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Auditor’s report

Ernst & Young Hua Ming (2018) Shen Zi No. 61112070_B01
HCL Axon Solutions (Shanghai) Co., Ltd.

To the board of directors of HCL Axon Solutions (Shanghai) Co., Ltd.

(1)

Opinion

We have audited the financial statements of HCL Axon Solutions (Shanghai) Co., Ltd. ("the
Company”), which comprise the balance sheet as at 31 December 2018, and the income
statement. the statement of cash flows and the statement of changes in equity for the year
then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2018, and of its
financial performance and its cash flows for the year then ended in accordance with
Accounting System for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs"). Our
responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with China Code of Ethics for Certified Public Accountants (the
‘Code”), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of the management and those charged with governance for the
financial statements

The management of the Company is responsible for the preparation and fair presentation
of the financial statements in accordance with Accounting System for Business Enterprises,
and for designing, implementing and maintaining such internal control as the management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting, unless the
management either intends to liquidate the Company or to cease operations or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

This branch has been authorized to practice by Ernst & Young Hua Ming LLP
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Auditor’s report (continued)

Ernst & Young Hua Ming (2019) Shen Zi No. 61112070_B01
HCL Axon Solutions (Shanghai) Co., Ltd.

(IV) Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with CSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are generally considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with CSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

(2) Obtainan understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

(4) Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

This branch has been authorized to practice by Ernst & Young Hua Ming LLP
2






Auditor’s report (continued)

Ernst & Young Hua Ming (2019) Shen Zi No. 61112070_B01
HCL Axon Solutions (Shanghai) Co., Ltd.

(IV) Auditor’s responsibilities for the audit of the financial statements (continued)

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Zhang Fei

Ernst & Young Hua Ming LLP, Shanghai Branch Chinese Certified Public Accountant

Yuan Xiaohui
Shanghai, the People’s Republic of China Chinese Certified Public Accountant
20 May 2019

This branch has been authorized to practice by Ernst & Young Hua Ming LLP
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HCL Axon Solutions (Shanghal) Co,, Ltd

BALANCE SHEET
31 December 2018

3
%,

(Expressed in Renminbi;_&,,‘Yuﬁ‘a‘r_n)‘/ ,

ASSETS

Current assets:
Cash
Accounts receivable
Other receivables
Advances to suppliers
Inventories
Prepaid expenses
Other current assets

Total current assets

Non-current assets:
Fixed assets cost

Less: Accumulated depreciation

Fixed assets, net

Long-term accounts receivable

Long-term prepayments
Total non-current assets

TOTAL ASSETS

2018-12-31

27,422,799.98
137,985,898.97
4,864,499.13
324,366.04
5,236,451.53
2,672,031.66
2,257.865.01

2017-12-31

74,378,582.08
96,922,260.25
9,917,397.43

3,269,707.49
1,924,191.30

180,763,912.32

186,412,138.55

40,544,329.54
11,268.105.93

31,714,563.48
4,793,870.51

W0 WO ©

[N
P )

29,276,223.61
21,169,438.10
151.381.06

26,920,682.97
1,967,669.77
456,878.20

50,597.042.77

29,345230.94

231,360,955.09

215,757,369.49

The notes on pages 10 to 27 form an integral part of these financial statements.






HCL Axon Solutions (Shanghai) Co., Ltd. .-

BALANCE SHEET
31 December 2018
(Expressed in Renminbi Yuan)

ASSETS

Current assets:
Cash
Accounts receivable
Other receivables
Advances to suppliers
Inventories
Prepaid expenses
Other current assets

Total current assets

Non-current assets:
Fixed assets cost
Less: Accumulated depreciation
Fixed assets, net
Long-term accounts receivable
Long-term prepayments

Total non-current assets

TOTAL ASSETS

Notes

TS ww©

2018-12-31

27,422,799.98
137,985,898.97
4,864,499.13
324,366.04
5,236,451.53
2,672,031.66
2,257,865.01

2017-12-31

74,378,582.08
96,922,260.25
9,917,397.43

3,269,707.49
1,924,191.30

180,763,912.32

186.412,138.55

40,544,329.54
11,268,105.93

31,714,553.48
4,793,870.51

29,276,223.61
21,169,438.10
151,381.06

26,920,682.97
1,967,669.77
456,878.20

50,597,042.77

29,345,230.94

231,360,955.09

215,757,369.49

The notes on pages 10 to 27 form an integral part of these financial statements.




