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HCL Technologies Malaysia Sdn. Bhd.
(Registration No. 199701038311 (453811-P))
(incorporated in Malaysia)

and its subsidiary

Directors’ report for the year ended 31 December 2022

The Directors have pleasure in submitting their report and the audited financial statements
of the Group and of the Company for the financial year ended 31 December 2022.

Principal activities

The Company is principally engaged in provision of software services, business process
sourcing services and information technology infrastructure services, whilst the principal
activities of the subsidiary are as stated in Note 6 to the financial statements. There has
been no significant change in the nature of these activities during the financial year.

Ultimate holding company

The Company is a subsidiary of HCL Technologies Limited, which is incorporated in India
and listed on The Stock Exchange, Mumbai, National Stock Exchange of India Lid. and
regarded by the Directors as the Company’s ultimate holding company during the financial
year and until the date of this report.

Subsidiary

The details of the Company's subsidiary are disclosed in Note 6 to the financial
statements.

Results
Group Company
RM RM
Profit for the year 32,404,655 10,534,129

Reserves and provisions

There were no material transfers to or from reserves and provisions during the financial
year under review, except as disclosed in notes to the financial statements.

Dividends

Since the end of the previous financial year, the Company paid a preference dividend of
RM0.98 per preference share totaling RM 11,800,000 in respect of the financial year
ended 31 December 2022, Dividend of RM 9,600,000 was declared on 11 March 2022
and paid on 14 March 2022 and Dividend of RM 2,200,000 was declared on 06 June 2022
and paid on 13 June 2022,

The Directors do not recommend any final dividend to be paid for the financial year under
review.
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Directors of the Company
Directors who served during the financial year until the date of this report are:

Awalludin Bin Nasir

Sundaram Sridharan

Shiv Kumar Walia

Goutam Rungta (Appointed on 20 January 2022)
Subramanian Gopalakrishnan (Resigned on 20 January 2022}

Directors’ interest in shares

The interests and deemed interests in the shares of the Company and of its related
corporations (other than wholly owned subsidiary) of those who were Directors at financial
year end as recorded in the Register of Directors’ Shareholdings are as follows:

Number of ordinary shares
At At
1.1.2022  Bought Sold 31.12.2022

Interests in the ulfimate
holding company:
Sundaram Sridharan 24,208 - - 24,208

None of the other Directors holding office on 31 December 2022 had any interest in the
shares of the Company and of its related corporations during the financial year.

Directors’ benefits

Since the end of the previous financial year, no Director of the Company has received nor
become entitled to receive any benefit (other than those shown below) by reason of a
contract made by the Company or a related corporation withthe Director or with a firm of
which the Director is a member, or with a company in which the Director has a substantial
financial interest.

The directors’ benefits paid to or receivable by directors in respect of the financial year ended
31 December 2022 is RM12,000 (2021: RM12,000}.

There were no arrangements during and at the end of the financial year which had the

object of enabling Directors of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body corporate.

Issue of shares and debentures

There were no changes in the issued and paid-up capital of the Company during the
financial year and no debentures issued during the financialyear.

Options granted over unissued shares

No options were granted to any person to take up unissued shares of the Company during
the financial year.
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Indemnity and insurance costs

There was no indemnity given to or insurance effected for any Director, officer or auditor
of the Company during the financial year.

Other statutory information

Before the financial statements of the Group and of the Company were made out, the
Directors took reasonable steps fo ascertain that:

3] all known bad debts have been written off and adequate provision made for doubtful
debts, and

i) any current assets which were unlikely to be realised in the ordinary course of
business have been written down to an amount which they might be expected so to
realise.

At the date of this report, the Directors are not aware of any circumstances:

i) that would render the amount written off for bad debts or the amount of the provision
for doubtful debts in the Group and in the Company inadequate to any substantial
extent, or

i) thatwould render the value attributed to the current assets in the financial statements
of the Group and of the Company misleading, or

iy which have arisen which render adherence to the existing method of valuation of
assets or liabilities of the Group and of the Company misleading or inappropriate, or

iv) not otherwise dealt with in this report or the financial statements that would render
any amount stated in the financial statements of the Group and of the Company
misleading.

At the date of this report, there does not exist:

i) any charge on the assets of the Group or of the Company that has arisen since the
end of the financial year and which secures the liabilities of any other person, or

ii) any contingent liability in respect of the Group or of the Company that has arisen
since the end of the financial year.

No contingent liability or other liability of any company in the Group has become
enforceable or is likely to become enforceable within the period of twelve months after the
end of the financial year which, in the opinion of the Directors, will or may substantially
affect the ability of the Group and of the Company to meet their obligations as and when
they fall due.

In the opinion of the Directors, the financial performance of the Group and of the Company
for the financial year ended 31 December 2022 have not been substantially affected by
any item, transaction or event of a material and unusual nature nor has any such item,
transaction or event occurred in the interval between the end of that financial year and
the date of this report.
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Auditors
The auditors, KPMG PLT, have indicated their willingness to accept re-appointment.

The auditors’ remuneration of the Group and of the Company during the year are
RM187,090 and RM100,000 respectively,

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Sundaram Sridharan.
Director ’M

Shiv Kumar Walia
Director

Date: 30 June 2023
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HCL Technologies Malaysia Sdn. Bhd.
(Registration No, 199701038311 (4563811-P))
{Incorporated in Malaysia)

and its subsidiary

Statements of profit or loss and other comprehensive

income for the year ended 31 December 2022

Note Group Company
2021 2022 2021 2022

Revenue 15 427,258,224 405,673,039 161,675,484 148,143,614
Cost of sales (334,088,647) (323,964,770) (129,738,318) (116,043,392)
Gross profit 92,269,677 81,708,269 31,937,176 32,100,222
Other income 320,982 7,754,558 45,880 -
Selling and marketing

expenses {17,139,433) (9,260,620) (7,204,404) (4,227,844)
Administrative expenses {13,591,320) (7,699,798) {4,923,285) (5,478,329)
Net (impairment)/reversal

of impairment loss on

financial instruments 19 (941,798) 316,638 246,335 (9,319)
Other operating expenses (20,357,899) (25,932,340) (6,225,608) (5,948,240)
Results from operating

activities 40,560,209 46,886,707 13,876,094 16,436,490
Finance income 16 2,399 518 1,236,932 36,761 29,831
Finance costs 17 (422,992) (625,470) (101,918) (148,339)
Profit before tax 42 536,735 47 498,169 13,810,939 16,317,982
Tax expense 18 (10,132,080) {13,025,354) (3,276,810) (5,427 ,407)
Profit for the year 19 32,404,655 _ 34472,815 10,534,129 10,890,575
Other comprehensive

(expensel)/income,

net of tax
ltems that are or may

be reclassified

subsequently to

profif or loss
Foreign currency

translation differences

for a foreign operation (3,759,490} 6,198,169 - -
Other comprehensive

(expense)/income for

the year, net of tax _(3759490) 6,198,189 . e
Total comprehensive

income for the year 28,645,165 40,670,984 10,534,129 10,890,575

The accompanying notes form an integral part of these financial statements.
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HCL Technologies NMalaysia Sdn. Bhd.
(Registration No. 199701038311 453811-P))

(Incorporated in Malaysia)
and its subsidiary

Statements of cash flows for the year ended

31 December 2022

Cash flows from
operating activities
Profit before tax

Adjustments for:
Gain on derecognition
of lease
Gain on lease modification
Depreciation of plant
and equipment
Depreciation of
right-of-use assets
Amortisation of
intangible assets
Finance income
Finance costs
Net impairment/{reversal of)
loss on trade receivables
(Reversal)/Provision for
slow moving inventories
Unrealised loss/(gain) on
foreignh currency
exchange differences
Plant and equipment
written off

Operating profit before
working capital changes
Change in inventories
Change in trade and
other payables
Change in trade and
other receivables
Change in contract assets
Change in contract liabilities
Change in employee
benefits

Cash generated from
operations

Interest received

interest paid

Tax paid

Net cash from
operating activities

Note

3
4

5
16
17

19
19

19
19

11

Group Company
2022 2021 2022 2021
RM RM RM RM

42,536,735 47,498,169 13,810,939 16,317,982
{3,987) - (3,987) -
(28,636) - (28,636) -
16,098,842 18,464,062 4,120,954 4,215,666
5,370,587 5,448,923 1,356,493 1,481,105
207,990 324,490 - -
(2,399,518)  (1,236,932) {36,761) (29,831)
422,992 625,470 101,916 148,339
941,798 (316,638) (246,335) 9,319
(19,008) 1,484,916 (123,848) 1,236,807
5,683,179 (6,408,436) 164,562 6,886
676,287 5,839,672 46,197 246,967
69,467,361 71,823,596 19,161,494 23,633,240
(1,873,935) (595,300)  (1,204,688) 592,625
70,358,028 90,985,918 (1,153,054) 2,231,536
(44,221,274) 5,951,615 (2,948,366) (7,647,369)
(349,159) (219,663) (349,159) (230,808)
(13,274) 3,739,189 (764,739) (752,759)
810,968 1,931,088 271,167 10,015
94,178,715 173,616,443 13,012,665 17,836,483
2,399,618 1,236,932 36,761 29,831
(349,197) (539,551) (78,914) (114,868)
(13,605,558) (11,737,695)  (3,948,105)  (3,246,052)
82,623,478 162,576,129 9,022 397 14,505,354



HCL Technologies Malaysia Sdn. Bhd.
(Registration No. 199701038311 (453811-P))(Incorporated in Malaysia)

and its subsidiary

Statements of profit or loss and other comprehensive
income for the year ended 31 December 2022

