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Financial Statements for the year ended 31 March 2023

Directors’ responsibilities

The directors are required by the Companies Act of South Africa to maintain adequate accounting records and are responsible for the
content and integrity of the annual financial statements and related financial information included in this report. It is their responsibility to
ensure that the annual financial statements fairly present the state of affairs of the com pany as at the end of the financial period and the
results of its operations and cash flows for the period then ended, in conformity with International Financial Reporting Standards and the
requirements of Companies Act.

The responsibility of the external auditors is to express an independent opinion on the fair presentation of the Annual Financial Statements

based on their audit of the company. The board is satisfied that the external auditors were independent of the company during period under
review,

The board Is satisfied that the Annual Financial Statements fairly present the financial position, the results of operations and cash flows in
accordance with International Financial Reporting Standards and the Companies Act of South Africa and supported by reasonable and
prudent judgements consistently applied.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the company and
place considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the
Board sets standards for internal control aimed at reducing the risks of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounti ng procedures and adequate segregation of duties
to ensure an acceptable level of risk. These controls are monitored throughout the company and all employees are required to maintain the
highest ethical standards in ensuring the company's business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the company is on identifying, assessing, managing and monitoring all known forms of risks
across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by the management that the system of internal control
provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial statements. However,
any system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.

Approval of Annual Financial Statements

The audited annual financial statements set out on pages 7 to 34 were approved by the board of directors on 24 July 2023.
Directors’ Report

1. Incorporation

The company was incorporated on 16" February, 2009 and obtained its certificate to commence business on the same day.
2. Business and operations

The company is engaged in sale, purchase, distribution, license, lease, services, manpower deployment, maintenance and consultancy of
all kind related to information technology.

The operating results and state of affairs of the company are fully set out in the attached annual financial statements and do not in our
opinion require any further comment.

The board is of the opinion that the company is financially sound and operates a going concern. The annual financial statements have
accordingly been prepared on this basis.

3. Review of operations

The results of operations for the year are set out in the statement of comprehensive income. A net profit of ZAR 123,057,111 (2022: Profit
ZAR 96,497,995) was recorded for the year under review.

4, Going Concern

The company earned profit for the year ended 31 March 2023 of R 123,057,111 as compared to profit in last year ended 31 March 2022 —
R 96,497,995 and as at that date its total assets exceeded its total liabilities by R 589,269,526 (31 March 2022 ~R 548,212 415). In addition,
current assets exceed current liabilities by R 336,185,053 (31 March 2022 ~ R 259,594,331). Based on our current knowl edge and available
information, we do not expect COVID19 to have an impact on our ability to continue as a going concern in the future. Accordingly, the
financial statements have been prepared on a going concern basis.
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Financial Statements for the year ended 31 March 2023

Directors’ Report - continued

5. Share capital

Nil shares were issued during the year. Unissued shares are under control of the Board of directors.

6. Directors

Particulars of the directors as on 31 March, 2023 are given below.

S.No Name of Directors Citizenship Director Type Date of Appointment
1 Prateek Aggarwal India Non-Executive 24-10-2018
31-03-2016 (resigned
2 Sundaram Sridharan Singapore Non-Executive w.e.f. June 30,2023)
Nima Pravin Gagjee South Africa Non-Executive 04-09-2017
4 Balungile Phili South Africa Executive 01-08-2019

7. Holding company

HCL Technologies South Africa Pty. Limited and Anzospan Investments Proprietary Limited, incorporated in South Africa, holds 85% and
35% respectively.

8. Ultimate holding company

The company’s ultimate holding company is HCL Technologies Limited incorporated in India.
9. Dividends

Dividend of ZAR 83,000,000 paid during the year to the shareholders (2021: ZAR 65,000,000).
10. Subsequent events

There is no fraud or material circumstances has occurred between the accounting date and date of this report which significantly affect the
financial position of the company or the results of its operations.

11. Auditor

KPMG retire and, being eligible, offer themselves for re-appointment. A resolution for the re-appointment of KPMG as auditor of the
Company is to be proposed at the forthcoming annual general meeting of the Company.
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Independent Auditor's Report

To the shareholders of HCL Technologies (Pty) Limited

Opinion

We have audited the financial statements of HCL Technologies (Pty) Limited (the Company) set out on
pages 7 to 34, which comprise the statement of financial position as at 31 March 2023, and the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
HCL Technologies (Pty) Limited as at 31 March 2023, and its financial performance and cash flows for
the year then ended then ended in accordance with International Financial Reporting Standards as

issued by the International Accounting Standards Board (IFRS Standards) and the requirements of the
Companies Act of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Independent
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of financial statements in South Africa. We have
fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the
corresponding sections of the International Ethics Standards Board for Accountants' International Code of
Ethics for Professional Accountants (including International Independence Standards). We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the document titled "HCL Technologies (Pty) Limited Annual Financial
Statements for the year ended 31 March 2023", which includes the Directors’ Report as required by
the Companies Act of South Africa. The other information does not include the separate financial

statements and our auditor’s report thereon. |
KPMG lrll:orparaied & Soulh African company and a member fim of the KPMG global Chgiman: Prof W Nikuhiu

af i firms affilialed with KPME International Limited, & Chief Executive: | Sahaals
private Engllsh onrnpany !m'ulad by guarantee. Direciors: Full list on website
KPMG Incomparsted is 8 Registerad Auditor, in public praclice, in terms of the Auditing The company's principal place of bus is at KPMG C . B85 Empire Road,
Profession Act 26 of 2005. Registration number 1898/021543/21 Parktown.
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Qur opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements
in accordance with International Financial Reporting Standards as issued by the International
Accounting Standards Board (IFRS Standards) and the requirements of the Companies Act of South
Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the separate financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

i
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« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

» Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

KPMG Inc.

M A Gt~

Per MA Sithole

Chartered Accountant (SA)
Registered Auditor
Director

25 July 2023
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Statement of comprehensive income for the year ended 31 March 2023

Note 31 March 2023 31 March 2022

ZAR ZAR

Revenue from contract with customers 2 2,095,318,989 1,614,650,631
Cost of sales (1,807,774,058) (1,365,067,153)
Gross Profit 287,544,933 249,583,478
Other income 4 5,068,534 7.978,177
Selling and distribution expenses (63,565,779) (66,712,708)
(Provision)/reversal of bad debts 3 (3,264,293) 2,036,631
Administrative expenses (55,404,057) (59,735,972)
Operating profit 170,379,338 134,049,608
Finance cost 5 (218,901) (627,267)
Profit before taxation 3 170,160,437 133,422,341
Taxation 6 (47,103,326) (36,924,346)
Profit after taxation 123,057,111 96,497,995
Other comprehensive income - -
Total comprehensive income for the year 123,057,111 96,497,995

"




HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Statement of Financial Position as at 31 March 2023

Note 31 March 2023 31 March 2022
ZAR ZAR
Assets
Non-Current Assets
Property , Plant and Equipment 7 21,774,642 35,830,357
Right of use assets 25 - 553,556
Intangible Assets 8 3,307,152 23,680,057
Goodwill 9 124,730,903 124,730,903
Non-Current Receivables 10 04,457,777 77,526,999
Deferred Contract Cost 11 20,377,207 23,902,304
Deferred tax assets (Net) 12 4,224 036 8,389,432
268,871,717 294,413,608
Current Assets
Cash and Cash Equivalents 13 156,005,667 213,643,847
Receivable from Ultimate Holding Company and Fellow Subsidiaries 14 26,025,181 17,639,014
Inventories 15 3,543,729 5,021,900
Contract Assets 35,892,458 19,835,713
Unbilled Receivables 16 34,107,258 15,357,417
Trade Receivables 17 500,932,590 333,799,069
Other Receivables k74 27,804,919 91,609,626
Finance Lease Receivables 18 68,542,937 36,300,408
Deferred Contract Cost 1 39,319,459 25,721,974
892,264,198 758,928,968
Total Assets 1,161,135,915 1,053,342,576
Equity and Liabilities
Equity
Share Capital 19 87,000,000 87,000,000
Share Based Payment Reserve 20 103,175,741 103,175,741
Retained Earnings 399,093,785 359,036,674
589,269,526 549,212,415
Liabilities
Non-Current Liabilities
Lease Liability 27 511,083 412,451
Contract Liability 21 14,086,102 4 383,073
Provisions 23 620,329 -
15,217,514 4,795,524
Current Liabilities
Owed to Ultimate Holding Company and Fellow Subsidiaries 24 327,058,195 199,615,155
Trade and Other Payables . 25 131,882,338 177,662,463
Contract Liability 21 76,561,937 100,853,653
Lease Liability 26 672,030 953,583
Income Tax Payable 27 7,954,741 9,737,361
Provisions 23 12,519,634 10,512,422
556,640,874 499,334,637
Total Equity and Liabilities 1,161,135,915 1,053,342,576

o



HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Statement of changes in equity for the year ended 31 March 2023

Share Share Based Retained Total
Capital Payment Reserve Eamings Equity
ZAR ZAR ZAR ZAR
At April 1, 2021 87,000,000 103,175,741 327,538,679 517,714,420
Dividend Paid - - (65,000,000) (65,000,000)
Total comprehensive Income - - 96,497,995 96,497,995
Balance at March 31, 2022 87,000,000 103,175,741 359,036,674 549,212,415
At April 1, 2022 87,000,000 103,175,741 359,036,674 549,212,415
Dividend Paid (Note-1) - - (83,000,000) (83,000,000)
Total comprehensive Income - - 123,057,111 123,057,111
Balance at March 31, 2023 87,000,000 103,175,741 399,093,785 589,269,526

Note-1: During the year the company has paid an interim dividend of ZAR 83,000,000. Amount of dividend paid to Anzospan Investments

Pty Ltd. on 12-12-2022 at the rate of ZAR 0.95 per equity share of face value ZAR 1 each amounts to ZAR 29,050,000 and dividend paid to

HCL Technologies South Africa Proprietary Limited on 12-12-2022 at the rate of ZAR 0.95 per equity share of face value ZAR 1 each

amounts to ZAR 53,950,000 each. \p(
L
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Statement of Cash Flows for the year ending 31 March 2023

