






















 
Sankalp USA Inc. 
Notes to management accounts for the year ended 31 December 2021 
(All amounts in USD thousands except stated otherwise) 
 

Financial liabilities at amortized cost  
 
The Company’s financial liabilities at amortized cost includes trade payables, borrowings including bank overdrafts 
and other payables. 
 
After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest 
rate (EIR) method except for deferred consideration recognized in a business combination which is subsequently 
measured at fair value through profit and loss. Gains and losses are recognized in the special purpose statement of 
profit and loss when the liabilities are derecognized as well as through the EIR amortization process. 
 
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are 
an integral part of the EIR. The EIR amortization is included as finance costs in the special purpose statement of profit 
and loss.  
 
Derecognition 
 
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. 
 
Offsetting of financial instruments 
 
Financial assets and financial liabilities are offset and the net amount is reported in the special purpose balance sheet 
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a 
net basis to realize the assets and settle the liabilities simultaneously. 

 
l) Earning per share 

 
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity 
shareholders by the weighted average number of equity shares outstanding during the period.  
 
Diluted EPS amounts are computed by dividing the net profit attributable to the equity holders of the company by the 
weighted average number of equity shares considered for deriving basic earnings per share and also the weighted 
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. 

 
m) Provisions & contingent liabilities  

 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation 
that can be estimated reliably, and it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation. If the effect of the time value of money is material, provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value 
of money and the risks specific to the liability.  
 
The Company uses significant judgement to disclose contingent liabilities Contingent liabilities are disclosed when 
there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence 
or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present 
obligation that arises from past events where it is either not probable that an outflow of resources will be required to 
settle the obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither recognized nor 
disclosed in the management accounts. 
 
n) Retirement and other employee benefits 
 
Contributions to defined contribution plans are recognized as expense when employees have rendered services 
entitling them to such benefits. 
 
The employees of the Company are entitled to compensated absences which are both accumulating and non-
accumulating in nature. The employees can carry forward up to the specified portion of the unutilized accumulated 



 
Sankalp USA Inc. 
Notes to management accounts for the year ended 31 December 2021 
(All amounts in USD thousands except stated otherwise) 
 

compensated absences and utilize it in future periods or receive cash at retirement or termination of employment. The 
expense on non-accumulating compensated absences is recognized in the special purpose statement of profit and loss 
in the year in which the absences occur.  

 
o) Borrowing costs 
 
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the asset. All 
other borrowing costs are expensed in the period in which they occur. 
 
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. 
Borrowing costs also include exchange differences to the extent regarded as an adjustment to the borrowing costs. 
 

 



Sankalp USA Inc.

Notes to management accounts for the year ended 31 December 2021

(All amounts in thousands except share data and as stated otherwise)

2.1  Property, plant and equipment

(USD) (USD)

Gross block as at 1 January 2021                                       5                                    5 
Additions                                      -                                     -   
Gross block as at 31 December 2021                                       5                                    5 

Accumulated depreciation as at 1 January 2021                                       3                                    3 
Charge for the year                                       1                                    1 
Accumulated depreciation as at 31 December 2021                                       4                                    4 

Net block as at 31 December 2021                                       1                                    1 

(USD) (USD)

Gross block as at 1 January 2020                                       5                                    5 
Additions                                      -                                     -   
Gross block as at 31 December 2020                                       5                                    5 

Accumulated depreciation as at 1 January 2020                                       2                                    2 
Charge for the year                                       1                                    1 
Accumulated depreciation as at 31 December 2020                                       3                                    3 

Net block as at 31 December 2020                                       2                                    2 

The changes in the carrying value for the year ended 31 December 2020

Computers Total

The changes in the carrying value for the year ended 31 December 2021

Computers Total
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Notes to management accounts for the year ended 31 December 2021

(All amounts in thousands except share data and as stated otherwise)