Revenue
Cost of sales

Gross profit

Other income

Selling and marketing
expenses

Administrative expenses

Net (impairment)/reversal
of impairment loss on
financial instruments

Other operating expenses

Results from operating
activities

Finance income

Finance costs

Profit before tax

Tax expense

Profit for the year

Other comprehensive
(expense)/income, net
of tax

Items that are or may be
reclassified
subsequently to profit
or loss

Foreign currency
translation differences for
a foreign operation

Other comprehensive
(expense)/income for
the year, net of tax

Total comprehensive
(expense)/income for
the year

Note

15

19

16
17

18
19

Group Company
2022 2021 2022 2021
RM RM RM RM

427,258,224 405,673,039 161,675,494 148,143,614
(334,988,547) (323,964,770) (129,738,318) (116,043,392)

92,269,677 81,708,269 31,937,176 32,100,222
320,982 7,754,558 45,880 -
(17,139,433) (9,260,620) (7,204,404) (4,227,844)
(13,591,320) (7,699,798) (4,923,285) (5,478,329)
(941,798) 316,638 246,335 (9,319)
(20,357,899) (25,932,340) (6,225,608)  (5,948,240)

40,560,209 46,886,707 13,876,094 16,436,490

2,399,518 1,236,932 36,761 29,831
(422,992) (625,470) (101,916) (148,339)
42,536,735 47,498,169 13,810,939 16,317,982
(10,132,080) (13,025,354) (3,276,810) (5,427,407)
...32,404,655 34472815 10,534,129 10,890,575

(3,759,490) 6,198,169 - -
..(3,759,490) | 6,198,169 .. T

28,645,165 40,670,984 10,534,129 10,890,575

The accompanying notes form an integral part of these financial statements.
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HCL Technologies Malaysia Sdn. Bhd.
(Registration No. 199701038311 (453811-P))
(Incorporated in Malaysia)

and its subsidiary

Notes to the financial statements

HCL Technologies Malaysia Sdn. Bhd. is a private limited liability company, incorporated
and domiciled in Malaysia. The address of the principal place of business and registered
office of the Company is as follows:

Principal place of business and registered office

L5E-1B, Hive 5, Taman Teknologi Mranti,
Lebuhraya Puchong-Sg. Besi,

Bukit Jalil, 57000 Kuala Lumpur,

W.P. Kuala Lumpur

The consolidated financial statements of the Company as at and for the financial year
ended 31 December 2022 comprise the Company and its subsidiary (together referred
to as the “Group” and individually referred to as “Group entities”).

The Company is principally engaged in provision of software services, business process
sourcing services and information technology infrastructure services, whilst the principal
activities of the subsidiary are as stated in Note 6 to the financial statements.

The immediate holding company is Axon Group Lid., a company incorporated in the
United Kingdom. The ultimate holding company is HCL Technologies Limited, which is
incorporated in India and listed on The Stock Exchange, Mumbai, National Stock
Exchange of India Ltd.

The financial statements were authorised for issue by the Board of Directors on
30 June 2023.

1. Basis of preparation

(a) Statement of compliance

The financial statements of the Group and of the Company have been prepared
in accordance with Malaysian Financial Reporting Standards (“MFRSs"),
International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia.

The following are the accounting standards and amendments of the MFRSs
that have been issued by the Malaysian Accounting Standards Board
(“MASB"} but have not been adopted by the Group and the Company:
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1.

Basis of preparation (continued)

(a) Statement of compliance {continued)

MFRSs, interpretations and amendments effective for annual periods

beginning on or after 1 January 2023

e« MFRS 17, Insurance Contracts

= Amendmentsto MFRS 17, Insurance Contracts— Initial application of MFRS
17 and MFRS 9 — Comparative Information

e  Amendments to MFRS 101, Presentation of Financial Statements —
Disclosures of Accounting Policies

o  Amendments to MFRS 108, Accounting Policies, Changes in Accounting
Estimates and Errors — Definition of Accounting Estimates

e  Amendmentsto MFRS 112, Income Taxes— Deferred Tax related fo Assets
and Liabilities arising from a Single Transaction and Infernational Tax
Reform — Pillar Two Model Rules

MFRSs, interpretations and amendments effective for annual periods

beginning on or after 1 January 2024

e Amendment to MFRS 16, Leases — Lease Liability in a Sale and
Leaseback

o Amendment to MFRS 101, Presentation of Financial Statements — Non-
current Liabilities with Covenants and Classification of Liabilities as Currerit or
Non-current

=  Amendments to MFRS 107, Statement of Cash Flows and MFRS 7,
Financial Instruments: Disclosures — Supplier Finance Arrangements

MFRSs, interpretations and amendments effective for annual periods

beginning on or after a date yet tfo be confirmed

«  Amendments to MFRS 10, Consolidated Financial Statements and MFRS
128, Investments in Associates and Joint Ventures — Safe or Contribution
of Assets between an Investor and its Associate or Joint Venture

The Group and the Company plan to apply the abovementioned accounting
standards, interpretations and amendments:

o from the annual period beginning on 1 January 2023 for the accounting
standard and amendments that are effective for annual periods beginning
on or after 1 January 2023, except for MFRS 17 and amendments to MFRS
17 which are not applicable to the Group and the Company.

¢ from the annual period beginning on 1 January 2024 for the amendments that
are effective for annual periods beginning on or after 1 January 2024.

The initial application of the abovementioned accounting standard and
amendments are not expected to have any material financial impact to the
current period and prior period financial statements of the Group and the
Company.
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1. Basis of preparation (continued)

(b) Basis of measurement

The financial statements have been prepared on the historical cost basis other
than as disclosed in Note 2.

{c) Functional and presentation currency

These financial statements are presented in Ringgit Malaysia (‘RM”), which is
the Company’s functional currency. All the financial information is presented
in RM, unless otherwise stated.

(d) Use of estimates and judgements

The preparation of the financial statements in conformity with MFRSs requires
management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.

There are no significant areas of estimation uncertainty and critical judgements
in applying accounting policies that have significant effect on the amounts
recognised in the financial statements other than those disclosed in the
following notes:

« Note 4 — extension options and incremental borrowing rate in relation to
leases

= Note 5 — measurement of the recoverable amount of cash-generating unit

2. Significant accounting policies

The accounting policies set out below have been applied consistently to the periods
presented in these financial statements and have been applied consistently by
Group entities, unless otherwise stated.

(a) Basis of consolidation
(i) Subsidiaries
Subsidiaries are entities controlled by the Company. The financial
statements of subsidiaries are included in the consolidated financial

statements from the date that confrol commences until the date that
control ceases.
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2. Significant accounting policies (continued)

(a) Basis of consolidation {continued)

(i)

(it)

Subsidiaries {continued)

The Group controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. Potential voting rights are
considered when assessing control only when such rights are
substantive. The Group also considers it has de facto power over an
investee when, despite not having the majority of voting rights, it has the
current ability to direct the activities of the investee that significantly affect
the investee's return.

Investments in subsidiaries are measured in the Company’s statement
of financial position at cost less any impairment losses, unless the
investment is classified as held for sale or distribution. The cost of
investment includes transaction costs.

Business combinations

Business combinations are accounted for using the acquisition method
from the acquisition date, which is the date on which control is transferred
to the Group.

For new acquisitions, the Group measures the cost of goodwill at the
acquisition date as:

» the fair value of the consideration transferred; plus

+ the recognised amount of any non-controlling interests in the
acquiree; plus

« if the business combination is achieved in stages, the fair value of the
existing equity interest in the acquiree; less

« the net recognised amount {(generally fair value) of the identifiable
assets acquired and liabilities assumed.

When the excess is negative, a bargain purchase gain is recognised
immediately in profit or loss.

For each business combination, the Group elects whether it measures
the non-controlling interests in the acquiree either at fair value or at the
proportionate share of the acquiree’s identifiable net assets at the
acquisition date.

Transaction costs, other than those associated with the issue of debt or
equity securities, that the Group incurs in connection with a business
combination are expensed as incurred.
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2.

Significant accounting policies (continued)

(a) Basis of consolidation {continued)

(iif) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and
expenses arising from intra-group fransactions, are eliminated in
preparing the consolidated financial statements.

(b) Foreign currency

(i)

(i)

Foreign currency transactions

Transactions in foreign currencies are translated to the respective
functional currencies of Group entities at exchange rates at the dates of
the transactions.

Monetary assets and liabilities denominated in foreign currencies at the
end of the reporting period are retranslated to the functional currency at
the exchange rafe at that date.

Non-monetary assets and liabilities denominated in foreign currencies
are not retranslated at the end of the reporting date, except for those that
are measured at fair value which are retranslated to the functional
currency at the exchange rate at the date that the fair value was
determined.

Foreign currency differences arising on retranslation are recoghised in
profit or loss.

In the consolidated financial statements, when settlement of a monetary
item receivable from or payable to a foreign operation is neither planned
nor likely to occur in the foreseeable future, foreign exchange gains and
losses arising from such a monetary item are considered to form part of
a net investment in a foreign operation and are recognised in other
comprehensive income, and are presented in the foreign currency
translation reserve (“FCTR”) in equity.

