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HCL Australia Services Pty Limited
Directors' report
31 March 2019

Directors' report
Your directors submit their report for the year ended 31 March 2019.

Directors

The following persons were directors of HCL Australia Services Pty Limited ("the Company") and its 100% subsidiary Axon
Solutions Pty Limited (”th'e Group"_) during the financial year and up to the date of this report:

Mr. Anil Kumar Chanana (resigned on 31 December 2018)
Mr. Prateek Aggarwal (appointed on 31 December 2018)
Mr. Sundaram Sridharan ]

Mr. Subramaniah Gopalakrishnan

Mr. Glenn Merchant

Principal activities

The principal activity of the Group during the course of the financial year was to provide value added software services to

clients.
There were no signifiéant changes in the nature of the activities of the Group during the financial year ended 31 March 2019.

Dividends ‘
Dividend of $ 13,000,000 was paid in the financial year 31 March 2019

Review of operations i

The consolidated profit after tax for the financial year ended 31 March 2019 is § 12,505,805 (2018 : § 9,963,407). The Group
generated total revenue from services of $ 362,674,034 (2018 : $ 308,743,217) in the current financial year. Trading conditions
remained consistent with those experienced in the prior year. )

Significant changes in the state of affairs

a) Otherwise stated in point (b), in the opinion of the directors there were no significant changes in the state of affairs of the
Group that occurred during the year under review, not otherwise disclosed in this report or the financial statements.

b) During the year, resolution for the liquidation of its 100% subsidiary, Axon Solutions Pty Limited, have been passed by the
shareholder's and liquidator have been appointed. As at March'19, liquidation is under process, which Management believes
will be concluded in the next financial year.

Matters subsequent to the end of the financial year " ¢

As stated above in point (b), apart from the liquidation of its subsidiaAry, Axon Solutions Pty Limited, no matter or circumstance
has arisen since 31 March 2019 that has significantly affected, or may significantly affect:

a) The Group's operations in future financial year, or
b) The results of those operations in future financial year, or
c) The Group's state of affairs in future financial year.

Likely developments and expected results of operations

The Group will continue to pursue its policy of increasing profitability and market share during the next financial year.

Further information on likely developments in the operations of the Group and the expected results of operations have not
been included in this annual report because the directors believe it would be likely to result in unreasonable prejudice to the
Group.

Indemnification and insurance of officers

The Group has not, since the end of the previous financial year, in respect of any person who is or has been an officer of the
Group: .
i) Indemnified or made a relevant agreement for indemnifying against a liability incurred as an officer, including costs and

expenses in successfully defending legal proceedings; or
ii) Paid or agreed to pay a premium in respect of a contract insuring against a liability incurred as an officer for the costs or

expenses to defend legal‘proceedings.
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Indemnification of auditors

To the extent permitted by law, the Group has agreed to indemnify its auditors, Ernst & Young, as part of the Terms of its
audit engagement agreement against claims by third parties arising from the audit (for an unspecific amount). No payment
has been made to indemnify Ernst & Young during or since the financial year

Environmental regulation

The Group's operations are not subject to significant environmental regulations under either. Commonwealth or: State
legislation.

Proceedings on behalf 'of the Group

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on
behalf of the Group, .or to intervene in any proceedings to which the Group is a party, for the purpose of taking
responsibility on behalf of the Group for all or part of those proceedings.

No proceedings have been brought or intervened in on behalf of the Group with leave of the Court under section 237 of
the Corporations Act 2001. : :

Auditor's independence declaration
A copy of the auditor's _iridependence declaration as required under section 307C of the Corporations Act 2001 is set out
on-page 3. )

This report is made in gccordance with a resolution of directors

72

Mr. Sundaram Sridharan
Director —_
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Building a better
working world

Auditor’'s Independence Declaration to the Directors of HCL Australia
Services Pty Limited

As lead auditor for the audit of the financial report of HCL Australia Services Pty Limited for the
financial year ended 31 March 2019, | declare to the best of my knowledge and belief, there have
been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of HCL Australia Services Pty Limited and the entities it controlled during
the financial year.

EMS‘{ b %OM
I

Ernst & Young
Ao
AN

Anthony Ewan

Partner
24 June 2019

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation



HCL Australia Services Pty Limited
Consolidated Statement of Comprehensive Income
For the year ended 31 March 2019

Notes 31 March 2019 31 March 2018
$ $
Revenue
Revenue from contract with customers 4 3§6,349,477 314,130,794
Cost of Sales ‘6 (316,194,985) (273,736,574)
Gross Profit 50,154,492 40,394,220
Other operating expense 5 (75,752) (131,925)
Selling and distribution expenses 6 (19,922,646) (15,904,171)
Administrative expenses ' (12,186,109) (9,464,635)
Operating Profit 17,969,985 14,893,489
Finance income ' 40 57
Finance costs (24,914) {17,450)
Profit before income tax 17,945,111 14,876,096
i

Income tax expenses 7 {5,439,306) (4,912,689)
Profit after income tax 12,505,805 9,963,407
Other Comprehensive income for the period (net of Tax) -
Total Comprehensive income for the year 9,963,407

12,505,805

The above consblidated statement of comprehensive income should be read in conjuniction WI_Tth the accompanying notes.

\



HCL Australia Services Pty Limited
Consolidated Statement of Financial Position

As at 31 March 2019
Notes 31 March 2019 31 March 2018
$ $

ASSETS
Current assets )
Cash and cash equivalents 8 ; - 21,488,560
Trade and other receivables 9 96,490,796 75,718,665
Coptract assets 1,225,465 -
lnv"entories 10 937,862 330,591
Deferred Cost 1,224,982 1,714,843
Total current assets 99,879,105 99,252,659
Non-current assets
Property, plant and equipment 11 7,518,320 6,798,818
Intangible Assets 12 . 184,021 260,173
Other Receivables 13 -1,087,127 965,249
Deferred Cost 1,208,059 179,905
Deferred tax assets 8,482,578 5,941,213
Total non-current assets 18,480,105 14,145,358
Total assets 118,359,210 113,398,017
LIABILITIES
Current liabilities -
Bank Overdraft 14 3,975,362 -
Trade and other payables 15 58,109,986 65,473,079
Contract liabilities 17 1,850,208 1,184,612
Accrued employee costs 16 6,275,707 5,535,743
Income tax payable 3,596,118 1,314,191
Total current liabilities 73,807,381 73,507,625
Non-current liabilities
Accrued employee costs 16 14,464,673 9,215,253
Contract liabilities 17 i - 93,788
Total non-current liabilities 14,464,673 9,309,041
Total liabilities 88,272,054 82,816,666
Net assets 30,087,156 30,581,351
EQUITY .
Contributed equity 18 ~ 500,000 500,000
Reserves . 19 1,389,581 1,389,581
Retained profits 28,197,575 28,691,770

30,087,156 30,581,351

Total equity

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.

