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Directors' Responsibilities

The directors are required by the Companies Act of South Africa, 71 of 2008 to maintain adequate accounting records
and are responsible for the content and integrity of the consolidated annual financial statements and related financial
information included in this report. It is their responsibility to ensure that the consolidated annual financial statements
fairly present the state of affairs of the group as at the end of the financial year and the results of its operations and
cash flows for the period then ended, in conformity with the International Financial Reporting Standards and the
requirements of Companies Act. The external auditors are engaged to express an independent opinion on the
consolidated annual financial statements.

The consolidated annual financial statements are prepared in accordance with the International Financial Reporting
Standards and are based upon appropriate accounting policies consistently applied and supported by reasonable and
prudent judgments and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established
by the group and place considerable importance on maintaining a strong control environment. To enable the directors
to meet these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in
a cost-effective manner. The standards include the proper delegation of responsibilities within a clearly defined
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk.
These controls are monitored throughout the group and all employees are required to maintain the highest ethical
standards in ensuring the group’s business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the group is on identifying, assessing, managing and monitoring all known
forms of risk across the group. While operating risk cannot be fully eliminated, the group endeavors to minimize it by
ensuring that appropriate infrastructure, controls, systems and ethical behavior are applied and managed within
predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management that the system of
internal control provides reasonable assurance that the financial records may be relied upon for the preparation of the
consolidated annual financial statements. However, any system of internal financial control can provide only
reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the group’s cash flow forecast for the year ended on 31 March 2023 and, in light of this
review and the current financial position, they are satisfied that the group has or has access to adequate resources to
continue in operational existence for the foreseeable future.

The board of directors are responsible for the financial affairs of the group.

The external auditors are responsible for independently auditing and reporting on the consolidated annual financial
statements. The consolidated annual financial statements have been examined by the group's external auditors and
their report is presented on page 6, 7 and 8.

Approval of Consolidated Annual Financial Statements

The consolidated annual financial statements set out on pages 9 to 45 were approved by the board of directors on 24
July 2023.

Directors' Report of Anzospan Investments Pty Limited and its subsidiaries
1. Incorporation

The company was registered on 15 March 2011 under the name Anzospan Investments Pty Ltd, certificate to commence
business was received on the same day.

2. Business and operations
The company invests in entities engaged in software development and related maintenance services.

The company’s business office is located at A1, The Crescent East, No.3, Eglin Road, Sunninghill, 2157, Johannesburg,
South Africa.
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Directors' Report (continued)
3. Review of operations

The operating results and state of affairs of the group are fully set out in the attached consolidated annual financial
statements and do not in our opinion require any further comment.

Net profit of the group attributable to shareholder R 118,887,579 (2022 Profit: R 56,558,816)
Net profit of the company was R 104,924,510 (2022 Profit: R 78,006,722)
4. Going Concern

The group earned a profit for the period ended 31 March 2023 of R 118,887,579 as compared to profit in last year ended
31 March 2022 - R 56,558,816 and as at that date its total assets exceeded its total liabilities by R 502,816,447 (2022: R
502,419,269). In addition, current assets exceed current liabilities by R 345,383,904 (2022: R 309,213,090). The company
earned a profit for the year ended 31 March 2023 of R 104,924,510 as compared to the profit in last year (2022: R
78,006,722) and as at that date its total assets exceeded its total liabilities by R 281,013,131 (2022: 294,579,021). In
addition, current assets exceed current liabilities by R 2,621,399 (2022: 3,581,666) Based on our current knowledge and
available information, we do not expect COVID19 to have an impact on our ability to continue as a going concern in
the future. Accordingly, the financial statements have been prepared on a going concern basis.

5. Share capital

South African Laws related to the Broad Based Black Economic Empowerment (“BBBEE”), prescribe companies to take
additional actions for upliftment of Black nationals and enhance their economic participation. The laws mandate 51%
effective black ownership in South African entities for attaining higher BEE rating. BEE rating is required for companies
to attain higher recognition and be eligible to participate in RFPs floated by South Africa based clients who
show preference to work with service providers with at least Level 2 BEE rating.

For attaining the shareholding requirement of more than 51% of black ownership in HCL Technologies Pty Limited
(operating entity), necessary restructuring took place in previous years wherein Axon Group Limited donated its 30%
holding in Anzospan Investment Pty Limited and Anzospan Investment Pty Limited transferred its 48% shares held
in HCL Technologies South Africa Pty Limited to Trusts created for the benefit of black people.