Operations denominated in functional currencies other than Ringgit
Malaysia

The assets and liabilities of operations denominated in functional
currencies other than RM, including goodwill and fair value adjustments
arising on acquisition, are translated to RM at exchange rates at the end
of the reporting period. The income and expenses of foreign operations
are translated to RM at exchange rates at the dates of the transactions.
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2. Significant accounting policies (continued)

(b) Foreign currency (continued)

(i)

Operations denominated in functional currencies other than Ringait
Malaysia (continued)

Foreign currency differences are recognised in other comprehensive
income and accumulated in the FCTR in equity. When a foreign
operation is disposed of such that control, significant influence or joint
control islost, the cumulative amount in the FCTR related to that foreigh
operation is reclassified to profit or loss as part of the gain or loss on
disposal.

When the Group disposes of only part of its interest in a subsidiary that
includes a foreign operation, the relevant proportion of the cumulative
amount is reattributed to non-controlling interests.

(c) Financial instruments

(i)

(i)

Recognition and initial measurement

A financial asset or a financial liability is recognised in the statement of
financial position when, and only when, the Group or the Company
becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a frade receivable without significant
financing component) or a financial liability is initially measured at fair
value plus or minus, for an item not at fair value through profit or loss,
transaction costs that are directly attributable to its acquisition orissuance.
A trade receivable without a significant financing component is initially
measured at the transaction price.

Financial instrument categories and subsequent measurement
Financial assets

Categories of financial assets are determined on initial recognition and
are not reclassified subsequent to their initial recognition unless the
Group or the Company changes its business model for managing
financial assets in which case all affected financial assets are reclassified
on the first day of the first reporting period following the change of the
business model.
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2. Significant accounting policies (continued)

(c) Financial instruments (continued)

(it)

(iii)

Financial instrument categories and subsequentmeasurement
{continued)

Amorlised cost

Amortised cost category comprises financial assets that are held within
a business model whose objective is to hold assets to collect contractual
cash flows and its confractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal
amount outstanding. The financial assets are not designated as fair value
through profit or loss. Subsequent to initial recognition, these financial
assets are measured at amortised cost using the effective inferest
method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Interest income is recognised by applying effective interest rate to the
gross carrying amount except for credit impaired financial assets (see
Note 2(j)(i)) where the effective interest rate is applied to the amortised
cost.

All financial assets are subject to impairment assessment (see Note

20)(B).
Financial liabilities
Amortised cost

Financial liabilities categorised as amortised cost are subsequently
measured at amortised cost using the effective interest method.

Interest expense and foreign exchange gains and losses are recognised
in the profit or loss. Any gains or losses on derecognition are also
recognised in the profit or loss.

Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or
transferred, or control of the asset is not retained or substantially all of
the risks and rewards of ownership of the financial asset are transferred
to another party. On derecognition of a financial asset, the difference
between the carrying amount of the financial asset and the sum of
consideration received (including any new asset obtained less any new
liability assumed) is recognised in profit or loss.
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2. Significant accounting policies (continued)

(c} Financial instruments (continued)

(iiff)

(iv)

Derecognition {continued)

A financial liability or a part of it is derecognised when, and only when,
the obligation specified in the contract is discharged, cancelled or
expires. A financial liability is also derecognised when its terms are
modified and the cash flows of the modified liability are substantially
different, in which case, a new financial liability based on modified terms
is recognised at fair vaiue. On derecognition of a financial liability, the
difference between the carrying amount of the financial liability
extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount
presented in the statement of financial position when, and only when, the
Group or the Company currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or fo realise
the asset and liability simultaneously.

(d) Plant and equipment

(i)

Recognition and measurement

ltems of plant and equipment are measured at cost less any accumulated
depreciation and any accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition
of the asset and any other costs directly attributable to bringing the asset
to working condition for its intended use, and the costs of dismantling
and removing the items and restoring the site on which they are located.

Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

When significant parts of an item of plant and equipment have different
useful lives, they are accounted for as separate items (major
components) of plant and equipment.

The gain or loss on disposal of an item of plant and equipment is
determined by comparing the proceeds from disposal with the carrying
amount of plant and equipment and is recognised net within “other
income” and “other operating expenses” respectively in profit or loss.
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2. Significant accounting policies (continued)

(d) Plant and equipment (continued)

(i)

(iii)

Subsequent costs

The cost of replacing a component of an item of plant and equipment is
recognised in the carrying amount of the item if it is probable that the
future economic benefits embodied within the component will flow to the
Group or the Company, and its cost can be measured reliably. The
carrying amount of the replaced component is derecognised to profit or
loss. The costs of the day-to-day servicing of plant and equipment are
recognised in profit or loss as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value.
Significant components of individual assets are assessed, and if a
component has a useful life that is different from the remainder of that
asset, then that component is depreciated separately.

Depreciation is recognised in profit or loss on a straight-line basis over
the estimated useful lives of each component of an item of plant and
equipment from the date that they are available for use. Plant and
equipment under construction are not depreciated until the assets are
ready for their intended use.

The estimated useful lives for the current and comparative periods are
as follows:

+« Leasehold improvements 4 years
« Office equipment Syears
« Computer equipment 4 - 5years
« Computer software 3years

Depreciation methods, useful lives and residual values are reviewed at
end of the reporting period and adjusted as appropriate.
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2. Significant accounting policies (continued)

(e} Leases

(B

(ii)

Definition of a lease

A contract is, or contains, a lease if the contract conveys a right fo control
the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Group and the Company assess
whether:

« the contract involves the use of an identified asset — this may be
specified explicitly or implicitly, and should be physically distinct or
represent substantially all of the capacity of a physically distinct asset.
If the supplier has a substantive substitution right, then the asset is
not identified,;

s the customer has the right to obtain substantially all of the economic
benefits from use of the asset throughout the period of use; and

» the customer has the right to direct the use of the asset. The customer
has this right when it has the decision-making rights that are most
relevant to changing how and for what purpose the asset is used. In
rare cases where the decision about how and for what purpose the
asset is used is predetermined, the customer has the right to direct
the use of the asset if either the customer has the right to operate the
asset; or the customer designed the asset in a way that
predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease
component, the Group and the Company allocate the consideration in
the contract to each lease and non-lease component on the basis of their
relative stand-alone prices. However, for leases of properties in which
the Group or the Company is a lessee, it has elected not to separate non-
lease components and will instead account for the lease and non-lease
components as a single lease component.

Recognition and initial measurement
(a) As alessee

The Group and the Company recognise a right-of-use asset and a
lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received.
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2. Significant accounting policies (continued)

(e)

Leases (continued)

(if)

Recognition and initial measurement (continued)

(a)

(b)

As alessee

The lease liability is initially measured at the present value of the
lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the respective Group entities’
incremental borrowing rate. Generally, the Group entities use their
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability
comprise the following:

» fixed payments, including in-substance fixed payments less any
incentives receivable;

« amounts expected to be payable under a residual value
guarantee;

+ the exercise price under a purchase option that the Group or the
Company is reasonably certain to exercise; and

* penalties for early termination of a lease unless the Group or
the Company is reasonably certain not to terminate early.

The Group and the Company have elected not to recognise right-of-
use assets and lease liabilities for short-term leases that have a
lease term of 12 months or less and leases of low-value assets. The
Group and the Company recognise the lease paymenis associated
with these leases as an expense on a straight-line basis over the
lease term.

As a lessor

When the Group or the Company acts as a lessor, it determines at
lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Group or the Company makes an overall
assessment of whether the lease transfers substantially all of the
risks and rewards incidental to ownership of the underlying asset. If
this is the case, then the lease is a finance lease; if not, then it is an
operating lease.
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2. Significant accounting policies (continued)

(e) Leases (continued)

(ii) Recognition and initial measurement (continued)

(b) As alessor (continued)

if an arrangement contains lease and non-lease components, the
Group or the Company applies MFRS 15 to allocate the
consideration in the contract based on the stand-alone selling
prices.

The Group or the Company recognises assets held under a finance
lease in its statement of financial position and presents them as a
receivable at an amount equal to the net investment in the lease.
The Group or the Company uses the interest rate implicit in the
lease to measure the net investment in the lease.

When the Group or the Company is an intermediate lessor, it
accounts for its interests in the head lease and the sublease
separately. |t assesses the lease classification of a sublease with
reference to the right-of-use asset arising from the head lease, not
with reference to the underlying asset. If a head lease is a short-
term lease to which the Group or the Company applies the
exemption described above, thenit classifies the sublease as an
operating lease.

(iii) Subsequent measurement

(a)

As alessee

The right-of-use asset is subsequently depreciated using the
straight- line method from the commencement date to the earlier of
the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are
determined on the same basis as those of plant and equipment. In
addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements
of the lease liability.

The lease liability is measured at amortised cost using the effective
interest method. It is remeasured, if there is a revision of in-
substance fixed lease payments, or if there is a change in the
Group’s or the Company’s estimate of the amount expected to be
payable under a residual value guarantee, or if the Group or the
Company changes its assessment of whether it will exercise a
purchase, extension or termination option.

When the lease liability is remeasured, a corresponding adjustment
is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.
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2.

Significant accounting policies (continued)

(e} Leases (continued)

(i} Subsequent measurement (continued)

(b) As alessor

The Group or the Company recognises lease payments received
under operating leases as income on a straight-line basis over the
lease term as part of “revenue”.

The Group or the Company recognises finance income over the
lease term, based on a pattern reflecting a constant periodic rate of
return on the Group's net investment in the lease. The Group aims
to allocate finance income over the lease term on a systematic and
rational basis. The Group applies the lease payments relating to the
period against the gross investment in the lease to reduce both the
principal and the unearned finance income. The net investment in
the lease is subject to impairment requirements in MFRS 9,
Financial Instruments {see note 2(j)(ii}).