Note 31 March 2023 31 March 2022
- ZAR ZAR

Cash flows from operating activities
Profit/(Loss) before tax 170,160,437 133,422,341
Adjusted for :
Depreciation and amortization 37,669,241 39,265,270
Depreciation for right of use asset 504,278 522,066
Interest income (10.358,442) (9,489,258)
Loss on sale of fixed asseis 6,791 -
Unrealized foreign currency losses and gains 1,876,875 (429,377)
(Provision)/reversal of bad debts 3,264,293 (2,936,631)
Interest expenses 41,227 58,106
Cash inflows before working capital changes 203,254,700 160,412,517
Movement in working capital changes
Increase in Trade and other receivables (167,459,052) (131,394,918)
(Increase) / Decrease in Receivable from fellow subsidiaries (8,395,337) 2,047,397
Decrease / (Increase) in Inventories 1,478,171 (2,685,081)
Increase in Unbilled receivables (18,753,903) (73,683)
(Increase) f Decrease in Non-current receivables (13,405,681) 28,728,613
Increase / (Decrease) in Owed to ultimate holding company and fellow subsidiaries 125,207,160 (76,173,400)
(Decrease) / Increase in Trade and other payables (45,636,049) 36,412,659
Decrease in Income tax payable (1,389,673) (648,571)
(Decrease) / Increase in Contract liability (14,588,687) 63,343,422
(Decrease) / Increase in Provisions 2,619,552 1,003,938
Cash flow from operations 62,931,202 80,972,893
Income Tax paid (43,330,883) (43,038,875)
Net cash inflow from operating activities 19,600,320 37,934,018
Cash flows from investing activities
Purchase of fixed assets (2,444,564) (10,099,100)
Sale of fixed assets - 3,224,462
Purchase of intangible assets (1,002,846) ‘
Sale of intangible assets E 638,334
Interest income 10,358,442 0,489,258
Net cash inflow from Investing activites 6,911,032 3,252,954
Cash flows from financing activities
Payment of lease liabilities (1,149,532) (917,305)
Repayment of loan from fellow subsidiaries - (10,196,100
Interest paid - (165,328)
Dividend Paid (83,000,000) (65,000,000)
Net cash used in financing activites (84,149,632) (76,277,733)
Net decrease in cash and cash equivalents (57,638,179) (35,090,761)
Cash and cash equivalents at the beginning of the year 213,643,847 248,734,608
Cash and cash equivalents at the end of the year * 13 156,005,667 213,643,847
*Cash and cash equivalent represent balance with bank. ‘\,"}
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Accounting policies

; Presentation of Annual Financial Statements

The Financial Statements set out on pages 7 to 34 are prepared on the historical cost basis. The company's significant accounting policies
conform with International Financial Repomng Standards.

The company'’s financial statements are presented in South African Rand (ZAR), which is also its functional currency.

The financial statements for the year ended 31st March 2023 were approved and authorized for issue by the Board of Directors on 24 July
2023.

1 Property, plant and equipment

Plant and equipment is initially recorded at cost and subsequently carried at cost less accumulated depreciation and accumulated
impairment losses. Cost includes all costs directly attributable to bringing the assets to working condition for their intended use. Cost also
includes borrowing costs and any fair value gains or losses on qualifying cash flow hedges of plant and equipment that are transferred from
the hedging reserves.

Subsequent expenditure relating to property, plant and equipment that has already been recognized is added to the carrying amount of the
asset only when it is probable that future economic benefits associated with the item will flow to the entity and the cost of the item can be
measured reliably. All repair and maintenance expenses are recognized in profit or loss when incurred.

Depreciation is recorded by a charge to statement of comprehensive income computed on a straight-line basis so as to write off the cost of
the assets over their expected useful lives for the current and prior year.

Plant and machinery 10 years
Office equipment 5 years
Computer equipment 4 to 5 years
Furniture and fittings 7 years

Property, plant and equipment under construction and cost of assets not ready for use at the year-end are disclosed as “Under Construction”.

The residual values, estimated useful lives and depreciation methods of plant and equipment are reviewed, and adjusted as appropriate, at
each reporting date. The effects of any revision are recognized in the profit or loss when the changes arise.

An item of equipment is derecognised upon disposal or when no future economic benefits are expected to arise from continued use of the
asset. Any gains or losses on derecognition of the asset is included in the Statement of Comprehensive Income in the year in which the
item is disposed. Where the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is written
down to its recoverable amount through the statement of comprehensive income

1.2 Tax
Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid fo the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred Tax

Deferred tax is provided, for all temporary differences arising between the tax bases of assets and liabilities and their carrying values for
financial reporting purposes. Currently enacted tax rates are used to determine deferred income tax. The principle temporary differences
arise from depreciation on plant and equipment, provisions and tax losses carried forward. Deferred tax assets are recognised to the extent
that it is probable that future taxable profit will be available against which to utilise the deferred tax asset.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes

levied by the same tax authority.

13 Leases

A lease is a contract that contains right to control the use of an identified asset for a period of time in exchange for consideration.

u*"“k
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Accounting policies

1.3 Leases (continued)

Company as a lessee

Company is lessee in case of office space. These leases are evaluated to determine whether it contains lease based on principles for the
recognition, measurement, presentation and disclosure of leases for both lessees and lessors as defined in IFRS 16.

Effective 1 April 2019, all leases with a term of more than 12 months are recognized as right-of-use assets along with associated lease
liabilities, in the balance sheet.

Right-of-use asset represents the Company's right to control the underlying assets under lease and the lease liability is the obligation to
make the lease payments related to the underlying asset under lease. Right-of-use asset is measured initially based on the lease liability
adjusted for any initial direct costs, prepaid rent, and lease incentives. Right-of-use asset is depreciated based on straight line method over
the lease term or useful life of right-of-use asset, whichever is less. Subsequently, right-of-use asset is measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of lease liability.

The lease liability is measured at the lease commencement date and determined using the present value of the minimum lease payments
not yet paid and the Company'’s incremental borrowing rate, which approximates the rate at which the Company would borrow, in the country
where the lease was executed. The Company has used a single discount rate for a portfolio of leases with reasonably similar characteristics.
The lease payment comprises fixed payment less any lease incentives, variable lease payment that depends on an index or a rate, exercise
price of a purchase option if the Company is reasonably certain to exercise the option and payment of penalties for terminating the lease, if
the lease term reflects the Company exercising an option to terminate the lease. Lease liability is subsequently measured by increase the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payment made and remeasuring
the carrying amount to reflect any reassessment or modification, if any.

The Company has elected to not recognize leases with a lease term of 12 months or less in the balance sheet, including those acquired in
a business combination, and lease costs for those short-term leases are recognized on a straight line basis over the lease term in the
statement of comprehensive income. For all asset classes, the Company has elected the lessee practical expedient to combine lease and
non-lease components and account for the combined unit as a single lease component in case there is no separate payment defined under
the contract.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are classified as operating
leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognized
over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the year in which they are eamed
or contingency is resolved. &

Leases in which the company transfers substantially all the risk and benefits of ownership of the asset are classified as finance leases.
Assets given under finance lease are recognized as a receivable at an amount equal to the present value of lease receivable. After initial
recognition, the company apportions lease rentals between the principal repayment and interest income so as to achieve a constant periodic
rate of return on the net investment outstanding in respect of the finance leases. The interest income is recognized in the statement of profit
and loss. Initial direct costs such as legal cost, brokerage cost etc. are recognized immediately in the statement of profit and loss.

When arrangements include multiple performance obligations, the company allocates the consideration in the contract between the lease
components and the non-lease components on a relative standalone selling price basis.

1.4 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is its fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and any accumulated impairment losses.

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is reflected in the

Statement of Comprehensive Income in the year in which the expenditure is incurred. The useful lives of intangible assets are assessed as

either finite or indefinite. Jh
v

&
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Accounting policies (continued)

1.4 Intangible assets (continued)

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful
life is reviewed at least at each financial year end. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset is accounted for by changing the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the Statement of
Comprehensive Income in the expense category consistent with the function of the intangible assets. The following are the finite lives of the
intangible assets in the company for the current and prior year.

Category Finite lives
Customer Relationship 10 years
Intellectual Property 5 years
Software Application 3 years
Order Backlog 3years

1.5 Business combinations and goodwill

Business combinations are accounted using the acqguisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree. Acquisition-
related costs are expensed as incurred and included in administrative expenses.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent
consideration classified as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent consideration
classified as an asset or liability that is a financial instrument and within the scope of IFRS 8 Financial Instruments, is measured at fair value
with the changes in fair value recognised in the statement of profit or loss in accordance with IFRS 9. Other contingent consideration that is
not within the scope of IFRS 9 is measured at fair value at each reporting date with changes in fair value recognised in profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for
non-controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of
the net assets acquired is in excess of the aggregate consideration transferred, the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Company's cash-generating units that
are expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of the acquire are assigned
to those units.

1.6 Financial instruments

Financial ass

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the acquisition of financial assets
(other than financial assets at fair value through profit or loss) are added to the fair value measured on initial recognition of financial asset.
Purchase and sale of financial assets are accounted for at trade date.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash in banks and short-term deposits and investments with an original maturity
of three months or less, which are subject to an insignificant risk of changes in value.

Forthe purposes of the canh flow statement, cash and canh squivalonts are considersd net of sutetanding bank cverdrafie that ars repayable

on demand and are considered part of the Company’s cash management system. In the balance sheet, bank overdrafts are presented
under borrowings within current liabilities.

Financial assets at amortized cost

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding. R
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186 Financial instruments (continued)

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included in other income in the statement of profit and loss. The losses arising from impairment are recognized
in the statement of profit and loss. This category includes cash and bank balances, loans, unbilled receivables, trade and other receivables.

Financial assefs at Fair Value through Other Comprehensive Income (OCI)

A financial asset is classified and measured at fair value through OCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent solely payments of principal and interest

Financial asset included within the QCI category are measured initially as well as at each reporting date at fair value. Fair value movements
are recognized in OCI. Interest income is recognized in statement of profit and loss for debt instruments. On derecognition of the asset,
cumulative gain or loss previously recognized in OCI is reclassified from OCI to statement of profit and loss.

Financial assets at Fair Value through Profit and Loss

Any financial asset, which does not meet the criteria for categorization at amortized cost or at fair value through other comprehensive
income, is classified at fair value through profit and loss. Financial assets included at the fair value through profit and loss category are
measured at fair value with all changes recognized in the statement of profit and loss.

Equity investments

All equity instruments are initially measured at fair value and are subsequently re-measured with all changes recognized in the statement
of profit and loss. In limited circumstances, investments, for which sufficient, more recent information to measure fair value is not available
cost represents the best estimate of fair value within that range.