Authorised share capital of the Company is 40,000,000 (Forty million) each Class A and Class B ordinary no par value
shares. Total issued and fully subscribed capital of the company is Class A 26,215,000 no par value shares issued to
Axon Group Limited and Class B 11,235,000 no par value shares issued to HCL Foundation Trust.

6. Directors

Particulars of the present directors are given below in the table.

S.No | Name of Directors Director Type | Date of Appointment
1 Raghu Raman Lakshmanan | Non-Executive | 15-03-2011
2 Sundaram Sridharan Non-Executive | 31-03-2016 (resigned w.e.f. June 30,2023)
3 Prateek Aggarwal Non-Executive | 26-10-2018
4 Goutam Roungta Non-Executive | 24-03-2011

7. Holding company

The Company’s Holding Company is Axon Group Limited, incorporated in the UK. With effect from 31 January, 2020
Axon Group Limited donated 30% of its holding to HCL Foundation Trust.
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Directors' Report (continued)
8. Dividends

During the current financial year ended 31 March 2023, the company paid a dividend of ZAR 118,490,400. There was
dividend paid by the company last year ended March 2022 of ZAR 61,200,000.

9. Auditors

KPMG retire and, being eligible, offer themselves for re-appointment. A resolution for the re-appointment of KPMG
as auditor of the Company is to be proposed at the forthcoming annual general meeting of the Company.

10. Subsequent events

There is no fraud or material circumstances has occurred between the accounting date and date of this report which
significantly affect the financial position of the company or the results of its operations.

Prateek Aggarwal (Jul ié :2‘023 20:46 GMT+5.5) Raghu Raman Lakshmanan (Jul 24, 2023 10:55 CDT)

Prateek Aggarwal Raghu Raman Lakshmanan
Authorised Director Authorised Director
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Independent Auditor's Report

To the shareholders of Anzospan Investments (Pty) Limited

Opinion

We have audited the consolidated and separate financial statements of Anzospan Investments (Pty) Limited (the Group
and Company) set out on pages 9 to 45, which comprise the statement of financial position as at 31 March 2023, and
the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the
consolidated and separate financial position of Anzospan Investments (Pty) Limited as at 31 March 2023, and its
consolidated and separate financial performance and consolidated and separate cash flows for the year then ended in
accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board
(IFRS Standards) and the requirements of the Companies Act of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities under those
standards are further described in the Audifor's responsibilities for the audit of the consolidated and separate financial
statements section of our report. We are independent of the Group and Company in accordance with the Independent
Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of financial statements in South Africa. We have fulfilled
our other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements
applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the
International Ethics Standards Board for Accountants' /nternational Code of Ethics for Professional Accountants
(including International Independence Standards). We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information INcluded in e
document titled "Anzospan Investments (Pty) Limited Annual Financial Statements for the year ended 31 March 2023",
which includes the Directors’ Report as required by the Companies Act of South Africa. The other information does not
include the consolidated and separate financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not

express an audit opinion or any form of assurance conclusion thereon. ,“J_\
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In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated and
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated and separate financial statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with International Financial Reporting Standards as issued by the International Accounting
Standards Board (IFRS Standards) and the requirements of the Companies Act of South Africa, and for such internal
control as the directors determine is necessary to enable the preparation of consolidated and separate financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the Group
and Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concem and
using the going concern basis of accounting uniess the directors either intend to liquidate the group and/or company or
to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with I1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the consolidated and separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group's and
company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the directors. ‘J\“P(
v
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« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group and Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the consolidated and separate
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
group and/or company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consolidated and separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

KPMG Inc.

M4 G

Per MA Sithole
Partner
Registered Auditor
Director

25 July 2023
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Statements of comprehensive income for the year ended 31 March 2023

Notes Group March 23 Group March 22

R R

Revenue 2 2,109,865,547 1,622,862,664
Cost of sales (1,819,275,206) (1,372,079,472)
Gross profit 290,590,341 250,783,192
Other operating reversal/ (expenses) 7 379,152 (36,378,349)
Other income 4 5,731,968 10,075,550
Selling and distribution expenses (63,565,779) (66,712,706)
(Provision)/reversal of provision for bad debts 3 (3,264,293) 2,936,631
Administrative expenses (62,807,514) (66,301,985)
Operating profit 167,063,875 94,402,333
Finance cost 5 (315,885) (712,358)
Profit before taxation 3 166,747,990 93,689,975
Income tax 6 (47,860,411) (37,131,159)
Profit after taxation 118,887,579 56,558,816
Other comprehensive income - -
Total comprehensive income for the year 118,887,579 56,558,816
Notes Company March 2023  Company March 2022

