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1 Management report

Management of HCL (Netherlands) B.V. (“the Company”) hereby represents its management report for the financial
year ended on 31 March, 2020.

General information

HCL (Netherlands) B.V. (“the Company”) is primarily engaged in providing a range of IT and business services,
engineering and R&D services and product & platform services.

The Company is active in the sectors of software-led IT solutions, externally controlled infrastructure management. It
provides services to both international and as well as domestic client.

HCL (Netherlands) B.V. (“the Company”) is a wholly owned subsidiary of HCL Technologies UK Limited, United
Kingdom. The Company forms part of the HCL group, and the ultimate parent company is HCL Technologies Limited
registered in India.

l. Business development and environment

Annual yield

During the year ended 31 March, 2020 the turnover of the Company is € 22,831,719 as compared to €39,492,038
in the previous financial year . The profit for the current period is € 901,691.

Il. Company situation

Financial situation

Fixed assets and depreciation

The depreciation was conducted according to the linear depreciation method. Deductions are recorded pro-rata for

acquisitions and disposals. For the period, the depreciation amounted to € 97,637 (2018/19: € 86,257).

Share Capital in FY 2019/20
As on 31 March, 2020, the capital stock and capital surplus together amount to an unchanged € 18,151.

Dividend
During the period the Company has not paid any dividend to its shareholder HCL Great Britain Limited.

Cash flow
During the period there was net cash outflow of € 550,474 (2018/19: net cash inflow of € 5,894,540).

Ratios:
The solvency ratio and current ratio of the company as on 31 March, 2020 is 0.15 and 1.07 (2018/2019: 0.15 and
1.21) respectively.

Performance development
Development of sales: The sales is decreased to € 22,831,719 in comparison to € 39,492,038 in the previous
financial year. The decrease in sales during the current year is on account of some SOW’s comes to end with customer

Aegon and ING Banks.

Development of costs: The operating costs decreased to € 21,701,968 in comparison to € 37,532,942 in
correspondence to decrease in sales in the current year.
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Development of profits: The profits before taxes amounted to € 1,200,130. After income taxes, there was a profit for
the period of €901,691.

Personnel

Number and structure of employees
For the financial year, the average number of employees were 51 which comprised of 47 men and 4 women in the
Company (2018/19: 61).

Personnel guidelines

The Company is obligated to treat all employees with equality, independent of sex, race, color, handicap or family
status. The Company offers continuing education and training for handicapped employees. If the handicap occurs
after entering the Company, the Company is obligated to continue employing this individual and adequately qualifying
this employee. The Company is also obligated to regularly communicate relevant internal news and decisions. If
decisions are made that affect the employees, the employees’ opinions will be considered during the decision
process.

Risks influencing development

The software industry is continuing to grow in a dynamic and strongly competitive environment. This sector is
characterized by fast technological changes and innovations that constantly challenge the existing and conventional
business models.

The Company is confronted with multiple business risks, the most important of which are detailed below:

Dependencies/concentrations

The group led by the parent company, HCL Technologies Ltd. in India, which HCL Netherlands (B.V.) belongs to,
maintains a broad customer base to ensure the independence from individual clients, special services, or
geographical factors.

Human resources
Keeping with the parent Company, the Company approved an initiative by the name of “Employee first”. Together with
other measures, the goal of this initiative is to make the Company an attractive employer.

Risk Management

The Company has no financial instruments other than cash and short term deposits and other assets and liabilities
such as trade receivables and trade payables which arise directly from its business operations. Refer to Note 21 to the
financial statements on Financial Instruments for the details.

Principal risks and uncertainties

The software industry thrives on a dynamic and highly competitive business environment, characterised by rapid
technological changes and innovations that constantly challenge the conventional business models. The Company
faces several business risks, of which prominent ones are discussed below along with the Company’s strategy to
mitigate these risks:

1. Technology related risks

Risk
The Company operates in an ever evolving and dynamic technology environment and it is of utmost importance that
the Company continuously reviews and upgrades its technology, resources and processes to avoid obsolescence.





HCL Group strategy

The Company is not dependent on any single technology or platform. It has developed competencies in various
technologies, platforms and operating environment and offers wide range of technology options to clients to choose
from for their needs.

2. Competition related risks

Risk

The overall market growth is slowing and more and more competitors are vying with each other for market share. The
line is diminishing between the traditional IT services players and non-traditional players. Now the customers have
more choices of technology, vendors and service models which force every entity to perform to their best capabilities
and to enhance them.

HCL Group strategy

The Company has been quick to respond to the changing competitive dynamics. The company is emphazing on
updating the new technologies and derive growth with new products to ensure company continue to grow and remains
financially viable.

3. Business continuity & information security

Risk

The Company is dealing in maintaining, developing and operating time critical Business and IT applications for
various customers and any catastrophe may halt business activities and cause irreparable damage to the brand
reputation of the Company. Similarly, the vital need for confidentiality and security of confidential data both
belonging to clients as well as the Company itself also pose risks of leaks, loss or compromise of information.

HCL Group strategy

The Company has put in place a comprehensive business continuity program to ensure that it meets its business
continuity and disaster recovery related requirements. There is also an Information Security team to assess and
manage the information security and data privacy and related risks by leveraging on People, Processes & Technology.

4, Breach of data privacy and protection / Noncompliance to Global Data Protection Regulation (GDPR)

Risk

Privacy and protection of personal data is an area of increasing concern globally. Legislations like GDPR in Europe
carry severe consequences for non-compliance or breach. Any violation or security breach, observed non-compliance
or inadequacy of privacy policies and procedures can result in substantive liabilities, penalties and reputational

impact.

HCL Group strategy
A global privacy policy is in place covering all applicable geographies and areas of operations.

A new organizational unit has been set up to ensure compliance to various Data Privacy Regulations, including GDPR.

Continued focus on employee related agreements with respect to Personally Identifiable Information (PIl) and
Sensitive Personal Data and Information (SPDI).

Data protection controls are a part of the engagement security management process

Robust risk response mechanisms are in place to cater to protection of sensitive data in the Company’s ecosystem as
well protection of such data in Client-managed networks in Offshore/ Global Delivery centres.
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Sensitive and complex engagements leverage industry standard practice of data masking technologies to protect Pll
and SPDI.

Data Protection Impact Assessments of all applications / processes both within Company’s enterprise systems and
outside.

Enhancement of vendor contracts.
Formal Data Transfer Agreements for explicit agreements on data sharing.
Embedding privacy by design in our systems to secure personal data.

5. Cyber Attack

Risk
Risks of cyber-attacks with its fast evolving nature, continue to remain a threat. In addition to impact on business
operations, a security breach could result in reputational damage, penalties and legal and financial liabilities.

HCL Group strategy
Investments in automated prevention and detection solutions.

Continued reinforcement of stringent security policies and procedures.

Collaboration with Computer Emergency Response Team (CERT) and other private Cyber Intelligence agencies, and
enhanced awareness of emerging cyber threats.

Enterprise-wide training and awareness programs on Information Security.

Periodic rigorous testing to validate effectiveness of controls through Vulnerability Assessment and Penetration
Testing.

Risk Appetite and Management.

As part of its risk management measures, the Company is continually monitoring the most common risk associated
with the software industry i.e. frequent changes in technologies. In the Company’s opinion, company is well versed to
adopt the changes in technologies via research and development which is done centrally by the parent company.
Hence, adoption of changes in technologies offers adequate coverage for the financial consequences of the
Company’s business. The financial impact of this risk can’t be quantified.

Further, ultimate holding company i.e. HCL Technologies Limited will provide financial support (if required) to HCL
Netherland B.V. to meet any of its financial liability. The Company believes that the support from the parent company
also offers adequate coverage to finance its current and future financial obligations.

Research and Development
As the Company has the function of a sales office, the research and development is done centrally by HCL
Technologies Limited.