(f) Intangible assets

M

(1)

(iii)

(iv)

Goodwill

Goodwill arises on business combinations is measured at cost less any
accumulated impairment losses.

Other intangible assets

Intangible assets, other than goodwill, that are acquired by the Group
which have finite useful lives, are measured at cost less any accumulated
amortisation and any accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future
economic benefits embodied in the specific asset to which it relates. All
other expenditure, including expenditure on internally generated
goodwill, is recognised in profit or loss as incurred.

Amortisation

Goodwill with indefinite useful lives are not amortised but are tested for
impairment annually and whenever there is an indication that they may
be impaired.

Other intangible assets are amortised from the date that they are
available for use. Amortisation is based on the cost of an asset less its
residual value. Amortisation is recognised in profit or loss on a straight-
line basis overthe estimated useful lives of intangible assets.
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2. Significant accounting policies (continued)

(f)

(9)

(h)

{i)

intangible assets (continued)
{iv) Amortisation {(continued)

The estimated useful lives for the current and comparative periods are
as follows:

« Customers relationship 10 years

Amortisation methods, useful lives and residual values are reviewed at
the end of each reporting period and adjusted, if appropriate.

Inventories
Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is calculated using the weighted average method, and
includes expenditure incurred in acquiring the inventories and other costs
incurred in bringing them to their existing location and condition.

Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and the estimated costs
necessary to make the sale.

Contract asset/Contract liability

A contract asset is recognised when the Group’s or the Company’s right to
consideration is conditional on something other than the passage of time. A
contract asset is subject to impairment in accordance to MFRS 9, Financial
Instruments (see Note 2(j){i)).

A contract liability is stated at cost and represents the obligation of the Group
or the Company to transfer goods or services to a customer for which
consideration has been received (or the amount is due) from the customers.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, balances and deposits
with banks which have an insignificant risk of changes in fair value with original
maturities of three months or less, and are used by the Group and the
Company in the management of their short term commitments.
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2. Significant accounting policies (continued)

()

Impairment

(i)

Financial assets

The Group and the Company recognise loss allowances for expected
credit fosses on financial assets measured at amortised cost. Expected
credit losses are a probability-weighted estimate of creditiosses.

The Group and the Company measure loss allowances at an amount
equal to lifetime expected credit loss, except for cash and bank balance
for which credit risk has not increased significantly since initial
recognition, which are measured at 12-month expected credit loss. Loss
allowances for trade receivables and contract assets are always
measured at an amount equal to lifetime expected credit loss.

When determining whether the credit risk of a financial asset has
increased significantly since initial recognition and when estimating
expected credit loss, the Group and the Company consider reasonable
and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Group's historical experience and informed
credit assessment and including forward-looking information, where
available.

Lifetime expected credit losses are the expected credit losses that result
from all possible default events over the expected life of the asset, while
12- month expected credit losses are the portion of expected credit losses
that result from default events that are possible within the 12 months after
the reporting date. The maximum period considered when estimating
expected credit losses is the maximum contractual period over which the
Group and the Company are exposed to credit risk.

The Group and the Company estimate the expected credit losses on
trade receivables using a provision matrix with reference to historical
credit loss experience,

An impairment loss in respect of financial assets measured at amortised
cost is recognised in profit or loss and the carrying amount of the asset
is reduced through the use of an allowance account.

At each reporting date, the Group and the Company assess whether
financial assets carried at amortised cost are credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have
occurred.

The gross carrying amount of a financial asset is written off (either
partially or full) to the extent that there is no realistic prospect of recovery.
This is generally the case when the Group or the Company determines
that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-
off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Group’s or the
Company’s procedures for recovery amounts due.
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2. Significant accounting policies {(continued)

(i)

Impairment (continued)

(ii)

Other assets

The carrying amounts of other assets (except for inventories, contract
assels, lease receivables, and deferred tax assets) are reviewed at the
end of each reporting period to determine whether there is any indication
of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated. For goodwill that has indefinite useful lives, the
recoverable amount is estimated each period at the same time.

For the purpose of impairment testing, assets are grouped together into
the smallest group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows of other assets or
cash-generating units. Subject to an operating segment ceiling test, for
the purpose of goodwill impairment testing, cash-generating units to
which goodwill has been allocated are aggregated so that the level at
which impairment testing is performed reflects the lowest level at which
goodwill is monitored for internal reporting purposes. The goodwill
acquired in a business combination, for the purpose of impairment
testing, is allocated to a cash-generating unit or a group of cash-
generating units that are expected to benefit from the synergies of the
combination.

The recoverable amount of an asset or cash-generating unit is the
greater of its value in use and its fair value less costs of disposal. In
assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to
the asset or cash-generating unit.

An impairment loss is recognised if the carrying amount of an asset or its
related cash-generating unit exceeds its estimated recoverable amount.

Impairment losses are recognised in profit or loss. Impairment losses
recognised in respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated to the cash-
generating unit (group of cash-generating units) and then to reduce the
carrying amounts of the other assets in the cash-generating unit (groups
of cash-generating units) on a pro rafa basis.

An impairment loss in respect of goodwill is not reversed. In respect of
other assets, impairment losses recognised in prior periods are assessed
at the end of each reporting period for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable
amount since the last impairment loss was recognised. An impairment
loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.
Reversals of impairment losses are credited to profit or loss in the financial
year in which the reversals are recognised.
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2. Significant accounting policies (continued)

(k) Equity instruments

[nstruments classified as equity are measured at cost on initial recognition and
are not remeasured subsequently. '

(i)

(i)

Ordinary shares
Ordinary shares are classified as equity.
Preference share capital

Preference share capital is classified as equity if it is non-redeemable, or
is redeemable but only at the Company’s option, and any dividends are
discretionary. Dividends thereon are recognised as distributions within
equity.

Preference share capital is classified as financial liability if it is
redeemable on a specific date or at the option of the equity holders, or if
dividend payments are not discretionary. Dividends thereon are
recognised as interest expense in profit or loss as accrued.

() Employee benefits

(i)

(i)

(iii)

Short-term employee benefits

Short-term employee benefits obligations in respect of salaries, annual
bonuses, paid annual leave and sick leave are measured on an
undiscounted basis and are expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-
term cash bonus or profit-sharing plans if the Group or the Company has
a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be
estimated reliably.

State plans

The Group’s and the Company’s contributions to statutory pension funds
are charged to profit or loss in the financial year to which they relate,
Prepaid contributions are recognised as an asset to the extent that a cash
refund or a reduction in future payments is available.

Defined benefit plans

The Group's and the Company’s net obligation in respect of defined
benefit plans is calculated separately for each plan by estimating the
amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any
plan assets.
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2. Significant accounting policies (continued)

() Employee benefits {(continued)

(iii) Defined benefit plans (continued)

The calculation of defined benefit obligations is performed annually by a
qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Group and the Company,
the recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in
future contributions to the plan. To calculate the present value of economic
benefits, consideration is given to any applicable minimum funding
reguirements.

Remeasurements of the net defined benefit liability, which comprise
actuarial gains and losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are
recognised immediately in other comprehensive income. The Group and
the Company determine the net interest expense or income on the net
defined liability or asset for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual
period to the then net defined benefit liability or asset, taking into account
any changes in the net defined benefit liability or asset during the period
as a result of contributions and benefit payments.

Net interest expense and other expenses relating to defined benefit plans
are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service or the gain or loss
on curtailment is recognised immediately in profit or loss. The Group and
the Company recognise gains and losses on the settlement of a defined
benefit plan when the settlement occurs.

(m) Revenue and other income

(i)

Revenue

Revenue is measured based on the consideration specified in a contract
with a customer in exchange for transferring goods or services {0 a
customer, excluding amounts collected on behalf of third parties. The
Group or the Company recognises revenue when (or as) it transfers
control over a product or service to customer. An asset is transferred
when (or as) the customer obtains control of the asset.
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2. Significant accounting policies (continued)

(m) Revenue and other income (continued)

(n)

(i) Revenue (continued)

The Group or the Company transfers control of a good or service at a point
in fime unless one of the following overtime criteria is met:

(a) the customer simultaneously receives and consumes the benefits
provided as the Group or the Company performs;

(b) the Group’s or the Company’s performance creates or enhances an
asset that the customer controls as the asset is created or
enhanced; or

() the Group’s or the Company’s performance does not create an
asset with an alternative use and the Group or the Company has
an enforceable right to payment for performance completed {o date.

As a practical expedient, if the Group or the Company has a right o
consideration from a customer in an amount that corresponds directly
with the value to the customer of the Group's or the Company’s
performance completed to date, the Group or the Company may
recognise revenue in the amount to which the Group or the Company has
right to invoice.

(it} Interestincome

Interest income is recognised as it accrues using the effective interest
method in profit or loss.

Income tax

Income tax expense comprises current and deferred tax. Current tax and
deferred tax are recognised in profit or loss except to the extent that it relates to
a business combination or items recognised directly in equity or other
comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income
or loss for the year, using tax rates enacted or substantively enacted by the
end of the reporting period, and any adjustment to tax payable in respect of
previous financial years,

Deferred tax is recognised using the liability method, providing for temporary
differences between the carrying amounts of assets and liabilities in the
statement of financial position and their tax bases. Deferred tax is not
recognised for the temporary differences arise from the initial recognition of
goodwill, the initial recognition of assets or liabilities in a transaction that is not
a business combination and that affects neither accounting nor taxable profit or
loss. Deferred tax is measured at the tax rates that are expected to be applied
to the temporary differences when they reverse, based on the laws that have
been enacted or substantively enacted by the end of the reporting period.
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2. Significant accounting policies (continued)

(n)

(o)

Income tax {continued)

Deferred tax assets and liabilities are offset if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxabie entity, or on different tax
entities, but they intend to settle current tax assets and liabilities on a net basis
or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future
taxable profits will be available against which the temporary difference can be
utilised. Deferred tax assets are reviewed at the end of each reporting period
and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised.

