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Sterlite eyes $500 mn to 
set up transmission infra
The company is in discussions with pension and sovereign wealth funds 
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ITC Ltd on Wednesday said 
its consumer goods business, 
comprising packaged flour, 

chips, biscuits and soaps, has 
substantial headroom to grow, 
with the FMCG market 
expected to reach ₹5 trillion by 
2030. 

In FY22, its FMCG busi-
nesses, excluding cigarettes, 
recorded ₹15,994.49 crore in 
revenue up 8.6% from the year 
earlier. ITC’s packaged goods 
sel under the Aashirvaad, Sun-
feast, Bingo, Savlon, and Yip-
pee brands, among others.

“ITC is now the largest incu-
bator of FMCG brands in India, 
anchoring competitive and 
inclusive value chain in wheat, 
fruits, vegetables, dairy, aqua 
and forestry, among others, 
which empower millions of 
farmers,” ITC chairman and 
managing director Sanjiv Puri 
told shareholders at the com-
pany’s 111th annual general 
meeting. In FY22, ITC 
launched 110 products and 
made several acquisitions over 
the last two years, including 
investments in direct-to-con-
sumer brands. 

ITC competes with the likes 
of Hindustan Unilever, Nestle 
and Britannia Industries.

ITC expects 
₹5 trillion in 
FMCG sales 
by 2030

Sterlite Power has a portfolio of 28 projects covering approximately 13,950 circuit kms 
of transmission lines in India and Brazil. MINT
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S terlite Power, one of the biggest 
private developers of power 
transmission lines in India, is in 
discussions with pension funds 
and sovereign wealth funds to 

raise $500 million to $1 billion, said two 
people aware of the development. 

Sterlite Power has a portfolio of 28 pro-
jects covering approximately 13,950 circuit 
kms of transmission lines in India and Bra-
zil. It also has a portfolio of high-perform-
ance power conductors, extra high voltage 
cables and optical ground wires. 

“Sterlite has been meeting investors to 
raise funds. It will look to raise between 
$500 million and $1 billion, which will help 
them bid for projects and grow their port-
folio both in India and in Brazil,” said one of 
the two people seeking anonymity. 

In December 2020, Sterlite Power and 
investment manager AMP Capital had 
announced plans to set up four power 
transmission projects worth $1 billion, with 
both parties agreeing to invest $150 million 
each. 

According to the second 
person, foreign investors, 
especially patient capital 
investors such as pensions and 
sovereign funds, are keen to 
invest in transmission projects 
in India as the asset class has 
several advantages over other 
infrastructure projects. 

“Transmission lines have a longer con-
cession tenure of 35 years compared to 
roads or renewables where you have 20-25 
years concessions. This makes the sector 
more attractive to long-term investors such 
as pension funds and sovereign funds. 

Additionally, unlike power generation, 
where you have payment issues with state 
discoms, the transmission sector doesn’t 
have a similar challenge considering that 
the counterparty is PowerGrid Corp,” he 
said. 

“There are enough investment opportu-
nities in the transmission sector in India as 
only a few private sector players are active 
in the space,” he added. 

Most transmission assets in the private 
sector are held either by Sterlite or Adani 

Transmission. A few other smaller compa-
nies own one or two assets. Adani Trans-
mission has a portfolio of more than 18,500 
circuit km of transmission lines. “Given the 
sector’s attractiveness and few investment 
opportunities, Sterlite’s fundraising plans 

are likely to see strong inter-
est,” he added. 

Queries emailed to Sterlite 
Power did not elicit any 
response. 

Sterlite Power had spon-
sored IndiGrid, the country’s 
first power sector Infrastruc-
ture Investment Trust (InvIT), 

which went public in 2017. In 2019, private 
equity investor KKR and Singapore’s sov-
ereign wealth fund GIC invested over 
₹2,000 crore to pick up a 42% stake in Indi-
grid. Earlier this year Sterlite exited from 
the InvIT.

powering growth
In 2020, Sterlite 
Power & AMP Capital 
had announced 
plans to set up four 
projects worth $1 bn 

foreign investors, 
especially patient 
capital investors, are 
keen to invest in 
transmission works 

long concession 
tenure of 35 years 
makes the sector 
more attractive to 
long-term investors
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I ndusInd Bank on Wednes-
day reported June quarter 
net profit at ₹1,631 crore ris-

ing 61% from the year-ago on 
the back of lower provisions 
and higher net interest 
income. 

The private sector lender’s 
provisions stood at ₹1,251 crore 
in the three months to June, 
down 30% from the year ago. 
Its net interest income (NII), 
the difference between inter-
est earned and expended, was 
at ₹4,125 crore in Q1 FY23, up 
16% from the year ago, while its 

net interest margin, an impor-
tant measure of profitability, 
was up by 15 basis points (bps) 
year-on-year to 4.21%, and one 
bps sequentially. 

Sumant Kath-
palia, managing 
director and chief 
executive, Indus-
Ind, said Q1 wit-
nessed turbulent 
operating envi-
ronment with 
amid higher 
inflation, reversal 
of an accommo-
dative monetary policy and the 
Russia-Ukraine war. “First 
quarter of a financial year is a 
seasonally weak quarter for 

some businesses. The bank has 
nevertheless focussed on 
delivering on its strategic 
ambitions,” he added.

The bank posted 18% loan 
growth to ₹2.48 
trillion as on 30 
June. Its deposits 
rose 13% from the 
year-ago to ₹3.03 
trillion in the 
same period. “We 
have always said 
we will grow (our 
loanbook) at 
16-18% compound 

annual growth rate. This year, 
we will grow at about 20% 
because we are catching up on 
last year, when we grew at 

12%,” he said. 
The bank witnessed a slight 

deterioration in asset quality 
compared to the March quar-
ter. Its gross bad loans stood at 
2.35% of its total advances, up 
8 bps from 31 March. 

However, compared to the 
corresponding quarter of last 
year, IndusInd Bank’s gross 
bad loan ratio was down 53 
bps. 

Its capital adequacy ratio as 
per Basel III guidelines grew to 
18.14% as on 30 June, as com-
pared to 17.57% in the year ago. 

IndusInd Bank shares on 
the BSE closed at ₹878.9 on 
Wednesday, up 1.2% from its 
previous close. 

IndusInd Bank’s Q1 net profit up 61%

The bank posted 
18% loan growth 

to ₹2.48 trillion as 
on 30 June and its 
deposits rose 13% 
from the year-ago 

to ₹3.03 trillion