1. Prognosis of future development
The Directors believe that future profits will be created through the positive business development. In order to sustain
the business operations, the parent company is obligated to provide financial support if needed. The company will

focus on three catogeries of service for development of business :

Software Services : Information Technology (“IT”) services such as custom application development and
maintenance, technology services, product engineering, and package implementation.
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Infrastructure Services : Infrastructure related IT enabled services such as Remote Infrastructure Management
(“RIM”), data center operations, end user computing, network management, and security management.

Business Process Outsourcing Services : IT enabled services such as technical helpdesk, back office services,
transaction processing, and call center services.

Below are the brief out look on business:

1. Outlook on R&D:
The research and development is done centrally by the parent company, HCL Technologies Ltd.

2.  Outlook on human resource :

The Company’s human resources strategy is focused on providing a stimulating environment which is flexible, nurtures
social contract, fosters innovation, builds a result-oriented, high performance culture.

3. Outlook on financing of the company :
Company is a delievery centre, financing related elements are not applicable.

4. Outlook on business (e.g. expectation of sales, customers, etc.), including but not limited to:

The Company has strong customer base in the Netherlands and primarily having 52 active engagements with the well
known customers.

Many of the engagements are pan European in nature so delivering services to multiple countries within EU region. As
Netherlands is conveniently located within EU region and given its strong economic performance, is a good hub for our
growth in EU region. Plus, in order to service clients in the region, the Company will invest in a local talent pool more
as opposed to delivering from global delivery centers. The Company requires significant amount of local consulting
capability and program management capability to manage such large client engagements. The Company has recently
started the process to set-up a small delivery center in The Hague to service the clients across the region in the new
wave of “Customer Experience Service Delivery” and to help clients to become more digitized organizations.This will
create more employment opportunities in the region and will ultimately lead more jobs in the local market.
Immediately, we do anticipate new jobs to be fulfilled from the local market either through direct recruitment or on a
contract basis from our local partners.

Impact of Covid-19

The recent outbreak of Covid-19 (Coronavirus) continues to impact the global economy and markets. At this time, the
impact of the outbreak on our business has been limited as delivery of our services is uninterrupted, and we have
currently not witnessed significant changes in demand, whereas our service delivery is intact and our liquidity remains
healthy. However, going forward the Covid-19 outbreak may negatively impact amongst others our, workforce,
operations, and market demand and liquidity. In this respect, the Company has brought Covid-19 under the purview
of “Executive Crisis Management Team” to develop and implement contingency plans, and we are closely and
continuously evaluating the developments. We will take all necessary actions to keep our operations running and,
most importantly, protect our employees, suppliers, customers and all other stakeholders.

Based on our current knowledge and available information, we do not expect Covid-19 to have an impact on our
ability to continue as a going concern in the future.

4.1 Strategy of financing and expected or planned future financing

The Company may require investment funds mostly on two fronts - operational expense of the company and
sales/marketing investments.

4.2 Strategy of human resources and expected or planned future changes to human resources

The Company is expecting to have growth in the business in Netherland as well as in EU regions, hence it is expected
that more employment opportunities may result in the company.





4.3  Known future circumstances which significantly influence the profitability or recoverability
The Company is consistently growing year on year and also expecting good business opportunities which will result not
only in growth of the company but also growth of the region. The company is focusing on the following:

> Engagement of local talent people more as opposed to delivering from global delivery centers.

> Significant amount of local consulting capability and program management capability need to be added to
our overall portfolio

> To pursue and explore inorganic means to acquire capability to meet our revenue goals and also capability
objectives

IV. Merger and acquisitions

HCL Technologies Limited has its subsidiaries/step down subsidiaries in various countries. In many European
countries, where there are 2 or more entities in the same country which exist due to certain business reasons like
acquisition, rebadging etc., it is continuous endeavor to reduce the number of entities by either merging or by
business transfer/closure etc. The feasibility to either merger or transfer or closure depends upon local regulations,
business transaction, tax approvals etc.

The reduction in the number of entities in the same country will lead to greater organizational efficiency, reduction in
managing costs and optimization of the resources used.

With a view to achieve the aforesaid object, it is proposed to sale the entire share capital of the Company held by the
HCL Great Britain Limited, a limited liability company organized under the laws of England and Wales, with registered
office at Axon Centre, Church Road, Egham, Surrey, TQ2 9QB, United Kingdom, registered with Companies House
under number 03299523, hereby sells to HCL Technologies B.V., who purchases four hundred (400) shares in the
capital of the Company, each share having a nominal value of forty-six euro (EUR 46).

Itis proposed to effect a legal merger as defined in Section 2:309 of the Dutch Civil Code as a result of which the HCL
Technologies B.V., a private company with limited liability, with corporate seat in 's-Gravenhage, and office address at
Prinses Beatrixlaan 532, Unit C06.01, 2595 BM 's-Gravenhage, registered with the Trade Register under number
58805206, (Acquiring Company) will acquire all assets and liabilities of the HCL (Netherlands) B.V. (Disappearing
Company), under universal title and the Disappearing Company will cease to exist, aforementioned merger.

Since all shares in the capital of the Disappearing Company are held by the Acquiring Company at the time of the
Merger, no measures with respect to the transfer of the shareholding in the Disappearing Company shall be taken.
Since all shares in the capital of the Disappearing Company are held by the Acquiring Company at the time of the
Merger, no measures with respect to the transfer of the shareholding in the Disappearing Company shall be taken. The
Merger will not influence the amount of the goodwill of the Acquiring Company. The distributable reserves of the
Acquiring Company shall be increased with the distributable reserves of the Disappearing Company.

The Board of Managing Directors .
Prateck pggarnal [ -AR ;La wby_ a/(
Prateek Agarwal Subramanian Gopalakrishnan Shiv Kumar Walia Bejoy Joseph George
HCL Netherlands B.V.

Date: 07 September, 2020
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2. Balance sheet as at 31 March, 2020

All amounts in € after appropriation of results

Assets

Fixed assets

Tangible fixed assets

Tangible fixed assets under construction
Financial fixed assets

Current assets
Receivables
Cash at bank

Total assets

Note (1)
Note (1)
Note (2)

Note (3)
Note (4)

Shareholder’s equity and liabilities

Shareholder’s equity
Share capital paid up and called up
Other reserves

Provisions
Non Current liabilities
Current liabilities

Total sharehlder’s equity and liabilities

The notes 1 to 8 forms an integral part of these financial statements.

Note (5)
Note (5)

Note (6)
Note (7)
Note (8)

31 March, 2020

31 March, 2019

194,879

3,588,537
3,783,416
22,580,074

5,982,012

28,562,086

32,345,502

31 March, 2020

270,499
5,771
603,646

879,916
19,330,867
6,532,489
25,863,356

26,743,272

31 March, 2019

18,151
4,827,304
4,845,455

3,057,162
600,769
23,842,116

32,345,502

18,151
3,925,613
3,943,764

1,480,374
1,495,986
19,823,148

26,743,272





3. Profit and loss account for the financial year ended 31 March, 2020

Net turnover

Total operating income

Cost of raw material and consumables
Cost of outsourced services and

other external costs

Wages and salaries

Pensions and social security charges
Depreciation and Amortization

Other operating expenses

Total operating expenses

Interest income and similar income
Interest expenses and similar charges

Profit before taxation

Tax on result

Net profit

The notes 9 to 15 forms an integral part of these financial statements.