R R

Dividend income 118,490,400 62,734,000
Operating (expenses)/income 7 (13,555,792) 15,291,934
104,934,608 78,025,934

Other income/ (expenses) 8 12,390 (2,729)
Operating profit 104,946,998 78,023,205
Finance expenses 9 (22,488) (16,483)
Profit for the year 104,924,510 78,006,722
Total comprehensive income for the year 104,924,510 78,006,722
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(Registration number 2011/006085/07)
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Statement of financial position as at 31 March 2023

Notes Group March 23 Group March 22
R R
Assets
Non current Assets
Property , plant and equipment 10 21,774,640 35,630,356
Right-of-use assets 28 - 553,555
Intangible assets 11 3,307,154 23,680,059
Goodwill 12 124,730,903 124,730,903
Deferred contract cost 13 20,377,701 23,902,304
Deferred tax assets (Net) 14 4,275,585 8,168,048
Finance lease receivables 15 74,880,060 60,105,767
Other receivable 19,953,954 18,330,904
269,299,997 295,101,896
Current Assets
Cash and cash equivalents 16 169,167,316 270,915,783
Receivable from fellow subsidiaries 17 29,348,102 17,587,363
Inventory 18 3,590,766 10,906,281
Contract assets 35,892,460 19,835,711
Unbilled receivables 19 34,107,258 15,357,417
Trade receivables 20 501,797,274 334,174,409
Other receivables 20 29,226,944 93,071,834
Finance lease receivables 15 68,663,663 37,229,972
Deferred contract cost 13 37,340,894 25,721,974
909,134,677 824,800,744
Total Assets 1,178,434,674 1,119,902,640
Equity and Liabilities
Equity
Share capital 21 61,440,099 61,440,099
Share based payment reserve 22 42,525,000 42,525,000
Retained earnings 398,851,348 398,454,170
502,816,447 502,419,269
Liabilities
Non Current Liabilities
Contract liabilities 23 14,086,102 4,383,073
Share based payment obligation 32 96,649,938 97,029,090
Lease liability 28 511,084 483,554
Provisions 25 620,329 -
111,867,453 101,895,717
Current Liabilities
Owed to ultimate holding company and fellow subsidiaries 26 329,501,948 204,166,332
Trade and other payables 27 136,166,891 189,452,343
Contract liabilities 23 76,561,937 100,853,653
Lease liability 28 779,000 1,358,225
Current tax payable 29 8,221,363 9,244,679
Provisions 25 12,519,634 10,512,422
563,750,773 515,587,654
Total Equity and Liabilities 1,178,434,674 1,119,902,640
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Statement of financial position as at 31 March 2023

Notes Company March 2023  Company March 2022
R R
Assets
Investments 30 333,741,030 374,327,430
Current Assets
Cash and cash equivalents 2,489,076 7,037,643
Other receivables 431,428 9,843
Total Assets 336,661,534 381,374,916
Equity and Liabilities
Equity
Share capital 21 61,440,099 61,440,099
Retained earnings 219,573,032 233,138,922
281,013,131 294,579,021
Liabilities
Non Current Liabilities
Share based payment obligation 32 55,349,297 83,330,074
55,349,297 83,330,074
Current Liabilities
Trade and other payables 299,106 3,465,821
299,106 3,465,821
Total Equity and Liabilities 336,661,534 381,374,916

11
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(Registration number 2011/006085/07)
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Statement of changes in equity for the year ended 31 March 2023

Group Sh.are Share Based Retai.ned
Capital Payment Reserve Earnings Total
R R R R
Mar'2021
Opening Balance as on 01 April 2021 61,440,099 103,175,741 403,095,354 567,711,194
Total comprehensive income - - 56,558,816 56,558,816
Dividend paid - - (61,200,000) (61,200,000)
Reclassification to share based payment liability - (60,650,741) - (60,650,741)
Balance at 31 March 2022 61,440,099 42,525,000 398,454,170 502,419,269
Mar'2022
Opening Balance as on 01 April 2022 61,440,099 42,525,000 398,454,170 502,419,269
Total comprehensive income - - 118,887,579 118,887,579
Dividend paid (Note-1) - - (118,490,400) (118,490,400)
Balance at 31 March 2023 61,440,099 42,525,000 398,851,348 502,816,447

Note-1- During the year Group has paid an interim dividend of ZAR 118,490,400. Amount of dividend paid to Axon Group
Limited on 15-12-2022 at the rate of ZAR 4.38 per Class A equity share of face value ZAR 1 each amounts to ZAR 114,935,688
and dividend paid to HCL Foundation Trust on 15-12-2022 at the rate of ZAR 0.32 per Class B equity share of face value ZAR 1

each amounts to ZAR 3,554,712.