A

Sundaram Sridharan e
Director —

Date: a\'fﬂ'\ J:-Vhe, 9’0’2} >

SubramaniZn Gopala ris@

Director

Date: Da"fH‘ Tone. 2D|‘7



HCL Australia Services Pty Limited
Consolidated Statement of Changes in Equity

As at 31 March 2019

Other
Contributed Equity
Equity Contribution Retained Earnings Total
$ $ $ $
At 1st April 2018 500,000 1,389,581 28,691,770 30,581,351
Profit for the year ! 12,505,805 12,505,805
Total Cdmprehensive Income for the year - - 12,505,805 12,505,805
Share Based Payments - - -
Dividend Paid - 13,000,000 13,000,000
At 31 March 2019 500,000 1,389,581 28,197,575 30,087,156
Other
Contributed Equity
Equity Contribution . Retained Earnings Total
$: $ $ $
At 1st April 2017 500,000 1,389,581 18,728,363 20,617,944
Profit for the year 9,963,407 9,963,407
Total Cémprehensive Income for the year - - 9,963,407 9,963,407
At 31st March 2018 500,000 1,389,581 28,691,770 30,581,351

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.



Cash Flow from operating activities

Profit/ (Loss) before tax for the period
Depreciation & amortization

Change in operating assets and liabilities
(Increase) / Decrease in trade & other receivables
(Increase) / Decrease in contract assets
(Increase) / Decrease in inventories

(Increase) / Decrease i deferred cost

{Increase) / Decrease in contract liabilities
(Increase) / Decrease in accrued employee costs
Increase / (Decrease) in trade & other payables
Cash Flow (used in)/ from operating activities
Tax paid

Net cash (outflow)/ inflow from operating activities

Cash inflow/(outflow) from investing activities
Purchase for property, plant and equipment (net)
Capital Work in progress

Net cash (outflow) from investing activities

Cash flows from financing activities
Dividend paid '

Net cash (outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivale"nts at the beginning of the financial year
Cash and cash equivalgnts/(Bahk Overdraft) at end of the year

The above consolidated cash flow statement should be read in conjunction with the accompanying notes.

HCL Australia Services Pty Limited
Consolidated Statement of Cash Flows
As at 31 March 2019

Notes 31 March 2019

31 March 2018

$ $
17,945,111 14,876,096
2,455,124 1,246,966
(20,894,009) (21,644,408)
(1,225,465) -
(607,271) 199,757
(538,293) 196,642
571,808 (806,448)
5,989,384 ° 2,659,253
{7,363,093) 38,703,700
(3,666,704) 35,431,558
(5,698,744) {5,434,540)
(9,365,448) 29,997,018
(3,106,561) {6,228,110)
8,087 -
(3,098,474) (6,228,110)
{13,000,000) -
(13,000,000) -
(25,463,922) 23,768,908
21,488,560 {2,280,348)
8 (3,975,362) 21,488,560




HCL Australia Services Pty Limited
Notes to the consolidated financial statements
As at 31 March 2019
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HCL Australia Services Pty Limited
Consolidated Notes to the financial statements
31 March 2019

(continued)

1 Corporate information

This financial report covers HCL Australia Services Pty Limited and its 100% subsidiary Axon Solutions Pty Limited (“the Group”)
as group entity. The financial report is presented in the Australian Dollars.

HCL Australia Services Pty Limited is a group limited by shares, incorporated and domiciled in Australia. Its principal place of
business is Part Level 20,101 Miller Street, North Sydney NSW 2060 and registered office is Level 7, 10 Barrack Street, Sydney
NSW 2000.

The financial report of HCL Australla Services Pty Limited for the flnanC|aI year ended 31 March 2019 was authorized for issued

by the directors on Q‘_‘IH’ June_ 2019

The Group is ultimately controlied by HCL Technologies Limited, which is incorporated in India.
2 Summary of significant accounting policies

(a) Basis of preparation

The financial report is a general purpose financial report, which has been prepared in accordance with the requirements of
the Corporations Act 2001, Australian Accounting Standards — Reduced Disclosure Requirements and other authoritative
pronouncements of the Australian Accounting Standards Board. The Group is a for-profit, private sector entity which is not
publicly accountable. Therefore, the consolidated financial statements for the Group are general purpose financial statements
which have been prepared in accordance with Australian Accounting Standards ~ Reduced Disclosure Requirements (AASB —
RDRs). |

(i) The financial report has been prepared on-an accrual basis of accounting including the historical cost convention and
the going concern assumption.
(i) For the year ended 31 March 2018, the Group prepared its first General Purpose financial statements in accordance

with the Australian Accounting Standards — Reduced Disclosure Requirements (AASB — RDR’s), which had resulted in
the inclusions of certain disclosures. The Group has continued the same pattern in the current financial year ended
31 March 2019.

{b) Basis for Consolidation
The consolidated financial statements comprise the financial statements, of the Company and its subsidiaries as at 31 March
2019. Control is achieved when the Group.is exposed, or has rights, to varlable returns from its involvement with the investee

and has the ability to affect those returns through its power over the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

° Power over-the investee (i.e., existing rlghts that give it the current ability to dlrect the relevant activities of
the investee)

° Exposure, or rights, to variable returns from its involvement with the investee

. The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when
the Group:has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

. The contractual arrangement(s) with the other vote holders of the investee
. Rights arising from-other contractual arrangements
° The Group’s voting rights and potential voting rights



HCL Australia Services Pty Limited
Consolidated Notes to the financial statements
31 March 2019

(continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one
or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated financial statements from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary; adjustments
are made to the financial statements of subsidiaries to bring their accounting policies into line with the Group’s accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

¢
i

A change in the ownership, interest of a subsidiary, without a loss;of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets {including goodwill), IIEbIlItIes non-controlling
interest and other components of equity, while any resultant gain or loss is recognized in profit or loss. Any investment
retained is recognized at fair value.

(c) Revenue recognition

Revenue ffom contracts with customers

Revenue from contracts with customers is recognised when the control of goods or services is transferred to the customers,
at an amount that reflects the consideration to which the Group expects to be entltled in exchange for those goods or
services.

When the lconsiderationﬂin a contract includes a variable amount, the amount of consideration is estimated to be that which
the Group will be entitled in exchange for transferring the goods or services to the customer. The variable consideration

is estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable consideration
is subsequently resolved.

When the contract contains a financing component which provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one year, revenue is measured at the present value of the
amount receivable, discounted using the discount rate that would be reflected in a separate financing transaction between
the Groupiand the customer at contract inception. When the contract contains a financing component which provides

the Group a significant financial benefit for more than one year, revenue recognised under the contract includes the
interest expense accreted on the contract liability ynder the effective interest method. For a contract where the period
between the payment by the customer and the transfer of the promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing component, using the practical expedient in:IFRS 15.