2.2 Other Intangible Assets

The changes in the carrying value for the year ended 31 December 2021

(USD) (USD)
Gross block as at 1 January 2021                              1                             1 
Additions                             -                              -   
Gross block as at 31 December 2021                              1                             1 

Accumulated depreciation as at 1 January 2021                              0                             0 
Charge for the year                              0                             0 
Accumulated depreciation as at 31 December 2021                              1                             1 

Net block as at 31 December 2021                              0                             0 

(USD) (USD)

Gross block as at 1 January 2020                              1                             1 
Additions                              0                             0 
Gross block as at 31 December 2020                              1                             1 
Accumulated depreciation as at 1 January 2020                              0                             0 
Charge for the year                              0                             0 
Accumulated depreciation as at 31 December 2020                              0                             0 

Net block as at 31 December 2020                              1                             1 

The changes in the carrying value for the year ended 31 December 2020

Software Total

Software Total
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2.3  Other financial assets

31 December 2021 31 December 2020
(USD) (USD)

Current
Carried at amortized Cost

Security deposits                                          1                                         1 
Other receivable -related parties (refer note no. 2.20)                                      152                                        -   

                                        -                                       652 
                                     153                                     653 

2.4  Trade receivable

31 December 2021 31 December 2020
(USD) (USD)

Unsecured considered good                                          2                                       50 
Trade Receivables - credit impaired                                         -                                           1 

                                         2                                       51 
Impairment Allowance for bad and doubtful debts                                         -                                          (1)

                                         2                                       50 

2.5  Cash and cash equivalent

31 December 2021 31 December 2020
(USD) (USD)

Balance with banks
       - in current accounts                                      314                                         5 

                                     314                                         5 

2.6  Other current assets 

31 December 2021 31 December 2020
(USD) (USD)

Unsecured , considered good
Advances other than capital advances

Advance to supplier                                         -                                           1 
Advance to employees                                        21                                         6 

Others
Deferred contract cost-related parties (refer note no. 2.20)                                         -                                           8 
Prepaid expenses                                         -                                         11 

                                       21                                       26 

Unbilled receivables-related parties (refer note no. 2.20)

As at

As at

As at

As at
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Notes to management accounts for the year ended 31 December 2021
(All amounts in thousands except share data and as stated otherwise)

2.7  Share Capital

31 December 2021 31 December 2020

(USD) (USD)
Authorized

                                  0                                   0 
Issued, subscribed and fully paid up 

                                  0                                   0 

Terms/ rights attached to equity shares

Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period

No. of shares (USD) No. of shares (USD)
Number of shares at the beginning                              153                                    0                              153                                   0 
Add: Shares issued during the year                                 -                                     -                                   -                                    -   
Number of shares at the end                              153                                    0                              153                                   0 

Shares held by holding/ultimate holding company and/or their subsidiaries/associates:-

No. of shares % holding in the 
class

No. of shares % holding in the 
class

Equity shares of USD 0.01 each fully paid
Sankalp Semiconductor Private Limited 153 100% 153 100.00%

No. of shares % holding in the 
class

No. of shares % holding in the 
class

Equity shares of USD 0.01 each fully paid
Sankalp Semiconductor Private Limited 153 100.00% 153 100.00%

Capital management
The primary objective of the Company’s capital management is to support business continuity and growth of the company while maximizing the
shareholder value. The Company determines the capital requirement based on annual operating plans and long-term and other strategic investment plans.
The funding requirements are generally met through operating cash flows generated and short term borrowing.

Sankalp USA Inc (“the Company”) is the wholly owned subsidiary of Sankalp Semiconductor Private Limited ("SSPL"). SSPL has been acquired by HCL 
Technologies Limited ("HCL") through acquisition of 98% shares in SSPL, hence HCL became the ultimate holding company of Sankalp USA Inc from 10 
October 2019.

Name of the shareholder

As at
31 December 2021 31 December 2020

As per the records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.