12
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Statement of changes in equity for the year ended 31 March 2023

Company CSh‘are Retai.ned
apital Earnings Total
R R R
Mar'2022
Opening Balance as on 01 April 2021 61,440,099 216,332,200 277,772,299
Total comprehensive income - 78,006,722 78,006,722
Dividend paid - (61,200,000) (61,200,000)
Balance at 31 March 2022 61,440,099 233,138,922 294,579,021_
Mar'2023
Opening Balance as on 01 April 2022 61,440,099 233,138,922 294,579,021
Total comprehensive income - 104,924,510 104,924,510
Dividend paid (Note-1) - (118,490,400) (118,490,400)
Balance at 31 March 2023 61,440,099 219,573,032 281,013,131_

Note-1- During the year Company has paid an interim dividend of ZAR 118,490,400. Amount of dividend paid to Axon Group
Limited on 15-12-2022 at the rate of ZAR 4.38 per Class A equity share of face value ZAR 1 each amounts to ZAR 114,935,688
and dividend paid to HCL Foundation Trust on 15-12-2022 at the rate of ZAR 0.32 per Class B equity share of face value ZAR 1

each amounts to ZAR 3,554,712.
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Anzospan Investments Pty Limited and its subsidiaries
(Registration number 2011/006085/07)

Consolidated Financial Statements for the year ended 31 March 2023

Statement of cash flows for the year ended 31 March 2023

Group March 2023  Group March 2022
R R

Cash flows from operating activities
Profit before tax 166,747,990 93,689,975
Adjusted for :
Depreciation and amortization 37,669,241 39,349,068
Depreciation for right of use asset 594,278 522,066
Interest income (11,797,479) (11,047,225)
Provision/ (reversal) of provision for bad debts 3,264,293 (2,936,631)
Loss on sale of fixed assets 6,791 -
Unrealised forex 2,585,962 (587,320)
Interest expenses 49,054 58,106
Cash inflows before working capital changes 199,120,130 119,048,039
Movement in working capital changes
(Increase)/Decrease in trade and other receivables (155,738,076) (140,339,830)
Decrease / (Increase) in Inventories 7,315,515 (8,565,561)
(Increase)/Decrease in Deferred cost-current and non current (8,094,316) 13,400,015
(Increase)/Decrease in Finance lease receivables-current and non current (45,324,341) 28,745,369
(Decrease)/ Increase in share based payment obligation (379,152) 36,378,349
Decrease in Income tax payable (1,324,041) (656,271)
Increase/ (Decrease) in current liabilities 73,297,722 (28,532,410)
(Decrease)/Increase in deferred revenue (14,588,687) 63,343,422
Cash flow from operations 54,284,755 82,821,122
Income tax paid (43,628,820) (43,878,344)
Net cash inflow from operating activities 10,655,935 38,942,778
Cash flows from investing activities
Sale of fixed assets - 3,224,463
Purchase of fixed assets (2,444,564) (10,099,104)
Sale of intangible assets - 638,334
Purchase of intangible assets (1,002,846) -
Interest income 11,797,479 11,047,225
Net cash inflow from investing activites 8,350,069 4,810,918
Cash flows from financing activities
Payment of lease liabilities (1,526,134) (1,006,973)
Loan repayment - (10,195,100)
Dividend paid (118,490,400) (61,200,000)
Interest paid (737,937) (165,328)
Net cash used in financing activites (120,754,471) (72,567,401)
Net (Decrease) in cash and cash equivalents (101,748,467) (28,813,705)
Cash and cash equivalents at the beginning of the year 270,915,783 299,729,488
Cash and cash equivalents at the end of the year 16 169,167,316 270,915,783
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(Registration number 2011/006085/07)