Note (9)

Note (10)
Note (11)
Note (12)

Note (1)
Note (13)

Note (14 A)
Note (14 B)

Note (15)

31 March, 2020

22,831,719

22,831,719

(970)

(14,375,821)
(4,763,531)
(1,157,228)

(97,637)
(1,306,781)

(21,701,968)

86,323
(15,944)

1,200,130

(298,439)

901,691
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31 March, 2019

39,492,038

39,492,038

(714,225)
(29,309,706)
(5,451,349)
(706,194)

(86,257)
(1,265,211)

(37,532,942)

115,561
(7,242)

2,067,415
(586,280)

1,481,135





Statement of Cash Flows

for the financial year ended 31 March, 2020

Operating activities

Profit before tax

Adjustments to reconcile net income with
net cash provided by operating activities:
- Depreciation and amortization

- (Profit)/Loss on disposal of fixed assets
- Interest expense

- Interest Income

- Change in receivables

- Change in current/non current assets

- Change in inventory
- Change in current and non- current liabilities

Cash flow from operations

- Interest received

- Interest paid

- Income tax paid

Net cash provided by operating activities

Investing activities

- Investment in tangible fixed assets
- Insurance Claim received
- Short term loans & advances given

Net cash used in investing activities

Change in cash

Cash at beginning of financial year
Cash at end of financial year

Note (1)

Note (14 B)
Note (14 A)
Note (3)

Note (2 & 3)

Note (6,7 & 8)

31 March, 2020

31 March, 2019

1,200,130 2,067,415
97,637 86,257

- (1,717)

3,531 394
(69,495) (22,669)
5,254,508 3,469,985
(1,750,744) (983,248)
) 45,149

4,959,244 1,811,077
9,694,811 6,472,643
31,555 22,669
(3,531) (394)
(266,828) (445,366)
9,456,007 6,049,552
(6,484) (156,923)

- 1,911
(10,000,000) -
(10,006,484) (155,012)
(550,477) 5,894,540
6,532,489 637,949
5,982,012 6,532,489
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5 Notes to the Financial Statements

General

HCL Netherlands B.V. (“The Company”) The Company forms part of the HCL group, the ultimate parent is HCL
Technologies Ltd. at Uttar Pradesh, India. HCL Netherlands B.V. registered at Prinses Beatrixlaan 532, Unit C06.01,
2595BM 's-Gravenhage, The Netherlands is a wholly owned subsidiary of HCL Technologies UK limited, United
Kingdom.

The activities of the Company and the Group are carried out both inland and abroad, with the countries of the
European Union being the primary sales market.

The registration number of HCL Netherlands B.V. is 27170676.

Financial Reporting Period

These financial statements cover the financial year 2019-2020, which ended at the balance sheet date of 31 March,
2020.

Basis for preperation of the Financial Statements

(i) The financial statements are prepared in accordance with Part 9 of Book 2 of the Dutch civil code.
(ii) The current year figures are comparable to those of previous year.
(iii) The reporting and functional currency of the Company is Euro.

The accounting policies applied for measurement of assets and liabilities and determination of results are based on
the historical cost convention, unless otherwise stated in the further accounting principles.

Going Concern

The financial statements of the Company have been prepared on the basis of the going concern assumption.

Accounting Policies

1) General

Assets and liabilities are measured at historical cost, unless stated otherwise in the further principles.

An asset is recognised in the balance sheet when it is probable that the expected future economic benefits that are
attributable to the asset will flow to the Company and the asset has a cost price or value of which the amount can be
measured reliably. Assets that are not recognised in the balance sheet are considered as off-balance sheet assets.

A liability is recognised in the balance sheet when it is expected that the settlement of an existing obligation will result
in an outflow of resources embodying economic benefits and the amount necessary to settle this obligation can be
measured reliably. Provisions are included in the liabilities of the Company. Liabilities that are not recognised in the
balance sheet are considered as off-balance sheet liabilities.
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An asset or liability that is recognised in the balance sheet, remains recognised on the balance sheet if a transaction
(with respect to the asset or liability) does not lead to a major change in the economic reality with respect to the asset
or liability. Such transactions will not result in the recognition of results. When assessing whether there is a significant
change in the economic circumstances, the economic benefits and risks that are likely to occur in practice are taken
into account. The benefits and risks that are not reasonably expected to occur, are not taken in to account in this
assessment.

An asset or liability is no longer recognised in the balance sheet, and thus derecognised, when a transaction results in
all or substantially all rights to economic benefits and all or substantially all of the risks related to the asset or liability
are transferred to a third party. In such cases, the results of the transaction are directly recognised in the profit and
loss account, taking into account any provisions related to the transaction.

If assets are recognised of which the Company does not have the legal ownership, this fact is being disclosed.

Income is recognised in the profit and loss account when an increase in future economic potential related to an
increase in an asset or a decrease of a liability arises of which the size can be measured reliably. Expenses are
recognised when a decrease in the economic potential related to a decrease in an asset or an increase of a liability
arises of which the size can be measured with sufficient reliability.

Revenues and expenses are allocated to the respective period to which they relate. Revenues are recognised when the
Company has transferred the significant risks and rewards of ownership of the goods to the buyer.

2) Financial Instruments

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i)  Financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the
acquisition of financial assets (other than financial assets at fair value through profit or loss) are added to the fair
value measured on initial recognition of financial asset. Purchase and sale of financial assets are accounted for at
trade date.

Cash and cash equivalent
Cash in the balance sheet comprise cash in banks, which is subject to an insignificant risk of changes in Values.

Financial instruments at amortized cost

A financial instrument is measured at the amortized cost if both the following conditions are met: The asset is held
within a business model whose objective is to hold assets for collecting contractual cash flows, and Contractual terms
of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included in other income in the statement
of profit and loss. The losses arising from impairment are recognized in the statement of profit and loss. This category
includes cash and bank balances, loans, unbilled revenue trade and other receivables.

Derecoghnition of financial assets
A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or the
Company has transferred its rights to receive cash flows from the asset.
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ii) Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans and payables, net of directly
attributable transaction costs.
The Company's financial liabilities include trade payables and other payables.

After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest
rate (EIR) method except for deferred consideration recognized in a business combination which is subsequently
measured at fair value through profit and loss. Gains and losses are recognized in the statement of profit and loss
when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Derecogpition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
Expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis to
realize the assets and settle the liabilities simultaneously.

3) Use of estimates

The preparation of financial statements in conformity with Dutch GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Examples of such estimates include estimates of expected contract costs to be incurred to complete software
development, provision for doubtful debts and estimated useful life of fixed assets. Actual results could differ from
these estimates. Any revision in accounting estimates is recognised prospectively in current and future periods.

4) Fixed assets

Intangible fixed assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is measured at their fair value at the date of acquisition. Subsequently, following
initial recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses.

Intangible assets are amortized over the useful life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortization period and the amortization method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting year. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortization period or method, as appropriate, and are treated as changes in accounting estimates. The amortization
expense on intangible assets with finite lives is recognized in the statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

Intangible assets consist of software license and amortization is based on the useful lives as follows:

Category of asset Useful life (Years)

Software license 1to3
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Tangible fixed assets
Tangible fixed assets are recognised in the balance sheet when it is probable that the expected future economic
benefits that are attributable to the asset will flow to the Company and the cost of that asset can be measured reliably.

Plant and equipment and tangible fixed assets under construction are measured at cost, less accumulated
depreciation and impairment losses. The cost comprises the price of acquisition or manufacture, plus other costs
that are necessary to get the assets to their location and condition for their intended use. Expenditure is only
capitalised when it extends the useful life of the asset. The cost of self-constructed assets includes the cost of
materials and consumables and other costs that can be directly attributed to the construction. In addition, the cost of
construction includes a reasonable part of the indirect costs and interest on loans for the period attributable to the
construction of the asset.

Assets retired from active use are measured at the lower of book value or net realisable value.

5) Depreciation of fixed assets

Depreciation of fixed assets is provided on the straight-line method based on estimated useful lives as estimated by
the management. No depreciation is recognised on tangible fixed assets under construction. Depreciation starts as
soon as the asset is available for its intended use, and ends at decommissioning or divestment.