There are no bonus shares issued, no shares issued for consideration other than cash and no shares bought back immediately preceding the reporting date
from date of incorporation

As at
31 December 2021 31 December 2020

Name of the shareholder

As at
31 December 2021 31 December 2020

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

1500 (31 December 2020 ,1500) equity shares of USD .01 each

153 (31 December 2020, 153) equity shares of USD .01 each

The Company has only one class of shares referred to as equity shares having a par value of USD .01/-. Each holder of equity shares is entitled to one vote
per share.

As at



Sankalp USA Inc.
Notes to management accounts for the year ended 31 December 2021
(All amounts in thousands except share data and as stated otherwise)

2.7A  Borrowings

31 December 2021 31 December 2020
(USD) (USD)

Borrowings -related parties (refer note no. 2.20)                                    300                                   -   
                                   300                                   -   

2.8  Trade payables

31 December 2021 31 December 2020
(USD) (USD)

Trade payables-related parties (refer note no. 2.20)                                       -                                   704 
                                      -                                   704 

2.9  Other financial liabilities

31 December 2021 31 December 2020
(USD) (USD)

Current
Carried at amortized Cost

Interest payable -related parties (refer note 2.20)                                        2                                     0 
Other employee costs                                        9                                     9 
Other payables -related parties (refer note 2.20)                                    202                                   -   

Others
Liabilities for expenses                                      12                                   86 
Liabilities for expenses-related parties (refer note no. 2.20)                                      73                                   73 

                                   298                                 168 

2.10 Provisions

31 December 2021 31 December 2020
(USD) (USD)

Current
Provision for employee benefits                                        3                                     3 

                                       3                                     3 

2.11 Other current liabilities

31 December 2021 31 December 2020
(USD) (USD)

Current
Contract liabilities                                       -                                     10 

                                      -                                     10 

As at

As at

As at

As at

As at
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Notes to management accounts for the year ended 31 December 2021
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2.12 Revenue from operations
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)

Sale of services                                     10                               1,781 
                                    10                               1,781 

Disaggregate Revenue Information
The disaggregated revenue from contracts with the customers by contract type is as follows:

Year ended Year ended
31 December 2021 31 December 2020

(USD) (USD)
Contract type
Fixed price                                      -                                    146 
Time and material                                     10                               1,635 
Total                                     10                               1,781 

Geography wise
America                                     10                               1,129 
India                                      -                                    652 

                                    10                               1,781 

Remaining performance obligations

Contract balances

Contract liabilities : A contract liability arises when there is excess billing over the revenue recognized

The below table discloses the movement in balances of contract liabilities :
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)
Balance as at beginning of the year                                     10                                    20 
Additional amounts billed but not recognized as revenue                                      -                                      10 
Deduction on account of revenues recognized during the year                                    (10)                                   (20)
Balance as at end of the year                                      -                                      10 

Contract assets : A contract asset is a right to consideration that is conditional upon factors other than the passage of time.
Contract assets are recognized where there is excess of revenue over the billings. Revenue recognized but not billed to
customers is classified either as contract assets or unbilled receivable in our special purpose balance sheet. Contract assets
primarily relate to unbilled amounts on fixed price contracts using the cost to cost method of revenue recognition. Unbilled
receivables represents contracts where right to consideration is unconditional (i.e. only the passage of time is required before
the payment is due).

c) Variable consideration in the form of a sales-based or usage-based royalty promised in exchange for a license of intellectual
property.

As at 31 December 2021, the aggregate amount of transaction price allocated to remaining performance obligations as per the
requirements of Ind AS 115 was nil. This is after exclusions of below:

a) Contracts for which we recognize revenues based on the right to invoice for services performed,
b) Variable consideration allocated entirely to a wholly unsatisfied performance obligation or to a wholly unsatisfied promise
to transfer a distinct good or service that forms part of a single performance obligation, or
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Deferred contract cost : Deferred contract cost primarily represents the contract fulfilment cost and cost for obtaining the contract.