Fair value measurements

Fair value of an asset or a liability, except for lease transactions, is determined
as the price that would be received to sell an asset or paid fo transfer a liability
in an orderly transaction between market participants at the measurement
date. The measurement assumes that the transaction to sell the asset or
transfer the liability takes place either in the principal market or in the absence
of a principal market, in the most advantageous market.

For non-financial asset, the fair value measurement takes into account a
market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would
use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Group and the
Company use observable market data as far as possible. Fair value is
categorised into different levels in a fair value hierarchy based on the input
used in the valuation technique as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Group and the Company can access at the
measurement date.

Level 2: inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3. unobservable inputs for the asset or liability.
The Group and the Company recognise transfers between levels of the fair

value hierarchy as of the date of the event or change in circumstances that
caused the transfers.
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4. Right-of-use assets

Note

Group

At 1 January 2021

Addition

Depreciation

Effect of movement in
exchange rates

At 31 December 2021/
1 January 2022
Addition
Depreciation
Derecognition
Modification
Reclassification
Transfer to plant and equipment 3
Effect of movement in
exchange rates

At 31 December 2022

Company

At 1 January 2021
Addition
Depreciation

At 31 December 2021/
1 January 2022

Addition

Depreciation

Derecognition

Maodification

Reclassification

At 31 December 2022

Computer and

37

networking
Buildings equipment Total
RM RM RM
9,035,403 - 9,035,403
1,317,788 432,456 1,750,244
(5,364,858) (84,065) (5,448,923)
313,576 400 313,976
5,301,909 348,791 5,650,700
7,903,811 303,334 8,207,145
(5,167,696) (202,891) (5,370,587)
(240,202) - (240,202)
(311,185} - (311,185)
19,712 (19,712) -
- (19,0186) (19,016)
(158,451) (85) (158,536)
7,347,898 410,421 7,758,319
Computer and
networking
Buildings equipment Total
RM RM RM
3,602,078 - 3,602,078
- 412,483 412,483
(1,398,312) (82,793) (1,481,108)
2,203,766 329,690 2,533,456
988,473 303,334 1,291,807
(1,153,602) (202,891) (1,356,493)
(240,202) - (240,202)
(311,18%) - (311,185)
19,712 (19,712) -
1,506,962 410,421 1,917,383

The Group leases buildings and computer and networking equipment that run between
2 to 3 years, with an option to renew the lease after that date.

The Company leases buildings and computer and networking equipment that run
between 2 years and 3 years, with an option to renew the lease atter that date.
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4. Right-of-use assets (continued)

4.1

4.2

Extension options

Some leases of buildings contain extension options exercisable by the Group and
the Company between 1 year to 2 years before the end of the non-cancellable
contract period. Where applicable, the Group and the Company seek to include
extension options in new leases to provide operational flexibility. The extension
options held are exercisable only by the Group and the Company and not by the
lessors. The Group and the Company assess at lease commencement whether
it is reasonably certain to exercise the extension options. The Group and the
Company reassess whether it is reasonably certain to exercise the option if there
is a significant event or significant change in circumstances within its control.

As of 31 December 2022, the Group and the Company have included all potential
future cash flows of exercising the extension option in the lease liabilities.

Significant judgements and assumptions in relation tolease

The Group and the Company assess at lease commencement by applying
significant judgement whether it is reasonably certain fo exercise the extension
options. Group entities consider all facts and circumstances including their past
practice and any cost that will be incurred to change the asset if an option to extend
is not taken, to help them determine the lease term.

The Group and the Company also applied judgement and assumptions in
determining the incremental borrowing rate of the respective leases. Group entities
first determine the closest available borrowing rates before using significant
judgement to determine the adjustments required to reflect the term, security, value
or economic environment of the respective leases.
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5. Goodwill and intangible assets

Customer

Goodwill relationship Total
Group Note RM RM RV
Cost
At 1 January 2021 8,533,295 1,799,199 11,332,494
Effect of movements in exchange rates 630,891 122,616 753,507
At 31 December 2021/1 January 2022 10,164,186 1,921,815 12,086,001
Effect of movements in exchange rates {281,928) (54,794) (336,720)
At 31 December 2022 9,882,260 1,867,021 11,749,281
Amortisation
At 1 January 2021 - 369,457 369,457
Amortisation for the year 5.1 - 324,490 324,490
Effect of movements in exchange rates - 32,126 32,126
At 31 December 2021/1 January 2022 - 726,073 726,073
Amortisation for the year 5.1 - 207,920 207,990
Effect of movements in exchange rates - (25,729} (25,729)
At 31 December 2022 - 908,334 908,334
Carrying amounts
At 1 January 2021 9,533,295 1,420,742 10,963,037
At 31 December 2021/

1 January 2022 10,164,186 1,185,742 11,359,928
At 31 December 2022 9,882,260 958,687 10,840,947
Company
Cost
At 1 January 2021/31 December 2021/

1 January 2022/31 December 2022 275,983 - 275,983
Carrying amounts
At 1 January 2021/31 December 2021/

1 January 2022/31 December 2022 275,983 - 275,983
51 Amortisation

The amortisation of customer relationship allocated to the amortisation expenses
in other operating expenses.
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5. Goodwill and intangible assets (continued)
5.2 Impairment testing for cash generating units (“CGU”) containing goodwill
For the purpose of impairment testing, goodwill is allocated to the Group's
operating divisions which represent the lowest level within the Group at which the

gooduwill is monitored for internal management purposes.

The aggregate carrying amounts of goodwill allocated to each unit are as follows:

Group
2022 2021
RM RM
Volvo Malaysia Information Technology ("IT")
business 275,983 275,983
IBM business 9,888,203 9,257,312
Effect of movements in exchange rates (281,926) 630,891

9,882,260 10,164,186

The recoverable amount of the unit was based on its value in use, determined by
discounting the future cash flows that generated from the business acquired.
Value in use was computed based on the following key assumptions:

a) Volvo Malaysia IT business
+ Cash flows were projected based on the financial year ended 31
December 2022 actual operating results and the unit's 5-years business
plan, with average net margin applied of 8% (2021: 10%) per annum for

the years 2023 to 2027.

»  Theterminal value was estimated using the perpetuity growth model, with
a weighted average growth rate to perpetuity of 1% (2021: 1%).

+ Apre-taxdiscount rate of 1.03% (2021: 1.10%) was applied in determining
the recoverable amount of the unit. The discount rate was estimated based
on an industry average weighted average cost of capital.

by IBM business
+ Cash flows were projected based on the financial year ended 31
December 2022 actual operating resulis and the unit's 5-years business
plan, with average net margin applied of 8% (2021: 9%) per annum for the
years 2023 to 2027.

» The terminal value was estimated using the perpetuity growth model, with
a weighted average growth rate to perpetuity of 2% (2021: 2%).

+  Apre-tax discount rate of 3.1% (2021: 4.78%) was applied in determining
the recoverable amount of the unit. The discount rate was estimated based
on an industry average weighted average cost of capital.
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5. Goodwill and intangible assets (continued)

5.2 Impairment testing for cash generating units (“CGU”) containing goodwill
(continued)

With regard to the assessment of value in use of these CGUs, management
believes that no reasonably possible changes in any of the key assumptions would
cause the carrying values of these CGUs to differ materially from their recoverable
amounts except for the changes in the prevailing operating environment, the
impact of which is not expected to be significant.

6. Investmentin a subsidiary

Company
2022 2021
RM RM
Cost of investment 77,149,146 77,149,146

77,149,146 77,149,146

Details of the subsidiary are as follows:

Effective ownership

Country of interest and voting
Name of entity incorporation Principal activity interest
2022 2021
% %o

HCL Axon People’s Provision of software 100 100

Soluticns Republic of development,

(Shanghai) Co.  China designing and related

Ltd.1 consuiting services

T Audited by other member firm of KPMG International.
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7. Deferred tax assets/(liabilities)
Recognised deferred tax assets/(liabilities)

Deferred tax assets/(liabilities) are attributable to the following:

Group Company
2022 2021 2022 2021
RM RM RM RM
Plant and equipment (2,787,530)  (2,219,958) (2,155,742) (1,675,926)
Right-of-use assets (1,920,406)  (1,356,168) (460,172) (608,029)
Lease liabilities 3,994,367 4,024 179 472,763 618,290
Confract liabilities 1,603,575 1,589,683 227,691 411,228
Provisions 3,549,661 3,036,259 1,509,025 708,023

Net tax assets/(liabilities) 4,439,667  5073,995 (406,435 _ (546414)
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8. Trade and other receivables (continued)

8.3 Netinvestiment in lease

Group Company
2022 2021 2022 2021
RM RM RM RM
At 1 January 50,519,827 40,114,421 1,730,790 809,746
Addition 14,798,694 23,489,104 78,192 1,444,036
interest income 778,942 813,558 26,695 20,466
Lease payments
received (21,962,722) (16,718,539) (758,723) (543,458)

Effect of movements
in exchange rates {1,252,522) 2,821,283 - -

At 31 December 42,882,219 50,519,827 1,076,954 1,730,790

The Group and Company lease hardware’s to third parties. Each of the leases
contains an initial non-cancellable period of 5 years.