Category of asset Useful life (Years)
Computer and Networking equipment 4t05

Furniture, Fixtures & office equipments 5to7

Machinery & equipment 10to 17

6) Impairment of fixed assets

Tangible and intangible fixed assets are assessed at each reporting date whether there is any indication of an
impairment. If any such indication exists, the recoverable amount of the asset is estimated . The recoverable amount
is the higher of value in use and net realisable value. If it is not possible to assess the recoverable amount for an
individual asset, the recoverable amount is assessed for the cash-generating unit to which the asset belongs .

When the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, an impairment loss is
recognised for the difference between the carrying amount and the recoverable amount . If there is an impairment loss
for a cash-generating unit, the loss is first allocated to goodwill allocated to the cash-generating unit. Any residual
loss is allocated to the other assets of the unit pro rata to their book values .

Subsequently, at each reporting date, the entity assesses whether there is any indication that an impairment loss that
was recorded in previous years has been decreased. If any such indication exists, then the recoverable amount of the
asset or cash-generating unit is estimated.

Reversal of a previously recognised impairment loss only takes place when there is a change in the assessment used
to determine the recoverable amount since the recognition of the last impairment loss. In such case, the carrying
amount of the asset (or cash- generating unit) is increased to its recoverable amount, but not higher than the carrying
amount that would have applied (net of depreciation) if no impairment loss had been recognised in previous years for
the asset (or cash-generating unit).






16

Fixed assets available for sale are measured at the lower of their carrying amount and net realisable value.

7) Leasing
The Company may enter into finance and operating leases. A lease agreement under which the risks and rewards of
ownership of the leased object are carried entirely or almost entirely by the lessee are classified as finance leases. All
other leases are classified as operating leases . For the lease classification, the economic substance of the
transaction is conclusive rather than the legal form .
Atinception of an arrangement, the Company assesses whether the lease classifies as a finance or operating lease .
Finance leases
If the Company acts as a lessor in a finance lease, the leased asset is initially recognised as a receivable for the
amount equal to the net investment in the lease. The subsequent measurement is as such that interest income

recognised in each year of the lease term shows a constant periodic rate of return, based on the net investment
outstanding in respect of the finance lease.

Operating leases

If the Company acts as lessee in an operating lease, the leased property is not capitalised . Benefits received as an
incentive to enter into an agreement are recognised as a reduction of rental expense over the lease term. Lease
payments and benefits regarding operating leases are recognised to the profit and loss account on a straight-line
basis over the lease term, unless another systematic basis is more representative of the time pattern of the benefits
from the use of the leased asset.

8) Receivables

The accounting policies applied for the valuation of trade and other receivables and securities are described under the
heading ‘Financial instruments’.

9) Shareholder’s equity
Financial instruments that are designated as equity instruments by virtue of the economic reality are presented under
shareholder’s equity . Payments to holders of these instruments are deducted from the shareholder’s equity as part of
the profit distribution.
Financial instruments that are designated as a financial liability by virtue of the economic reality are presented under
liabilities. Interest, dividends, income and expenditure with respect to these financial instruments are recognised in

the profit and loss as financial income or expense.

The purchase of own shares is deducted from the other reserves

10) Current liabilities

The valuation of current liabilities is explained under the heading ‘Financial instruments’.

11) Revenue recognition

Revenue from software services comprises income from time and material and fixed price contracts. Revenue with
respect to time and material contracts is recognized as related services are performed. Revenue from fixed price
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contracts and fixed time frame contracts is recognized in accordance with the percentage completion method under
which the sales value of performance, including earnings thereon, is recognized on the basis of cost incurred in
respect of each contract as a proportion of total cost expected to be incurred. The cumulative impact of any revision in
estimates of the percentage of work completed is reflected in the year in which the change becomes known. Provisions
for estimated losses are made during the year in which a loss becomes probable based on current contract estimates.
Revenue from sale of licenses for the use of software applications is recognized on transfer of title in the user license.
Revenue from annual service contracts is recognized on a pro rata basis over the period in which such services are
rendered. Income from revenue sharing agreements is recognized when the right to receive is established.

Earnings in excess of billing are classified as unbilled revenues, while billing in excess of earnings are classified as
unearned revenue. Incremental revenue from existing contracts arising on future sales of the customers’ products will
be recognized when it is earned. Revenue and related direct costs from transition services in outsourcing
arrangements are deferred and recognized over the period of the arrangement. Certain upfront non-recurring costs
incurred in the initial phases of outsourcing contracts and contract acquisition costs, are deferred and amortized
usually on a straight line basis over the term of the contract. The Company periodically estimates the undiscounted
cash flows from the arrangement and compares it with the unamortized costs. If the unamortized costs exceed the
undiscounted cash flow, a loss is recognized.

The Company accounts for volume discounts and pricing incentives to customers. The discount terms in the
Company’s arrangements with customers generally entitle the customer to discounts, if the customer completes a
specified level of revenue transactions. In some arrangements, the level of discount varies with increases in the levels
of revenue transactions. The Company recognizes discount obligations as a reduction of revenue based on the ratable
allocation of the discount to each of the underlying revenue transactions that result in progress by the customer
toward earning the discount.

Revenues are shown net of sales tax; value added tax, service tax and applicable discounts and allowances. The
revenue is recognized net of discounts and allowances.

12) Expenditure

Expenses are accounted for on the accrual basis and provisions are made for all known losses and liabilities. The cost
of services for software development is charged to profit and loss account in the same year.

13) Foreign exchange transactions

Foreign exchange transactions are recorded at the exchange rates prevailing at the date of transaction. Foreign
currency Realised gains and losses on foreign exchange transactions are recognised in the profit and loss account.
Foreign currency monetary assets and liabilities are translated at the financial year end rate whereas non monetary
items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of transaction and resultant gains/losses on foreign exchange translations are recognised in the profit
and loss account.

Exchange differences resulting from the settlement of monetary items, or resulting from the translation of monetary
items denominated in foreign currency, are recognised in profit and loss in the period in which the exchange difference
arise.

14) Employee benefits

Employee benefits are charged to the profit and loss account in the period in which the employee services are
rendered and, to the extent not already paid, as a liability on the balance sheet. If the amount already paid exceeds
the benefits owed, the excess is recognised as a current asset to the extent that there will be a reimbursement by the
employees or a reduction in future payments by the Company.

For benefits with accumulating rights, sabbatical leave, profit-sharing and bonuses the projected costs are taken into
account during the employment. An expected payment resulting from profit-sharing and bonus payments is
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recognised if the obligation for that payment has arisen on or before the balance sheet date and a reliable estimate of
the liabilities can be made. Contributions received as a result of a life-course savings scheme ('levensloopregeling')
are taken into account in the period in which the contributions are due.

If a benefit is paid in case of non-accumulating rights (e.g., continued payment in case of sickness or disability), the
projected costs are recognised in the period in which such benefit is payable. For existing commitments at the balance
sheet date to continue the payment of benefits (including termination benefits) to employees who are expected to be
unable to perform work wholly or partly due to sickness or disability in the future, a provision is recognised .

The recognised liability relates to the best estimate of the expenditure necessary to settle the obligation at the
balance sheet date. The best estimate is based on contractual agreements with employees (collective agreement and
individual employment contract). Additions to and reversals of liabilities are charged or credited to the profit and loss
account.

For disability risks that are insured, a provision is recognised for the part of the insurance premiums payable in the
future that is directly attributable to the individual claims record of the Company . If no reliable estimate can be made
of the part of the insurance premiums payable in the future that is directly attributable to the individual claims record
of the entity to be paid in the future, no provision is recognised .

15) Pension

The Company has defined contributory pension plans covering all its employees. Pension obligations are funded
through annual premiums.