Consolidated Financial Statements for the year ended 31 March 2023

Statement of cash flows for the year ended 31 March 2023

Company March 2023 Company March 2022
R R
Cash flows from operating activities
Profit/(loss) after tax 104,924,510 78,006,722
(Decrease)/Increase in trade payables (3,166,715) 3,350,807
Increase/ (Decrease) in share based payment obligation (27,980,777) (34,338,625)
(Increase)/Decrease in other receivables (421,585) 144,995
Decrease in value of investment 40,586,400 18,144,000
Dividend Income (118,490,400) (62,734,000)
Net cash (used)/inflow in operating activities (4,548,567) 2,573,899
Cash flows from investing activities
Dividend income 118,490,400 62,734,000
Net cash inflow from investing activites 118,490,400 62,734,000
Cash flows from financing activities
Dividend paid (118,490,400) (61,200,000)
Net cash used in financing activites (118,490,400) (61,200,000)
Total cash movement for the year (4,548,567) 4,107,899
Cash and cash equivalents at the beginning of the year 7,037,643 2,929,744
Cash and cash equivalents at the end of the year 2,489,076 7,037,643
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Anzospan Investments Pty Limited and its subsidiaries
(Registration number 2011/006085/07)
Consolidated Financial Statements for the year ended 31 March 2023

Accounting policies

1 Summary of significant accounting policies

1.1 Presentation of Consolidated Annual Financial Statements

The consolidated annual financial statements have been prepared in accordance with the International Financial Reporting
Standards and the Companies Act, of South Africa. The consolidated annual financial statements have been prepared on the
historical cost basis, and incorporate the principal accounting policies set out below. The group’s financial statements are

presented in South African Rand (ZAR), which is also its functional currency.

The financial statements for the year ended 31st March 2023 were approved and authorized for issue by the Board of
Directors on 24 July 2024.

1.2 Basis of consolidation

The consolidated annual financial statements incorporate the annual financial statements of the company and all entities
which are controlled by the group. Control exists when the company has power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of the subsidiaries are included in the consolidated annual financial statements of subsidiaries from the effective
date of acquisition.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.
Accounting policies of subsidiaries conform to the policies adopted by the group.

Investments in the subsidiaries are accounted for at cost in the company accounts. The carrying amounts of these
investments are reviewed annually and written down for impairment where considered necessary.

1.3 Property, plant and equipment

Plant and equipment is initially recorded at cost and subsequently carried at cost less accumulated depreciation and
accumulated impairment losses. Cost includes all costs directly attributable to bringing the assets to working condition for
their intended use. Cost also includes borrowing costs and any fair value gains or losses on qualifying cash flow hedges of
plant and equipment that are transferred from the hedging reserves.

Subsequent expenditure relating to property, plant and equipment that has already been recognized is added to the carrying
amount of the asset only when it is probable that future economic benefits associated with the item will flow to the entity
and the cost of the item can be measured reliably. All repair and maintenance expenses are recognized in profit or loss when
incurred.

Depreciation is recorded by a charge to statement of comprehensive income computed on a straight-line basis so as to write
off the cost of the assets over their expected useful lives for the current and prior year.

The residual values, estimated useful lives and depreciation methods of plant and equipment are reviewed, and adjusted as
appropriate, at each reporting date. The effects of any revision are recognized in the profit or loss when the changes arise.

The following are the finite lives of the tangible assets in the group for the current and prior year:

Plant and machinery 10 years
Office equipment 5 years
Computer equipment 3 years
Furniture and fittings 7 years
Computer Software 3 years
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Accounting policies (Continued)
1.3 Property, plant and equipment(continued)

An item of equipment is derecognised upon disposal or when no future economic benefits are expected to arise from
continued use of the asset. Any gains or losses on derecognition of the asset is included in the Statement of Comprehensive
Income in the year in which the item is disposed. Where the recoverable amount of an asset is less than its carrying amount,
the carrying amount of the asset is written down to its recoverable amount through the statement of comprehensive income.

Fixed Assets under construction and cost of assets not ready for use before the year end, are disclosed as capital work-in-
progress.

14 Tax
Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

Deferred Tax

Deferred tax is provided, using the liability method, for all temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes. Currently enacted tax rates are used to determine
deferred income tax. The principle temporary differences arise from depreciation on plant and equipment, provisions and
tax losses carried forward. Deferred tax assets are recognised to the extent that it probable that future taxable profit will be
available against which to utilise the deferred tax asset.

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority.

1.5 Leases

A lease is a contract that contains right to control the use of an identified asset for a period of time in exchange for
consideration.

Group as a lessee

Group is lessee in case of office space. These leases are evaluated to determine whether it contains lease based on principles
for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors as defined in IFRS 16.

All leases with a term of more than 12 months are recognized as right-of-use assets along with associated lease liabilities, in
the balance sheet.

