is subsequently remeasured to fair value at each reporting date.
The determination of the fair valug is based on discounted cash flows. The key assumptions take into
consideration the probability of meeting each performance target and the discount factor.
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1.16 Significant accounting judgements and estimates (Continued)
Depreciation rates

Property, plant and eqmpment are depreciated on a straight line basis over the expected useful lives of
the vatious tlasses of assets, after taking irito account residual values.

Trade accounts receivable

The impairment provisioris for trade receivables and other réceivables are based ori assumptions about
expected credit losses. The Company usés judgements in making these assumptions and selecting the
inputs to the impairment calculation, based on the number of days that an individual receivable is
outstanding as well as the Company's historical experience and forward-looking information at the end
of each reporting period. Changes in these assumptions and estimates could materially affect the results
of the assessment and it may be necessary ‘to méke an additional impairment charge to proflt or loss.

Recovery of deferred tax assets

Deferred tax assets are recognized for deductible temporary dlfferences as management considers. that it
is probable ‘that future taxable profits w111 e available to utilize those temporary differences. Significant
management ]udgment is required to determine the amount of deferred tax assets that can be recognized,
based upon the likely timing and the level of future taxable profits over the next two years together with
future tax planning strategies. :

117 Cost of Sales 1
Cost'of sales includes all costs of purchasé and other costs incurred in bringing inventories to their present
location and condition. Inventory write-downs are included in cost of sales when reco gnised. Trade
discounts, settlement discounts and other similar items are deducted in determining the costs.of purchase
Cost of sales is recognised as an expense when the risks.and rewards of ownership related to the sale of
merchandlse pass to the customer.

i p i

1.18 Inventories

b i K : .
Stock in trade, stores and spares are valued at the lower of the cost or net realizable value. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and estimated costs necessary to make the sale.

Cost of stock in trade procured for specific? iprojects is assigned by identification of individual costs of each
item. Cost of stock ih trade, that are interchangeable and not specific to any project and cost of stores and
spare parts are determined using the weighted average cost formula.

A ) !

-
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1.19 Value Added Tax . o
Expenses and assets are recognised net of the amount of Value Added Tax, except:

i) When the Value Added Tax incurred on a purchase of assets or services is not recoverable from the
taxation authorlty in which case, the Valie Added Tax is recognised as part of the cost of acquisition of
the asset or as part of the expense item, as applicable.

ii) When receivables and payables are stated with the amount of Value Added Tax included.
The net amount of Value Added Tax recoverable from, or payable to, the taxation authorlty is included as
part of receivables or payables in the statement of financial position.

1.20 Deferred contract costs

Contract costs mcurred during the Knowledge Transfer face of the pro]ect are deferred and capltahsed as
assets, since these costs are mcurred for gaining know how which is going to help us run the project during
steady state Phase These costs are recognised as assets only when group has a reasonable certainty of
these costs being recovered during the period of the contract.

1.21' New Standards and Interpretatlons

Standards aﬁd interptetations effective Eand adopted in the current finiancial year
Changes in accounhng policy and: dlsclosures

1.21 New Standards and Interpretatlons (contmued)

The Group a}:)plied IFRS 15 and IFRS 9 fdr the first time. The nature and effect of the changes as a result of
adoption of these new accounting standards are described below.

Several other amendments and interpretations apply for the first time in the current fiscal year 2018-19,
but do not have an impact on the consolidated financial statements of the Group. The Group has not early
adopted any standards, mterpretatlons or amendments that have been issued but are not yet effective.

IFRS 15 Revenue from Contracts w1th Customers

IERS 15 supersedes IAS 11 Constructioh Contracts, IAS 18 Revenue and related Interpretations and it
applies, with limitéd exceptlons, to all revenue arising from contracts with its’ customers. IFRS 15
establishes a five-step model to account for revenue arising from contracts with customers and requires
that revenue be recogmsed ‘at an ainount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring googls or services to a customer.

i P ‘ 1
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1.21 New Standards and'Interpretations‘ (continued)

IFRS 9 Financial Instruments (continued)

IFRS 15 requlres entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances wheri applying each'step of the model to contracts with their customers. The standard also
specifies the accountmg for the mcremental costs of obtaining a contract and the costs directly related to
fulfilling a ¢ontract. In addition, the standard requires extensive disclosures.

The Compa,ny has adopted IFRS 15 usmg the modified retrospechve method of- adoptlon Under this
method, -the standard can be applied either to all contracts at the date of initial application or only to.
contracts that are not completed at this d,ate The Company has elected to apply the standard to contracts
that are not: Completed as at1 April 2018."

IFRS 9 Finathcial Instrumenits

IFRS 9 Financial Instruments replaces [AS 39 Financial Instruments: Recognition and Measuremént and
introduces new requirements for the classification and measurement of financial assets and financial
liabilities; impairment for financial assets; and general hedge accounting,.

The Group has apphed the classmcatlon‘ and measurement requirements (mcludmg impairment) of IFRS
9 retrospectlvely as at 1 April 2018 (date of initial apphca’aon) to instruments that have not been
derecogmsed as at 1 April 2018 and has not applied the requlrements to instruments that have already
been derecognised as at 1° ‘April 2018. The difference between the carrying amounts as at 31 March 2018
and the carrying amounts as at 1 Apr11 2018 is recogmsed in the opening. retained profits and . other
componentq of equity as at 1 April 2018, ‘Wwithout restatmg comparative information.

The Group has not desrgnated any fmancial 11ab111t1es as at fair value through profit or loss, there are no
changes in classﬁlcatlon and measurement for the Group's financial liabilities.

Changes to (Classification and measurement

On 1:April 2018, the ‘Groupf!‘s" management has assessed which tmsiness models appl:y; to the financial assets
held by the Group and has classified its contract liabilities into the appropriate IFRS 9 categories.

There has béen no impact on the Group’s accounting for financial liabilities that are designated at fair value
through profit or loss and Group does not have such liabilities.

b
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Accounting policies (continued)
121 New Standards and ’Interpvretation:sf(continued) ’

IFRS 9 Financial Instruments (continued)

Changes to the impairment model
IFRS 9 reqﬁites the Group to record expected credit losses on all of its financial assets measured at
amortised cost or Fair value through othér comprehensive income (FVOCI).