16) Interest income and similarincome and interest expenses and similar charges

Interest income is recognised in the profit and loss account on an accrual basis, using the effective interest rate
method. Interest expenses and similar charges are recognised in the period to which they belong.

17) Taxation

Corporate income tax comprises the current and deferred corporate income tax payable and deductible for the
reporting period. Corporate income tax is recognised in the profit and loss account except to the extent that it relates
to items recognised directly to equity, in which case it is recognised in equity, or to business combinations.

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for the financial year,
calculated using tax rates enacted or substantively enacted at the reporting date, and any adjustments to tax payable
in respect of previous years .

If the carrying amount of assets and liabilities for financial reporting purposes differ from their values for tax purposes
(tax base), this results in temporary differences.

For taxable temporary differences, a provision for deferred tax liabilities is recognised .

For deductible temporary differences, available tax losses and unused tax credits, a deferred tax asset is recognised,
but only to the extent that it is probable that future taxable profits will be available for set-off or compensation.
Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Deferred tax assets and deferred tax liabilities are offset in the balance sheet if the company has a legally enforceable
right to offset current tax assets against current tax liabilities, insofar as they relate to the same financial year and
deferred tax assets relate to income taxes levied by the same tax authority on the same taxable Company, or the same
fiscal unity.

The measurement of deferred tax liabilities and deferred tax assets is based on the tax consequences following from
the manner in which the Company expects, at the balance sheet date, to realise or settle its assets, provisions, debts
and accrued liabilities. Deferred tax assets and liabilities are measured at nominal value.
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18) Provisions and Contingent liabilities

A provision is recognised when there is a present obligation as a result of a past event, it is probable that an outflow of
resources will be required to settle the obligation and in respect of which reliable estimate can be made. A disclosure
for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of which
the likelihood of outflow of resources is remote, no provision or disclosure is made.

If all or part of the payments that are necessary to settle a provision are likely to be fully or partially compensated by a
third party upon settlement of the provision, then the compensation amount is presented separately as an asset.

Provisions are measured at the nominal value of the best estimate of the expenditures that are expected to be
required to settle the liabilities and losses.

19) Inventory

Stock-in-trade, stores and spares are valued at the lower of the cost or net realizable value. Net realizable value is the
estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessatry to make the sale.

Cost of stock-in-trade procured for specific projects is assigned by identifying individual costs of each item. Cost of
stock-in-trade, that are interchangeable and not specific to any project and cost of stores and spare parts are
determined using the weighted average cost formula.

20) Risks
o Financial risk management

During the normal course of business, the Company uses various financial instruments that expose it to market,
currency, interest, cash flow, credit and liquidity risks. To control these risks, the Company has instituted a policy
including a code of conduct and procedures that are intended to limit the risks of unpredictable adverse
developments in the financial markets and thus for the financial performance of the Company. The company has no
derivatives.

o  Foreign exchange rate risk

Foreign exchange rate risk arises from future commercial transactions and recognised assets and liabilities that are
denominated in a currency that is not the company’s functional currency. Foreign currency monetary items are
reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the transaction. Exchange differences arising on
the settlement of monetary items, or on reporting such monetary items of company at rates different from those at
which they were initially recorded during the year, or reported in previous financial statements, are recognized as
income or as expenses in the year in which they arise.

e  Creditrisk

The Company has no significant concentrations of credit risk as the company has a large number of customers base. It
has policies in place to ensure that the provisions of consulting services are made to renowned customers or those
with an appropriate credit history. The company also has policies and procedures in place for the control and
monitoring of its credit risk. The company has a dedicated team for the close follow up for realisation from the
customers and adequate provision for doubtful debts is created wherever required as per group policy. During the year
there was no significant amount identified for which the company is required to create the provision.
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o  Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and short term bank deposits. The Managing
Directors do not see any significant liquidity risk involved. The company’s liquidity risk is further mitigated through the
availability of financing from its ultimate parent undertaking.

21) Notes to offsetting
Assets and liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net basis to realize the assets and
settle the liabilities simultaneously.

22) Notes to the statement of cash flows
The Company applies the indirect method. The statement of cash flows is derived from the profit and loss account and
other changes between the opening and closing balance sheets, eliminating the effect of currency translation

differences.

Cash flows in foreign currency are translated into euros using the weighted average exchange rate for the reporting
period/the exchange rate at the dates of the transactions.

Receipts and payments of interest and income taxes are presented within the cash flows from operating activities.

23) Determination of fair value
The fair value of a financial instrument is the amount for which an asset can be sold or a liability settled, involving
parties who are well informed regarding the matter, willing to enter into a transaction and are independent from each
other.
The fair value of non-listed financial instruments is determined by discounting the expected cash flows to their present
value, applying a discount rate that is equal to the current risk-free market interest rate for the remaining term, plus
credit and liquidity surcharges.

24) Transactions with related parties
Transactions with related parties are assumed when a relationship exists between the Company and a natural person
or entity that is affiliated with the Company. This includes, amongst others, the relationship between the Company and

its subsidiaries, shareholders, directors and key management personnel.

There have been no transactions with related parties that have not been carried on normal market terms

25) Subsequent events

Events that provide further information on the actual situation at the balance sheet date and that appear before the
financial statements are being prepared, are recognised in the financial statements.

Events that provide no information on the actual situation at the balance sheet date are not recognised in the financial
statements. When those events are relevant for the economic decisions of users of the financial statements, the
nature and the estimated financial effects of the events are disclosed in the financial statement.





Notes to the balance sheet as at 31 March, 2020

Fixed assets (1)

a) Tangible fixed assets

Movements in tangible fixed assets were as follows:

Balance as at 01 April, 2019

Purchase price
Accumulated depreciation and impairment
Carrying amount

Changes in carrying amount
Investments

Depreciation

Disposal

Transferred to fixed assets for the year

Balance

Balance as at 31 March, 2020

Purchase price
Accumulated depreciation and impairment
Carrying amount

Financial fixed assets (2)

Finance lease receivables
Unbilled Revenue
Deferred Cost

Deferred tax assets
Security Deposits

Prepaid Expenses
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Machinery and Tangible fixed
Equipment assets under
construction
775,401 5,771
(504,902) -
270,499 5,771
22,017 -
(97,637) -
- (5,771)
75,620 (5,771)
705,466
(510,587)
194,879 -

31 March, 2020

31 March, 2019

703,700 213,654
2,722,445 -
17,835 57,585
110,037 297,242
34,225 34,225
295 940
3,588,537 603,646
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Finance Lease: In case of assets given on lease

The Company has given IT equipments to its customers on a finance lease basis. The future lease receivables in respect of assets
given on finance lease are as follows:

Total minimum lease Interest included in Present value of
payments receivable minimum lease minimum lease
payments payments
receivable receivable
As on 31 March, 2020
Not later than one year 145,603 3,297 142,306
Later than one year and not later than 5 years 758,578 54,878 703,700
904,181 58,175 846,006
As on 31 March, 2019
Not later than one year 648,433 6,640 641,793
Later than one year and not later than 5 years 240,419 26,765 213,654
888,852 33,405 855,447
Receivables (3)
31 March, 2020 31 March, 2019
Trade receivables 1,744,855 2,168,639
Amount receivables from group companies 18,635,736 13,428,520
Deferred tax assets 92,264 205,137
Other amounts receivable 85,641 124,156
Prepayments and accrued income 2,021,578 3,404,415
22,580,074 19,330,867

Trade receivables includes receivables of EUR 34,485 (2018-19: EUR 2,312) which are due for more than 365 days and all other
receivables have an estimated maturity shorter than one year.