Right-of-use asset represents the Group’s right to control the underlying assets under lease and the lease liability is the
obligation to make the lease payments related to the underlying asset under lease. Right-of-use asset is measured initially
based on the lease liability adjusted for any initial direct costs, prepaid rent, and lease incentives. Right-of-use asset is
depreciated based on straight line method over the lease term or useful life of right-of-use asset, whichever is less.
Subsequently, right-of-use asset is measured at cost less any accumulated depreciation, accumulated impairment losses, if
any and adjusted for any remeasurement of lease liability.
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1.5 Leases (Continued)
Group as lessee (continued)

The lease liability is measured at the lease commencement date and determined using the present value of the minimum
lease payments not yet paid and the Groups’ incremental borrowing rate, which approximates the rate at which the Group
would borrow, in the country where the lease was executed. The Group has used a single discount rate for a portfolio of
leases with reasonably similar characteristics. The lease payment comprises fixed payment less any lease incentives, variable
lease payment that depends on an index or a rate, exercise price of a purchase option if the Group is reasonably certain to
exercise the option and payment of penalties for terminating the lease, if the lease term reflects the Group exercising an
option to terminate the lease. Lease liability is subsequently measured by increase the carrying amount to reflect interest on
the lease liability, reducing the carrying amount to reflect the lease payment made and remeasuring the carrying amount to
reflect any reassessment or modification, if any.

The Group has elected to not recognize leases with a lease term of 12 months or less in the balance sheet, including those
acquired in a business combination, and lease costs for those short-term leases are recognized on a straight line basis over
the lease term in the statement of comprehensive income. For all asset classes, the Company has elected the lessee practical
expedient to combine lease and non-lease components and account for the combined unit as a single lease component in
case there is no separate payment defined under the contract.

Group as a lessor

Leases in which the Group does not transfer substantially all the risks and benefits of ownership of the asset are classified
as operating leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the
leased asset and recognized over the lease term on the same basis as rental income. Contingent rents are recognized as
revenue in the year in which they are earned or contingency is resolved.

Leases in which the group transfers substantially all the risk and benefits of ownership of the asset are classified as finance
leases. Assets given under finance lease are recognized as a receivable at an amount equal to the present value of lease
receivable. After initial recognition, the group apportions lease rentals between the principal repayment and interest income
so as to achieve a constant periodic rate of return on the net investment outstanding in respect of the finance leases. The
interest income is recognized in the consolidated statement of profit and loss. Initial direct costs such as legal cost, brokerage
cost etc. are recognized immediately in the statement of profit and loss.

When arrangements include multiple performance obligations, the group allocates the consideration in the contract between
the lease components and the non-lease components on a relative standalone selling price basis.

1.6 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is its fair value as at the date of acquisition. Following initial recognition, intangible assets are carried
at cost less any accumulated amortisation and any accumulated impairment losses.

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is
reflected in the Statement of Comprehensive Income in the year in which the expenditure is incurred. The useful lives of
intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life is reviewed at least at each financial year end. Changes in the expected useful life
or the expected pattern of consumption of future economic benefits embodied in the asset is accounted for by changing the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense
on intangible assets with finite lives is recognised in the Statement of Comprehensive Income in the expense category
consistent with the function of the intangible assets.
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1.6 Intangible assets (continued)

The following are the finite lives of the intangible assets in the group for the current and prior year.

Category Finite lives
Customer Relationship 10 years
Software Application 3 years

1.7 Business combinations and goodwill

Business combinations are accounted using the acquisition method. The cost of an acquisition is measured as the aggregate
of the consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in
the acquiree. Acquisition-related costs are expensed as incurred and included in administrative expenses.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date.
Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for within equity.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of IFRS 9
Financial Instruments, is measured at fair value with the changes in fair value recognised in the statement of profit or loss
in accordance with IFRS 9. Other contingent consideration that is not within the scope of IFRS 9 is measured at fair value at
each reporting date with changes in fair value recognised in profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and
liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the gain
is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units that are expected to benefit from the synergies of the combination, irrespective of whether
other assets or liabilities of the acquiree are assigned to those units.