Revenue from the sale of goods is recognised on the transfer of the significant risks and rewards of ownership, which
generally, coincides with the time of delivery of goods.

v

Other income ! &

P
L I

Interest income is recognised on an accrual basis,using the effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over, the expected life of the financial instrument or a shorter period, when
appropriate, to the net carrymg amount of the flnanCIaI asset,

10



HCL Australia Services Pty Limited
Cansolidated Notes to the financial statements
31 March 2019

(continued)

Contract balances
s Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group
performs by transferring goods or services to a customer before the customer pays consideration or before payment is
due, a contract asset is recognised for the earned consideration that is conditional

o Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received
consideration {or an amount of consideration is due) from the customer. If a custormer pays consideration before the
Group transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under
the contract.

{(d) Foreign currency translation . )

The Group’s consalidated financial statements are presented in Australian dollars, which is also the parent group’s
functional. currency. For each entity, the Group determines the functional currency and items included in the financial
statements of each entity are measured using that functional currency. The Group uses the direct method of consolidation
and on disposal of a foreign operation, the gain or loss that is reclassified to profit or loss reflects the amount that arises
from using this method.

(i)  Transactions and balances

Transactions in foreign currencies are |n|t|aIIy recorded by the Group’s entities at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Differences arising bn settlement or translation of monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactlons Non-monetary items measured at fair value in a foreign currency are transiated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognltlon of the gain or loss on the change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also
recognised in OCi or profit or loss, respectively).

(i) Group Companies

On consohdatlon the assets and liabilities  of foreign operations are translated into Australian dollars at the rate of exchange
prevailing at the reporting date and their statements of profit or loss are translated at exchange rates prevailing at the
dates of the transactions. The exchange differences arising on translation for consolidation are recognised in OCI. On
disposal of a foreign operation, the component of OCl relating to that particular foreign operation is reclassified to profit
or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts of
assets and liabilities arising on the acquisition are {reated as assets and ljabilities of the foreign operation and translated at
the spot rate of exchange at the reporting date.

11



HCL Australia Services Pty Limited
Consolidated Notes to the financial statements
31 March 2019
(continued)
(e) Income tax

Current tax assets and liabilities for the current and prior periods are rr}easured at the amount expected to be recovered
from or paid to the taxation authorities based on the current period's taxable income. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the reporting date.

Deferred income tax is provided on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences except:

o When the deferred income tax Ilabllrty arises from the initial recognltlon of goodwill or of an asset or liability in a
transaction that is not a business combination and that, at the timé of the transaction, affects neither the accounting

profit nor taxable profit or loss. ;

*  When the taxable temporary difference is associated with investments in subsidiaries, associates or interests in joint
ventures, and the timing of the reversal of the temporary difference can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax credits and
unused tax losses, to the extent that it.is probable that taxable profit will be available against which the deductible
temporary differences and the carry-forward of unused tax credits and ynused tax losses can be utilised, except:

¢  When the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset on liability in a tramnsaction that is.not a business comblnatlon and, at the time -of the transaction, affects
neithier the accounting profit nor taxable profit or loss.

*  When the deductible temporary difference is associated with investments in subsidia ries, associates or interests in joint
ventures, in which case a deferred tax asset is only: recognlsed to.the extent that it is probable that the temporary
difference will reverse in ‘the foreseeable future and taxable profit will be available against which the temporary
difference can be utilised. i \

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufﬁaent taxable profit will be available to allow all or part of the deferred income tax asset to. be
utilised. .

Unrecogriised deferred income tax assets are reassessed at each reporting date and are recognised to the extént that it
has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the repbrting date.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and liabilities relate to the same taxable entity and the same

taxation authorlty

HCL Austral'ia Services Pty Limited and its wholly-owned Australian controlled entity - Axon Solutions Pty Ltd. implemented
the tax consolidation legislation as of 1 November: 2011 The head entity, HCL Australia Services Pty Limited and the controlled
entity in the tax consolidated group continue to account for their own current and deferred tax amounts. The Group has
applied the Group allocatlon approach in determining the appropriate amount of current taxes and deferred taxes to allocate
to members of the tax consolidated group.

In addition to its own current tax amounts, HCL Australla Serwces Pty Limited also recognises the current tax liabilities or

assets arlsmg from unused tax losses and unused tax credits assumed from controlled entity in the tax consolidated group.
i

E ‘ §

i



HCL Australia Services Pty Limited
Consolidated Notes to the financial statements
31 March 2019

{continued)

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as amounts
receivable from or payable to other entity in the Group.

Any difference between the amounts assumed and amounts receivable or payable under the tax funding agreement are
recognized as a contribution to {or distribution from) wholly-owned tax consolidated entity.

(f) Cash and cash equivalents

"Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less that are readily convertible to known amounts of cash and which are
subject to-an insignificant risk of changes in value. .

For the purposes of the cash flow statement, the Group has included bank overdrafts within cash and cash equivalents as
they are considered an integral part of the Group’s cash management.

(g) Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the effective
interest method, less an allowance for impairment. Trade receivables are generally due for settlement within 30 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written
off- by reducing the-carrying amount directly. An allowance account (provision for impairment of trade receiva bles) is used
when there is objective evidence that the group will not be able to collect all amounts due according to the original terms
of the recejvables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganization, and default or delinquency in payments {more than 365 days overdue) are considered indicators that the
trade receivable is impaired. The amount of the impairment loss is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the original effective interest rate. Cash flows relating to
short-term receivables are not discounted if the effect of discounting is immaterial. .

Finance lease receivable are recognized at an amount equal to net invéstment in the lease, which comprises the present
value of the minimum lease payments receivable, plus the present vallie of an unguaranteed residual value expected to
accrue at the end of the lease. Collectability of receivables is reviewed on an ongoing basis. Debts which are known to be
uncollectltile are written off. A provision for doubtful receivables is established when there is objective that the Group will
not be able to collect the amount due accordlng to the original terms of receivables. The amount of the provision is
recogmzed in the consolldated statement of comprehensive income.

(h) Property, plant and equipment

Property, plant andequipment are stated at hlstorlcal cost less accumulated depreciation and any accumulated impairment
losses. Historical cost mcludes expenditure that is directly attributable ta the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured rella bly. The carrymg amount of any component accounted for as a separate asset is derecognlsed when replaced.

All other répairs and maintenance are charged to the Statement of Comprehenswe Income duririg the reporting period in
which they are incurred.