Trade receivables

31 March, 2020 31 March, 2019

Amortized cost of outstanding receivables 1,779,340 2,170,951
Less :- Allowance for doubtful debts (34,485) (2,312)
1,744,855 2,168,639

Prepayments and accrued income can be broken down as follows:

Deferred cost

Unbilled receivables
Advance Tax

Deposits

Finance lease receivable
Other prepayments

Cash at bank (4)

Cash at bank

31 March, 2020

31 March, 2019

45,352 45,319
1,738,097 2,492,279
54,058 54,058
36,683 34,363
142,306 641,793
5,082 136,603
2,021,578 3,404,415

31 March, 2020

31 March, 2019

5,982,012

6,532,489

5,982,012

6,532,489

There are no restrictions on the availability of cash and cash equivalents. These are readily available.
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Shareholder’s equity (5)

Share Capital paid Other Total
up and called up reserves
Balance as at 01 April, 2018 18,151 2,444,478 2,462,629
Results for the year 2018/19 1,481,135 1,481,135
Balance as at 31 March, 2019 18,151 3,925,613 3,943,764
Balance at 1 April, 2019 18,151 3,925,613 3,943,764
Profit for the year2019/20 - 901,691 901,691
Balance at 31 March, 2020 18,151 4,827,304 4,845,455

Appropriation of profit of FY 2018-2019

The financial statements for the financial year 2018-2019 have been adopted by the General Meeting on 8 August,
2019. The General Meeting has adopted the appropriation of profit after tax € 1,481,135 as proposed by the Board of
Management.

Appropriation of profit of FY 2018-2019
The Board of Management has proposed, with consent of the Supervisory Board, to the General Meeting to

appropriate the profit after tax for financial year 2018-2019 by adding the whole amount of profit after tax to other
reserves .

Appropriation of profit of FY 2019-2020

The financial statements for the financial year 2019-2020 have been adopted by the General Meeting -------------------
The Board of Management proposes, with consent of the Supervisory Board, to the General Meeting to appropriate the
profit after tax for financial year 2019-2020 by adding the whole amount of profit after tax to other reserves .

Appropriation of profit of FY 2019-2020

The Board of Management proposes, with consent of the Supervisory Board, to the General Meeting to appropriate the
profit after tax for financial year 2019-2020 by adding the whole amount of profit after tax to other reserves.

Provisions (6)

31 March, 2020 31 March, 2019
Provisions 3,057,162 1,480,374

3,057,162 1,480,374
Movements in tangible fixed assets were as follows:
Provisions

Balance at 1 April, 2018 1,005,363
Addition during the year 1,480,374
Deletion during the year (1,005,363)
Balance at 31 March, 2019 1,480,374
Balance at 1 April, 2019 1,480,374
Addition during the year 3,057,162
Deletion during the year (1,480,374)

Balance at 31 March, 2019 3,057,162






Non Current liabilities (7)
31 March, 2020
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31 March, 2019

Deferred Revenue 598,026 1,495,986
Bonuses/Profit share payable 2,743 -
600,769 1,495,986
Current liabilities (8)

31 March, 2020 31 March, 2019

Trade creditors/suppliers 66,837 91,920
Amounts payable to group companies 15,197,199 17,490,802
Taxes and social security contributions 1,252,333 977,809
Accruals and deferred income 7,325,747 1,262,617
23,842,116 19,823,148

Accruals and deferred income recognised in the balance sheet can be broken down as follows:

31 March, 2020

31 March, 2019

Accrued holiday entitlements and overtime 393,612 115,355
Bonuses/ profit share payable 247,746 238,808
Deferred Revenue 902,203 908,454
Advance received from customer 5,782,186 -

7,325,747 1,262,617

All accounts payable to suppliers and trade creditors are due within one year. All other current liabilities have an

estimated maturity shorter than one year.

The carrying values of the recognised current liabilities approximate their respective fair values, given the short

maturities of the positions.

The taxes and social security charges payable recognised in the balance sheet can be broken down as follows:

31 March, 2020

31 March, 2019

Social security contributions payable 385,382 247,289
VAT payable 601,887 196,989
Income tax payable 265,064 533,531

1,252,333 977,809

Net Turnover (9) For the financial year ended 31 March, 2020
Third Inter- Total
Parties Company
Standard software services 14,327,511 8,493,367 22,820,878
Sale of goods 9,867 974 10,841
14,337,378 8,494,341 22,831,719






Standard software services

Sale of goods

Details of inter-company revenue is as below :-

Inter-company revenue
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For the financial year ended 31 March, 2019

Ultimate Holding Company

Holding Company

Fellow Subsidiaries

All the inter-company revenue is carried at arm length principle.

Third Inter- Total
Parties Company
33,878,825 4,856,819 38,735,644
677,563 78,831 756,394
34,556,388 4,935,650 39,492,038
For the financial For the financial
year ended year ended

31 March, 2020

Geographical wise revenue for the financial year ended 31 March, 2020 is as below:

Geography

America
Europe
India
Others

Cost of oursourced services and other extemal costs (10)

Consulting charges group
Annual maintenance charges

Hosting charges

Direct cost on reimbursement

Others

Wages and salaries (11)

Wages and salaries

Other staff costs

31 March, 2019

(556,697) 418,751
205,846 536,257
8,845,192 3,980,642
8,494,341 4,935,650
For the financial For the financial
year ended year ended
31 March, 2020 31 March, 2019
762,334 612,721
22,586,328 38,427,152
(556,697) 409,293
39,754 42,872
22,831,719 39,492,038
For the financial For the financial
year ended year ended
31 March, 2020 31 March, 2019
10,637,697 27,568,558
595,356 621,545
531,945 929,812
6,020 357
2,604,803 189,434
14,375,821 29,309,706
For the financial For the financial
year ended year ended
31 March, 2020 31 March, 2019
4,414,476 4,913,766
349,055 537,583
4,763,531 5,451,349
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The fixed differentiated insurance premiums for future risks relating to employee disability are not expected to have

any material effect on future staff costs.

Pensions and social security charges (12)

Pension charges
Social security charges

Other operating expenses (13)

Other operating expenses
Legal and professional charges
Travel costs

Establishment & maintenance
Marketing cost-others
Communication

Total other operating expenses

Interest income and similar income (14 A)

Exchange differences

Interest on loan to related parties
Interest on customer receivables
Interest income on current accounts

Interest expenses and similar charges (14 B)

Interest expenses related to bank
Bank charges
Tax authorities

For the financial Forthe financial
year ended year ended
31 March, 2020 31 March, 2019
217,453 159,510
939,775 546,684
1,157,228 706,194
Forthe financial For the financial
year ended year ended
31 March, 2020 31 March, 2019
129,747 (150,705)
74,510 118,386
489,716 467,718
400,434 319,503
80,260 323,146
132,114 187,163
1,306,781 1,265,211
For the financial For the financial
year ended year ended
31 March, 2020 31 March, 2019
16,828 92,892
38,718 -
4,974 -
25,803 22,669
86,323 115,561
For the financial For the financial
year ended year ended
31 March, 2020 31 March, 2019
3,631 394
5,123 6,171
7,290 677
15,944 7,242
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Income taxes (15)
The tax charge in the profit and loss account can be broken down as follows:
Forthe financial Forthe financial
year ended year ended
31 March, 2020 31 March, 2019
Result before tax 1,200,130 2,067,415
Income tax using the applicable tax rate in the Netherlands 220,824 511,872
Tax effect of:
Rate change 74,948 72,587
Incentive on additional investment (1,134) (2,525)
Non-deductible expenses 5,440 5,404
Recognition of previously not recognised tax losses
Adjustment for prior periods (1,639) (940)
Others - (118)
298,439 586,280

The applicable tax rate for the financial year is 18.4% (2018/19: 24.76%).
The effective tax rate for the financial year is 24.87% (2018/19: 28.36%).

Workforce (16)

The average number of staff employed by the company in 2019/20 was 51 (2018/19: 61) comprises of 47 men and
4 women and all employees are located in the Netherlands.