The below table discloses the movement in balance of deferred contract cost:
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)

Balance as at beginning of the year                                         8                                       -   
Additional cost captalised during the year                                        -                                          8 
Deduction on account of cost amortised during the year                                        (8)                                       -   
Balance as at end of the year                                        -                                          8 

The contracted price equals the revenue recognized since there is no reduction towards variable consideration component during the year.

2.13  Other income 
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)

Interest income 
     - Others                                        -                                          0 
Provisions no longer required written back                                       85                                       -   
Miscellaneous income                                        -                                        15 

                                      85                                      15 

2.14  Employee benefits expense
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)

Salaries, wages and bonus                                        -                                      984 
Contribution to other employee funds                                        -                                        57 
Leave encashment                                        -                                          7 
Staff welfare expenses                                        -                                          1 

                                       -                                   1,049 

2.15  Finance cost
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)

Interest
-others                                         2                                      36 

Bank charges                                         5                                        2 
                                        7                                      38 

2.16  Other expenses
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)
Rent                                         1                                        2 
Communication costs                                         0                                        3 
Travel and conveyance                                        -                                        11 
Business promotion                                         8                                       -   
Legal and professional charges                                       27                                    146 
Rates and taxes                                        -                                          2 
Provision for doubtful debts                                        -                                          1 
Miscellaneous expenses                                         5                                        5 

                                      41                                    170 
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2.17  Income taxes
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)
Income tax charged to special purpose statement of profit and loss

    Current income tax charge                                          1                                   33 
    Adjustment in respect of prior years                                        (9)                                   (3)

                                       (8)                                   30 

The reconciliation between the provision for income tax and amount computed by applying the statutory income tax rate is as follows:
Year ended Year ended

31 December 2021 31 December 2020

(USD) (USD)
Profit before income tax                                        39                                   66 
Statutory tax rate 21% 25%
Expected tax expense                                          8                                   16 
Adjustments

Expenses disallowed                                        (8)                                    -   
Expenses allowed                                          1                                    -   
Other permanent differences                                        -                                   (16)
Others Beat tax                                        -                                     10 
Withholding taxes write off                                        -                                     23 
Adjustment in respect of prior years                                        (9)                                   (3)
Total taxes                                        (8)                                   30 
Effective income tax rate -21% 46%

2.18 Earnings Per Share 
The computation of earnings per share is as follows:

Year ended Year ended
31 December 2021 31 December 2020

(USD) (USD)
Net profit as per speacial purpose statement of profit and loss  for computation of EPS                                        47                                   36 
Weighted average number of equity shares outstanding in calculating Basic EPS                                      153                                 153 
Weighted average number of equity shares outstanding in calculating Diluted EPS                                      153                                 153 
Nominal value of equity shares                                          0                                     0 
Earnings per equity  share 

- Basic                                      307                                 233 

- Diluted                                      307                                 233 

2.19    Leases

2.20 Related Party Transactions

a) Related Parties where control exists
   Ultimate Holding Company
   HCL Technologies Limited

   Holding Company
   Sankalp Semiconductor Private Limited

b) Related Parties with whom transactions have taken place during the year
   Holding Company
   Sankalp Semiconductor Private Limited

   Fellow Subsidiary
   HCL America Inc.

HCL Technologies Corporate Services Limited

The company has not recognised deferred tax asset since it is not probable that future taxable profits will be avaliable against which the
deductable temporary differences can be utilised.

The company has taken office spaces and accommodation for its employees, on lease. The lease rental expenses recognised in the special
purpose statement of profit and loss on straight line basis for the year ended 31 December, 2021 are USD 1 (Previous year USD 2). 
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2.20 Related Party Transactions (continued)

c) Transactions with related parties during the ordinary course of business (USD)

Year ended Year ended Year ended Year ended
 31 December 2021  31 December 2020  31 December 2021  31 December 2020

Outsourcing costs                                    -                                 232                                     -                                   -   
Revenue                                    -                                 652                                     -                                   -   
Interest Expense                                    -                                    -                                        2                                   0 

d)  Outstanding balances of related parties (USD)