Derecognition of financial assets

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or the entity has transferred
its rights to receive cash flows from the asset.

Impairment of financial assets

The entity recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit and loss. Lifetime ECL allowance is recognized for trade receivables with no significant financing component. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit
risk from initial recognition in which case they are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date is recognized in statement of profit and loss.

Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The subsequent measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition. Changes in fair value of such liability are recognized in the statement of profit or loss.

Financial liabilities at amortized cost

The Company’s financial liabilities at amortized cost includes trade payables, borrowings including bank overdrafts and other payables.
After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest rate (EIR) method except
for deferred consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. Gains

and losses are recognized in the statement of profit and loss when the liabilities are derecognized as well as through the EIR amortization
process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included as finance costs in the statement of profit and loss. vu&
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1.6 Financial instruments (continued)

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal

right to offset the recognized amounts and there is an intention to settle on a net basis to realize the assets and settle the liabilities
simultaneously.

1.7 Provisions

Provisions are recognised where the company has a present legal or constructive obligation as a result of a past events, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount of
the obligation can be made,

The company recognises the estimated liability on all products still under warranty at the balance sheet date. This provision is calculated
based on service histories. Employee entitlements to annual leave are recognised when leave accrue to employees. A provision is made

for the estimated liability for annual leave and long service leave as a result of services rendered by employees up to the balance sheet
date.

1.8 Foreign currencies

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions. Gains and losses
resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income. Such balances are translated at year end exchange rates unless
hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used.

1.9 Revenue recognition
Contracts involving provision of services and material

Revenue is recognized when, or as, control of a promised service or good transfers to a customer, in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for transferring those products or services. To recognize revenues, the
following five step approach is applied: (1) identify the contract with a customer, (2) identify the performance obligations in the contract, (3)
determine the transaction price, (4) allocate the transaction price to the performance obligations in the contract, and (5) recognize revenues
when a performance obligation is satisfied. Contract is accounted when it is legally enforceable through executory contracts, approval and
commitment from all parties, the rights of the parties are identified, payment terms are defined, the contract has commercial substance and
collectability of consideration is probable.

Time-and-material / b

Revenue with respect to time-and-material, volume based and transaction based contracts is recognized as the related services are
performed through efforts expended, volume serviced transactions are processed etc. that correspond with value transferred to customer
till date which is related to our right to invoice for services performed.

Fixed Price contracts

Revenue related to fixed price contracts where performance obligations and control are satisfied over a period of time like technology
integration, complex network building contracts, ERP implementations and Application development are recognized based on progress
towards completion of the performance obligation using a cost-to-cost measure of progress (i.e., percentage-of-completion (POC) method
of accounting). Revenue is recognized based on the costs incurred to date as a percentage of the total estimated costs to fulfill the contract.
Any revision in cost to complete would result in increase or decrease in revenue and such changes are recorded in the period in which they
are identified.

Revenue related to other fixed price contracts providing maintenance and support services, are recognized based on our right to invoice for
services performed for contracts in which the invoicing is representative of the value being delivered. If our invoicing is not consistent with
value delivered, revenues are recognized as the service is performed based on the cost to cost method described above.

In arrangements involving sharing of customer revenues, revenue is recognized when the right to receive is established.

Revenue from product sales are shown net of sales tax and applicable discounts and allowances. Revenue related to product with
installation services that are critical to the product is recognized when installation of product at customer site is completed and accepted by
the customer. If the revenue for a delivered item is not recognized for non-receipt of acceptance from the customer, the cost of the delivered
itemn continues to be in inventory. W
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1.09 Revenue recognition (continued)
Multiple performance obligations

When a sales arrangement centains muitiple performance, such as services, hardware and Licensed IPs (software) or combinations of
each of them revenue for each element is based on a five-step approach as defined above. To the extent a contract includes multiple
promised deliverables, judgment is applied to determine whether promised deliverables are capable of being distinct and are distinct in the
context of the contract. If these criteria are not met, the promised deliverables are accounted for as a combined performance obligation. For
arrangements with multiple distinct performance obligations or series of distinct performance obligations, consideration is allocated among
the performance obligations based on their relative selling price. selling price is the price at which entity would sell a promised good or
service separately to the customer. When not directly observable, we typically estimate selling price by using the expected cost plus a
margin approach. We typically establish a selling price range for our deliverables, which is reassessed on a periodic basis or when facts
and circumstances change. If the arrangement contains obligations related to License of Intellectual property (Software) or Lease
deliverable, the arrangement consideration allocated to the Software deliverables, lease deliverable as an entity is then allocated to each
software obligation and lease deliverable.

Revenue recognition for delivered elements is limited to the amount that is not contingent on the future delivery of products or services,
future performance obligations or subject to customer-specified return or refund privileges.

Revenue from certain activities in transition services in outsourcing arrangements are not capable of being distinct or represent separate
performance obligation. Revenues relating to such transition activities are classified as Contract liabilities and subsequently recognized over
the period of the arrangement. Direct and incremental costs in relation to such transition activities which are expected to be recoverable
under the contract are considered as contract fulfilment costs classified as Deferred contract cost and recognized over the period of
arrangement. Certain upfront non-recurring incremental contract acquisition costs incurred in the initial phases of outsourcing contracts are
deferred and recorded as Deferred contract cost and amortized, usually on a straight line basis, over the term of the contract unless revenues
are earned and obligations are fulfilled in a different pattern. The undiscounted future cash flows from the arrangement are periodically
estimated and compared with the unamortized costs. If the unamortized costs exceed the undiscounted cash flow, a loss is recognized.

In instances when revenue is derived from sales of third-party vendor services, material or licenses, revenue is recorded on a gross basis
when the entity is a principal to the transaction and net of costs when the entity is acting as an agent between the customer and the vendor..
Several factors are considered to determine whether the entity is a principal or an agent, most notably being entity control the goods or
service before it is transferred to customer, latitude in deciding the price being charged to customer. Revenue is recognized net of discounts
and allowances, value-added and service taxes, and includes reimbursement of out-of-pocket expenses, with the corresponding out-of-
pocket expenses included in expenses.

Volume discounts, or any other form of variable consideration is estimated using either the sum of probability weighted amounts in a range
of possible consideration amounts (expected value), or the single most likely amount in a range of possible consideration amounts (most
likely amount), depending on which method better predicts the amount of consideration realizable. Transaction price includes variable
consideration only to the extent it is probable that a significant reversal of revenues recognized will not occur when the uncertainty associated
with the variable consideration is resolved. Our estimates of variable consideration and determination of whether to include estimated
amounts in the transaction price may involve judgment and are based largely on an assessment of our anticipated performance and all
information that is reasonably available to us.

Revenue recognized but not billed to customers is classified either as contract assets or unbilled receivable in our statements of financial
position, contract assets primarily relate to unbilled amounts on those contracts utilizing the cost to cost method of revenue recognition.
Unbilled receivables represent contracts where right to consideration is unconditional (i.e. only the passage of time is required before the
payment is due).

Other income
Interest income for all financial instruments measured at amortized cost is recorded using the effective interest rate (EIR). EIR is the rate

that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, 10 e gross carmrying amourt or the Nnancial assel or 10 ne amorized cost Or a nnancial iiability. Inerest income s

included in other income in the statement of profit and loss.
Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised
for the earned consideration that is conditional. M W
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1.09 Revenue recognition (continued)
Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company performs under the contract.

1.10 Retirement benefits

The company’s contribution to the defined contribution plan is charged to the Statement of comprehensive income in the year to which it
relates.

1.1 Fair value measurement

Fair value of an asset or a liability, except for lease transactions, is determined as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. The measurement assumes that the
transaction to sell the asset or transfer the liability takes place either in the principal market or in the absence of a principal market, in the
most advantageous market.

For non-financial asset, the fair value measurement takes into account a market participant's ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Company use observable market data as far as possible. Fair value is categorised
into different levels in a fair value hierarchy based on the input used in the valuation technique as foliows:

Iaevel 12 quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at the measurement
ate.

Level 22 inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3:  unobservable inputs for the asset or liability.

The Company recognise transfers between levels of the fair value hierarchy as of the date of the event or change in circumstances that
caused the transfers

112 Impairment

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any such indication
exists, or when annual impairment testing for an asset is required, the company makes an estimate of the asset's recoverable amount.
An asset's recoverable amount is the higher of an asset's or cash-generating unit’s fair value less costs to sell and its value in use and
is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs to sell, an appropriate valuation model is used.

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other available fair
value indicators. Impairment losses of continuing operations are recognised in the Statement of comprehensive income in those expense
categories consistent with the function of the impaired asset, except for property previously revalued where the revaluation was taken
to equity. In this case the impairment is also recognised in equity up to the amount of any previous revaluation.

An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses may
no longer exist or may have decreased. If such indication exists, the company makes an estimate of recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the estimates used to determine the asset's recoverable

amount since the last impairment loss was recognised. If that is the case the carrving amount of the asset is increased to its recoverable
amount. That Increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no

impairment loss been recognised for the asset in prior years. Such reversal is recognised in the Statement of comprehensive income
unless the asset is carried at revalued amount, in which case the reversal is treated as a revaluation increase. Impairment losses
recognised in relation to goodwill are not reversed for subsequent increases in its recoverable amount.

The foliowing criteria are also applied in assessing impairment of assets:
Goodwill

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired. Impairment is

determined for goodwill by assessing the recoverable amount of each cash-generating unit (or group of cash-generating units) to which
the geodwill relates. VWhere the recoverable amount of the gash gensrating unit is Isss than their carrying amount an impairment loss is

recognised. Impairment losses relating to goodwill cannot be reversed in future periods. M
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112 Impairment (continued)

Intangible assets

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash generating unit level, as
appropriate and when circumstances indicate that the carrying value may be impaired.

1.13 Inventories

Stock in trade, stores and spares are valued at the lower of the cost or net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

Cost of stock in trade procured for specific projects is assigned by identification of individual costs of each item. Cost of stock in trade,
that are interchangeable and not specific to any project and cost of stores and spare parts are determined using the weighted average
cost formula.

1.14 Value Added Tax
Expenses and assets are recognised net of the amount of Value Added Tax, except:

i) When the Value Added Tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case,
the Value Added Tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

if) When receivables and payables are stated with the amount of Value Added Tax included.

The net amount of Value Added Tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the statement of financial position.

1.15 Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand and deposits with financial
institutions which are subject to an insignificant risk of change in value, and bank overdrafts, where a plicable. For cash subjected to
restriction, where applicable, assessments are made on the economic substance of the restriction and whether they meet the definition of
cash and cash equivalents.