Employee Benefit Plan (17)

In Netherland employee and employer contribute towards the pensions depending upon the age and the salary of the
employee. This scheme is known as defined contribution scheme. A defined contribution scheme means that HCL
makes a pension premium available which depends on employee salary and age. Since every inhabitant of the
Netherlands is entitled to a state old-age pension, the so-called “AOW”, this must be taken into account in relation to
pension accrual with HCL. This is done by deducting the AOW offset from the pensionable salary.

Remuneartion to Board (18)
There is no remuneration paid to Board because members are assigned to another Group entity.

Equity interests (19)

(Ultimate) Parent company

HCL Technologies Limited, is the ultimate parent company of HCL (Netherlands) B.V. and includes the financial data of
HCL (Netherlands) B.V. in its consolidated financial statements.
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Audit fees (20)

The costs of the Company for the external auditor, the audit organisation and the entire network to which the audit
organisation belongs charged to the financial year are set out below:

KPMG Ernst and Young
Accountants N.V. Accountants LLP
31 March,2020 31 March, 2019
Audit of Financial statements 40,032 27,623
Other audit engagement services - -
Tax related advisory servies
Other services - -
Total 40,032 27,623

Financial instruments (21)

General

The Company is exposed to market risk, credit risk and liquidity risk which may impact the fair value of its financial
instruments. The Company has a risk management policy to manage & mitigate these risks.The Company does not use
derivatives financial instruments nor trade in financial instruments.

The Company's risk management policy aims to reduce volatility in financial statements while maintaining balance
between providing predictability in the Company's business plan along with reasonable participation in market
movement.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises of currency risk and interest rate risk. The Company is primarily exposed to
fluctuation in foreign currency exchange rate

Credit Risk

Financial instruments that potentially subject the company to concentration of credit risk consist principally of cash
and bank balances, trade receivables, unbilled receivables, finance lease receivables. By their nature, all such
financial instruments involve risks, including the credit risk of nonperformance by counterparties.

31 March, 2020 31 March, 2019
Balance at the beginning of the year 2,312 5,383
Addition during the year 32,173 (3,071)
Balance at the end of the year 34,485 2,312

Interest rate risk and cash flow risk

The interest rate risk is limited as the Company has no external financing.

Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes
in exchange rates. The Company’s exposure to the risk of changes in exchange rates relates primarily to the Company’s
operations.
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The exchange rate risk primarily arises from assets and liabilities denominated in curriences other than functional
curreny. An insignificant portion of the Company's revenue is in other foreign currency while a large protion of costs are
in EUR. The fluctuation in exchange rates in respect to EUR may not have potential impact on the statement fo profit and
loss and equity.

Appreciation / depreciation of 1% in respective foreign currencies with respect to functional currency of the Company
would result in decrease / increase in the Company’s profit before tax by approximately EUR 3,495 K for the year ended
31 March, 2020.

The rate sensitivity is calculated by aggregation of the net foreign exchange rate exposure and a simultaneous parallel
foreign exchange rates shift of all the currencies by 1% against the respective functional currencies of the Company and
its branches. The sensitivity analysis presented above may not be representative of the actual change.

Non-derivative foreign currency exposure as of 31 March, 2020 and 31 March, 2019 in major currencies is as below:

Net financial assets Net financial liabilities
31 March, 2020 31 March,2019 31 March,2020 31 March,2019

EUR/USD 22,507 13,106 26,002 9,884
Total 22,507 13,106 26,002 9,884
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with financial
liabilities. The investment philosophy of the Company is capital preservation and liquidity in preference to returns. The
Company consistently generates sufficient cash flows from operations and has access to multiple sources of funding
to meet the financial obligations and maintain adequate liquidity for use.

Canrying value
The carrying value of financial instruments recognised on the balance sheet can be specified as follows:

31 March, 2020 31 March, 2019

Amortized Carrying Amortized Carrying
cost Amount Cost Amount

Financial assets
Finance lease receivables 846,006 846,006 855,447 855,447
Cash at Bank 5,982,012 5,982,012 6,532,489 6,532,489
Trade receivables 1,744,855 1,744,855 2,168,639 2,168,639
Amount receivables from group companies 18,635,736 18,635,736 13,428,520 13,428,520
Unbilled receivables 1,738,097 1,738,097 2,492,279 2,492,279
Deposits and other amount receivables 156,549 156,549 192,744 192,744
Total 29,103,255 29,103,255 25,670,118 25,670,118
Financial liabilities
Trade creditors/suppliers 66,837 66,837 91,920 91,920
Amounts payable to group companies 15,197,199 15,197,199 17,490,802 17,490,802
Accrued liabilities 6,426,287 6,426,287 354,163 354,163

Total 21,690,323 21,690,323 17,936,885 17,936,885
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Off-balance sheet assets and liabilities (22)

Long term financial commitments

Long-term unconditional commitments have been entered into in respect of long-term leases and operating leases
(including office premises and motor vehicles).

The operating leasing costs are recognised on a straight-line basis in the profit and loss account over the lease period.
The remaining term can be specified as follows:

Particulars 31 March, 2020 31 March, 2019
No more than 1 year 101,152 99,947
Between 1 and 5 years 164,216 233,938
Longer than 5 years - -
Total 265,368 333,885

Lease payments that have been recognized as an expense in 2019-20, amount to EUR 179,283 (2018-19 : EUR
200,599).

The company has issued a guarantee of EUR 19,287 in favour of Bouwinvest Dutch Institutional B.V. The guarantees
have no fixed expiry date.

Commitments and contingencies (23)

Other commitments not shown in the balance sheet

No guarantees have been issued by the Company for members of the Board of Managing Directors, its group
companies or subsidiaries.

All commitments to related parties are included in the balance sheet.

Subsequent Events (24)

The Company has evaluated all the subsequent events through 07 September, 2020, which is the date on which these
financial statements were issued.

Impact of Covid-19

The recent outbreak of Covid-19 (Coronavirus) continues to impact the global

economy and markets. At this time, the impact of the outbreak on our business has been limited as delivery of our
services is uninterrupted, and we have currently not witnessed significant changes in demand, whereas our service
delivery is intact and our liquidity remains healthy. However, going forward the Covid-19 outbreak may negatively
impact amongst others our, workforce, operations, and market demand and liquidity. In this respect has brought
Covid-19 under the purview of “Executive Crisis Management Team” to develop and implement contingency plans,
and we are closely and continuously evaluating the developments. We will take all necessary actions to keep our
operations running and, most importantly, protect our employees, suppliers, customers and all other stakeholders.

Based on our current knowledge and available information, we do not expect Covid-19 to have an impact on our ability
to continue as a going concern in the future.
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Merger and acquisitions

The management has deciced on 27 August, 2020 to merge HCL Netherland BV into HCL Technologies BV subsequent
to financials year 2019-20.

HCL Technologies Limited has its subsidiaries/step down subsidiaries in various countries. In many European
countries, where there are 2 or more entities in the same country which exist due to certain business reasons like
acquisition, rebadging etc., it is continuous endeavor to reduce the number of entities by either merging or by
business transfer/closure etc. The feasibility to either merger or transfer or closure depends upon local regulations,
business transaction, tax approvals etc.

The reduction in the number of entities in the same country will lead to greater organizational efficiency, reduction in
managing costs and optimization of the resources used.

With a view to achieve the aforesaid object, it is proposed to sale the entire share capital of the Company held by the
HCL Great Britain Limited, a limited liability company organized under the laws of England and Wales, with registered
office at Axon Centre, Church Road, Egham, Surrey, TQ2 9QB, United Kingdom, registered with Companies House
under number 03299523, hereby sells to HCL Technologies B.V., who purchases four hundred (400) shares in the
capital of the Company, each share having a nominal value of forty-six euro (EUR 46).