The Group fecognizes impairment based on the incurred loss model when there is objective evidence that
a financial asset is impaired. The Group has carried out an assessment of reviéwing its bad debt allowances
and estimating its EXpected Credit LosSes on the basis of prior period actuals. Due to the short-term
maturity of its receivables, managemecnt believes that the existing accounting policy for bad debt
provisions is appropriate. The Group wil] be looking at outside factors on.a regular basis, which could
potentially impact ‘the recoverablhty of these short-term receivables. Elements include changes in
macroeconomic conditions such as unemployment rates, inflation, liquidity of customers and specific loss
trends within a specified industry Group

(i), TraHe recei\}'ableSs '

The Group ‘applies the s1mp11f1ed approach to provide for expected credit losses prescribed by IFRS 9,
which permits the use of the lifetime expected losses for all trade receivables. To measure the expected
credit losses, trade receivables have been grouped based on shared credit risk characteristics. Future cash
flows for edch group of recelvables are estimated on the basis of historical loss experience, adjusted to
reflect the effects of currént conditions as well as forward looking information.

Management has closely monitored the credit qualities and the collectability of the trade receivables. Trade
receivables ;in dispute are* assessed md1v1dually for impairment to determine whether specific loss
‘allowance prov151ons are reqmred The adoptlon of the simplified expected credit loss approach under

IFRS 9 has not resulted in any additional, .impairment loss for trade receivables as at 1 Apnl 2018.

(i) Other fman’mal assets carried at axportxsed cost
For other financial dssets carried at amortised cost, including bills receivable, financial assets included in
prepayments and deposits and amounts due from the ultimate holding company and fellow subsidiaries,
the expected credit-loss is based on the 12-month expected - credit loss. This represents the portion of
lifetime expected credit loss that results from default events on the financial instrument that are possible
within 12 months after the reporting date. However, when there has been a significant increase in credit
risk since originatioh, the allowance will be based on the lifetime expected credit loss.
Management has closely monitored the credit qualities and the collectability of other financial assets at
amortised cost and cons1ders that the expected credit loss is immaterial.

) s

i : : ;
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Accounting policies (continued)
1.21  New Standards and Interpretations (continued)

Standards and interpretations not yet effective

The group has chosen not to earlyadopt the following standards and interpretations, which have been
published apd are mandatory for the group s future accounting periods.

Standard/ Interpretahon Effective date: years begmnmg on or after
IFRS 16 Leases. (effectlve 01 ]anuary 2019)

On January; 13 2016, the mternatlonal accounting standards board issue the final version of IFRS 16 Leases.
TFRS 16 will replace’ the existing leases standard, IAS 17 Leases, and related interpretations. The standard
sets out the principal for the recognition, measurement, presentation, and disclosure of leases for both
parties to a contract'i.e. the lessee ahd the lessor. [FRS 16 introduces a single lessee accounting model and
requires a lessee to recogmse assets and liabilities for all leases with a term of more than 12 months, unless
the underlying asset is of low value. Currently, operating lease expenses are charged to the statement of
Profit and Loss. The standard also contains enhanced disclosure requirements for lessees. IFRS 16
substantially carries forward the lessor accounting requirements in IAS 17. The company is currently
evaluating t}fe impagf that the adoption of this new standard will have on its financial statements. _

{

i
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Income tax expenses reported in the statement of profit or loss

4

Group March 2019 Group March 2018
R R
Revenue from cq.ntract with customers
Total revenue comprise: .
Service Income ' 776,776,579 747,140,903
Sale of goods* 19,013,173 27,501,952
Sale under capital lease 55,467,972 . 4,890,187
Sale income on leased assets 6,680,334 8,189,482
i 857,938,058 787,722,524
*Sale of goods comprises of sale of IT hardware items to customers
Timing of revenue recognition
Goods transferred at a point in time 81,161,479 40,581,621
Services transferred over time 776,776,579 747,140,903
Total revenue from contract with customers 857,938,058 787,722,524
Operating Expenses
Depreciation on plant and equipment 11,536,789 6,425,541
Amortization of intangibles assets 2,376,987 2,442,417
Operating lease expenses ;1,477,989 - 1,782,609
Auditor's remuneration 205,354 291,304
Consulting charges 377,840,933 358,468,875
Cost of good sold: 62,309,663 27,518,988
Other Cost 169,306,727 149,892,621
Employee benefits
Salaries ° 166,558,026 150,889,081
Bonwus ko . 972,309 -
Pension costs- defined contribution plan 1,392,057 ' 868,290
793,976,834 698,579,726
Other {expenses) / income \
Operating cost inglude:
Loss on sale of Cdpital Assets (5,977) -
Exchange Gain i . (1,520,253) (2,587,925)
Interest-income o income tax refund ’ - 986,295
Interest income 20,329,785 20,111,643
18,803,555 18,510,013
. Finance e‘xpense" N
Interest paid ' )
Interest on short term loan 419,725 900,755
Cash credit from bank 881 4,918
Bank charges 207,863 238,148
628,469 1,143,821
Taxation
Current tax 23,907,150 46,386,836
Deferred tax (936,567} (12,219,474)
22,970,583 34,167,362
Accounting profit before income tax 82,136,310 106,508,990
Statutory income tax rate of 28% (2018: 28%) 23,097,728 29,822,517
Taxes paid on dividend - 4,801,518
Adjustments in respect of current income tax of previous years . (507,707) . (238,506)
Adjustments in respect of deferred income tax of previous years 710,944 . _
Non-deductible expenses for tax purposes 665 57,998
Tax on interest incoine for tax purposes:' (412,124) " (276,165)
Others 1" 81,077 -
At the effects income tax rate 22,970,583 34,167,362
22,970,583 34,167,362
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Notes to the Consolidated Annual Financial Statements (continued)