1.16 Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
1.17 Equity settled Share based payment

Share based payment arrangements

The grant date fair value of equity-settled share-based payment arrangements granted is generally recognized as an expense, with a
corresponding increase in equity, over the vesting period of the awards. For share-based payment awards with non-vesting conditions, the
grant-date fair value of the share-based payment is measured to reflect such conditions and there is not true-up for differences between
expected and actual outcomes.

1.18 Significant accounting judgements and estimates

Judgements

In the process of applying the accounting policies, management has made no judgements, apart from those involving estimations, which
have significant effect on the amounts recognised in the financial etatemante.

Estimation uncertainty
The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities, within the next financial year, are discussed below.

Depreciation rates
Property, plant and equipment are depreciated on a straight line basis over the expected useful lives of the various classes of assets, after
taking into account residual values. During the year management revised the estimated useful life of assets as stated in note 1.1.

Trade accounts receivable ) )
The impairment provisions for trade receivables and other receivables are based on assumptions about expected credit losses. The
Company uses judgements in making these assumptions and selecting the inputs to the impairment calculation, based on the number of
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1.18 Significant accounting judgements and estimates (continued)

days that an individual receivable is outstanding as well as the Company's historical experience and forward-looking information at the end

of each reporting period. Changes in these assumptions and estimates could materially affect the results of the assessment and it may be
necessary to make an additional impairment charge to profit or loss.

Impairment of goodwill
Determining whether goodwill is impaired requires an estimation of the value of the cash-generating unit to which goodwill has been

allocated. The value in use is determined via a discounted cash flow which requires the directors to forecast cash flows, growth into
perpetuity and a weighted average cost of capital.

Recovery of deferred tax assets

Deferred tax assets are recognized for deductible temporary differences as management considers that it is probable that future taxable
profits will be available to utilize those temporary differences. Significant management judgment is required to determine the amount of
deferred tax assets that can be recognized, based upon the likely timing and the level of future taxable profits over the next two years
together with future tax planning strategies.

118 New Standards and Interpretations

A number of new standards, amendments to standards, interpretations and amendments are effective for annual periods beginning on or
after 31 March 2023 and have not been applied in preparing these financial statements. Those which may be relevant to the Company are
set out below. The Company do not plan to early adopt these standards. These will be adopted in the period that they become mandatory
unless otherwise indicated.

The company is in the process of making an assessment of what the impact of these developments is expected to be in the period of initial
application. So far it has concluded that the adoption of them is unlikely to have a significant impact on the financial statements.

Date Effective date
Standard/Interpretation issued Periods beginning
by IASB on or after
Definition of Accounting
IAS 8 amendment Esfimatos Feb-21 1-Jan-23
IAS 1 and IFRS . i,
Practice Statement sl it Feb-21 1-Jan-23
2 amendment 9
Deferred Tax Related fo
Assets and Liabilities
IAS 12 amendment Arising from & Single May-21 1-Jan-23
Transaction

IFRS 10 and IAS 28

Sale or Contribution of
Assets between an

Deferred indefinitely
by amendments

Investor and its Sep-14 :
amendment Assorists or Jolit made in December
2015
Venture
IFRS 16 COVID-19 Related Rent
anisedma Concessions beyond 30 Mar-21 1-Apr-21
June 2021
IFRS 17 Insurance Contracts May-17 1-Jan-23
IFRS 17 v
amendments Insurance Contracts Jun-20 1-Jan-23
Classification of S Awonsany o
s (tentatively deferred
IAS 1 amendment liabilities ast current or Jan-20 to 1 January 2024 or
non-curren later)
IFRS 16 Lease liability in a sale Sep-22 1 January 2024
amendment and leaseback R i
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31 March 2023 31 March 2022

ZAR ZAR
2 Revenue from contract with customers
Total revenue comprises:
Semvice Income 1,871,479,937 1,569,841,066
Sale of goods™ 67,541,387 39,104,251
Sale under financial lease 156,297,655 5,704,414
2,095,318,989 1,614,650,631
*Sale of goods comprises of sale of IT hardware items to customers v
Timing of revenue recognition
Goods transferred at a point in time 223,839,052 44 808,665
Services transferred over time 1,871,479,937 1,569,841,966
Total revenue from contract with customers 2,095,318,589 1,614,650,631
3 The companys® profit before tax is arrived at after charging:
Depreciation on plant and equipment 16,293,490 16,448,491
Depreciation on ROU 594,278 522,086
Amortization of intangibles assets 21,375,751 22,816,779
Operating lease expense 127,516 161,083
Auditor's remuneration 420,000 219,440
Provision/(reversal) of bad debts 3,264,293 (2,936,631)
Consulting Charges 1,124,722,765 844 128,787
Cost of goods sold 151,490,366 36,860,701
Loss on sale of capital assets 6,791 -
Employee Benefits
Salaries 218,423,656 183,190,229
Bonus 14,960,769 9,117,649
4 Other Income
Interest income 10,358,442 9,480,258
Exchange loss Net (5,289,908) (1,511,081)
5,068,534 7,978,177
5 Finance costs
Interest Expense
On loan from fellow subsidiaries ’ - 9,108
Interest expense on lease liability 41,227 49,001
Bank charges 150,935 88,550
Late payment 26,739 480,611
218,901 627,267
6 Taxation
The major components of income tax expenses
Current Income Tax:
Current Income Tax Charge 53,215,299 48,208,801
Others 086,687 -
Prior year under/(excess) provision (11,264,055) (6,070,777)
Deferred tax:
Relating to origination and reversal of temporary differences (7,278,060) (11,021,368)
Deferred tax Prior year under provision 11,443,455 5,807,690
47,103,326 36,924,346
Reconciliation of tax expense and the accounting profit
Accounting profit/(loss) before income tax 170,160,437 133,422,341
Statutory income tax rate of 27% (2022 28%) 42,843 3106 37,350,250
Adjustments in respect of current income tax of previous years (11,264,055) (6,070,777)
Adjustments in respect of deferred income tax of previous years 11,443,455 5,807,680
Non-deductible expenses for tax purposes: 102,993 (170,823)
Rate impact 877,615 e
At the effective income tax rate of 27% (2022: 28%)} 47,103,326 36,924,346
Income tax expense reported in the statement of profit or loss 47,103,326 36,924,346
N
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31 March 2023 31 March 2022

Notes to the financial statements (Continued) ZAR ZAR
B Taxation (continued)
Movements in current income tax liabilities
Bal at beginning of fi ial year 8,737,361 11,286,786
Income tax paid (43.330,883) (43,638,771)
(33,593,522) (32,349,985)
Prior year's over provision (11,264,055) (6,070,777)
Gurrent financial year's tax 53,215,299 48,208,801
Fareign withholding tax 69,080 (648,574)
Written off (472,081) -
Refund - 597 696
Balance, at end of financial year 7,954,741 9,737,361
7 Property, Plant and Equipment
= Plant K y Office nt i and Fittings Under Construction Total
(ZAR) (ZAR) {zAR) (ZAR) (ZAR) (ZAR)
At March 31, 2021 98,681,949 221,400 550,646 2,090,363 63,870 101,608,228
Additions 8,735,734 102,614 222,008 - 1,038,656 10,098,100
Disposal (9,384,704} - - - - {9,351,704)
At March 31, 2022 98,085,979 324,014 772,742 2,080,363 1,102,526 102,355,624
Additions B4G6, 176 = 63,070 - 1,535,318 2,444 564
Disposal (13,849) - - - = (13,849
At March 31, 2023 98,898,306 324,014 835,812 2,080,363 2,637,844 104,786,339
Agcumulated Depreciation
Computer Equipment Plant Machinery Office Equipment Furniture and Fittings Under Construction Total
(ZAR) (ZAR) {ZAR) (ZAR) (ZAR) [ZAR)
At March 31, 2021 {54,422 A01) (130,838) (186,483) (1,664,284) - (56,404,018)
Deprediation Charged during the year (16,217,583) (29,899) (117,855) (83,154) = (16,448.491)
Retiremant 6,127,242 - - b # 6,127,242
At March 31, 2022 (64,512,742) (180,737) (304,348) {1,747,438) - (66,725,267)
Depreciation Charged during the year (16,033 685) (32,401) (144,250) (83,154) - (16,293,490)
Retirament 7.058 = = e E - . T.pos8
At March 31, 2023 {80,539,360} (193.138) (448 598) (1,830,592} - (83,011,697}
Net Book Value
At March 31, 2023 18,358,937 130,876 387,214 259,771 2,637,844 21,774,842
At March 31, 2022 33,553,237 163,217 468,394 342,925 1,102,526 35,630,357

Intangible Assets

At March 31, 2021
Additions
Disposal
At March 31, 2022
Additions
Disposal
At March 31, 2023

Accumulated Amortisation

At March 31, 2021

Amoriisation. charge for the year
Amoriisafion reversal on assels
At March 31, 2022
Amonriication. charge for the year
Amortisation reversal on assets
At March 31, 2023

Net Book Value
At March 31, 2023
At March 31, 2022

Custemer Relationship

Software Application

Tatal (ZAR)
|
20,812,620 68,576,641 89,389,261
- (638,334) (638,334)
20,812,620 67,838,307 88,750,927
= 1,002,846 1,002,846
20,812,620 68,941,153 89,753,773
Customer Relationship Saftware Application
{ZAR) (ZAR] Total (ZAR)
(18,232,226) (24,021,885) (42,254,001)
(526,648) (22,290.131) (22.818,779)
(18,758,874) (46,311,998) (85,070,870}
(380,207) (20,995, 544) (21,375,751}
(19,138,081) (67,307,540) (86,446,621)
1,673,539 1,633,614 3,307,152
2,053,748 21,626,311 23,680,057

The gross camying amount of fully depreciated property plant & equipment & intangible's, that is still in use as at 31st March 2023 is ZAR 87,190,072.