N

Depreciation is calculated on straight-line basis over the estimated useful lives of the assets, as follows:

i Category of asset . Useful life (Years) ]
Computer equipment 4to8 ]
Furniture fitting and equipments 7 . —[

; ' i
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate. '

(i} Trade and other payables

Trade and other payables are carried at amortized cost and due to their short-term nature they are not discounted. They
L

i r 13



HCL Australia Services Pty Limited

Consolidated Notes to the financial statements

31 March 2019

(continued)

represent liabilities for goods and services provided to the Group prior to the end of financial year which are unpaid and

arise when the Group becomes obliged to make future payments in respect of the purchase of these goods and services.
The amounts are unsecured and are usually paid within 30 days of recoghition. »

(j) Intangible Assets ‘

Intangible assets acquired separately are measured on initial recognition'at cost. The cost of intangible assets acquiredin a
business combmatlon is its fair value as at the date of acquisition. Following initial recognition, intangible assets are carried
at cost less any accumulated amortization and any accumulated impairment losses.

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is

reflected in the Statement of Comprehensive Income in the year in which the expenditure is incurred. The useful lives of

intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there
Is an indication that the intangible asset,may be impaired. The amortization period and the amortization method for an
intangible asset with a finite useful life is reviewe at least at each financial year end. Changes in the expected useful life
or the expected pattern of consumption of futu(e economic benefits embodied in the asset is accounted for by changing
the amortization period or method, as approprlate, and are treated as changes in accounting estimates. The amortization
expense on intangible assets with finite lives is recognized in the Statement of Comprehensive Income in the expense
category consistent with the function of the intangible assets. The following are the finite lives of the intangible assets in
the group. -

i

Category of asset | Useful Amortization method ' Life
‘ life : '
(Years)
Intangible assets 5 Amartized on SLM basis over the useful life, Definite

Gains or losses arismg from derecognition of an |htang|ble asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recoghized in the statement of profit or loss when the

asset is derecognised.
(k) Employee benefits

i} © Wages and salaries .
; ; 2

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settled within 12 months
of the reporting date are recognized in other payables in respect of employees' services up to the reporting date and are
measured at the amounts expected to be paid when the liabilities are settled. Expenses for non-accumulated sick leave are
recognized when the leave is taken and are measured at the rates paid or payable.

(i) Long:service leave

The liability for long service leave is recognized in, ﬂwe provision for empléyee benefits and measured as the present value of
expected future payments to be made in respect of services provided’ b[y employees up to the reporting date using the
projected unit credit method. Consideration is given to the expected future wage and salary levels, experience of employee

departures and perjods of service. Expected future payments are discounted using market yields at the reporting date on
national government bonds with terms to‘maturity and currency that match, as closely as possible, the estimated future cash

outflows. ;
{m) Retlrement be‘hefit obligations B Ll

. [ P . ) ' o
Contributions to the defined contribution fund are recognized as an expénse as they become payable.

The amount charged to the statement of compreh'énsive income in respect of superannuation represents the contributions
made by the Group to the superannuation fund.
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(iv) Share-based payments

Share-based compensation benefits are provided to employees via the HCL Australia Services Pty Limited Employee Option
Plan (“the Plan”) and an employee share scheme, providing options or shares in HCL Technologies Limited.

The fair value of options granted under the Plan is recognized as an employee benefit expense with a corresponding increase
in equity. The fair value is measured at grant date and recognized over the period during which the employees become
uncondlthr_\ally entitled to the options.

The fair value at grant date is independently determined using a Black-Scholes option pricing model that takes into account
the exerasIe price, the term of the option, the impact of dilution, the share price at grant date and expected price volatility
of the underlying share, the expected dividend yleld and the risk free interest rate for the term of'the option.

The fair value of the options granted is adjusted to reflect market vesting conditions, but excludes the impact of any
non-market vesting conditions (for example, profltablhty and sales growth targets). Non-market vesting conditions are
included i in assumptions about the number of optibns that are expected'to become exercisable. At each reporting date, the
entity rewses its estimate of the number of options ‘thatare expected to become exercisable. The employee benefits expense
recognlzed each period takes into account the most recent estimate. The lmpact of the revision to orlgmal estimates, if any,
is recognized in the‘ profit and loss with a corresponding adjustment to equity.

() Goods and Services Tax {GST)

v i ; .
Revenues, expenses and assets are recognized‘net of the amount of associated GST, unless. the GST incurred is not
recoverable from the taxation authority. In this case itis recognlzed as part of the cost of acquisition of the asset or as part
of the expense,

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the statement of
financial posmon

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable to the taxation authority, are presented as operating cash flows.

14

(m) Impairment of assets ‘

Assets are tested for impairment whenever events or changes in circumstances indicate that the; carrying amount may not
berecoverable. An lmpalrment loss is recognized for the amount by which the asset's carrying amount exceeds its recoverable
amount, The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the purposes of
assessing lmpalrment assets are grouped at the lowest levels for which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or groups of assets (cash-generating units).

(n) Contributed equity :

i ) i !
Ordinary shares are classified as equity. ’ ;
Incremental costs directly attributable to the issue{of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds. Incremental costs directly attributable to the issue of new shares or options for the acquisition of a
business are not included in the cost of the acquisition as part of the purchase consideration.

i
(o) Leases
The determination of whether an arrangement is'(br contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contams a lease if fulfilment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset (or assets), even if that asset is (or those
assets are) not epr|C|tIy specified in an arrangement.

15
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Group as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewards incidental to ownership to the Group is classified as a finance lease. Finance leases are capitalized at the
commencement of the lease at the inception date fair value of the leased property or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease fiability so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognized in finance

costs in the statement of profit or loss. N

- I
A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Group
will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful fife of
the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating Iease‘fpayments are recognized as an operating expense
in the statement of profit or loss on a straight-line basis over the lease term.

Group as a lessor

Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an asset are classified as
operating leases. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognized over the lease term on the same basis as rental income. Contingent rents are
recognized as revenue in the period in which they are earned.

(p) New Taccountihg standards and interpretations

Changes in accounting policy and disclosures.

The Group applied IFRS 15 and IFRS 9 for the first time. The nature and effect of the changes as a result of adoption of these
new accounting standards.are described below.

Several other amenﬂdments and interpretations apply for the first time in the current fiscal year 2018-19, but do not have an
impact on the consolidated financial statements of the Group. The Group has not early adopted any standards,
interpretations or amendments that have been issyed but are not yet effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contract;s IAS 18 Revenue and related interpretations and it applies, with limited
exceptions, to all revenue arising from contracts wnth its customers. IFRS 15 establishes a five-step madel to account for
revenue arising from contracts with customers and requires that revenue be recognised at an amount that reflects the
consideration to which an-entity expects to be entitled in exchange for transferrmg goods or services to a customer.

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract. In addition, the standard
requires extensive «‘disclosures.

The Group adopted IFRS 15 using the full retrospective method of adoption The effect of the transition on the current
period hasinot been disclosed as the standard provides an optional practical expedlent The Group did not apply any of the
other available optional practical expedients. .