These leases transfer substantially all the risk and rewards incidental to
ownership of the hardware. The Group and Company expects the residual
value of the hardware’s at the end of the lease term to be minimal.

The lease payments to be received are as follows:

Group Company
2022 2021 2022 2021
RM RM RM RM
Less than one year 25,065,826 27,888,910 481,786 723,622
One to two years 10,001,341 13,259,005 405,987 482 552
Two to five years 7,815,052 9,371,912 189,181 524,616
Net investment
in lease 42 882,219 50,519,827 1,076,954 1,730,790

Fair value information
Fair value of net investment in lease are as follows:
Group Company

2022 2021 2022 2021
RM RM RM RM

Net investment
in lease 21,570,032 21,752,146 579,175 1,022,351




[ Registration No. 199701038311 (453811-P) |

9.

10.

11.
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Inventories
Group Company
2022 2021 2022 2021
RM RM RM RM
Finished goods 6,653,838 4,913,284 1,375,051 46,515
Confract with customers
Contract assets/(liabilities)
Group Company
2022 2021 2022 2021
RM RM RM RM
Contract assets 579,964 230,805 579,964 230,805
Non-current
Contract liabilities (2,648,848) (2,900,785) (24,636} -
Current
Contract liabilities (3,803,402) (3,722,897) (924,077) (1,713,452)
(6,452,250) (6,623,682) (948,713) (1,713,452)

The contract assets primarily relate to the Group's and Company’'s rights to
consideration for work completed on contracts but not yet billed at the reporting

date.

The contract liabilities primarily relate to the advance consideration received from
a customer for contracts, which revenue is recognised overtime during the contract
period. The contract liabilities are expected to be recognised as revenue over a

period of two years.

Group Company
2022 2021 2022 2021
RM RM RM RM
Contract liabilities at the
beginning of the
reporting period
recoghised as revenue 2,887,683 2,381,625 1,713,452 2,102,261
Cash and cash equivalents
Group Company
2022 2021 2022 2021
RM R RM RM

Cash and bank balances 221,789,159 190,009,947

14,291,989 21,493,358
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12. Capital and reserves

Group and Company

Number Number
of shares Amount of shares Amount
2022 2022 2021 2021
Note R RM
Issued and fully
paid shares with
no par value:
Ordinary shares
At 1 January/
31 December 12.1 10,000,000 68,096,463 10,000,000 68,096,463

Redeemable convertible
cumuliative
preference shares
At 1 January/
31 December 12.3 12,000,000 12,000,000 12,000,000 12,000,000

22,000,000 80,096,463 22,000,000 80,096,463

12.1 Ordinary shares

The holder of ordinary shares is entitled to receive dividends as declared
from time to time.

12.2 Translation reserve

The translation reserve comprises all foreign currency differences arising from
the translation of the financial statements of a foreign operation.

12.3 Redeemable Convertible Cumulative Preference Shares (“RCCPS”)
The salient features of the RCCPS are as follows:

() The RCCPS are at the option of the Company be redeemed or
converted.

(i) The RCCPS holders shall be entitled to a cumulative preferential
dividend payment at a rate to be determined by the Directors on the
nominal value of the preference shares.

(i) The RCCPS holders shall be entitled to participate in the surplus profits
remaining after the payment of the cumulative preferential dividend at a
rate to be determined by the Directors; and

(iv) The RCCPS holders shall be entitled to one vote for each RCCPS held
at any meeting.
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13. Employee benefits
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Group Company
2022 2021 2022 2021
RM RM RM RM
Non-current
Defined benefit obligation 1,018,226 628,423 1,018,226 828,423
Current
Defined benefit obligation 718,662 537,298 718,662 537,298
Provision for employee
encashment
compensated absence 3,307,640 2,862,498 - -
4,026,302 3,399,796 718,662 537,298
5,044,528 4,328,219 1,736,888 1,465,721

The Group and the Company operate a final salary defined benefit plan with lump
sum payment based on number of unused leave days is paid at normal retirement
or at an earlier exit through resignation (including transfer), ill-health retirement or
death in service.

The defined benefit plan exposes the Group and the Company to financial risks
such as change in discount rate and future salary increment rates; and
demographic risk such as turnover rate not being borne out.

There have been no curtailments or settlements during the reporting period.
Defined benefit obligation

Movement in net defined benefit liability

The foliowing table shows a reconciliation from the opening balance to the closing
balance for net defined benefit liability and its components:

Group and Company

2022 2021
RM RM
Balance af 1 January 1,465,721 1,455,706
Current service cost 517,851 508,507
Interest expense 50,393 43,191
Benefits payment (961,180) (1,174,082)
Remeasurement 563,983 632,399
Balance at 31 December 1,736,888 1,465,721
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13. Employee benefits (continued)
Actuarial assumptions
Principal actuarial assumptions at the end of the reporting period:

Group and Company

49

2022 2021
Discount rate 5.10% 4,20%
Salary increment rate 5.00% 4.00%

Assumptions regarding future mortality are based on published statistics and
mortality tables. The disability rates that are 10% of mortality rates. The explicit
provision for the resignation (including transfer) of employees after consultation with
the Group and the Company. The withdrawal rates used in the valuation are service
related which correspond to an average staff turnover of approximately 25% (2021:

19%) per annum.

No allowance for future expenses as actuarial assumes such expenses would be

paid by the Company separately.

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial
assumptions, holding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below.

Group and Company

2022 2021
RM RM
Project benefit obligation on discount rate
escalation rate plus 1% 1,682,304 1,541,465
Project benefit obligation on discount rate
escalation rate minus 1% 1,798,930 1,512,160
Project benefit obligation on salary
escalation rate plus 1% 1,789,864 1,479,924

Project benefit obligation on salary

escalation rate minus 1% 1,689,828 1,450,618
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14. Trade and other payables
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_ Group Company
Note 2022 2021 2022 2021
RM RM RM RV
Trade
Trade payables 8,604,328 7470772 849,066 2,320,983
Amount due fo
ultimate holding
company 14.1 142,254,036 89,209,957 7,243,878 4,847,149
Amount due to a
supsidiary 14.1 - - 47,827 52,754
Amount due to
related companies  14.1 154,666,446 141,658,851 2,228,802 1,655,435
/305,424,810 238,739,580 _ 10,369,573 8,776,331
Non-trade
Amount due to
related company 14.2 116,412 - 116,412 -
Other payables 4,809,381 5,304,875 3,166,036 4,078,371
Accruals and provision 27,437,506 34,000,322 12,193,413 14,041,034
..32363,389 39,305,197 15475861 _ 18,119,405
337,788,199 278,044,777 25845434 26,895,736

14.1 The amounts due to ultimate holding company, a subsidiary and related
companies are unsecured, interest free and subject to normal trade terms.

14.2 The amount due to related company is unsecured, interest free and repayable on

demand.

15. Revenue

Group

Company

2022
RM

Revenue from confracts
with customers

2021
RM

2022
RM

2021
RM

427,258,224 405,673,039 161,675494 148,143,614

15.1 Disaggregation of revenue
Group Company
2022 2021 2022 2021
RM RM RM RM
Major products
and service line
Sale of services 304,186,125 366,727,251 160,544,854 145,607,100
Sale of hardware
and software 33,072,099 38,945,788 1,130,640 2,536,514
427,258,224 405,673,039 161,675,494 148,143,614
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15. Revenue (continued)

15.2 Nature of goods and services
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The following information reflects the typical transactions of the Group and the

Company:

Nature of goods
or services

Timing of recognition or
method used io
recoghised revenue

Significant payment
terms

Sale of services

Revenue is recognised
overtime as and when the
services are rendered,

Credit period of 30 to
120 days from
invoice date

Sale of hardware
and software

Revenue is recognised at a
point in time when the

Credit period of 30 to
120 days from

17. Finance costs

hardware and software are | invoice daie
delivered to the customer.
16. Finance income
Group Company
2022 2021 2022 2021
RV RM RM RM
Interest income of financial
assets at amortised cost 1,620,577 423,374 10,066 9 365
interest income on net
investment in lease 778,941 813,558 26,695 20,466
2,399,518 1,236,832 36,761 29,831
Group Company
2022 2021 2022 2021
RM RM RM RM
Interest expense on
lease liabilities 349,197 539,551 78,914 114,868
Other finance costs 73,795 85,919 23,002 33,471
422,992 625470 101,916 148,339
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18. Tax expense

Recognised in profit or loss

Group Company
2022 2021 2022 2021
RM RM RM RM

Income tax expense 10,132,080 13,025,354 3,276,810 5,427,407
Current tax expense
Current year 9,103,712 12,199,692 2,820,222 3,099,382
Prior year 539,076 434,599 596,567 378,062
Total current tax recognised

in profit or loss 9642,788 12,634,191 3,416,789 3,477,444
Deferred tax expense
Origination and reversal of

temporary differences 1,831,310 {388,157) 577,591 851,120
(Over)/Under provision

in pricr year (1,342,018) 779,320 (717,570) 1,098,843
Total deferred tax recognised

in profit or foss 489,292 391,163 (139,979) 1,949,963
Total income tax expense 10,132,080 13,025,354 3,276,810 5,427,407
Reconciliation of tax expense
Profit for the year 32,404,655 34,472,815 10,534,129 10,890,575
Total income tax expense 10,132,080 13,025,354 3,276,810 5,427,407
Profit excluding tax 42 536,735 47,498,169 13,810,939 16,317,982
income tax calculated using