31 March 2023 31 March 2022

ZAR FAR
¥ Gooawlll 124, T30, B0 124,730,903
124,730,903 124,730,903
The table below shows the values and lives of iIntangible assels recognized on acquisition of select IBM soft E for ity, marketing, , and digital solutions:
Asset description Amount (ZAR) Life (Years) Basis of amortization
Customer refationships 3,437,235 10 In proportion of estimated revenue
[Goodwill - IEM software products 5,016,764 =
| Goadwill - Axon 118,714,118 -

impainment testing for cash generating units ("CGU") containing goodwill
For the purpose of impairment testing, goodwill is allocated to the Group's operating divisions which represent the lowest level within the Group at which the goodwll is monitored for internal

management purposes.
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(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Notes to the financial statements (Continued)

31 March 2023 31 March 2022

ZAR ZAR

& Goodwlll {continued)
The aggregate camying amounts of goodwill allocated 124,730 803 124,730,903
124,730,903 124,730,903

The recoverable amount of the unit was based on its value in use, determined by discounting the future cash flows that generated from the business acquired. Value in use was
computed based on the following key assumptions:

i.) Cash flows were projected based on the financial year ended 31 March 2023 actual operating results and the Company’'s 5-years business plan, with average net margin applied of
B% (2022: B%) per annum for the years 2024 to 2028,
ii.) The terminal value was estimated using the perpetuity growth model, with a weighted average growth rate to perpetuity of 2% (2022: 2%).

ii.) A pre-tax discount rate of 20% (2022: 17%) was applied in determining the recoverable amount of the unit. The discount rate was estimated based on an industry average weighted
average cost of capital.

With regard to the assessment of vaiue in use of this CGU, management believes that no reasonably possible changes in any of the key assumplions would cause the camying values
of this CGU to differ materially from its recoverable amount except for the changes in the prevailing operating environment, the impact of which is not expected to be significant.

10 Non-Current Receivables

Finance lease receivables 74,503 823 59,196,095
Deposits L 7.512
Prepaid expenses 18,208,389 10,454,159
Unbilled receivables 1,745,565 7,869,233
94,457,777 77,526,999
11 Deferred Contract Cost
Non Current
Deferred confract cost - Non group 20,377,207 23,902,304
20,377,207 73,602,304
Current
Deferred contract cost - group (refer nota 31 (d)) 25,905,530 16,260,453
Deferred contract cost - Mon group 13413929 10,471,521
39,319,459 25,721,974
59,696,666 49,624,278
12 Deferred Tax
Deferred tax relates to the following:
Statement of Financial Position Statement of Comprehensive Income
31 March 2022 31 March 2021 31 March 2023 31 March 2022
Obsolete inventory 81,000 61,443 (19,557) [5,443)
Contract liability / Deferred contract cost (Net) 2,805,242 15,572,201 12,766,959 (3,882,758)
Bonus provision 2,449,017 1,972,497 (476,520) (315,228)
Other payroll liability 15,572 529,570 613,008 (629,570)
Other current assets - 918,035 819,035 706,268
Leave pay provision 1,008,773 970,981 (127,792) 34126
Provision for doubtful debis 742191 221,278 (520,913) | 493,354
QOther provisions 543,668 84,479 (458,388) (84,475
Tangible agsets (47,728) (382,853) (314,827) 221,758
Net Prepayment (2,299,295) (3,179.117) (B79,822) 898,661
IPR amortization cost (451,855) (575,049) (123,163) (147,461)
Finance lease (738,121) (7,836,125) (7,196,004) (2,382,013
Leases 25,371 10,892 (14,479) (10,892)
Deferred tax banefit / (expense) - - 4,165,396 (5,213,677)
Net deferred tax assets 4,224,036 8,369,432 - -
Reflected in the statement of financial position as follows:
Daferred tax assets 7,761,034 20.442.378
Deferred tax liabilities (:3,536,888) (12,052,944)
Net deferred tax (liabllity)/assets 4,224,036 8,389,432
Recondiliation of deferred tax assets, nat
As of 1 April 2022 8,380,432 3,175,758
Tax income (expense) during the year recognized in profit and loss (4,165,386) 5213677
As at 31 March 2023 4,224,036 8,389,432
Tax income (expense) during the year recognized in profit and loss e ks
As at 31 March 2023 4,224,036 8,389,432
13 Cash and cash equivailents
Caah ot Bank 168 D05 BRAT 153 B4R AAT
Term Deposit = 60,000,000
T iseosEe7 213,643,847
14 Receivable from ultimate Holding company and fellow subsidiary
Trade Receivable-group (refer nota 31 (d)) 24,185 651 17,180,008
Advance receivable-group (refer note 31 (d)) 358,653 -
Unbifled receivables (refer note 31 (d)) 1,489,877 448,918
26,025,181 17,639,014
Ameunt due from ultimate holding and fellow subsidiaries are unsecured, interest-free and repayable under normal trading terms. 'A
]
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Notes to the financial statements (Continued)

31 March 2023 31 March 2022
ZAR ZAR

15 Inventories
Inventory in hand 3,969,040 6,547 285
Less: Provision for inventory (425,311) (1,525,389)
3,543,729 5,021,900

Inventories are components that are used to support the company’s installation service with customars, These are mainly servers, storage devices, backup devices & netwarking
equipment which are purchased from vendor and will be billed to the customer as and when the project requirement got recaived.

16 Unbilled Recelvables
Unbilled Receivables

34,107,258 40,241,757
Accrued Revenue - (24,884 _340)
34,107,258 15,367 417
17 Trade and other receivables
Trade receivables 505,514,015 335,118,201
Less: Provision for doubtful debt 4,581,425 (1,317.132)
500,932,5 333,769,069
Other receivables 27,894,919 94,891,895
Less: Provision for other current assets - (3,282,269)
27,894,919 91,608,626
Trade receivables are generally non-interest bearing and are generally realised on an average of 30-60 days
As at March 31, 2023 the agei lysis of trade receivables is as follows:
Total Maither past dus nor Past due but not impaired
impaired (Up to 30 31-60 Days 61-180Days | 180> Days |
505,514,015 410,304,511 56,298,146 | 22 122,998 | 6,788,359 |
As at 31 March 2023
Upto 8 manths Over 6 months
Current past due past due Total
Expected credit foss rate (%) 0.03 1.49 46,43 0.91
Gross carrying amount (ZAR) 410,304,511 88,421,145 6,788,359 505,514,015
Expected credit loss (ZAR) 110,121 1318312 3,151,982 4,581,425
As at March 31, 2022 the ageing analysis of trade receivables is as follows:
Neither past dus nor Past due but not impaired
Total impaired (Up to 30
days) 31-60 Days 81-180 Days 180= Days
333,799,068 254,781,179 50,157 427 24,216,425 4,644,038
As at 31 March 2022
Upto & menths Ower B manths
Current past dug past due Total
Expected credit loss rate (%) 0.03 0.93 45.54 0.39
Gross carrying amount (ZAR) 297,933,002 35,229,641 1,952,658 335,116,201
Expected credit loss (ZAR) 100,355 327,512 889,265 1,317,132

18 Finance Lease Receivables

The future minimurn sublease payments expectad to be received under non cancellable lease of equipments and applicable software licences are as follows:-

31 Mareh, 2023
o Minimum Lease Rent P’E;‘:;':: o 1 Interest Included in
Receivable Reeelw_hle Lease Rent Receivable
2023-24 71,575,444 68,542,937
2024-25 53,393,947 51,206,434
2025-26 19,007 057 48,016,550
2026-27 5,519,831 5,280,639
Total 149.498.275] 143,046,760
31 March, 2022
Present Value of
Receivable
2022-23 39,25_@.?94 36,300,408 2 586,385
2023-24 31,469,334 30,273,836 4,195,488
2024-25 20,057,213 19,621,655 435,558
2025-26 9,374 685 9,300,604 74,081
Total 100,188,026 95,496,503/ 4,691,522
[
v

23




HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Notes to the financial statements (Continued)

31 March 2023 31 March 2022

ZAR ZAR

19 Share capital

Authorized

200,000,000 (2020 : 20,000,000) ordinary shares of ZAR 1 each 200,000,000 200,000,000

Issued

87,000,000 (2020: 87,000,000) ordinary shares of ZAR 1 each 87,000,000 87,000,000
20 Share Based Payment Reserve

Share Based Payment Reserve 103,175,741 103,175,741

For attaining the shareholding requirement of more than 51% of black ownership in HCL Technologies Pty Limited (operating entity),
necessary restructuring took place in previous years, wherein Axon Group Limited (part of HCL group) donated its 30% holding in Anzospan
Investment Pty Limited to HCL Foundation Trust and Anzospan Investment Pty Limited transferred its 24% shares held in HCL Technologies
South Africa Pty Limited each to HCL BEE Trust and HCL Ownership Trust respectively, created for the benefit of black people.

The aforesaid transaction is considered as equity-settied share-based payment transaction and gives rise to a share based payment expense
based on BEE credentials received by the company as a result of the same. Since there are no vesting condition in the transaction, the
underlying instruments is measured at fair value and share based expense are recognized immediately at the grant date.

The fair value of the share based payment plan has been measured using a Monte Carlo simulation. The inputs used in the measurement of
fair value at the grant date of the equity settled share based payment plan were as follows:

Valuation date 31 January 2020
Seftlement date 31 March 2040
Call option exercise date 31 March 2040
Annual dividend yield 13.04%
Interest Rate 12.25%
Equity value of operating company ZAR 636.55 M

21 Contract liability

Current 76,561,937 100,853,653
Non-Current 14,086,102 4,383,073
90,648,039 106,236,726

Contract liabilities : A contract liability arises when there is excess billing over the revenue recognized.
22 Remaining performance obligations and Contract balances
Remaining performance obligations

Remaining performance obligations are subject to variability due to several factors such as terminations, change in scope of contracts,
periodic revalidations of the estimates, economic factors (change in currency rates, tax laws etc.). As at 31 March 2023, the aggregate
amount of transaction price allocated to remaining performance obligations as per the requirements of IFRS 15 was ZAR 3,561 millions (31st
March 2022, ZAR 1,896 millions). This is after exclusions of below:

a) Contracts for which we recognize revenues based on the right to invoice for services performed,

b) Varlable consideration allocated entirely to a wholly unsatisfied performance obligation or to a wholly unsatisfied promise to transfer a
distinct good or service that forms part of a single performance obligation, or

¢) Variable consideration in the form of a sales-based or usage-based royalty promised in exchange for a license of intellectual property.

¥
&
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Notes to the financial statements (Continued)

Remaining performance obligations and Contract balances (continued)

Contract balances

Contract assets * A contract asset is a right to consideration that is conditional upon factors other than the passage of time. Contract assets
are recognized where there is excess of revenue over the billings. Revenue recognized but not billed to customers is classified either as
contract assets or unbilled receivable in balance sheet. Contract assets primarily relate to unbilled amounts on fixed price contracts using the
cost to cost method of revenue recognition. Unbilled receivables represents contracts where right to consideration is unconditional (i.e. only
the passage of time is required before the payment is due).