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces 1AS 39 Fmanual Instruments: chognltlon and Measurement and introduces new
requirements for the classification and measurement of flnanC|aI assets and financial liabilities; impairment for financial
assets; and general-hedge accountlng

The Group has applied the classification and measurement requirements (including impairment) of IFRS 9 retrospectively as
at 1 April 2018 (date of initial application) to instryments that have not,been derecognised as at 1 April 2018 and has not
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{continued)

applied the requirements to instruments that have already been derecognised as at 1 April 2018. The difference between

the carrying'amounts as at 31 March 2018 and the carrying amounts as at 1 April 2018 is recognised in the opening retained
profits and other components of equity as at 1 April 2018, without restating comparative information.

The Group has not designated any financial liabilities as at fair value through profit or loss, there are no changes in
cIassnflcatlon and measurement for the Group’s financial liabilities.

Changes to Classification and measurement ,
On 1 April 2018, the Group's management has assessed,which business models apply to the financial assets held by the
Group and has classified its contract liabilities into the appropriate IFRS 9 categories.

There has been no impact on the Group’s'accounting for financial liabilities that are designated at fair value through profit
or loss and Group does not have such liabilities.

Changes to the impairment model

IFRS 9 req‘uires the Group to record expected credit losses on all of its financial assets measured at amortised cost or FVOCI.

The Group recognizes impairment based on the incurred loss model when there is objective evidence that a financial asset
is impaired. The Group has carried out an assessment ‘of reviewing its bad debt allowances and estimating its Expected
Credit Losses on the basis of prior period actuals. Due to the short-term maturity of its receivables, management believes
that the existing accountmg policy for bad debt provisions is appropriate. The Group will'be looking at outside factors on a
regular basis which could potentially impact the recoverability of these short-term receivables. Elements include changes
in macroeconomic conditions such as unemployment rates, inflation, liquidity of customers and specific loss trends within
a specified industry group. 1

(i) Trade receivables

The Group applles qhe simplified approach to provide for expected credit losses prescribed by IFRS 9, which permits the use
of the lifetime expected losses for all trade receivables. To measure the expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics. Future cash flows for each group of receivables are estimated on the
basis of historical loss experience, adjusted to reflect the effects of current conditions as well as forward looking information.
Management has closely monitored the credit qualities and the collectability of the trade receivables. Trade receivables in
dispute are assessed individually for impairment to determine whether specific loss allowance provisions are required. The
adoption of the 5|mpllf|ed expected creditloss approach under IFRS 9 has not resulted in any addltlonal impairment loss for
trade receivables as at 1 April 2018. ]

(ii) Other financial assets carried at amortised cost
For other flnanCIal assets carried at amortised cost, including bills recelvable financial assets included in prepayments and
deposits and amounts due from the ultimate holding company and fellow subsidiaries, the expected credit loss is based on
the 12-month expected credit loss. This represents the portion of lifetime expected credit loss that results from default
events on ithe financial instrument that are possible wnthln 12 months after the reporting date. However, when there has
been a significant increase in credit risk since origination, 'the allowance will be based on the lifetime expected credit loss.
Management has closely monitored the credit qualities and the collectability of other financial assets at amortised cost and
considers that the expected credit loss is immaterial. i

The followjng table represents the required or elg(;?;ed reclassifications Lpron the adoption of IFRS 9:

‘Financial assets at amortised cost | Loans and receivables

' March 2019 March 2018

"5 S

Trade receivables 62,687,244 49,354,272
Receivables from related parties ) 21,813,491 14,057,484
Prepayments and other assets 2,680,209 : 1,905,503
Other receivables: 10,396,979 11,366,655
Total 97,577,923 76,683,914
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(continued)
(q) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset (i.e. an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale) are capitalized as. part of the cost of
that asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. The Group does not currently hold qualifying assets
but, if it did, the borrowing costs directly associated with this asset would be capitalized (Including any other associated
costs directly attributable to the borrowing cost and temporary investment income earned on the borrowings).

(r) Current versus non-current classification

The group presents assets and liabilities in the statement of financial poéij:ion based on current/non-current classification.
An asset is current when it is: o _
e Expected to be realized or intended to be sold or consumed in the normal operating cycle
¢ Held primarily for the purpose of trading
¢ Expected to be realized within twelve months after the reporting period
Or
e Cash or'cash equivalent unless restricted from bemg exchanged or used to settle a liability for at least twelve months
. after the reporting period
¢ All other assets are classified as non-current.
» A liability is current when: . i
o |t is expected to be settled in the normal operating cycle
¢ Itis held primarily for the purpose of trading -
e [t is due to be settled within twelve months aftér the reporting period
Or!
¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period
¢ The Group classifies all other liabilities as non-current.
. Deferrgd tax assets and liabilities are classified as non-current assets and liabilities.

(s)} Financial Instruments .
Recognition.

Financial assets and financial liabilities are initialfy- recognized on the balance sheet when the enterprise becomes party to
the contractual provisions of the instrument. Recognition is based on the trade date.

Measurement

Financial instruments are initially measured at fair value, plus in the case of a financial asset or financial liability not at fair
value through profit or loss, transaction costs that are directly attrlbutable to the acquisition or issue of the financial
instrument.

Cash and cash equivalents

Cash and cash equivalents are after initial recogni’éion measuréd at amortjzed costs. Gains and losses are recognized in profit
or loss when the cash and bank balances are derecognized or impaired as well as through the amortization process. Cash
and cash equivalents comprise cash in bank and cash on short notice and money in transit.

Trade and other receivables
Trade and other receivables are after initial recognition measured at amortlzed cost using the effective interest rate method

less any allowance for impairment. Gains and losses are recognlzed in proflt or loss when the trade and other receivables
are derecognized or impaired as well as through the amortization process.
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The Group recognises an allowance for expected credit losses {ECLs) for all trade recelvables not held at fair value through

profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the céntract and

alt the cash flows that the Group expects to receive, discounted at an approximation of the original effective interest rate.

The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral
to the contractual terms.

Trade and other payables i .

Trade and other payables are classified as financial liabilities originated by the enterprise and are carried after initial
recognition at amortized cost using the effective interest rate method. Gains and losses are recognized in profit or loss when
the trade and other payables are derecognized or impaired as well as through the amortization process.

Derecognition

i) Financial assets .
5 . . B
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised
where:
* the rights to receive cash flows from the asset have expired;
» the group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without
material delay to a third party under a ‘pass-through’ arrangement; or :
* the group has transferred its rights to receive cash flows from the asset and either;
(a) has transferred substantially all the risks and rewards of the asset, or
(b} has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of

the asset.
ii) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and-the recognition of a new liability, and the difference in the respective carrying amounts is recognised in profit
or loss.
i

Impairment

i .
The group‘assessesat each balance sheet-date whether a financial asset or group of financial assets is impaired.

i

i) Assets carried at amortized cost '

If there is objectlve evidence that an impairment loss on loans and receivables carried at amortized cost has been incurred,
the amount of the loss is measured as the difference between the assetjs carrying amount and the present value of the
estimated future cash flows (excludmg future credit losses that have not been incurred) discounted at the financial asset’s

original effective interest rate (i.e. the effective interest rate computed at initial recognition). The carrying amount of the
asset shall:be reduced either directly or through use of an allowance account. The amount of the loss shall be recognised in
profit or loss. : !