Itis proposed to effect a legal merger as defined in Section 2:309 of the Dutch Civil Code as a result of which the HCL
Technologies B.V., a private company with limited liability, with corporate seat in 's-Gravenhage, and office address at
Prinses Beatrixlaan 532, Unit C06.01, 2595 BM 's-Gravenhage, registered with the Trade Register under number
58805206, (Acquiring Company) will acquire all assets and liabilities of the HCL (Netherlands) B.V. (Disappearing
Company), under universal title and the Disappearing Company will cease to exist, aforementioned merger.

Since all shares in the capital of the Disappearing Company are held by the Acquiring Company at the time of the
Merger, no measures with respect to the transfer of the shareholding in the Disappearing Company shall be taken.
Since all shares in the capital of the Disappearing Company are held by the Acquiring Company at the time of the
Merger, no measures with respect to the transfer of the shareholding in the Disappearing Company shall be taken. The

Merger will not influence the amount of the goodwill of the Acquiring Company. The distributable reserves of the
Acquiring Company shall be increased with the distributable reserves of the Disappearing Company.

The Board of Managing Directors

Hrateek Aggarwal Wﬁ/ %‘M vy D:/(

Prateek Aggarwal Subramanian Gopalakrishnan Shiv Kumar Walia Bejoy Joseph George

Date: 07 September, 2020



https://adobecancelledaccountschannel.in1.documents.adobe.com/verifier?tx=CBJCHBCAABAAZEYreNrT9eMZTVsiMPL81bd7CPa2XV61

https://secure.in1.echosign.com/verifier?tx=CBJCHBCAABAAZEYreNrT9eMZTVsiMPL81bd7CPa2XV61

https://secure.in1.echosign.com/verifier?tx=CBJCHBCAABAAZEYreNrT9eMZTVsiMPL81bd7CPa2XV61

https://adobecancelledaccountschannel.in1.documents.adobe.com/verifier?tx=CBJCHBCAABAAZEYreNrT9eMZTVsiMPL81bd7CPa2XV61
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6  Otherinformation

Articles of Association provisions governing profit appropriation

In accordance with the Company’s Articles of Association the result is at the disposal of the Shareholder's meeting.
The Company can only distribute profits to its’ shareholder and other entitled entities, as far as Shareholder’s equity
exceeds the total of the issued and paid-up share capital together with the statutory and legal reserves. The proposal
is to add current period's results to the retained earnings and this is already processed as such in the financial
statements.

Independent Auditor’s report

The independent auditor’s report with respect to the financial statements is set out on the following page.
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The Board of Managing Directors
Prinses Beatrixlaan 532 Unit C06.01
2595 BM ‘s- GRAVENHAGE

The Netherlands

Eindhoven, 7 September 2020
Subject: Permission letter regarding the audit of the financial statement as at 31 March 2020

Dear Sirs,

Please find enclosed one copy of the annual report for the year ended as at 31 March 2020 of
HCL Technologies B.V.

We have enclosed one copy of our auditor’s report with an original handwritten signature. This
copy is meant for your own filing purposes. The other copy of our auditor’s report state the name
of our firm and the name of the responsible audit partner, but without a handwritten signature. We
kindly request you to use the copy of the auditor’s report without handwritten signature in the
version of the annual report that will be published.

We confirm our permission to include and publish our auditor’s report in the section ‘other
information’ of copies of the annual report for the year ended as at 31 March 2020, provided that
they are identical to the enclosed authenticated annual report, subject to adoption of the audited
financial statements, without modification.

The annual report to be filed with the Trade Register of the Chamber of Commerce, including the
audited financial statements should be filed within one month of 7 September 2020. We
emphasize that it is not allowed to publish the authenticated version of the annual report.

The annual report to be filed with the Trade Register of the Chamber of Commerce needs to be
filed no later than eight days after adoption of the financial statements by the General Meeting.

Please note that it's legally required to (timely) file the annual report including the audited
financial statements with the Trade Register of the Chamber of Commerce and non-compliance
is an offence punishable by law. In certain situations by not complying with the publication
requirements could even lead to personal liability for management.

If prior to the General Meeting circumstances arise that require a modification to the financial
statements, please note that under Section 2:362 subsection 6 and Section 2:380a of the Dutch
Civil Code such modifications should be made prior to the General Meeting. In this situation, of
course, we withdraw our permission granted above.

All members of management sign a copy of the financial statements. If signatures of a number of
them are missing, the reason is included in the annual report to be filed.
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All our services are subject to our general conditions, which are filed at the Amsterdam District Court under number 43/2018, and
which we will send to you on request.
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In order to prevent the abuse of signatures we discourage the filing of a signed copy of the
annual report. The annual report to be filed with the Trade Register of the Chamber of Commerce
should include the General Meeting’s adoption date of the financial statements.

If you wish to publish the annual report including the audited financial statements on the Internet,
it is your responsibility to ensure proper separation of the annual report from other information on
the website. For example, by presenting the annual report as a separate, read-only file, or by
issuing a warning if readers switch from the web page containing the annual report (‘You are now
leaving the secured page containing the annual report, including the audited financial
statements.’).

Further, we recommend that you include the following disclaimer: ‘In the event of any differences
or inconsistencies between the text and quantitative information on this internet site and that in
the original annual report, including the audited financial statements, as filed at the Trade
Register of the Chamber of Commerce, the latter shall prevail'.

As part of the audit of the financial statements, we obtained an understanding of how the
Company has responded to the risk arising from the system of information technology, including
the reliability and continuity of the electronic data processing. Considering the existing system of
internal control, and our audit approach based on this, we have not tested the effectiveness of
internal controls over IT systems.

From the audit of the financial statements, there are no findings to report concerning the
electronic data processing.

We consider it important to communicate to you in writing, all independence-related relationships
between our firm and HCL Technologies B.V. and persons in a financial reporting oversight role
that can influence our independence and provide confirmation that we are independent auditors
with respect to HCL Technologies B.V. KPMG has introduced a range of organisational measures
to ensure its own independence and that of its staff. These measures include:

— KPMG standards and procedures concerning independence. These standards on
professional conduct in the area of quality and independence are included in the Professional
Code of KPMG and the KPMG N.V. Code of Conduct. The Codes apply to every KPMG
partner and member of staff and is constantly kept up to date;

— annual confirmation of independence by KPMG partners, directors, professionals and
supporting staff members. Every year, on a sample basis, the accuracy of these confirmations
is reviewed by the Ethics & Independence department of KPMG;

— the independent position in connection with investments of client facing partners, directors
and managers is continuously monitored via the automated KPMG Independence Compliance
System;

— client acceptance and engagement procedures, including an assessment of whether there are
any conflicts of interest in the services we provide;

Document classification:KPMG Confidential
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— internal and external quality reviews of the audit files and organisational procedures;

— engagement quality control reviews by partners who are not involved in the engagement if
certain criteria are met, to ensure a sound and professional opinion;

— rotation for key assurance partners including the external auditor and senior team members
after a period of seven consecutive years of providing assurance services for the client, after
which a time-out period of at least two years will be observed. Only in exceptional
circumstances, rotation can be postponed if additional safeguards have been taken.

We hereby confirm that as at the date of this letter we are independent auditors with respect to
HCL Technologies B.V. under applicable professional and regulatory standards and that our
objectivity has not been compromised.

To the best of our knowledge, there are no business relations between your organisation
(including management and those charged with governance) and KPMG, or with the members of
our staff involved in the audit of the financial statements of HCL Technologies B.V. and its
parties, which, in our opinion, could affect our independence.

We will be pleased to provide any further information you may require.

Yours faithfully,
KPMG Accountants N.V.

J. Ribbink RA
Partner

Enclosure(s):

Authenticated copy of the annual report, including the financial statements for the year ended
31 March 2020

A copy of the signed auditor’s report

One copy of the unsigned auditor’s report for publication at the Trade register of the Chamber of
Commerce
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