Contract liabilities : A contract liability arises when there is excess billing over the revenue recognized.

The below table discloses the movement in balances of contract liabilities :

31 March 2023 31 March 2022
ZAR ZAR
Balance as at beginning of the year 105,236,726 41,893,304
Additional amounts billed but not recognized as revenue 71,487,256 85,871,426
Deduction on account of revenues recognized during the year (86,075,943) (22,528,004)
Balance as at end of the year 90,648,039 105,236,726

31 March 2023

31 March 2022

ZAR. ZAR
Provisions
Current
Leave encashment 4,069,531 3,467,790
Bonus 8,450,103 7,044 632
12,519,634 10,512,422
Non Current
Bonus 620,329 -
620,329 -
g Leave
Movement of provisions anicashment Bonus Total
Opening 3,467,790 7,044 632 10,512,422
Charge during the year 2,908,120 14,896,493 17,804,613
Payout/reversal of provsions during the year (2,306,379) (12,870,693) (15,177,072)
Closing Balance 4,069,531 9,070,432 13,139,963

The provision for leave pay represents the potential liability for leave days accrued, and not utilised by staff members. The provision is
expected to be utilised through employee leave days or, under exceptional circumstances, to be paid to relevant employees.

The bonus provision represents the potential liability to certain staff members for bonuses calculated based on the company's financial year
performance. The amounts of the bonuses are uncertain, as the benuses are awarded at the holding company’s discretion.

Owed to uitimate Holding company and fellow subsidiary

Trade payables - group (refer note 31 (d)) 324,290,902 196,863,028
Advance received - group (refer note 31 (d)) 24,884 378,686
Interest payable on Loan - group (refer note 31 (d)) 2,742,409 2,373,441

TET,980,100

1ee,eis 18

Amount owed to ultimate holding and fellow subsidiaries arose from normal trade transactions.They are unsecured, interest-free and

repayable on normal trading terms.
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Notes to the financial statements (Continued)

31 March 2023 31 March 2022

ZAR ZAR
25 Trade and other payables

Trade payables 56,268,491 83,714,681
Accruals 24,736,751 37,100,110
Advance received from customer 1,466,382 440,988
VAT Payable 19,796,376 31,738,470
Other payables 29,614,338 24 668,215
131,882,338 177,662,463

a) Trade payables are non interest bearing and are normally settled on 30-60 day terms.
b) VAT liability is paid within a period of one month from date of recognition.

26 Leases

The Company's leasing arrangements are in respect of leases for office spaces only. The Company doesn't foresee any major changes in
lease terms or the leases in the foreseeable future as per current business projections after considering the impact of COVID - 19,

The details of the right-of-use asset held by the entity is as follows:

Building
At 01 April 2022 553,556 2
Additions 40,722 1,075,622
Charges for the year (594,278) (522,066)
At March 31, 2023 - 553,556
Lease liability --
Capital lease obligation - non currrent 511,083 412,451
Capital lease obligation - currrent 672,030 953,583
1,183,113 1,366,034
The reconciliation of lease liabilities is as follows:
At 01 April 2022 1,366,034 -
Additions 925,385 2,234,338
Amounts recognized in statement of comprehensive income as interest expense 41,227 49,001
Payment of lease liability (1,149,532) (917,305)
At March 31, 2023 1,183,114 1,366,034
The following table presents a maturity analysis of expected undiscounted cash flows for lease liabilities as on 31 March 2023:
Particulars
Not later than one year 686,973 982,080
Between one and three years 515,793 418,428
Total Lease Payments 1,202,766 1,400,508
Imputed Interest (19,652) (34,474)
Total Lease Liabilities 1,183,114 1,366,034
27 Inceme Tax Fayaisis
Advance Tax (85,835,346) (41,791,074)
Income Tax Provisions 93,790,086 51,528,435
7,954,741 9,737,361
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Notes to the financial statements (Continued)

28 Commitments

a) Capital commitments
Capital commitment are for estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) as at the
balance sheet date March 31, 2023 amounting Nil (2022: ZAR 847,057).

29 Financial instrument risk management

Financial instruments carried on the statement of financial position include cash and cash equivalents, trade receivables, trade payables and borrowings.
The main purpose of the financial liabilities is to raise finance for the company's operations. The financial assets arise from normal business
transactions.

The main risks arising from the company’s financial instruments are interest rate risk, credit risk, foreign currency risk and liquidity risk.

The beard of directors reviews and agrees policies for managing each of these risks which are summarised below.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because in changes in the market interest rates.
Company’s exposure to the risk of changes in market interest rates relates primarily to the company's debt with floating interest rates.

Credit risk

Credit risk is the rizk that a counter party will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The
company is exposed to credit risk from its operating activities (primarily for trade receivables and loan notes) and from its financing activities, including
deposit with banks and financial institutions, foreign exchange transactions and other financial instruments.

Customner credit risk is managed by each business unit subject to company's policy, procedures and control relating to customer credit risk management.
Credit limit are established for all customers based on intenal rating criteria. Credit quality of the customer is assessed based on an extensive credit
rating scorecard. The requirement for impairment is analysed on an individual basis for major customers. Additionally, a large number of minor
receivables is grouped into homogeneous groups and assessed for impairment collectively.

Exposure to credit risk

At the balance sheet date, the Company's maximum exposure to credit risk is represented by the camying amount of each class of financial assets
recognised in the balance sheet as disclosed under Note 17 to the financial statements.

No collateral is held for these receivables as these receivables are considered to be reputable and credit worthy.
Credit risk concentration profile

The Company determines concentrations of credit risk by monitoring the country profile of its trade receivables and contract asests on an on-going basis.
The credit risk concentration profile of the Company's trade and contract assets at the reporting date is as follows:-

31 March 2023 31 March 2022
ZAR ZAR
South Africa 540,794,930 364,446,766
United States of America 20,181,383 5,361,138
Argentina 14,387 16,978
560,990,700 370,824,880

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impaired are creditworthy debfors with @ good payment record with the Company. Cash and
cash equivalents, are placed with reputable financial institutions.

Financial assets that are either past due or impaired
Information regarding financial assets that are either past due or impaired is disclosed in Note 17 (trade receivables).

Other amounts due from related corporations

The Company held other recsivables from its related corporations (see note 14). These balances are lent to related corporations to satisfy sr!or_t term
funding requirements. Based on an aseessment of qualitative and quantitative factors that are indicative of the risk of default (including but not imited to
audited financial statements, management accounts and cash flow projections, if available, and applying experienced credit judgement), these exposures
are coneiderad to have low cradit risk. Therefore impairment on these balances has been measured on the 12 month expected credtt loss basis. The
amount of the allowsance on other recaivables from ita related corporations are negligible.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in foreign exchange
rates. The company's exposure to the rigk of changes in foreign exchange rates relates primarily to operating activities (when revenue or expenses are
denominated in a different currency to the company's functional currency).

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonable possible change in the exchange rate, with all other variables held constant, of the
company's profit before tax due to changes in the fair value of monetary assets and liabilities.

7
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29 Financial instrument risk management (Continued)

31 March 2023 31 March 2022
Change in Rate Effect on profit before tax Change in Rate Effect on profit before tax
ZAR ZAR
EUR 20% (528,657, 7% 111,628 |
GBP 18% (2,718,813) 7% 217,071
INR 13% {1.568) -5% {92)
AED 0% - 2% 2146
COP -1% 72 -3% 69
usp 23% 045,332 -2% 715,994
BRL 15% (1,012.013) 19% (830,660)
CLP 0% - -10% 14,865
CNY 0% - % (15,513)
MYR. 17% (22,490) -3% 15,737
A5§ -31% 85,819 -19% 47,133
BGN 0% - -T% 17,965
CRC 50% (56.074) 0% 41,889
CZK 0% - -1% 235
IDR 0% - -1% 512
LKR 0% - -23% 121,603
MXN 0% = 1% (3,520)
THB 0% - -8 18,244
TWD 0% - 2% 524
VND 0% - -1% 186
AUD 9% (17,374) 0% =
CHF 24% (137,620) 0% -
RUB 30% {225,547 0% =
SEK 1096 (1,084) 8% 886
EUR -20% 528,657 7% {111,828)|
GBP -16% 2718813 T% (217,071)
INR -13% 1,588 50 o2
AED 0% = 2% {2,148)
COP % (72) 3% (69)
UsoD 23% (945,332) 2% (715,994}
BRL -15% 1,012,013 -19% 830,660
CLP 0% - 10% (14,885}
CNY D"ai' - 1% 15,513
MYR -17% 22 490 3% {15,737)
ARS 3% (86.819) 19% (47,133)
BGN 0% - % (17,969)]
CRC -50% 56,074 9% (41,885)
CZK 0% - 1% {2, 358)
IDR 0% - 1% (512)|
LKR 0% 33‘&' (121,603
MXN 0% - 1% 3,520
THB G%d - 5% (18,244)
TWD 0% - 2% (824)]
VND 0% E: 1% (188)
AUD -gi& .E;E.T“ 0% i
CHF -24% 137,620 0% -
RUB -30% 225,547 0% -
SEK -10%| 1,084 8% (886) ]

The movement on the pre-tax effect is a result of a change in the fair value of monetary assets and liabilities denominated in currencies other than the functional currency of

the antity.
Liquidity risk

The campany menitors its risk to a shortage of funds using a recurring liquidity planning tool. The company's objective is to maintain a balance between continuity of funding
and flexibility through use of loans from group companies.

Liabilities 1 Year 2-5 Year Over 5 Year Total

March 31, 2023

Cowed T itimeteoing compery felka Interest free 327,058,195 4 327,058,195
Trade and other payables {Interest free 131,882,338 - 131,882,338
1

March 31, 2022

Ovwed to ultimate holding company fellow  |1oreet free 199,615,155 g H 199,236,469
subsidiarias

Trade and other payables Interest free 177,662 463 - - 178,041,145
Fair value

At March 31, 2023 the carmying amounts of cash, trade receivables, trade payables, approximate their fair values due to the short term maturities of these assets and

fiabilities.
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30 Classification of Financial Instrument

Loang and Non-financial
31 March 2023 recelvatiios / assets / liabilities .