The group first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectively for financial assets that are not individually significant. If it is determined that no
objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, the asset is
included in a group of financial assets with similar credit risk characterlstlcs and that group of financial assets is collectively
assessed for lmpalrment Assets that are mlelduaIIy assessed for |mpa|rment for which an impairment loss is or continues
to be recognized are not included in a collective asgessment of impairment.

‘
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an

event occurring after the impairment was recognized, the previously recognized impairment loss is reversed. Any

subsequent reversal of an impairment loss is recognized in the Statement of comprehensive income, to the extent that the
carrying value of the asset does not exceed its amortized cost at the reversal date.

ii) Assets:carried at cost

If there is objective evidence that an impairment loss on an unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured, or on a derivative asset that is linked to and must be settled by delivery
of such an unquoted equity instrument has been incurred, the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows discounted at the current market rate of

return for a similar financial asset.
(t) Provisions

Provisions.are recognized when the Group has a-present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Group expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit or loss net of
any reimbursement.’ i

If the effect-of the time value of money is matenal provisions are dlscounted using a current pre-tax rate that reflects when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognized as:a finance cost. !

) ]

(u) Cash Dividend

The Group récognizés a liability to pay a dividend when the distribution i§' authorized and the distribution is no longer at the
discretion .of the Group. As per the corporate laws of Australia, a distribution is authorized when it is approved by the
director’s.-:A corresponding amount is recognized directly in equity.

{vi) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants.at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

In the principal market for'the asset or liability
Or i ! : ; .
In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

e :
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

(w) Inyentories -

Inventories are valued at the' lower of cost or net; realizable value. Costs incurred in bringing each product to its present
location and condition are accounted for, as follows: ;

i) Raw materials: purchase cost on a first—in/fi‘rs{-out basis.
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i) Finished goods and work in progress: cost of direct materials and labour and a proportion of manufacturing overheads
based on the normal operating capacity, but excluding borrowing costs.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs:necessary to make the sale. ¢

3 Critical accounting estimates and judgements

The preparation of the financial statements requires management to make judgments, estimates and assumptions that
affect the reported-amounts in the financial statements. Management continually evaluates its judgments and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgments and estimates
on historical experience and on other various factors it believes to be reasonable under the circumstances, the result of
which form the basis of the carrying values of assets and liabilities that are not readily apparent from other sources.
Management has identified the following critical accounting policiesjfor which significant judgments, estimates and
assumptions are made. Actual results may differ from these estimates under different assumptions and conditions and may
materially affect the financial results or the financial position reported in future periods.

Critical accounting -estimates and assumptions
Further details of the nature of these assumptions and conditions may be found in the relevant notes to the financial
statements. . )

Recovery of deferred tax assets

Deferred tax assets are recognized for deductible temporary dlfferencea as management considers that it is probable that
future taxable proFts will be available to utilize those temporary differences. Significant management judgment is required
to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits over the next two years together with future tax planning strategies.

Income taxes

f )
The Group is subject to income taxes in Australia: Significant judgment is required in determining the provision for income

taxes. There are many transactions and calculations undertaken during the ordinary course of business for which the
ultimate tax determination is uncertain. The Group estimates its tax liabilities based on the Group's understanding of the
tax law. Where the final tax outcome of these matters is different from the amounts that were initially recorded, such
differences will impact the current and deferred tax provisions in the period in which such determination is made.

The preparation of financial statements in conformity twith AIFRS requires management to exercise its judgment in
determlnmg taxable profit in order to estimate the Group’s current tax liability. The key judgments involve the process of
applying a: transfer‘prlcmg methodology to determine an appropriate profit level indicator. Accordingly, management has
selected a'method which it believes is reasonable, based on advice from external professional advisers. The basis of this
transfer pricing methodology and selection of profit level indicator is based on arm’s length transfer pricing principles in
accordance with Australian transfer pricing legislation. Those principles are however subject to the tax authority’s review.

Estimation of useful lives of assets -

i
The estimation of the useful lives of assets has been based on historical experience as well as manufacturers' warranties (for
plant and :equipment), lease terms (for leased equipment) and turnover policies (for motor vehicles). In addition, the
condition of the assets is assessed at least once per year-and considered against the remaining useful life. Adjustments to
useful lives are made when considered necessary.
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Revenue Recognition
The Group determines the amount of revenue to be recognised on certain projects in progress based on the estimated

amount of work completed in relation to the projects. This estimation is based on management’s assessment of costs
incurred as well as an estimation of the percentage of the project completed.
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Revenue from contract with customers

Revenue from contract with customers

a) Disaggregate Revenue Information

Contract type

Fixed price

Time and material

Sale of goods

Total revenue from contract with customers

Timing of revenue recognition

Goods transferred at a point in time
Services transferred over time

Total revenue from contract with customers

b) Contract balances as on 31 Marc¢h 2019

Trade receivables and unbilied {Note 14)
Contract assets
Contract liabilities (Note 17)

Other expenses '

Net foreign exchange (loss) / gain
Profit/(loss) on disposal of asset
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31 March 2019 31 March 2018
$ $
366,349,477 314,130,794
366,349,477 314,130,794
31March2019 31 March 2018
§ $
29,924,247 41,729,514
332,749,787 267,013,703
3,675,443 5,387,577
366,349,477 314,130,794
31March2019 31 March 2018
s $
3,675,443 5,387,577
362,674,034 308,743,217
366,349,477 314,130,794
31 March 2019 31 March 2018
$ v $
94,113,834 73,602,282
1,225,465 -
1,850,208 1,278,400
97,189,507 74,880,682
31 March2019 31 March 2018
S j $
(31,438) {131,925)
(44,314) -
(75,752) (131,925)




6 Expenses

Profit before income tax includes the following

specific expenses:

Depreciation
Furniture, fittings and equipment
Computers
Intangible Assets

Total depreciation

Finance costs

Interest and finance charges paid/payable
Rental expense relating to operating leases

Minimum lease payments
Net foreign exchange (losses)/gain

Defined contribution superannuation expense

Employee benefits expense
Gain on disposal’of asset -

7 Income tax expense
(a) Income tax expense

Current tax
Deferred tax

Adjustments for clirrent tax of prior periods
Adjustments for deferred tax of prior periods