Company March 2019 Company March 2018
' R R
Operaﬁng Expénses 259,886 ‘ 241,156
Professional Charges 259,886 241,156
i
Finance costs * 95,693 95,808
Bank Charges 95,693 95,808
Property, plant and equipment (Group)
Computer Plant & Office Furniture & Under Total
equipment * Machinery equipment fittings construction ot
®) ®) ®) (R) ®). (R)
Cost \ ;
At March 31, 2017 28,109,172 221,400 768,028 1,775917 1,762,775 32,637,292
Additions - 3,943,335 - - - . 3,943,335
Retirement *(2,786,238) - (36,231) - (1,497,697) (4,320,166)
At March 31, 2018 29,266,269 221,400 731,797 1,775,917 265478 32,260,461
Additions 63,079,518 - - 539,158 1,617,521 65,236,197
Retirement (10,340) - - - - (10,340)
At March 31, 2019 92,335,447 221,400 731,797 2,315,075 1,882,599 97,486,318
Accumulated depreciation ’
AtMarch 31, 2017 6,984,081 42,278 690,698 1,188,880 - 8,905,937
Depreciation charge for the year 6,138,112 22,140 66,043 199,246 - 6,425,541,
Retirement (2,786,238) - (36,231) - - (2,822,469)
AtMarch 31,2018 10,335,955 64,418 720,510 1,388,126 - 12,509,009
Depreciation charge for the year 11,298,424 22,140 11,287 204,938 - 11,536,789
Retirement - | (4,363) - - - - (4,363)
At March 31, 2019 21,630,016 86,558 731,797 1,593,064 - 24,041,435
Net book value
B .
At March 31, 2619 ; 70,705,4.31 134,842 - ,722,011_ 1,882,599 73,444,883:
At Mazch 31, 2018 18,930,314 156,982 11,287 387,791 265,078 19,751,452
‘ Custi Cust: Intellectual Software-
Intangible Assets (Group) relationship. relationship property Application Total
®) ®) (R) . ®). ® .
At March 31, 2017 771,028 17,375,385 2,500,000 ‘1,261,890 21,908,303
Additions ; - - - 370,340 370,340
At March 31, 2018 771,028 17,375,385 2,500,000 1,632,230 22,278,643
Additions - : - . - 1,492,140 1,492,140°
At March 31, 2019 771,028 17,375,385 ' 2,500,000 3,124,370 23,770,783
Accumulated Amortisation ) :
At March 31, 2017 (771,028) (13,321,129) (2,500,000) (775,718) (17,367 ,875)
Amortisation charge for the year - (1,737,538) .- (704,879) (2,442,417)
At March 31, 2018 (771,028) (15,058,667) (2,500,000) (1,480,597) (19,810,292)
Amortisation charge for the year - (1,737,538) .- (639,449) (2,376,987)
At March 31, 2019 (771,028) (16,796,205) (2,500,000} {2,120,046) (22,187,279)
Net Book Value ' ._.'
At March 31, 2019 - 579,180 . 1,004,324 1,583,504
At March 31, 2618 : - 2,316,718 - 151,633 2,468,351
) 4 Months 1 Year :

Remaining Amortisation Period

The gross carrying amount of fully depreciated property plant equipment & intangible that is still in use as at 31 Margh 2019 is ZAR 4,483,149.
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Consolidated Annual Financial Statements for the year ended 31 March 2019

Notes to the Consolidated Annual Financial Statements (continued}

Group March 2019 Group March 2018
R R
Deferred taxation : s
Deferred tax liabilities (8,510,710) {4,787,620)
Deferred tax assets 11,460,378 6,800,720
2,949,668 2,013,100
The balance of deferred tax is made upas follows :
Deferred tax hablhty : ,
Intangible assets - (648,681)
Obsolete Inventory 70,830 -
Contract liabilities/ Deferred contract cost (Net) 7,907,006 oo-
Leases (5,217,314) (3,708,545)
Prepaid expenses (9,756) -
Deferred tax assets:
Bonus provision 1,155,138 1,234,478
Contract liabilities Co- 3,457,271
Leave pay provision 72'9,_78[) 752,464
Bad debts Frovision ‘ e 1,540,622
Provision for Doubtful Debts ’ 1,481,737 -
Net Prepayment (3,121,470) (430,396)
Other Current assets 115,887 115,887
IPR amortization cost (162,170} -
' ¢ 2,949,668 2,013,100
Trade receivables
Trade receivables 175,255,444 140,728,861
Less: Provision for doubtful debt (7,055,888| (7,336,296)
. 168,199,556 133,392,565
Other Receivables L
Sundry receivables and déposit 36,280,643 21,747,900
Less: Provision for other current assets (413,881) {413,881}
‘ 35,866,762 21,334,019

Trade receivables are generally non - interest bearing and are generally on 30 day terms.

Impairment of trade receivables under IFRS 9 for the year ended 31 March 2019
The Group applles the simplified approach to provide for expected credit losses prescribed by IFRS 9, which permits the use of the lifetime expected loss for all trade receivables. To
measure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. The expected credit losses have also
incorporated forward looking information. The loss allowance as at 31 March 2019 is determined as follows:

As’at March 31, 2019 the igeing analysis of trade receivables is as follows:

Past due but not ﬁnpaired

T Neither past due nor . ;
otal : : i
impaired (up to 30 days) 31-60 Days 61-180 Days 180> Days
168,199,556 153,402,565 4,294,590 5,968,250 4,534,151
As at 31 March 2019 ] . R
Upto 6 months Over 6 rhqnths
Current
s = past due pastdue Total
Expected credit loss rate (%) 014, 1.89 54.99 . 4.03
Gross carrying amount (ZAR) 137,666,306 25,999,099 11,590,039 175,255,444
Expected credit loss (ZAR) 189,871 492,625 6,373,392 7,055,888
As.at March 31, 2018 the ageing analysis of trade receivables is as follows:
Past due but not impaired
Neither past due nor
Total . B
impaired (up to 30 days) 31-60 Days 61-180 Days 180> Days
133,392,565 91,964,816 27,100,509 14,741,619 (414,379)
Inventory . ¢ .
Inventory in hand . 13,104,774 1,386,028
Less: Provision for invntory {252,965) -
12,851,809 1,386,028
Cash and cash-equivalents
Cash at Bank . 53,006,438 115,040,956
Term Deposit 250,000,000 366,000,000
303,006,438 481,040,956
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Notes to the Consolidated Annual Financial Statements (continued)

. Group March 2019  Group March 2018
) R ’ R
Deferred Contract Cost
Deferred contract cost-Group 16,658,237 8,872,830
Deferred contract cost- Non Group 598,595 718,878
17,256,832 9,591,708
Share capital .
Authorised capital ;
40,000,000 (2018 : 40,000,000) ordinary no par value shares. 62,003,184 62,003,184
Issued D
40,000,000 (2018: 40,000,000) ordinary no par value shares. 61,439,999 62,003,184
Short Term Loans
Loan From fellow subsidiaries 9,499,550 8,314,450
' 9,499,550 8,314,450
Axon Solutions Limited
The loan bears interest at LIBOR+200 Basis Point per annum and is payable on demand.
Owed to ultimate holding & fellow subsidaries
Interest ’ 1,739,024 4,444,846
Accrued expenses 24,792,629 8,872,834
Payables . 119,799,529 219,196,915
146,331,182 232,514,595
Trade and other payables
Trade payables 16,544,138 16,271,071
Accruals 932,456 . 3,397,842
VAT Payab]re 13,123,557 11,267,615
Other payables 29,800,296 15,549,894
Contract liabilities 20,009,491 7,994,484
. 80,409,938 54,480,906
a) Trade payables are non interest bearing and are normally settled on 60-day terms.
b) VAT liability is paid within a period of one month from date of recognition.
Provisions )
Bonus ) 4,125,491 4,408,849
Leave encashment 2,606,359 2,687,371
Provision for LD/SLA Violation* (744) 3,152,377
6,731,106 10,248,597
Movement of provisions Leave Bonus LD/SLA Violation Total
: encashment :
Opening . 2,687,371 4,408,849 3,152,377 10,248,597
Charge during the year 1,882,504 3,290,839 . 5,173,343
Payout during the yeai/ reevrsal of provisions (1,963,516)  (3,574,197) (3,153,121) 8,690,834
C}osing Balance 2,606,359 4,125,491 " (749) 6,731,106

The provisic;n for leave pay represents the potential liability for leave days accrued, and not utilised by staff members,

The provision is expected to be utilised through employee leave days or, under exceptional circumstances, to be paid to relevant employess.