(financial liabilities at ZAR ZAR
amortized cost) ZAR
Assets
Trade and other receivables 500,932,590 27,894 919 528,827,509
Cash and cash equivalents 156,005,667 - 156,005,667
Contract asset 35,892,458 - 35,802,458
Unbilled receivable 35,852,823 - 35,852,823
Finance Lease Receivable 143,046,759 - 143,046,759
Deferred contract cost - 59,696,666 50,606,666
871,730,297 87,691,585 959,321,882
Liabilities
Loan from fellow subsidiaries - - -
Owed to parent and fellow subsidiaries 327,058,195 - 327,058,195
Trade and other payables 112,085,962 19,796,376 131,882,338
Contract liability - 90,648,039 90,648,039
Total 439,144,157 110,444,415 549,588,572
Loans and
Non-financial
receivables / S Total
31 March 2022 (financial liabilities at a““‘z"x;b"mes ZAR
amortized cost) ZAR
Assets
Trade and other receivables 333,799,069 91,609,626 425,408,695
Cash and cash equivalents 213,643,847 - 213,643,847
Contract asset 19,835,713 - 19,835,713
Unbilled receivable 15,357 417 - 15,357 417
Finance Lease Receivable 95,406,504 - 95,496,504
Deferred contract cost - 49,624,278 40 624,278
678,132,550 141,233,904 819,366,454
Liabilities
Owed to parent and fellow subsidiaries 199,615,155 - 199,615,155
Trade and other payables . 145,923,993 31,738,470 177,662,463
Contract liability - 105,236,726 105,236,726
Total 345,539,148 136,975,196 482,514,344
31 Related Party Transactions
a) Related parties where control exists
Holding company (Parent company)
Anzospan Investment Proprietary Limited
Utimate holding company
HCL Technologies Limited
b) Related parties with whom transactions have taken place during the year
Uitimate holding company
HCL Technologies Limited be
pat
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31 Related Party Transactions (continued)

Fellow Subsidiaries

Axon Group Limited UK

Axon Solutions Australia Ply Limited

Axon Solutions Limited

Axon Solutions Singapore Pte Limited

C3i Europe Ecod

Celeritifintech Limited

Filial Espanola De HCL Technoloiges, S.L.(HCL Spain)
Geometric Europe, GmbH

HCL (Brazil) Technologia Da Informacao EIRELI
HCL (Irefand) Information Systems Limited
HCL (New Zealand) Limited

HCL America Inc.

HCL Argentina s.a.

HCL Asia Pacific Pte Limited

HCL Australia Services Pty. Limited

HCL Axon Sclutions (Shanghai) Co., Limited
HCL Belgium NV

HCL Canada Inc. (Fy HCL Axon Technclogies Inc.)
HCL Comnet Systems and Services Limited
HCL EAS Limited

HCL GmbH

HCL Great Britain Limited

HCL Guatemala, Sociedad Anonima

HCL Hong Kong SAR Limited

HCL Hungary Kit

HCL Istanbul Bilisim Teknolgjileri Limited sirketi
HCL Japan Limited

HCL Latin America Holding LLC

HCL Netherlands B.V.

HCL Poland Sp.z.o.0.

HCL Saudi Arabia LL.C

HCL Singapore Pte. Limited.

HCL South Africa Share Ownership Trust

HCL Sweden AB

HCL Technologies (Shanghai) Limited

HCL Technologies (Taiwan) Limited.

HCL Technolagies (Thailand) Limited.

HCL Technologies (Vietnam) Company Limited
HCL Technologies Angola (SU), LDA.

HCL Technologies Austria GmbH

HCL Technologies Beijing Co., Limited

HCL Technologies Belgium BVBA

HCL Technologies Bulgaria EQOD

HCL Technologies BY

HCL Technologies Chile SpA

HCL Technologies Colombia SAS

HCL Technologies Corporate Services Limited
HCL Technologies Czech Republic s.r.o.

HCL Technologies Denmark ApS

HCL Tashnalagioa Egypt Limitad

HCL Technolegies Finland Oy

HCL Technologies France

HCL Technologies Gemany GmbH

HCL Technologies Greece Single Member P.C.
HCL Technologies italy S.p.A.
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HCL Technologies Lanka (Private) Limited

HCL Technologies Lithuania UAB

HCL Technologies Malaysia SDM BHD (Fy HCLAxonMalaysiaSDNEBHD)
HCL Technologies Mexico S DE RL DE CV

HCL Technologies Middle East FZ- LLC

HCL Technologies Norway AS

HCL Technologies Philippines Inc

HCL Technologies Romania s.r.l.

HCL Technologies S.A.C.

HCL Technologies South Africa (Proprietary) Limited
HCL Technologies Sweden (IOMC)

HCL Technologies UK Limited

HCL Technologies Vietnam Company Limited

JSF Consulting Sdn Bhd

PT. HCL Technologies Indonesia

Telerx Marketing, Inc.

oA
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HCL Technologios (PTY) Limitad
(Registration nuimber 2009/003046/07)

Financial Statements for the year ended 31 March 2023

Notes to the financial statements (Continued)

£} Transactions with related parties during the year in ordinary course of business

Fellow Subsidiaries Ultimate holding company
Baskioakes Year Ended Year Ended Year Ended Year Ended
1 Warch 31 Warch 31, 2023 Wiarch 31, 2022 |
ZhR ZhR R ZAR
= 6,105 - £
- 5,105 - T
- - 995,023 471,002
- = 995,023 471,002
- 3 582,064 =
= 21882070 -
24,105 380 15,246,556 - -
24,105,380 36,028 888 562,984 -
= = 943 391 824 755,859,785 |
312568 - :
75871 - = =
2,015,001 270,483 - =
1,281 687 - - -
35,180,851 14998279 - -
: 311,802 123,655 =
HCL Canada Ine. (Fy HCL Axon Technologies Inc.) 109,785 AT5 52D -
HICL Axon Solutions [Shanghal) o, Limied 192,497 - -
HCL Great Britain Limitad = 1,283 260 =
[HCL Technologles Mexico 5 DE RL OE CV 435 4D - =
HCL Singapore Pie, Limiled 4,521,817 1,029,855 x
HCL Technologies (Shanghai) Limited 504,708 = =
HCL Technologes BY 2,185,708 70585 - :
HCL, Technologes Chila Spa 280,533 1,053,374 = -
HCL Technelogies Denmark ApS 558 n?_a,gm - -
CL South Al Frie 18,438 - 5
ioes i 854,518 90,908 - -
362512 511,035 -
455,545 55215 - -
1,390,181 1051613 - -
1S 335,235 - -
09853 1251938 - g
75,201,029 7,954,053 - -
15,938,909 3,500,514 =
113,181 280,162 B z
25836 — -
301,104 102,141 = =
_10.429 227,523 : x
ogibt Frafce 5B, 955 733,451 -
HCL [Mew Zealand) Limited T3.602 14,040 -
ICL Saudi ia LLG = 267858 9,368 p i
HEL Ted ee Corparate Seryices taacs §358 - -
HCL La affca Holding LLT 815,058 84,283 - -
FiCT Fong Kong SAR Limitad 167,335 ~ 5 z
Hungary Kit 428,440 = = =
HCL Tachnaolagies (Vietnam) Company Limited 39, 383 - =
HCL Technologles Crech Republic s.ro. A4 263 - -
HCL Technaloghes Bulgaria EQOD 13,072 2 =
C3i Europe Ecod 144,519 161,380 - -
2T_HEL Technologies Indoneaia - 81581 = =
HCL Asla Pacific Pte Limited 17,120 = B
HCL Tachnologies { Thadland) Limited. 37,67 152810 -
CL, Technologies Lanka (Private) Limited 4015376 2,900,429 =
HCL, Buatemals, Sociedsd Anonima BO,451 - - -
ala arkating, Inc. - - a
HOL Technologies Ausiia 186,208 22.805 - -
eOrelfc Euraps, Gm = 234 = =
HCL Technologies Egyp 21,774 905 -
HCL Technologies i [ - 271! -
L Tachnologins Lithusnia LIAS 185 041 5 =
HCL Technologies Romania s.61 16,746 - -
HCL Tachnologies S AC e 13,358 =
Total 105,300,406 39,233,778 545,391,824 755,859,785
Software services
HCL Technoiogies Limited = 7,980,1 3,138 874
HCL (Mew Zealand) Limited - 52020 - -
HGL America Inc. 1,080,505 21222 -
HCL Australin Services Pty Limited 812,561 S15707 - -
HCL Axisa T Ine Aon Salufions (Canadal | - - =
HCL Graat Britain Limitad - 48,712 = =
HEL Hong Keng SAR Limited 3 101,501 = -
ot ;. ny Gmiah 5110818 1,725,625 =
HCL Japan Limited 21,128 352085 -
IHCL Technologies BY. 5,032,119 23,245 -
HCL T Insty SP.A : A5 201,555
HGL (Brazil) Technologia da iormacan EIREL! (FY &s HCL (Brazil) Technologia da informaces
Lida) 485,223 558,588 - -
HGL Technologies Souih Afics (Froprietary) Limiled | = 117, = 5
HCL Technologies Baiglum BWEA FrENEN o, 405 =
[HCL Singapers Pls. Limitedt 898,761 353,035 -
HCL Tachnologies Middbe East FZ-LLC - 424,589 -
HCL #oon Solutions (Shanghai) Co, Limited, 1,484,088 1,257,374 =
il Espanola De HCL Technoloiges, S L (HCL Spain) 79,455 53882 - -
HCL Poiand Sp.2.0.0. 50 628 28,804 -
HCL (Ireland) Information Systems Limited 63,484 146,826 - -
L Tethnalogise Selutions GmEh (fly Axon Solins Schz GmbH) = 136,843 Z =
HCL Technologles Chile SpA = 52,083 = =
HCL lstanbul Bilisim Teknalofiler Limited sirkati - 141,507 2 =
HCL Tech igs Gresca Si Member P.C. - 21,008 = -
HCLT% Czech Eﬁbﬁc B0 = 12,947 = =
WA L
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HCL Technologies (PTY) Limited
(Registration number 2009/003048/07)

Financial Staterents for the year ended 31 March 2023

Notes to the financial statements (Continued)

¢) Transactions with related parties during the year in ordinary course of business (Continued)

Fellow Subsidiaries unTmm holding company
Particulare Year Ended Year Ended Year Ended Year Ended
March 31 2023 March 31 2022 March 31, 2023 March 31, 2022
ZAR ZAR ZAR ZAR
HCL Technologies Denmark ApS 60,373 215,910 - -
HCL Technologies Mexico S DE RL DE CV = 275 149 -