Malaysian tax rate at 24%

(2021: 24%) 10,208,816 11,399,561 3,314,625 3,916,316
Effect of tax rate in foreign

jurisdiction 287,258 311,802 - -
Non-deductible expenses 438,948 236,977 83,188 171,091
(Over)/Under provision of

tax in prior years (802,942) 1,213,819 (121,003) 1,476,905
Others - (136,905) - (136,905)

10,132,080 13,025,354 3,276,810 5,427 A07
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19. Profit for the year

Profit for the year is arrived

at after charging/(crediting):

Auditors’ remuneration

Audit fees;

- KPMG PLT

- Qverseas affiliates of
KPMG PLT

Material expenses/ (income)

Depreciation of plant and
equipment

Depreciation of right-of-use
assets

Amortisation of intangible assets

Personnel expenses:

- Contribution to state plan

- Employee benefifs expense

- Expenses related to defined
benefit plans

Plant and equipment written off

(Reversal)/Frovision for slow
moving inventories

Loss on/(Reversal of)
impairment of trade
receivahles

Net (gain)/loss on foreign
currency exchange
differences

- Realised

- Unrealised

Gain on derecognition of lease

Gain on lease modification

Expense arising from leases
Expense relating to
short-term leases

53

Group Company

2022 2021 2022 2021

R RM RM RM
100,000 90,000 100,000 90,000
87,090 87,090 - -
16,098,942 18,464,062 4,120,954 4,215,666
5,370,587 5,448,923 1,356,493 1,481,105
207,990 324,490 - -
15,436,880 12,850,863 5,236,623 4,731,421
132,655,684 118,154,885 73,768,224 67,038,174
568,344 551,698 568,344 551,698
676,287 5,830,572 46,197 246,967
(19,008) 1,484,916  (123,848) 1,236,807
941,798 (316,638)  (246,335) 9,319
(7,009,480) 1,675,048 556,820 243,166
5,663,179 (8,408,436) 164,562 6,886
(3,987) - (3,987) -
(28,636) - (28,636) -
- 171,155 - 156
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20. Dividends

21.

Dividends recognised by the Company:

RM per Total

share amount Date of payment
RM

2022
Redeemable convertible

cumulative preference shares 0.80 9,600,000 14 March 2022
Redeemable convertible

cumulative preference shares 0.18 2,200,000 13 June 2022

11,800,000

2021
Redeemable convertible

cumulative preference shares 0.83 10,000,000 19 April 2021

The Directors do not recommend any final dividend to be paid for the financial year
under review.

Financial instruments
21.1 Categories of financial instruments

The table below provides an analysis of financial instruments categorised as
amortised cost (*AC”") and their carrying amount.

Carrying amount

2022 2021
RM R
Financial assets at amortised cost
Group
Trade and other receivables” 243,365,650 200,583,637
Cash and cash equivalents 221,789,159 160,008,947
465,154,809 399,603,584
Company
Trade and other receivables™® 50,122,459 45 786,027
Cash and cash equivalents 14,291,989 21,493,358

64,414,448 67,279,385

Financial liabilities at amortised cost

Group

Trade and other payables 337,788,199 278,044,777
Company

Trade and other payables 25,845 434 26,895,736

* excluding prepayments and VAT deductible
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21. Financial instruments (continued)
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21.2 Net gains and losses arising from financialinstruments

Group Company
2022 2021 2022 2021
RM RM RM RM
Net gain/(losses) on:
Financial assets at
amortised cost 6,681,712 (922,466) (400,506) 193,282
Financial liabilities at
amortised cost (4,730,427) 6,309,947 (87,577) 23,245

1,951,285 5,387,481 (488,083) 216,527

21.3 Financial risk management

The Group has exposure fo the following risks from its use of financial
instruments:

« Credit risk
o Liquidity risk
» Market risk

21.4 Credit risk

Credit risk is the risk of a financial loss if a customer or counterparty to afinancial
instrument fails to meet its contractual obligations. The Group’s and the
Company’s exposure to credit risk arises principally from its trade receivables
and contract assets. There are no significant changes as compared to prior
periods.

Trade receivables and contract assets
Risk management objectives, policies and processes for managing the risk

Management has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis. The Group and the Company manage their
exposure to credit risk by the application of credit approvals, credit limits and
monitoring procedures on an ongoing basis.

At each reporting date, the Group or the Company assesses whether any of the
trade receivables and contract assets are creditimpaired.

The gross carrying amounts of credit impaired trade receivables and contract
assets are written off (either partially or full) when there is no realistic prospect
of recovery. This is generally the case when the Group or the Company
determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off.
Nevertheless, trade receivables and contract assets that are written off could
still be subject to enforcement activities.

There are no significant changes as compared to previous year.
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21. Financial instruments (continued)
21.4 Credit risk (continued)
Trade receivables and contract assets (continued}
Exposture to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk arising
from trade receivables and contract assets are represented by the carrying
amounts in the statement of financial position.

Recognition and measurement of impairment losses

To measure expected credit losses, trade receivables and contract assets have
been grouped based on shared credit risk characteristics and the days pastdue.
The coniract asset relates to unbilled work in progress and have substantially
the same credit risk characteristics as the trade receivables for the same types
of contract. The Group and the Company have therefore concluded that the
expected loss rates for frade receivables are a reasonable approximation of the
loss rates for the contract assets.

The Group and the Company use an allowance matrix to measure expected
credit losses ("ECLs") of trade receivables.

Loss rates are based on actual credit loss experience over the past two years.
The Group and the Company also considers differences between (a) economic
conditions during the year over which the historic data has been collected, (b)
current conditions and (c) the Group's and the Company’s view of economic
conditions over the expected lives of the receivables. Nevertheless, the Group
and the Company believe that these factors are immaterial for the purpose of
impairment calculation for the year.
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21. Financial instruments (continued)
21.4 Credit risk (continued)
Trade receivables and contract assets {continued)
Recognition and measurement of impairment losses (continued)

The movements in the allowance forimpairment in respect of trade receivables
and contract assets during the year are shown below.

Group Company
2022 2021 2022 2021
RM RM RM RM

Trade receivables

and contract

assefs
Balance at 1 January 4,005,282 4,146,816 1,484,371 1,475,052
Net measurement of

loss allowance 941,798 (316,638) (246,335} 9,319
E-ffect of movements

in exchange rates {100,589) 175,104 - -
Balance at

31 December 4,846,491 4,005,282 1,238,036 1,484,371

Net investment in a lease
Risk management objectives, policies and processes for managing the risk

The Group and the Company manage credit risk on net investment in a lease
together with their leasing arrangements.

At the end of the reporting period, the maximum exposure to credit risk is
represented by their carrying amounts in the statement of financial position.

As at the end of the reporting period, the Group and the Company did not
recognise any allowance for impairment losses.

Cash and cash equivalents

The cash and cash equivalents are held with banks and financial institutions. As
at the end of the reporting period, the maximum exposure to credit risk is
represented by their carrying amounts in the statement of financial position.

These banks and financial institutions have low credit risks. Consequently, the
Group and the Company are of the view that the loss allowance is not material
and hence, it is not provided for.
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21. Financial instruments (continued)

21.4

21.5

Credit risk (continued)
Other receivables

Credit risks on other receivables and deposits are mainly arising from advances
to supplier and deposits paid for office buildings and utilities. These deposits will
be received at the end of each lease terms. The Group and the Company
manage the credit risk for deposits together with the leasing arrangement.

As at the end of the reporting period, the maximum exposure to credit risk is
represented by their carrying amounts in the statement of financial position.

As at the end of the reporting period, the Group and the Company did not
recognise any allowance for impairment losses.

Inter-company receivables

Risk management objectives, policies and processes for managing the risk
The Group and the Company trade with their holding company and related
companies. The Group and the Company monitor the results of these inter-
companies regularly.

Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk is
represented by their carrying amounts in the statement of financial position.

Recognition and measurement of impairment loss

As at the end of the reporting period, there were no indications that the balances
owing from these inter-companies are not recoverable as the Group and the
Company consider the inter-companies have low credit risk, hence it is not
provided for.

Liquidity risk

Liquidity risk is the risk that the Group and the Company not be able to meet
their financial obligations as they fall due. The Group’s and the Company's
exposure to liquidity risk arises principally from its various payables.

The Group and the Company maintain a level of cash and cash eqguivalents
deemed adequate by the management to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities when they falldue.

It is not expected that the cash flows included in the maturity analysis could
occur significantly earlier, or at significantly different amounts.
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21. Financial instruments (continued)

21.6

21.6.1

Market risk

Market risk is the risk that changes in market prices, such as foreign
exchange rates and interest rates that will affect the Group's financial
position or cash flows.

Currency risk

The Group and the Company are exposed to foreign currency risk on sales
and purchases that are denominated in a currency other than the respective
functional currencies of the Group entities. The currencies giving rise to this
risk are primarily U.S. Dollar (*USD”), Euro (“EUR”") and Great Britain Pounds
(HGBPH)'

Risk management objectives, policies and processes for managing the risk

The Group and the Company do not enter into any hedge activities and
monitor the exchange rate risk on an on-going basis.