The bonus provision represents the potential lability to certain staff members for bonuses calculated based on the' compan).r’ s financial year performance. The amounts
of the boriuses are uncertain, as the bonuses are awarded at the holding company’s discretion. The bonuses are expected to be settled within 1 year.

Investment-in subsidiaries

Share at cost

100% interest in issued share capital of HCL Axon Pty Limited

100% interest in issued share capital of HCL South Africa Pty Limited

34
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Notes to the Consolidated Annual Financial Statements (continued)

Company March 2019 Company March 2019

Share  Capital R R
Authorised capltal :

40,000,000 (2018: 40,000,000) ordinary no par value shares  * 89,999,999 89,999,999
Issued

11,254,999 (2018: 16,049,999) ordinary no par value shares 61,439,999 89,999,999

There was no movement of authorized capital during the year. However, the movement in issued capital is due to 4,815,000 shares repurchased from its
subsidiary company HCL. South Africa Share Ownership Trust.

Commitments

a) Operating lease commitments ;

The group has entered into operatmg leases consisting of land and buildings. These leases are non-cancellable and have remaining lease terms of between 1
and 5 years. Certain leases include a clause for renewal, and a clause to enable upward revision of the rental charges on an annual basis based on prevailing
market conditions.

The future minimum lease payments under non-cancellable operating lease are as follows:

March 2019 March 2018

_ R : R

Not later than One Year X 1,525,013 i - 809,775+
Later than one year but not later than five years 1,249,168 1,126,819
2,774,181 1,936,594

b) Capltal commitments
There are capital commitments at the balance sheet date March 31, 2019 amounting to ZAR 288,102 (2018: ZAR 112,824)

Fmanual instrument rlsk management

Financial instruments carried on the statement of financial position include cash and cash equivalents, trade receivables, trade payables and borrowmgs The
main purpose of the financial liabilities is to raise finance for the company's operations. The financial assets arise from normal business transactions. The main
risks arising from the company's financial instruments are interest rate risk, credit risk, foreign currency risk and liquidity risk.

The board of difectors reviews and agrees policies for managing each of these risks which are summarised below.

Interest rate risk v
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because in cha.nges in the market interest rates. The
company's exposure to the risk of changes i in, market interest rates relates primarily to the company's long term debt with floating inferest rates.

Interest rate sensmvxty : -
The following table demonstrates the sensmvlty to a reasonably possible change in interest rates on deposits, loans and borrowmgs With all other variables
held constant the company 's profit before tax is affected through the impact on floating rate borrowings as follows;

Group
Incredse / decrease in basis points: Effect on profit before tax
: { ; B March 2019 March 2018
3 ! 100+ © 94,99 83,145
-100 . (94,996) (83,145)
Company
Increase/ decrease in basis points Effect on profit before tax
‘ March 2019 March 2018
100" 10,000 - 10,000
-100 - 10,000 - -10,000

The! assumed movement in basis points for interest rate sensmmty analysis is based on the currently observable market environment.

Credit risk

Credit risk is the risk that a counter party will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The Group is
exposed to credit risk from its operating activities (primarily for trade receivables and loan notes) and from its financing activities, including deposit. with
banks and financial institutions, foreign exchange transactions and other financial instruments.

Customer credit risk is managed by each business unit subject to company's policy, procedures and control relating to customer credit risk management. Credit
limits are established for all customers based on internal rating criteria. Credit quality of the customer is assessed based on an extensive credit rating scorecard,
The requirement for impairment is analysed on an individual basis for major clients. Additionally, a large number of minor recelvables is grouped into
homogeneous groups and assessed for impairment collectively.

H
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‘Financ_ia‘l instrument risk‘management (Continued)

'Exposuré to credit risk

At the balance sheet date, the Group's maximum exposure to credit risk is represented by the carrying amount of each class of financial assets
recognised in the balance sheet as disclosed under Note 12 to the financial statements.

No collateral is held for these receivables as tHese receivables are considered to be reputable and credit worthy.

Financial assets that are neither past due nor impaired
Trade and other receivables that are neither past dye nor impaired are creditworthy debtors with a good payment record with the Group.
Cash and cash equlvalents, are placed with reputable financial institutions.

Fmancnal assets that are ejther past due or impaired

Information regardmg financial assets that are either past due or impaired is disclosed in Note 12 (trade recejvables).

Foreign currency 31'1sk

Foreign currency risk is th,e risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in forelgn
exchange rates.” The company s exposure to 'the risk "of changes in forelgn exchange rates relates primarily to operating activities (when
revenue or expenses are deriominated in a different currency to the company's functional currencyy).

‘Foreign currency gensitivity

The following table demonstrates the sensitivity to 3 reasonable possible change in the exchange rate, with all other variables held constant,
of the company's profit before tax due to changes in the fair value of monetary assets and liabilities. .

- f : ‘Mar 2019 Effect on profit . Mar 2018 Effect on profit

’ ; Change in rate before tax Change in rate before tax

. R . R:

EUR N : . 11.62%: (54,303) 2:16% (22,365)
GBP i 14.25% (4,102,924) -0.16% 66,145
INR ) 15.95% (43,869) 100.00% (34,009)
MYR 15.92% (3,920) 1.42% (3,137)
usD _ 22.48% 1,398,561 11.47% (5,415,570)
TRY : ' - - 100.00% (15,755)
CNY : 14.55% (288,631) -2.84% 38,827
PLN 9.26% (120,652) 100.00% (542,134)
BRL 3.81% (192,184) -15.65% 122,777
CLP 9.18% (23,775) 2.78% (1,060)
SEK 10.29%, (84,240) -5.20% . 553