[HCL Technalogies Colombia SAS 187 544 745,345 - =
HCL Technologies LUK Limited 8,505,181 5,443 247 - -
PT. HCL Technologies Indonesia 150,899 91,681 - -
HCL Technologies Sweden AB - 269,085 = a
HCL Technologies Finland Oy 103,304 279,964 - -
HCL Technologies Austria GmbH 140,831 82,078 - -
HCL Technotogies rate Services Limited 3,279,647 3,522 531 = -
HEL Argentina s.a. 26845 i = =
HCL Latin America Holding LLC 110,696 - - =
HGL Technologies Egypt Limited 177,587 134,100.15 - -
HCL Asia Pacific Pte Limited 4 - 7,503.44 - -
HCL T (T Limited. 246,036 18,718.48 -

HGL Latin America Holding LLC - 364,175.91 ~ =
HCL Technologies Norway AS 60,010 54 803.37 - =
HCL Technologies France - 10,318.81 - =
HCL Technologies (Taiwan) Limited. - 1B5 464 - -
HCL Technologies Sweden (IOMC) _506,409 = = =
HCL Technologies Angola (SU), LDA. 1,102,195 - - -
Total 27,827,712 19,851,417 7,880,167 3,138,874

d) Outstanding balances with related parties

Particulars As at 31 March 2023 As at 31 March 2022
— ZAR ZAR

Owed to ultimate holding company and fellow Subsidi
Axon Solutions Limited 144 144
HCL (Brazil) Technologia da informacas EIRELI (FY HCL (Brazil) Technologia da informacao Lida.) 459,202 3,948,454
HGL America Inc. i 29,544 676 2215728
HCL Technologies Malayia SDN BHD. 131,825 580,145
HCL Asia Pacific Pte Limited 545,800 =
HCL Canada Inc. (FY HCL Axon Technologies Inc.) 158,067 78,424
HCL Singapore Ple. Limited 195,439 384,726
HCL Technologies B.V. 13,778 170,079
HCL Tachnologies Vietnam Com Li H 227,827
HCL Technologies Limited 263,114,483 171,668,539
HCL Axon Solutions {Shanghai) Co. Limited. 55,057 -
HCL Technologies (Tawan) Limited - 34,554
HCL Tachnologies Bsiji_rlj Co. Limited. 109,832 1,208,311
HCL Tachnologles UK Limited 21,526,848 7,875,235
HCL Argentina s.a. 515,074 212 347
HCL Technologies Mexico 5 DE RL DE CV 29,224 316,892
HCL Technolagies Germany Gmbh 3,035,094 871,012
HCL Technologies Belgium BVBA - 30,702
HCL Technologies Czes Republic s.r.o. - 272 402
HCL Technologies Denmark Aps 288,558 -
G3i Europe Eood - 224 065
HCL Tachnologies France SAS # 185,552
PT HCL Technologies Indonesia Limited - 75620
HCL Technologies (Thailand) Limited 39,780 219,262 |
HCL Lafin America Holding - 547,756
HCL Technologies Lanka Private Limited 183,051 2,806,700
HCL Guatemnala, Sociedad Anonima 30,491 -
HCL Technologies South Africa (Pro Limited 1,823, 190 433 436
HCL Poland Spz 0.0, 707,502 816,651
HEL Technologies Chile SpA 28870 1.044.737
HCL Istanbul Bilisim Teknolojiler Limited sirketi - 338,238
HCL Technologies Austria GmbH = 22 B80S
Geomstric Europe, GmbH - 23 439
HCL Saudi Arabia LLG - 9,368 |
HCL Technologies Egypt Limited 21774 90513
HCL Technologies Philippines Inc - 27133 |
HEL Australia Services Py, Limited 101,528 -
HEL Hong Kong SAR Limitad 18,979 i
HCL Hungary Kft 110,540 =
HCL Te ogies (Vietnam) Company Limited 138,383 -
HCL Technolagies Bulgaria EGOD 14,515 -
HCL Technologies Finland Oy 429,476 =
HCL Technologies Greeca Single Membar P.C. 312,548 -
HCL Techn: igs Swaden (IOMC) 234,543 -
Total(X) 324,290,902 196,863,028




HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Notes to the financial statements (Continued)

d) Outstanding balances with related parties (Continued)

As at 31 March | As at 31 March
Particulars 2023 2022
ZAR ZAR

Interest payable

Axon Group Limited UK 503,621 435,863
Axon Solutions Limited 2,238,789 1,937,578
Total (Y) 2,742,410 2,373,441
Advance received

HCL Technologies ltaly S.p.A. - 378,686
HCL Technologies Finland Oy 20,1186 -
HCL Technologies Chile SpA 2,501 -
JSP Consulting Sdn Bhd 2,267 =
Total (Z) 24,884 378,686
Total (X)+(Y}*(2) 327,058,197 199,615,155
Advance receivable

HCL Technologies Vietnam Company Limited 359,653 -
Total (A) 359,653 . |
Trade receivable

HCL Technologies Limited 6,261,635 1,314,140
tg_ (Ireland) Information Systems Limited 63,484 7,641
HCL Technologies Angola (SUJ, LDA. 1,102,196 5
HCL Japan Limited 21,128 352,095
HCL Technologies Germany Gmbh 3,273 898,037
Axon Solutions Limited 5813 5913
HCL (Brazil) Technologia da informacao EIRELI (FY HCL (Brazil) Technologia da informacao Ltda.) 1,635,116 613,990
HCL America Inc. 733,703 1,218,034
HCL Argentina s.a. 190,785 169,271
HCL Australia Services Pty. Limited 175,966 -
HCL Technologies Denmark ApS 30,353 -
HCL Technologies (Shanghai) Limited B56,646 856,648
HCL Technologies Chile Spa - 25713
HCL Technologies Columbia 5.A.S. 1,437,150 1,263,773
HCL 'I'echnok:gies Egypt Limited 177,597 -
HGL Technologies South Africa (Proprietary) Limited 469,716 2,177,251
HCL Technologies UK Limited 1,400,551 1,350,811
HCL Technologles B\, 1,128,788 2,825
PT HCL Technologies Indonesia Limited 239,830 87,374
HCL Technologies Belgium BVBA - 254177
HCL Axon Solutions (Shanghai) Co. Limited. 5,749,000 4,584,733
HCL Technologies Sweden AB 408 460 61,766
HCL Technologies Austria GmbH 140,831 -
HCL Technologies (Taiwan) Limited 183,678 104,244
HCL Canada Inc. (Fy HCL Axon Technologies Inc.) - 24,498
Filial Espanola De HCL Technoloiges, S.L.(HCL Spain) 21,477 53,662
HCL Poland Sp.z.0.0. - 26,994
HCL Technologies Finland Oy - 17,743
HCL Istanbul Bilisim Teknolojileri Limited sirketi 141,607 141,607
HCL Technologies Corporate Services Limited 1,082,832 1,085,047
HCL Technologies France - 10,319
HCL Technologies (Thailand) Limited. 168,652 18,718
HCL Latin America Holding LLC 394,264 364,176
Total(B) 24,165,651 17,120,098
Unbilled receivable

HCL Tacnnologiqég Limited 440,795 448916
HCL America Inc. 1,059,082 =
Total(C) 1,499,877 448,916
|Receivable from fellow Subsidiaries (A+B+C) 26,025,181 17,639,014
e/farend.n St lEE S e Canr

HCL Technologies Limited 23,926,835 15,250,453
HCL Technologies South Africa (Proprietary) Limited 1,878,695 =
Total 25,905,530 15,250,453

Terms and conditions of transactions with related parties

Outstanding balances at year-end are unsecured, interest free (except loan from parent company) and settlement ocours in cash. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended March 31, 2023, the company has not recorded any impairment of receivables

relating to amounts owed by related parties, )
v

M

33




HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the year ended 31 March 2023

Notes to the financial statements (Continued)

32

33

35

36

Retirement benefits

All eligible employees are members of the HCL Axon S.A. 318 Proprietary Ltd Pension Fund defined contribution plan administered by Liberty.
The plan is governed by the Pension Funds Act of 1956. Pension contributions are made by employees with HCL Axon S.A. 319 Proprietary
Ltd contributing an equal amount plus administration costs of the fund. Pension costs relating to contributions recognised in the current
financial year are reflected under employee benefits in Note 3.

Capital management 31 March 2023 31 March 2022
ZAR ZAR
Share capital 87,000,000 87,000,000
Accumulated profit 398,083,785 359,036,674
486,093,785 445,036,674

Capital includes equity shares and equity attributable to the equity holders of the parent. The primary objective of the Company's capital
management is to ensure that it maintains a strong credit rating and healthy capital ratics in order to support its business and maximise
shareholder value. The Company manages its capital structure and makes adjustment to it, in light of change in economic conditions.To
maintain the capital structure, the company may issue new shares.

Remuneration to directors and key management personnel

Some of the directors and key management personnel of the Company are also directors and key management personnel in other group
companies within the HCL group and all of these companies together are viewed as one business unit and their remuneration is paid by the
ultimate parent Company. No separate or additional remuneration is paid to these directors for their role as directors of this Company or any
other companies in the South African group and therefore no disclosure is required for these directors.

Mon-executive directors' (Luyolo Poswa) fees reflect their services as directors and services on various sub-committees on which they serve.
Total remuneration paid for their services in current Pariod is ZAR Nil (PY ZAR Nil), non-executive directors do not eam attendance fees.

Executive directors' (Balungile Phili) fees, appointed on 1 August 2019, reflect their services as directors and services on various sub-
committees on which they serve. Total remuneration paid for their services in current Period is ZAR 1,731,658 (PY ZAR 2,084,032).

Non-executive directors do not participate in any incentive schemes or plans of any kind.

Subsequent Event

Other than the matters mentioned below, there have been no significant subsequent events since the year ended 31 March'22 that would have
material impact on the statement of financial position of the Company as shown in these financial statements.

Going Concern

The company earned a for the period ended 31 March 2023 of R 123,057,111 as compared to profit in last year ended 31 March 2022 - R
96,497,996 and as at that date its total assets exceeded its total liabilities by R 589,269,526 (31 March 2022 — R 549,212,415). In addition,
current assets exceed current liabilities by R 336,185,053 (31 March 2022 — R 259,594,331). Based on our current knowledge and available
information, we do not expect impact on our ability to continue as a going concern in the future. Accordingly, the financial statements have been
prepared on a going concern basis.

B
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