Income tax expensé

{b) Numerical reconciliation of income tax
expense to prima facie tax payable

Profit from contihuing opérations before income

tax expense

Tax at the Australian tax rate of 30% (2018 - 30%)
Tax effect of amounts which are not deductible (taxable) in calculating taxable

income:
Sundry items
. Effect of timing differences
Permanent Difference

Non Deductible ltems

Group Relief from subsidiary
Deferred tax assets written off

Adjustments for current tax of prior periods

Income tax expense

8  Current assets - Cash and cash equivalents

Cash at bank and in hand

Cash at bank and in hand are bearing floating interest rates at an average of nil%.
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31March2019 31 March 2018
$ $
70,279 60,073
2,308,693 1,110,745
76,152 76,149
2,455,124 1,246,967
24914 '17,450
632,351 976,744
(31,438) (131,925)
6,664,830 4,937,452
165,741,678 139,983,484
(44,314) -
31 March 2019 31 March 2018
$ $
7,981,155 5,228,534
(2,547,981) (332,556)
(485) 2,732
6,617 13,979
5,439,306 4,912,689
17,945,111 14,876,096
5,383,533 4,462,829
{45,539) 37,831
10,680 -
55,662 53,323
28,838 372,342
5,433,174 4,926,325
;- (30,059
6,132 16,423
5,439,306 4,912,689
31 March 2019 31 March 2018
3 $
- 21,488,560
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Current assets - Trade and other receivables
31 March 2019 31 March 2018

T $ . $

Trade receivables
Unsecured considered good 62,687,244 49,354,272
62,687,244 49,354,272
Receivables from related parties '21,813,491 14,057,484
Prepayments and other assets 1,841,035 1,507,765
Employee advances 166,774 102,430
Unbilled receivables 9,613,099 10,190,526
Other Receivables 369,153 506,188
: 96,490,796 75,718,665

Effective interest rates and credit risk

The group is not exposed to interest rate risk on these receivable balances as they are non-interest bearing. There is no
concentration of credit risk with respect to current receivables as the group has a large number of customers.

The Company's trading terms with its customers are mainly on credit, except for new customérs, where payment in
advance is normally required. The credit period is generally one month, extendlng up to three months. Each customer has
a maximum credit limit. The Company seeks to maintain strict control over its outstanding receivables and has a credit
control department to minimise the credit risk. Overdue balances are reviewed regularly by senior management.. In view
of .the aforementioned and the fact that the Company’s trade receivables relate to a Iarge number of diversified
customers there is no significant concentration of credit risk. Trade receivables are non-interest- bearmg They are stated
net of loss allowance.

The Company does not hold any collateral or other credit enhancements over thesé balances.

Movements in the loss allowance for trade receivables are a8 follows:

) 31 March 2019 31 March 2018

- $

At the beginning of the year = ‘ 599,958 286,283
Effect of adoption of IFRS 9 i io- -
Impairment losses, net ' o 313,675
Amount written back ' (142,278) -
At the end of the year 457,680 599,958

Impairment of trade receivables under IFRS 9 for the year-ended 31 March 2019

The Company applies the simplified approach to provide for expected credit losses prescribed by IFRS 9, which permits the
use of the lifetime expected loss for all trade receivables. To measure the expected credit losses, trade receivables have
been grouped baséd on shared credit risk characteristics and the days past due. The expected credit losses have also
incorporated forward looking information. The loss allowance as at 31 March 2019 is determined as follows:

As at 31 March 2019

Current Upto 6 Over 6

. months months
past due pastdue Total
Expected loss rate i%) 0.13 1.64 54.37 0.72
Gross carrying amount ($) 50,173,102 12,633,279 338,543 63,144,924
Expected credit losses (S) . 65,907 207,700 184,073 457,680

N
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HCL Australia Services Pty Limited
Notes to consolidated financial statements

31 March 2019
i\!on-current assets-Property, plant and equipment
Furniture, fittings and
equipment Computer equipment Total
$ 5 $
At 31st March 2019
Opening net book amount 865,530 5,933,288 6,798,818
Additions 318,389 2,859,002 3,177,391
Fixed Asset Written off (44,314) (26,516) (70,830)
Movement in Capital work in progress (649) (7,438) (8,087)
Depreciation (70,279) (2,308,693) (2,378,972)
Net book amount 1,068,677 6,449,643 7,518,320
At 31st March 2019
Cost 2,248,336 11,795,626 14,043,962
Accumulated depreciation (1,179,659) {5,345,983) (6,525,642)
Net book amount 1,068,677 6,449,643 7,518,320
At 31st March 2018
Opening net book amount 917,298 824,227 1,741,525
Additions ‘ 11,712 | 6,219,806 6,231,518
Movement in Capital work in progress (3,407) - (3,407)
Depreciation {60,073) (1,110,745) (1,170,818)
Net book amount 865,530 5,933,288 6,798,318
At 31st March 2018
Cost ’ 1,974,910 8,970,578 10,945,488
Accumulated depreciation {1,109,380) (3,037,290) (4,146,670)
Net book amount 865,530. 5,933,288 6,798,818
Intangible assets
Assembled workforce ' Total
% $
At 31st March 2019 '
Opening net book amount 260,173 260,173
Additions 0 . 0
Depreciation {(76,152) (76,152)
Net book amount 184,021 184,021
At 31st March 2019
Cost 380,741 380,741
Accumulated depreciation (196,720) (196,720)
Net book amount 184,021 184,021
At 31st March 2018
Opening net book amount 336,321 336,321
Additions i -
Depreciation (76,148) (76,148)
Net book amount 260,173 260,173
At 31st March 2018
Cost” 380,741 380,741
Accumulated depreciation (120,568) {120,568)
Net book amount 260,173 260,173
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Inventories

Trading material (at cost)
Lease inventory {at cost)

Non Current assets- Other Receivables

Prepayments and other assets
Unbilled receivables
QOther Receivables

Bank overdraft

Bank overdraft

Current liabilities - Trade and other payables

Trade payables

Amounts owing to related éntities
Other employee payables

Other creditors and accruals

Accrued employee costs

Leave encashment
Opening balance -
Add: Provision

Less: Reversa I/pa'youts
Closing balance

Current portion .

Non current portion

Contract liabilities

Current
Non-current
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HCL Australia Services Pty Limited

Notes to consolidated financial statements

31 March 2019

31 March 2019 31 March 2018
$ $
937,862 307,104
- 23,487
937,862 330,591
31 March 2019 31 March 2018
$ $
839,174 397,738
34,861 431,391
213,092 136,120
1,087,127 965,249
31 March 2019 31 March 2018
$ $
3,975,362 -

31 March 2019

31 March 2018

$ $
2,673,314 926,009
27,383,415 42,234,738
10,258,274 7,531,352
17,794,983 14,780,980
58,109,986 65,473,079

31 March 2019

31 March 2018

$ $
14,750,996 12,091,743
9,692,627 6,252,995
(3,703,243) (3,593,742)
20,740,380 14,750,996
6,275,707 5,535,743
14,464,673 9,215,253
20,740,380 14,750,996
31 March 2019 March 2018
$ $
1,850,208 1,184,612
- 93,788
1,278,400

1,850,208
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HCL Australia Services Pty Limited.
Notes to consolidated financial statements
31 March 2019

Contributed equity

31 March 2019 March 2018
$ $
Ordinary shares 500,000 500,000

(b) Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the company in proportion
to the number of and amounts paid on the shares held. On a show of hands every holder of ordinary shares present at a
meeting in person or by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote.