AED : 22.49% (741,089) - -
ARS -44.07% 342,302 -32.18% 234,607

AUD ' 12.86% (23,788) Lo -
SAR 22.47% (233,970) -11.45% 32,340
VEF ] - - 100.00% 141,423
CAD 17.59% (245,040) - o
CHF 17.26% (150,787) - -
MXN 15.45% (15,600) - -
RUB 8.49% (21,094 - -
SGD 18.44% (107,188) - -
VES 100.00% 141,423 . _
EUR ' 11.62% 54,303 2.16% 22,365
GBP , -14.25% 4,102,924 0.16% (66,145)
INR -15.95% 43,869 12.31% {4,188)
MYR 5 -15.92% 3,920 -1.42% 3,137
uUsD 22.48% (1,398,561) 11.47% 5,415,570
TRY - - 18.48% (2,911)
CNY -14.55% 288,631 2.84% (38,827)

PLN 9.26% 120,652 -2.41% 13,063
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Financial instrument risk management (Continued)

BRL ,
cLp Co
SEK :

AED

ARS

AUD

SAR'

VEF

CAD

CHF

MXN

RUB

SGD

VES

Mar 2019
Change in rate

381%
-9.18%
-10.29%
22.49%
44.07%
-12.86%
22.47%
-17.59%
-17.26%
-15.45%
-8.49%
-18.44%
+ -100.00%

Effect on profit
before tax

R
192,184
23,775
84,240
741,089
(342,302)
23,788
233,970
245,040
150,787
15,600
21,094
107,188
(141423)

Mar2018  Effecton profit

Change in rate

15.65%
-2.78%

+ 5.20%

'32.18%

11.45%
-100.00%.

before tax

R.

(122,777)

1,060

(553)

(234,607)

(32,340)

(141,423)

The movement on the pre-tax effect is a result of a change in the fair value of monetary assets and liabilities denominated in currencies other than the

functional currency of the entity.
Liquidity risk

The group monitors its risk to a shortage of funds using a recurring liquidity planning tool. The company's objective is to maintain a balance between

continuity of funding and flexibility through use of loans from group companies.

Liabilities 4

March 31, 2019

Loan from subsidiaries
Owed to ultimate holding company and'fellow subsidiaries
Trade and other payables :
Current tax payable

Provisions

.

March 31, 2018

Loan from subsidiaries

Owed to ultimate holding company and fellow subsidiaries
Trade and other payables

Current tax payable

Provisions

Company

March 31,2019
Loan from subsidiaries
Trade and other payables

March 31,2018
Loan from subsidiaries

Trade and other payables

Fair value

25% & 9% p.a.

Interest free
Interest free
Interest free
Interest free

25% & 9% p.a.

Interest free
Interest free
Interest free
Interest free

2.5% & 9% p.a.

Interest free

25% & 9% p.a.

Interest free

1
Year

9,499,550

"146,331,182

60,400,447
1,985,195
6,731,106

8,314,450
232,514,595
46,486,422
3,999,876
10,248,597

5,942,320

30,465

5,952,320
33,242

2-5
Year

Over5
year

Total

9,499,550
146,331,182
60,400,447
1,985,195
6,731,106

8,314,450
232,514,595
46,486,422
3,999,876
10,248,597

5,942,320
30,465

5,952,320
33,242

At March 31st 2019, the carrying amounts of cash, trade receivables, trade payables, approximate their fair values due to the short term maturities of

these assets and liabilities.
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25 Classification of financial instraments

Group !
Mar 2019
) Loans & receivables / Non-Financial
(financial liabilities assets / liabilities Total
at amortised cost)
R R R
Assets
Trade and other receivables . 168,199,556 46,141,012 214,340,569
Receivable from ultimate holding company, parent and fellow subsidiaries 18,374,831 - 18,374,831
Cash and cash equivalents 303,006,438 - 303,006,438
Unbilled receivable ' 38,728,958 - 38,728,958
Contract assets 1,374,334 : 1,374,334
Finance Leasé Receivable 84,813,049 - 84,813,049
Deferred contract cost- - - 17,261,644 17,261,644
Total 614,497,166 63,402,656 677,899,823
Liabilities : E
Loan from fellow Subsidiary and parent company 9,499,550 - 9,499,550
Owed to ultimate holding company, parent and fellow subsidiaries 146,331,182 - 14‘}6,331,182
Trade and other payables ' 47,276,890 13,123,557 60,400,447
Contract liabilities - 21,206,663 21,206,663
Total 203,107,622 34,330,220 237,437,842
Mar 2018
Loans & receivables | . .
(financial liabilities ! Non-FlflaI}c,l a.l Total
at amortised cost) assets / liabilities .
R 'R R
Assets i ,
Trade'and other receivables ' 133,392,565 25,081,310 [ 158,473,875
Receivable from ulﬁm?te holding company, parent and fellow subsidiaries 11,474,061 ; 1 11,474,061
Cash and cash equivalents 481,040,956 : 481,040,956
Unbilled receivable 28,699,587 : 28,699,587
Finance Lease Receivable 76,434,243 - 76,434,243
Deférred contract cost: - 10,214,888 10,214,888
Total. 731,041,412 35,296,198 766,337,610
Liabilities
Loan from fellew Subsidiary and parent company 8,314,450 - 8,314,450
Owed to ultimate holding company, parent and fellow subsidiaries 232,514,595 . - 232,514,595
Trade and other payables o 35,218,807 i1,267,@15 46,486,422
Contract liabilities - 12,336,484 12,336,484
Total . 276,047,852 23,604,099 299,651,951
Company ' l ;
Mar 2019
Loans & receivables [ . L )
(financial liabilities / a:::;/Fl‘m’:l‘l‘:lles Total
at amortised cost)
. R R . R
Assets .
Cash and cash equivalents 7,618,073 . ‘7,618,073
Total 7,618,073 - 7,618,073
Liabilities
Loan from fellow Subsidiary and parent company : (5,942,320) - " (5,942,320)
Trade and other payables ' (30,465) - (30,465)
Total | {5,972,785)| B (5,972,785)
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Classification of financial in'stmmen(s {continued)
Mar 2018

Loans & receivables / (financial
liabilities at amortised cost)

Non-Financial assets /

liabilities

1

Total

R

R

R

Assets ?

Cash and cash cquivalents

4,660,980

4,660,980

Total

4,660,980

4,660,980

Liabilities ,
Loan from fellow Subsidiary and parent company
Trade and other paiables

{5,952,320)
(33,242)

(5,952,320)
(33,242)

Total

(5,985,562)

Related party transactions

a) Related i:aarties where control exists

Holding company . .

Axon Malaysia SDN BHD till 27¢h of February 2013
Axon Group Litnited from 28th February 2013 onwards
Ultimate helding company

HCL Technologies Limited .

Subsidiaries

HCL Technclogies South Africa Proprie'tary Limited
HCL Axon Proprietary Limited .

b) Related parlies' with whom transactions have taken place during the year

Ultimate holding company

HCL 'I"echnologies Limited

Fellow subsidiaries

HCL America Inc.