1.8 Financial instruments

Financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair value through profit or loss) are added to the fair value measured on initial
recognition of financial asset. Purchase and sale of financial assets are accounted for at trade date.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash in banks and short-term deposits and investments with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value. For the purposes of
the cash flow statement, cash and cash equivalents are considered net of outstanding bank overdrafts that are repayable on

demand and are considered part of the Group’s cash management system. In the consolidated balance sheet, bank overdrafts
are presented under borrowings within current liabilities.
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1.8 Financial instruments (continued)
Financial assets at amortized cost

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate
(EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortization is included in other income in the statement of profit and loss. The
losses arising from impairment are recognized in the statement of profit and loss. This category includes cash and bank
balances, loans, unbilled receivables, trade and other receivables.

Financial assets at Fair Value through Other Comprehensive Income (OCI)

A financial asset is classified and measured at fair value through OCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

b) The asset’s contractual cash flows represent solely payments of principal and interest

Financial asset included within the OCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in OCI. Interest income is recognized in statement of profit and loss for debt instruments.
On derecognition of the asset, cumulative gain or loss previously recognized in OCl is reclassified from OCI to statement of
profit and loss.

Financial assets at Fair Value through Profit and Loss

Any financial asset, which does not meet the criteria for categorization at amortized cost or at fair value through other
comprehensive income, is classified at fair value through profit and loss. Financial assets included at the fair value through
profit and loss category are measured at fair value with all changes recognized in the statement of profit and loss.

Equity investments

All equity instruments are initially measured at fair value and are subsequently re-measured with all changes recognized in
the statement of profit and loss. In limited circumstances, investments, for which sufficient, more recent information to
measure fair value is not available cost represents the best estimate of fair value within that range.

Derecognition of financial assets

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or the entity
has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The entity recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit and loss. Lifetime ECL allowance is recognized for trade receivables with no significant financing
component. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition in which case they are measured at lifetime
ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date is
recognized in statement of profit and loss.
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1.8 Financial instruments (continued)
Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The subsequent measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition. Changes in fair value of such liability are recognized in the statement of profit or loss.

Financial liabilities at amortized cost

The Group’s financial liabilities at amortized cost includes trade payables, borrowings including bank overdrafts and other
payables.

After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest rate
(EIR) method except for deferred consideration recognized in a business combination which is subsequently measured at
fair value through profit and loss. Gains and losses are recognized in the statement of profit and loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there is

a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis to realize
the assets and settle the liabilities simultaneously.

1.9 Provisions

Provisions are recognised when there is a present legal or constructive obligation as a result of a past events, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate
of the amount of the obligation can be made.

The estimated liability is recognised on all products still under warranty at the balance sheet date. This provision is
calculated based on service histories. Employee entitlements to annual leave are recognised when leave accrue to employees.
A provision is made for the estimated liability for annual leave and long service leave as a result of services rendered by
employees up to the balance sheet date.
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1.10 Foreign currencies

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions. Gains and
losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies are recognised in the Statement of Comprehensive Income. Such balances are translated
at year end exchange rates unless hedged by forward foreign exchange contracts, in which case the rates specified in such
forward contracts are used.

1.11 Revenue recognition
Contracts involving provision of services and material

Revenue is recognized when, or as, control of a promised service or good transfers to a customer, in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for transferring those products or services. To
recognize revenues, the following five step approach is applied: (1) identify the contract with a customer, (2) identify the
performance obligations in the contract, (3) determine the transaction price, (4) allocate the transaction price to the
performance obligations in the contract, and (5) recognize revenues when a performance obligation is satisfied. Contract is
accounted when it is legally enforceable through executory contracts, approval and commitment from all parties, the rights
of the parties are identified, payment terms are defined, the contract has commercial substance and collectability of
consideration is probable.

Time-and-material / Volume based / Transaction based contracts

Revenue with respect to time-and-material, volume based and transaction based contracts is recognized as the related
services are performed through efforts expended, volume serviced transactions are processed etc. that correspond with
value transferred to customer till date which is related to our right to invoice for services performed.

Fixed Price contracts

Revenue related to fixed price contracts where performance obligations and control are satisfied over a period of time like
technology integration, complex network building contracts, ERP implementations and Application development are
recognized based on progress towards completion of the performance obligation using a cost-to-cost measure of progress
(i.e., percentage-of-completion (POC) method of accounting). Revenue is recognized based on the costs incurred to date as
a percentage of the total estimated costs to fulfill the contract. Any revision in cost to complete would result in increase or
decrease in revenue and such changes are recorded in the period in which they are identified.

Revenue related to other fixed price contracts providing maintenance and support services, are recognized based on our
right to invoice for services performed for contracts in which the invoicing is representative of the value being delivered. If
our invoicing is not consistent with value delivered, revenues are recognized as the service is performed based on the cost
to cost method described above.