As at As at As at As at
 31 December 2021 31 December 2020  31 December 2021 31 December 2020

Liabilities for expenses                                   73                                 73                                     -                                   -   
Other receivable                                 152                                  -                                       -                                   -   
Other payable                                    -                                    -                                    202                                 -   
Trade payables                                    -                                 704                                     -                                   -   
Deferred Contract Cost                                    -                                     8                                     -                                   -   
Interest Payable                                    -                                    -                                        2                                   0 
Unbilled receivables                                    -                                 652                                     -                                   -   
Borrowings                                    -                                    -                                    300                                 -   
Trade Receivables                                    -                                   11                                     -                                   -   

2.21     Segment reporting

Revenue disaggregation as per geography is given in note 2.12.

2.22 Financial Instruments

(a) Financial assets and liabilities

The carrying value of financial instruments by categories as at 31 December 2021 is as follows:

Amortized Cost
Total Carrying 

Value

USD USD

Financial Assets

Trade Receivables                                      2                                   2 
Cash and Cash Equivalents                                  314                               314 
Others (refer note 2.3)                                  153                               153 
Total                                  469                               469 

Financial Liabilities

Borrowings                                     -                                   -   
Trade Payables                                  704                               704 
Lease Liability                                     -                                   -   
Others (refer note 2.9)                                  168                               168 
Total                                  872                               872 

Operating segments are defined as components of an enterprise for which discrete financial information is available and their results are reviewed
regularly by the chief operating decision maker (CODM), for allocation of resources and assessing performance. 

The Company’s ultimate holding company, HCL Technologies Limited’s chief operating decision maker (CODM) reviews its results for allocation of
resources and assessing performance by business segment comprising IT and Business Services, Engineering and R&D Services, and Products &
Platforms segment. The ultimate Holding Company monitors the risk and returns of the Company’s businesses on an entity level and evaluates the
performance of the Company as one business segment. Hence there is only one reportable segment of the Company, as envisaged under Indian
Accounting Standards -108 “Operating segments”.

Holding company Fellow subsidiaries

Holding company Fellow subsidiaries
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2.22 Financial Instruments (continued)
The carrying value of financial instruments by categories as at 31 December 2020 is as follows:

Amortized Cost
Total Carrying 

Value

USD USD
Financial Assets
Trade Receivables                          50                           50 
Cash and Cash Equivalents                            5                             5 
Others (refer note 2.3)                        653                         653 
Total                        708                         708 

Financial Liabilities
Trade Payables                        704                         704 
Others (refer note 2.9)                        168                         168 
Total                        872                         872 

(b) Financial risk management

Market risk

(i) Foreign currency risk

(ii) Interest rate risk

Credit risk

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with financial liabilities. The
investment philosophy of the Company is capital preservation and liquidity in preference to returns. The Company consistently generates
sufficient cash flows from operations and has access to multiple sources of funding to meet the financial obligations and maintain adequate
liquidity for use.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.  The Company is not significantly exposed to interest rate risk.

Financial instruments that potentially subject the Company to concentration of credit risk consist principally of cash and bank balances,
trade receivables, unbilled revenue. By their nature, all such financial instruments involve risks, including the credit risk of nonperformance 
by counterparties.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in exchange rates.
The Company’s exposure to the risk of changes in exchange rates relates primarily to the Company’s operations.

The exchange rate risk primarily arises from assets and liabilities denominated in curriences other than foreign curreny. An insignificant
portion of the Company's revenue is in other foreign currency while a large protion of costs are in USD. The fluctuation in exchnges rates in
respect to USD may not have potential impact on the special purpose statement of profit and loss and equity. The currency risk is very
insignificant during the year ended 31 December 2021 and 31 December 2020 since most of the transactions are in USD only.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of currency risk and interest rate risk. The Company is primarily exposed to fluctuation in foreign currency
exchange rates.

The Company's risk management policy aims to reduce volatility in special purpose financial statements while maintaining balance
between providing predictability in the Company's business plan along with reasonable participation in market movement.
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