HCL Argentina s.a,

HCL (Brazil) Tqchnologia da informacao Ltda.
HCL Mexico S. de R.L.

HCL Technologies, S.A.

HCL Techrologies Colombia SAS

Axon Solutions Inc f .

HCL Axon Technologies Inc.<SD (fly Axon Solutions (Canada) I
HCL Great Britain Limited

FILIAL ESPANDLA DE HCL TECHNOLOGIES, S.L.
HCL Poland Sp.z.0.0.

HCL Technologies Limited- Ireland Branch
HCL Techfmlogi'es Limited- Swiss Branch
HCL Technologies Ltd. Ogranizacni slozka{ Czech Branch)
HCL EAS Limited, :

HCL Sweden AB

HCL Technologies Limited - Finland Branch
HCL Hungary Kft

HCL 'f‘edmologies Limited - Russia Branch
HCL (Netherlands) BV ! .

HCL Technologies Romania §.r.1.

HCL Technologies Germany Gmbh

HCL Technologies UK Limited

HCL Technologies B.V :

HCL (ireland) Information Systems Limited
HCL Technologies Belgium BVBA
HCLGmbH *

Axon Group Limited UK

Axon Solutions Limited

HCL Technologies Chile Spa

HCL Technologies Sweden AB

HCL Technologies ftaly SPA *

HCL Istanbul Biligim Teknuléjilexi Limited Sirketi
HCL Technulog"ies Greece Single Member P.C.
HCL Belgium NV :

HCL Technologies Denmark Apps

HCL Technologies Norway AS

HCL Technologies Sweden (IOMC)
CeleritiFintech Limited

HCL Technologies France

HCL Australia Services Pty. Limited
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(5,985,562)

HCL Arabia LLC

HCL Technologies Middle East FZ- LLC.
HCL Hong Kong SAR Limited

JSP Consulting Sdn Bhd

Axon Solutions (Shanghai) Co. Ltd.

HCL Axon Malaysia Sdn Bhd-Software Division

PT. HCL Technologies Indonesia
HCL Technologies Philippines Inc.

HCL Axen Solutions (Shanghai) Co., Ltd., Beijing Branch

HCL Technologies Beijing Co., Ltd.
HCL Technologies (Shanghai) Limited

HCL Axon Solutions {Shanghai) Co,, Ltd Tianjin Branch

HCL Technologies Vietnam

HCL Technologies Middle E .
HCL AXON MALAYSIA SDN BHD
HCL Tech. Finland Oy .
HCL Technologies Limited- UAE Branch
HCL Singapore Pte Limited

HCL Japan Limited

HCL Technologies Limited - Israel Branch

HCL (New Zealand) Limited
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Group H
¢) Transactions with related parties during the year in ordinary courses of business
Fellow subsidiaries Ultimate holding company
' , Year ended Year ended Year ended Year ended
Particulars
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
R R R R

Interest expenses
Axon Solutions Limited 419,725 314,152 - -
HCL EAS Limited D= 586,603 - -
Total . ' 419,725 900,755 - -
Insurance expenses
HCL Technologies Limited - - 309,495 92,129
Total : - - 309,495 92,129
Marketing Cost . :
HCL Great Britain Limited 28,018,401 23,676,076 - -
HCL Technologies Middle E 3,068,694 - - -
Total 31,087,095 23,676,076 - -
Consulting charges - : I
HCL Technologies Limited L - .- 323,916,539 311,189,189
Axon Solutions (Shanghai} Co. Ltd. 119,024 64,039 - -
Axon Solutions Inc: (168,479 3,659 - 5
Axon Solutions Lintited . (182,255) (641,723) - -
HCL (Brazil) Technologia da informacao Ltda. 6,246,334 220,535 - -
1C1. Anderica Inc. % 4220 1,164,848 1,093,647 - -
HCL Argentinas.a. * : 39,509 477,186 - -
HCL Australia Services Pty. Limited 400,754 43,058 - -
HCL Axon Malaysja Sdn Bhd-Software Division 403,034 238,004 - -
HCL Axon Solutioris (Shanghai) Co., Ltd., Beiiinj, Branch 500,932 672,024 ) -
HCL Belgium NV ! - 47,958 - -
HCL GmbH 458,070 367,908 - -
HCL Great Britain Limited 3,721,039 11,666,497 -
HCL Istanbul Bilisim Teknolujileri Limited Sirketi P 15,755 - -
HCL Japan Limited 1,523,910 225,076 -
HCL (Netherlands) BV . e 45,698 - =
HCL Poland Syi.z.0;0. 2,755,229 542,134 - -
HCL Arabia LLC 525,537 617,385 - :
HCL Technologies Beijing Co., Ltd. 175,250 112,162 - B
HCL Technologies BV (284,566) 165478 _ -
HCL Technologies Chile Spa . - 329,452 38,130 - -
HCL Techniologiies Derumark Apps 2,379,383 322,933 - -
HCL Technologies Italy SPA - 115,243 - B
HCL Technologies Middle East FZ- LLC ¢ (630) - -
HCL Techriologies Sweden (IOMC) e 134,050 - -
1HCL Technologies UK Limited 4,826,488 3,603,952 - -
FILIAL ESPANOLA DE HCL TECHNOLOGIES, S.L. 21,005 - - =
HCL Axon Technologies Inc.-SD (fly Axon Solutions (Canada) I 2,733,057 - - -
HCL Mexico S. de R.L. 100,965 - R B
HCL Singapore Pte Limited 623,735 - - B
HCL Techriologies (Shanghai) Limited . 1,700,643 - - -
HCL Technologjies France  * i 224,312 - B B
HCL Technologies Limited - Russia Branch 248,549 - - -
HCL Technologies Limited- Swiss Branch 873,643 - B -
HCL Technologies Sweden AB 807,722 Co- - -
HCL Techrologies Ltd Ireland ' 9434 - B =
HCL Technologies Germany : 3,546,191 - -
HCL Tech. Belgiiny BVBA 183,725 - - =
HCL Technologies Vietnam ' . 9014 B . _
HCL Technologies Middle E 226,342 - _
HCL AXON MALAYSIA SDN BHD 124,624 P- = -
Total 4 36,166,454 20,190,158 323,916,539 311,189,189
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¢} Transactions with related parties during the year in ordinary courses of business (Continued)