Exposure to foreign currency risk
The Group’s and the Company’s exposure to foreign currency (a currency
which is other than the functional currency of the Group entities) risk, based

on carrying amounts as at the end of the reporting period are as follows:

Denominated in

usD EUR GBP
Group RM RM RM
2022
Trade and other receivables 20,229,486 143,026 -
Cash and cash equivalents 79,585,920 - -
Trade and other payables (26,903,923) (35,461,302) (28,656,082)
Net exposure 72,011,483  (35,318,276) (28,656,082)
2021
Trade and other receivables 6,721,964 520,374 -
Cash and cash equivalents 61,601,600 - -
Trade and other payables (14,077,953)  (23,088,511) (20,468,487)

Net exposure 54245611  (22,568,137) (20,468,487)
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21. Financial instruments (continued)
21.6 Market risk (continued)

21.6.1 Currency risk (continued)
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Denominated in

usb EUR GBP
Company RM RM RM
2022
Trade and other receivables 790,859 57,204 -
Trade and other payables (1,458,273} (471,586} (30,264)
Net exposure (667,414) (414,382} (30,264)
2021
Trade and other receivables 1,689,118 391,596 -
Trade and other payables (994,618) (218,286) -
Net exposure 694,500 173,310 -

Currency risk sensitivity analysis

A 10% (2021: 10%) strengthening of the RM against the foliowing currencies
at the end of the reporting period would have increased/(decreased) post-tax
profit or loss by the amounts shown below. This analysis is based on foreign
currency exchange rate variances that the Group and the Company
considered to be reasonably possible at the end of the reporting period. The
analysis assumes that all other variables, in particular interest rates,
remained constant and ignores any impact of forecasted sales and
purchases.

Group Company
(L.oss) or Profit (Loss) or Profit
31.12.2022 31.12.2021 31.12,2022 31.12.2021
RM RM RM RM
usD (5,467,694} (4,069,115) 50,723 (52,782)
EUR 2,649,285 1,692,437 31,493 (13,172)
GBP 2,149,236 1,535,137 2,300 -

A 10% (2021: 10%) weakening of RM against the above currencies at the end
of the reporting period would have had equal but opposite effect on the above
currencies to the amounts shown above, on the basis that all other variables
remained constant.
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21. Financial instruments (continued)

22,

21.6

21.7

Market risk (continued)

21.6.2 Interest rate risk

The Group and the Company short-term receivables and payables are not
significantly exposed to interest rate risk.

Risk management objectives, policies and processes for managing the risk

The Group and the Company did not use derivative financial instruments to
hedge its exposure to interest rate risk.

Exposure to interest rate risk

The interest rate profile of the Group’s and the Company’s lease liabilities,
based on carrying amount as at the end of the reporting period were as
follows:

Group Company
2022 2021 2022 2021
RM RM RM RM

Fixed rate
instrument
Lease liahilities 16,056,265 16,767,414 1,969,850 2,576,208

Interest rate risk sensitivity analysis
Fair value sensitivity analysis for fixed rate instruments
The Group and the Company did not account for its fixed rate lease liabilities

at fair value through profit or loss. Therefore, a change in interest rates at the
end of the reporting period would not affect profit orloss.

Fair valueinformation
The carrying amounts of cash and cash equivalents, short term receivables

and payables reasonably approximate their fair values due to the relatively
short-term nature of these financial instruments.

Capital management

The Group and the Company manage their capital to ensure the Group and the
Company will maintain an optimal capital structure so as to support the businesses
and maximise shareholder value. To achieve this objective, the Group and the
Company may make adjustments to the capital structure in view of changes in
economic conditions, such as adjusting the amount of dividend payment, returning
of capital to shareholders or issuing new shares. The Group's and the Company's
strategies were unchanged from the previous financial year.

There is no external capital requirement imposed on the Group and the Company.
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23. Related parties
Identity of related parties

For the purposes of these financial statements, parties are considered to be related
to the Group if the Group or the Company has the ability, directly or indirectly, to
control or jointly control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group or the
Company and the party are subject fo common control. Related parties may be
individuals or other entities.

Related parties also include key management personnel defined as those persons
having authority and responsibility for planning, directing and controlling the activities
of the Group either directly or indirectly. The key management personnel include all
the Directors of the Group.

The Group has related party relationship with its ultimate holding company,
subsidiary, related companies and key management personnel.

Significant related party fransactions

Related party transactions have been entered into in the normal course of business
under negotiated trade terms. The significant related party transactions of the Group
and the Company are shown below. The balances related to the below transactions
are shown in Notes 8 and 14.

Group Company
2022 2021 2022 2021
RM RM RM RM
A. Ultimate holding
company
Purchases 57,878,767 56,087,376 21,956,863 12,615,422
Sales (26,116,007) (24,879,112) (10,044,892)  (8,114,612)
B. Subsidiary :
FPurchases - - 267,885 182,135
Sales - - (670,640)  (1,581,045)
C. Related companies
Purchases 72,855 187 62,419,272 9,396,867 3,153,454
Sales (105,075,070) (84,038,005) (58,324,351) _(47,409,359)

D. Key management
personnel
Director fees 12,000 12,000 12,000 12,000




HCL Technologies Malaysia Sdn. Bhd. o6

(Registration No. 199701038311 (453811-P))
(Incorporated in Malaysia)

and its subsidiary

Statement by Directors pursuant to Sectlon 251(2) of the
Companies Act 2016

In the opinion of the Directors, the financial statements set outonpages 5 to 65 aredrawn
up in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia so as to give
a true and fair view of the financial position of the Group and of the Company as of 31 December

2022 and of their financial performance and cash flows for the financial year then ended.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Sundaram Sridharan
Director

Shiv Kumar Walia
Director

Date: 30 Jdune 2023
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HCL Technologies Malaysia Sdn. Bhd.
(Registration No. 199701038311 (453811-P))
(Incorporated in Malaysia)

and its subsidiary

Statutory declaration pursuant to
Section 251(1)(b) of the Companies Act 2016

|, Sundaram Sridharan, the Director primarily responsible for thefinancial management of
HCL Technologies Malaysia Sdn. Bhd., do solemnly and sincerely declare that the financial
statements set out on pages 5-65, to the best of my knowledge and belief, correct and |
make this solemn declaration conscientiously believing the declaration to be true, and by

virtue of the Qaths and Declarations Act (Cap 211, 2001 RevEd.).

Subscribed and solemnly declared by the abovenamed Sundaram Sridharan, Passport No:

K3346248P in the Republic of Singapore on 30" June 2023

% J? «3\/

................ e R RN

Sundaram Sridharan
o~ %

Before me:

\ —

Comimissioner for Oaths

Singapore €02023/0091

1 Apr 2023 ~ 31 Mar 2024
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Chartered Accountants Website Www.kpmg.com.my
Level 10, KPMG Tower

8, First Avenue, Bandar Utama

47800 Petaling Jaya

Selangor Darul Ehsan, Mataysia

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
HCL TECHNOLOGIES MALAYSIA SDN. BHD.

(Company No, 199701038311 (453811-F))
{Incorporated in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of HCL Technologies Malaysia Sdn. Bhd., which comprise the
statements of financial position as at 31 December 2022 of the Group and of the Company, and the
statements of profit or loss and other comprehensive income, statements of changes in equity and
statements of cash flows of the Group and of the Company for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on pages 5 to 65.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Group and of the Company as at 31 December 2022, and of their financial performance and their
cash flows for the year then ended in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Audifors’
Responsibifities for the Audit of the Financial Statements section of our auditars’ report. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of Company in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants ("By-Laws”) and the Infernational
Ethics Standards Board for Accountants’ /nfernational Code of Ethics for Professional Accountants
(including International Independence Standards) ("IESBA Code"}, and we havs fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

KPMG PLT, a imited ltabifty partnership under Malaysian law and a member firm of the KPMG globat 68

organizalion of independent member firms affiliated vith KPMG international Limiled, a private English
company limited by guatantee.



HCL Technologies Malaysia Sdn. Bhd.
(Registration No, 199701038311 (453811-P))
independent Auditors’ Report for the
Financial Year Ended 31 December 2022

information Other than the Financial Statements and Auditors’ Report Thereon

The Directors of the Company are responsible for the other information. The other information comprises
the information inciuded in the Directors’ Report, but does not include the financial statements of the
Group and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the Directors’
Report and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our
responsibility is to read the Directors’ Report and, in doing so, consider whether the Directors' Report is
materially inconsistent with the financial statements of the Group and of the Company or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of the Directors' Report, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsibie for the preparation of financial statements of the Group
and of the Company that give a true and fair view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the Companies Act 2016
in Malaysia. The Directors are also responsible for such internal control as the Directors determine is
necessary to enable the preparation of financial statements of the Group and of the Company that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for
assessing the ability of the Group and of the Company to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting uniess the
Directors either intend to liquidate the Group or the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group
and of the Company as a whole are free from material misstatement, whether due to fraud or efror, and
to issue an auditors' report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected fo influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements of the Group and of
the Company, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve coilusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Independent Auditors' Report for the
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Group and of the Company.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
astimates and related disclosures made by the Directors.

+ Conclude on the appropriateness of the Directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group or of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors' report to the related disclosures in the financial statements of the Group and of the
Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors' report. However, future events or
conditions may cause the Group or the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements of the Group and
of the Company, inciuding the disclosures, and whether the financial statements of the Group and of
the Company represent the underlying transactions and events in a manner that gives a true and fair
view.

+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements of the Group.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 2016 in Malaysia, we report that the
subsidiary of which we have not acted as auditors are disclosed in Note 6 to the financial statements.

Other Matter

This report is made solely to the member of the Company, as a body, in accordance with Section 266 of
the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any
other persen for the content of this report.

KPMG PLT L.ee Yeit Yeen

{LLP0OO10081-LCA & AF G758) Approval Number; 03484/02/2024 J
Chartered Accountants Chartered Accountant

Petaling Jaya

Date: 30 June 2023
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