In arrangements involving sharing of customer revenues, revenue is recognized when the right to receive is established.
Revenue from product sales are shown net of sales tax and applicable discounts and allowances. Revenue related to product
with installation services that are critical to the product is recognized when installation of product at customer site is

completed and accepted by the customer. If the revenue for a delivered item is not recognized for non-receipt of acceptance
from the customer, the cost of the delivered item continues to be in inventory.
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1.11 Revenue recognition (continued)

Multiple performance obligations

When a sales arrangement contains multiple performance, such as services, hardware and Licensed IPs (software) or
combinations of each of them revenue for each element is based on a five-step approach as defined above. To the extent a
contract includes multiple promised deliverables, judgment is applied to determine whether promised deliverables are
capable of being distinct and are distinct in the context of the contract. If these criteria are not met, the promised deliverables
are accounted for as a combined performance obligation. For arrangements with multiple distinct performance obligations
or series of distinct performance obligations, consideration is allocated among the performance obligations based on their
relative selling price. selling price is the price at which entity would sell a promised good or service separately to the
customer. When not directly observable, we typically estimate selling price by using the expected cost plus a margin
approach. We typically establish a selling price range for our deliverables, which is reassessed on a periodic basis or when
facts and circumstances change. If the arrangement contains obligations related to License of Intellectual property (Software)
or Lease deliverable, the arrangement consideration allocated to the Software deliverables, lease deliverable as an entity is
then allocated to each software obligation and lease deliverable.

Revenue recognition for delivered elements is limited to the amount that is not contingent on the future delivery of products
or services, future performance obligations or subject to customer-specified return or refund privileges.

Revenue from certain activities in transition services in outsourcing arrangements are not capable of being distinct or
represent separate performance obligation. Revenues relating to such transition activities are classified as Contract liabilities
and subsequently recognized over the period of the arrangement. Direct and incremental costs in relation to such transition
activities which are expected to be recoverable under the contract are considered as contract fulfilment costs classified as
Deferred contract cost and recognized over the period of arrangement. Certain upfront non-recurring incremental contract
acquisition costs incurred in the initial phases of outsourcing contracts are deferred and recorded as Deferred contract cost
and amortized, usually on a straight line basis, over the term of the contract unless revenues are earned and obligations are
fulfilled in a different pattern. The undiscounted future cash flows from the arrangement are periodically estimated and
compared with the unamortized costs. If the unamortized costs exceed the undiscounted cash flow, a loss is recognized.

In instances when revenue is derived from sales of third-party vendor services, material or licenses, revenue is recorded on
a gross basis when the entity is a principal to the transaction and net of costs when the entity is acting as an agent between
the customer and the vendor. Several factors are considered to determine whether the entity is a principal or an agent, most
notably being entity control the goods or service before it is transferred to customer, latitude in deciding the price being
charged to customer. Revenue is recognized net of discounts and allowances, value-added and service taxes, and includes
reimbursement of out-of-pocket expenses, with the corresponding out-of-pocket expenses included in expenses.

Volume discounts, or any other form of variable consideration is estimated using either the sum of probability weighted
amounts in a range of possible consideration amounts (expected value), or the single most likely amount in a range of
possible consideration amounts (most likely amount), depending on which method better predicts the amount of
consideration realizable. Transaction price includes variable consideration only to the extent it is probable that a significant
reversal of revenues recognized will not occur when the uncertainty associated with the variable consideration is resolved.
Our estimates of variable consideration and determination of whether to include estimated amounts in the transaction price
may involve judgment and are based largely on an assessment of our anticipated performance and all information that is
reasonably available to us.

Revenue recognized but not billed to customers is classified either as contract assets or unbilled receivable in our statements
of financial position, contract assets primarily relate to unbilled amounts on those contracts utilizing the cost to cost method
of revenue recognition. Unbilled receivables represent contracts where right to consideration is unconditional (i.e. only the
passage of time is required before the payment is due).
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111 Revenue recognition (continued)
Other income

Interest income for all financial instruments measured at amortized cost is recorded using the effective interest rate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized
cost of a financial liability. Interest income is included in other income in the statement of profit and loss.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due,
a contract asset is recognised for the earned consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the Group
transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is
due (whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under the contract.

1.12 Retirement benefits

The group’s contribution to the defined contribution plan is charged to the Statement of Comprehensive Income in the year
to which it relates.

1.13 Investments

Investments, which are readily realizable and intended to be held for not more than 