Reserves and retained profits

31 March 2019 31 March 2018
: $ $
(a) Other equity contribution
Other equity contribution at the beginning of the year 1,389,581 1,389,581
Employee option expense - -
Other equity contribution at end of the year 1,389,581 1,389,581
(b) Retained profits
Opening retained earnings 28,691,770 18,728,363
Net profit for the year 12,505,805. 9,963,407
Dividends paid : (13,000,000) -
Balance 31 March 28,197,575 28,691,770
Remuneration of auditors
31 March 2019 March 2018
$ S
Fees paid to EY Australia 23,830 39,550
Total ) 23,830 39,550

Contingencies
The Group has given a financial guarantee for $ 456,988 (2018: $328,728). Other than that, there is no contingent assets and

liabilities as at 31 March 2019: $Nil (2018: SNil).

Commitments
a. The Group leases various offices under non cancellablg operating leases expiring within one to five years. The leases have
varying terms, escalator clauses and renewal rights. On renewal, the terms of the leases are renegotiated.

31 March 2019 March 2018
| 1 $ $
Commitments for minimum lease payments in relation to non-cancellable
operating leases are payable as follows: -
Within one year 892,539 358,796
‘Later than one year but not later than five years 1,470,678 372,672
2,363,217 731,468

v

b. There is capital commitment as at balance sheet date 31 March 2019 of $ 177,545 (2018: $ 1,782,378).
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HCL Australia Services Pty Limited
Notes to consolidated financial statements
31 March 2019

Related Party Transactions

HCL Australia Services Pty Limited is a wholly owned subsidiary of HCL Bermuda Limited, incorporated in Bermuda, which in
turn is a subsidiary of HCL Technologies Limited {ultimate holding Company), incorporated in India.

The Group had tﬁe.following material transactions with related parties during the financial year:

March 2019 March 2018

¢ . $ $

Software Development charges received/receivable from related parties ' 30,589,142 28,661,950

Consulting charges paid /payable to HCL Technologies Limited 112,111,188 109,221,913

Software Development charges paid/payable to other related parties 10,728,601 5,403,135
Outstanding Balances as at 31 March 2019

Account owing by related entities 21,813,491 15,595,569

Payable to related entities : 27,383,415 42,234,738

Compensation to key managemerit personnel °

Compensation to Key management personnel is zero.{2018: Nil)

Some of the directors of the Company are also directors and key management personnel in other group companies within the
HCL group and all of thése companies together are viewed as one business unit and their remuneration is paid -by the
ultimate parent Company. The directors do not believe that it is practicable to apportion the remuneration paid between
their services as directors and key management personnel of the Company and their services as directors and key
management personnel of the other group companies within the HCL group.

Events occurring after the balance sheet date
Otherwise as' mentioned below, no matter or curcumstance has occurred subsequent to year end that has significantly
affected, or may sngnlflcantly affect the operatlons of the Group, the results of those operations or the state of affairs of the
Group in subsequent financial years.

During the year, resolution for the liquidation of its 100% subsidiary, Axon Sélutions Pty Limited, have been passed by the
shareholder's and liquidator have been appointed. As at March'19, liquidation is under process, which Management believes
will be concluded in the next financial year.

i
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HCL Australia Services Pty Limited
Notes to consolidated financial statements
31 March 2019

Group Information

Information about subsidiary
The consolidated financial statements of the group includes:

% equity interest
Name with country of incorporation March 2019 March 2018
Axon Solutions Pty Limited, Australia 100 100
Principal activities ‘
The company was primarily engaged in providing valued added software services.
During the vyear, ‘resolution for the liquidation of its 100% subsidiary, Axon Solutions Pty Limited, have been passed by the
shareholder’s and liquidator have been appointed. As at March'19, liquidation is under process, which Management believes
will be concluded in the next financial year.

Information relafing to HCL Australia Services Pty Limited (the Parent)

March 2019 March 2018
' $ $

Current assets ' : 93,286,579 96,694,930
Non current assets 19,905,171 15,539,974
Total assets . _ 113,191,750 112,234,904
Current Iiabilitiesk 69,832,017 73,738,404
Non current liabilities 14,464,673 9,309,041
Total liabilities - ) 84,296,690 83,047,445
Contributed equity 500,000 500,000
Reserves 1,389,581 1,389,581
Retained profits 27,005,479 27,297,878
Total equity . 28,895,060 29,187,459
Profit or loss of the Parent entity 12,707,601 9,847,927
Total comprehensive income of the Parent entity 12,707,601 9,847,927
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HCL Australia Services Pty Limited
Directors' declaration
31 March 2019

In accordance with a resolution of the directors of HCL Australia Services Pty Limited, | state that:

1.) In the opinion of the directors:

(a) the financial statements and notes of HCL Australia Services Pty Limited for the financial year ended 31 March 2019
are in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entity’s financial position as at 31 March 2019 and of its
performance for the year ended on that date; and

{ii} complying with Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations
Regulations 2001;

(b) there are reasonable grounds to believe that the Company.will be able to pay its debts as and when they become due
and payable.

On behalf of the Board:

‘( ’ v \
Sundaram Sridha r32 }\/'

Director _—
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Independent Auditor's Report to the Members of HCL Australia
Services Pty Limited

Opinion

We have audited the financial report of HCL Australia Services Pty Limited (the Company) and its
subsidiaries (collectively the Group), which comprises the consolidated statement of financial position
as at 31 March 2019, the consolidated statement of comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, notes to the
financial statements, including a summary of significant accounting policies, and the directors'
declaration.

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations
Act 2001, including:

a) giving a true and fair view of the consolidated financial position of the Group as at 31 March
2019 and of its consolidated financial performance for the year ended on that date; and

b) complying with Australian Accounting Standards - Reduced Disclosure Requirements and the
Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Group in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Use

We draw attention to Note 2 to the financial statements, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the directors’ financial reporting
responsibilities under the Corporations Act 2001 and to meet Section 3CA of the Taxation
Administration Act 1953. Our report is intended solely for HCL Australia Services Pty Limited and its
members and should not be used by parties other than HCL Australia Services Pty Limited and its
members. Our opinion is not modified in respect of this matter.

Information Other than the Financial Report and Auditor’'s Report Thereon

The directors are responsible for the other information. The other information is the directors' report
accompanying the financial report.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards - Reduced Disclosure
Requirements and the Corporations Act 2001 and for such internal control as the directors determine
is necessary to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in @ manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Ernst & Young
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Anthony Ewan
Partner
Canberra

24 June 2019
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