Ultimate holding company

Fellow subsidiaries
i Particul Year ended Year ended Year ended Year ended
culars
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
' R R R R
Software Income
HCL Technologies Limited - - 2,369,613 546,147
Axon Solutions Inc .} - 158,464 - -
Axon Solutions Limited . ' - 292,835 - -
CeleritiFintech Limited ; - ‘809,065 - -
HCL (Ireland) Information Systems Limited - © 14,109 - -
HCL Amnerica Inc. + 4220 4,249,385 6,253,202 - -
HCL Australia ServicesPty. Limited 830,470 2,970,321 - -
HCL Axon Technologies Inc.-SD (fly Axon Solutions (Canada) I 289,015 141,968 - -
HCL Great Britain Limited ; 96,514 479,459 - _
HCL Honyg Kong, SAR Limited 11,381 234,137 ) -
HCL Hungary Kft ! ! - . 41,521 - -
HCL Japan Limited ) . 505,787 - =
HCL Sirigapore Pte Limited ‘ ! 3,396,752 2,198,798 - -
HCL Sweden AB’ : ; L= 149,165 - -
HCL Technologies (Shanghai) Ln:mted 210,441 180,593 - -
HCL Technologies B.V + 1,042,167 442,729 - -
HCL Technologies Germany Gmbh : io- 92,787 - -
HCL Technologries Greege Single Member P.C. i - 210,095 - -
HCL Tethnolohles Italy SPA . - 1,347,240 - -
HCL Technolobles Limited - Russia Branch 262,125 182,170 - -
HCL Technologies Limited - Finland Branch 543,968 189,119 - -
HCL Technologies Limited- Ireland Branch [ 473,133 - -
HCL Tetknologies Limited- Swiss Branch 23,853 . 18,538 - -
HCL Technolobles Middle East FZ LLC 390,484 185,512 - -
HCL Technologies Norway AS © 8,442 . 37,563 - N
HCL Technolo_hles UK ﬂu:mted 12,666,543 2,462,737 - -
HCL Teclinologies, S.A. | - (118,709) - -
PT. HCL Technologies Indonesm C - 93,853 - -
HCL (Bra¥il) Technologia da mformacao Ltda. 484,404 f - - -
HCL Technologies Belginm BVBA 982,291 - B -
HCL Technologies Chile Spa 614,338 - R R
HCL Technolog,1es France B 24,072 - - -
HCL Technologles Limited- UAE Branch 1,135,438 - - -
HCLTechnolobzes Sweden AB 129,983 - - -
HCL Tech. Finland Oy | 760,297 - : B
HCL Istanbul Bilisim Tekn 105,350 - - -
HCL (NEWZEALAND) LIMITED _ 71,544 - B -
HCL Axon Tech. (Shan;,hal) 2,120,860 - - -
Total : , 30,450,117 20,046,191 2,369,613 546,147

]
i
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d) Transdctions with related parties during the year in ordinary courses of business (Continued)
i B [ i !

" As at March 31, 2018

.. . As at March 31, 2019
Particulars
R R

Trade payable )
HCL Technologies Limited 1 81,736,541 183,630,483
Axon Solutions (Shanghai) Co. Lid. - - 63,315
Axon Solutions Inc - - 3,659
Axon Solutions Limited . 350,998 77,750
HCL (Brazil) Technologia da informacao Ltda. 5,042,460 | 682,387
HCL AmericaInc. 1,366,874 | 986,870
HCL Arggntina s.a * 123,445 | 464,297
HCL Australia Services Pty. Limited, 186,385 . -
HCL Axon Malaysia Sdn Bhd-Software Division - 242,537
HCL Axon Solutions (Shanghai) Co., Ltd., Beijing Branch 276,604 925,507
HCL Belgium NV . - | 47,315
HCL GmbH , 458,070 - 26,744
HCL Great;Britain Limited 16,126,398 26,602,832
HCL Istanbul Biligim Teknolojileri Limited Sirketi - 15,843
HCL (Netherlands) BV . i ' - 145,183
HCL Poland Sp.z.0:0: 1,303,580 |- 533,675
HCL Arabia LLC 249,390 273,343
HCL Techriologies {Shanghai) Limited 1,592,015 233,041
HCL Technologies Beijing Co., Ltd. : 131,893 . 110,353
HCL Technologies B.V - ; . 164,515
HCL Technologies Chile Spa 299,320 37,318
HCL Tecknologies Greece Single Member P.C. - 186,462
HCL Technologies Limited - Russia Branch . 268,991 S
HCL Technologies Sweden AB 785,933 | -
HCL Technologies UK Limited 3,178,858 | : 3,843,485
HCL TECHNOLOGIES MEXICO, 103,664 | -
HCL AXON TECH: INC - SD 1,406,487 -
HCL Techriologies Ltd Irel 9,434 -
HCL Technologies Ltd Swis_ 873,643 -
HCL Singapore Pte Limited 581,415 . -
HCL Techriologies Middle E 3,113,427, -
HCL Technologies Middle:E 209,080 -
HCL AXON MALAYSIA SDN BHD . . 24,624 -
Total (A) , ; : 119,799,529 219,196,914
Other Cujrent Liabilities .
HCL Technologies Limited 15,564,775 | : 8,872,834
HCL Techrjologies Vietnam 9,014. -
Total (B) @ ' : . . 15,573,789 . 8,872,834
Interest Payable' X
HCL EAS Limited, :  , - 3,309,301
Axon Solutions Linhited 1,304,582 755,300
Axon Group Limitéd UK © 434,443 380,245
Total (C) - 1,739,025 4,444,846

137,112,343 232,514,594

Total (A)+B)+(C)
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3

g'i) Transactions with related pd:rﬁes during the year in ordinary courses of business (Continued)

i . . As at March 31, 2019 As at March 31, 2018

¥ . Particulars -

t R R
Trade receivable
HCL Techriologies Limited ! 182,593 548,190
Axon Solutions (Shanghai) Co. [:td. : 2,120,860 70,509
Axon Solutions Inc - 11,029
Axon Solutions Limited 9,815 : 776,564
CeleritiFintech Limited o ) (102,963}
HCL (Brazil) Technologia da informacao Ltda. 483,914 1,659,118
HCL (Treland) Information Sy stems Limited - 3,457
HCL (New Zealand) Limited & . ! - 19,115
HCL Ameiica Inc. + 4220 ’ 2,347,303 2,809,738
HCL Argentina s.a. _# (12,116} . 7,085
HCL Australia Seryices Pty. Limited 813,252 ) 700,108
HCL Axon Technolpyies Inc.-SD (fly Axon Solutions (Canada) I :48,581 45,659
HCL Great Britain Limited ) - 112,795
HCL Hong Kong SAR Limited : . - 75,870
HCL Hungarv Kft N ' - 41,521
HCEL Istanbul Bilisim Teknolojileri Limited Sirketi i - (147.101)
HCL Japan, Limited: - 505,792
HCL Singapore Pte Limited 1,232,054 655,264
HCL Technologies (Shanghai) Limited 773,488 879,529
HCL Technologies B.V 16,510 442,729
HCL Technologies Chile Spa ; 648,953 444,059
HCL Technologies Colombia SAS ’ 28,233 28,855
HCL Technologies Germany Gmbh - 47,485
HCL Technolouies Greece Single Member P.C. s - 210,095
HCL Technologies Jtaly SPA - 1,347,240
HCL Technologies Limited - Russia Branch ' 124,442 45,577
HCL Technologies Limited, - Finland Branch 369,696 189,119
HCL Technolo ies Limited- Swiss Branch { - 18,538
HCL Technalogies Norway AS © - 2,122 (5,160)
HCL Technologias UK Limited 4,680,810 (227,878)
HCL Technologies, S.A. S , 25
ISP Consulting SdniBhd - 7,641
PT. HCL Technolojries Indonesia - i 70,199
HCL Techiiologies Middle East FZ- LLC 390,484 -k
HCL Tech. Belgium BVBA B 983,291 4
HCLTechnologies Gweden AB 129,983 -
HCL Tech, Finland Oy — 874,341 -
HCL Technologies ltd UAE 554,485 S
Tol . : T T 16,802,094 11,289,803
Short-term;loans payable ;
#xon Solutions Limited : 9,499,550 8,314,450
Total ] 9,499,550 8,314,450
Unbilled revenue . )
HCL Technologies Limited i 15,873 .
Total . ¢ N ) 15,873 B
Other Receivable :
HCL Technologies Limited - 252,369 ' 184,258
HCL ARGENTINA!S.A. : 16,976 -
Hdl (Brazil) Tecnologia D 457,032 :
HCL America Inc. (Axon) ! ‘38,434 B
HCL Technologies UK Lid. 72,842 ) -
HCL Techriologies B.V. : 9,426 -
HCLTechnologies Chile SPA ¢ ! 411,108 -y
SP Consulting SdnBhd ' 7,641 i B
HCL Axon Tech. (Sltanghai) : 70,509 B
PT. HCLT Indonesia ; 18,578 B
HCL Technologies (Shangha i 217,822 -
Total = : 1572,737 184,258
Deferred Contract Cdst .
HCL Technologles Limited i 16,658,237 8,872,830
Total 3 16,658,237 8,872,830
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Notes to the;Consolidated Annual Financial Statements (continued)
Compa_;ny

Outstanding balancesi with related parties

2

Fellow subsidiaries i Ultimate holding company
f . Year ended Year ended Year ended Year ended
Particulars -
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
: R R R R
Trade Receivables g
HCL Technologies South Africa (Proprietary) Limited i - 100,000 - -
Total - - 100,000 - -
Short term loan : - A
HCL Axon (Ply) Ltd. , 11,000,000 1,000,000 - -
Total : ) : 1,000,000 1,000,000 |, - -
Accounts Payhble i ; .
HCL.Axon (Pty) Ltd. 4,802,403 4,802,403 - -
HCL Technolohxes South Africa Proprietary Limited ' (100,000) P - H - -
Total * 4,702,403 4,802,403_ - -
Interest accrued on short term loan .
HCL Axon (Piy) Ltd. : 239,917 149,917 . = -
Total , 239,917 .149,917 . i
‘ K
; N Fellow subsidiaries Ultimate holding company
. Year ended . Year ended Year ended: Year ended
Particulars : - . : - -
March 31, 2019, March 31, 2018 March 31, 2019 March 31, 2018
R R R R
Interest on short term loan .
HCL Axon Pty Limited v 90,000 67,808 - -
Total = . i 90,000 67,808 = -
Dlvu_:lend Income 7 ]
HCL Axon Pty Limited : 31785450 - E -
Total . . ' 31785450 - - R

Terms and conditions of transactions with related parties

The sales to and purchase from related parties are made-at the terms equlvalent to those that prevails in arm's length transactions. Outstanding
balances at year-end are unsecured, interest free (except loan from parent company) and settlement occurs in cash.There have been no guarantees
provided or received for any related party receivables or payables. For the year ended 31st March 2019, the company has not recorded any
mpalrment of recelvables relatmg to amounts owned by related parties.

Remul‘lerahon to dxrectors and key managément personnel

All the directors and key management personnel of the Anzsopan Group are also directors and key managetnént personnel in other group companies
within the HCL group and all of these companies together are viewed as one business unit and their remuneration is paid by the ultimate parent
Compiny. The' directors do not believe that it is practicable to apportion the remuneration paid between their services as directors, and key
management personnel of the Anzospan Group and their services as directors and key management personnel of the other group companies within
the HCL group

Retirement benefits 'i

All ehgxble employees are members of the HCL Axon S.A.319 Pty Ltd Pension Fund defined contribution plan administered by Liberty, The plan is
governed by the Pension Funds Act of 1956. Pension contributions are made by employees with HCL Axon S.A.319 Pty Ltd contributing an equal
amount plus administration costs of the fund. Pension costs relating to contributions recognised in the current financial year are reflected under
employee benefit in Nopte 3.
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Capital management : March 2019 March 2018

Share capital 61,439,999 . 62,003,184

Accumulated profit 579,849,664 534,767 052
‘641,289,663 596,770,236

Capital-includes equity shares and equity attributable to the equity holders of the parent. The primary objective of
the Group's capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order
to support its business and maximise shareholder value. The Group manages its capital structure and makes
adjustment to it, in light of change in economic conditions.To maintain the capital structure, the group may issue new

shares.

i

Financial Lease .
The future minimum sub lease payments expected to be received under non cancelable sub lease of equipments and

applicable software licences are as follows:-

2019
L. Present Value of Interest Included in
. Minimum Lease
Year: Rent Receivable Lease Rent Lease Rent
Receivable Receivable
2019-20 48,080,477 42,053,374 6,027,686
2020-21 ‘ 14,266,514 10,537,561° 3,728,952
2021-22: 5 13,673,360 * 10,980,786 2,692,574
2022-23 13,866,560 12,272,916 1,593,645
2023-24 9,320,734 8,968,413 352,321
Total - 99,207,645 84,813,050 14,395,178
2018 ]
. Present value of Interest included in
Minimum Lease , ' } [
Year A Lease Rent lease rent
Rent Receivable C, - . .
Receivable receivable: :
2018-19 56,307,777 50,770,887 5,536,889
2019-20 25,872,156 24,477,762 1,394,394
2020-21 717,516 694,112 23,405
2021-22 175,051 164,068 10,983
2022-23 ! 364,157 327,414 36,742
Total - ~ © 83,436,657 76,434,243

’Prev:ous year ¢compartive .
‘Certain prior year's figures have been reclassified to conform to the: current fmanc1a1 statement presentatlon
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