HCL Axon Solutions (Shanghai) Co., Ltd.

BALANCE SHEET (Continued)
31 December 2018
(Expressed in Renminbi Yuan)

LIABILITIES AND OWNERS’ EQUITY

Current liabilities:
Accounts payable
Advances from customers
Accrued payroll
Taxes payable
Other payables
Accrued expenses

Total liabilities

Owners’ equity:
Paid-in capital
Surplus reserves
Retained earnings

Total owners’ equity

TOTAL LIABILITIES AND OWNERS’ EQUITY

Notes

12

13

2018-12-31

80,528,179.06
7,388,979.54
4,764,139.01
2,354,323.96
29,775,348.28
5,313,495.86

2017-12-31

67,304,641.66
7,637,531.12
4,828,586.45
5416,722.28
52,085,279.72
3,645,728.05

140,124 .465.71

140,818.489.28

2,069,250.00
1.034,625.00
88,132,614.38

2,069,250.00
1,034,625.00
71,835,005.21

91,236,489.38

74,938.880.21

231,360,955.09

_.215,757,369.49

The notes on pages 10 to 27 form an integral part of these financial statements.

The financial statements on pages 4 to 27 have been signed by:

W AD

Legal representative:
\

Financial manager: —‘%ﬁ%
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HCL Axon Solutions (Shanghal) Co Ltd.
INCOME STATEMENT
For the Year Ended 31 December 2018

(Expressed in Renminbi Yuan) i

- Notes

2018 2017

Revenue from principal operations 14 265,515,541.24 173,110,418.76
Less: Cost of sales 222,939,996.77 138,657,242.86
Taxes and surcharges 386,530.47 791,963.51
Operating expenses 3,436,585.74 -
General and administrative expenses 16,066,333.88 12,974,241.95
Financial expenses 15 560,624.65 149.620.80
Operating profit 22,125,469.73 20,537,349.64
Add: Non-operating income - -
Less: Non-operating expenses - -
Total profit 22,125,469.73 20,537,349.64
Less: Income tax 16 5.827.860.56 7,125669.55

Net profit

16,297,609.17

13,411.680.09

The notes on pages 10 to 27 form an integral part of these financial statements.
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HCL Axon Solutions (Shanghal) Co., Ltd
STATEMENT OF CASH FLOWS
For the Year Ended 31: December 2018 -
(Expressed in RenmmblY ian)

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from sale of goods or
rendering of services

Cash received from tax return

Cash received relating to other
operating activities

Sub-total of cash inflows

Cash paid for goods and services
Cash paid to and on behalf of employees
Cash paid for all types of taxes
Cash paid relating to other
operating activities

Sub-total of cash outflows

Net cash flows from
operating activities (1)

CASH FLOWS FROM INVESTING ACTIVITIES:

Cash paid for acquisition of fixed assets,
intangible assets and other long-term assets

Sub-total of cash outflows

Net cash flows (used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Net cash flows (used in)
financing activities

EFFECT OF CHANGES IN EXCHANGE
RATE ON CASH

NET INCREASE / (DECREASE) IN CASH
AND CASH EQUIVALENTS (2)

N
(=]
Y
[o°]

232,474,666.89

157.244.02

226,268,666.83

53,977,102.90

232,631,910.91

280,245.769.73

119,232,018.77
91,737,014.81
18,523,100.33

27,900,377.17

130,347,794 .32
77,231,294.02
20,276,560.97

17,797,936.60

257,392 511.08

245,653,585.91

(24,760.600.17)

34,592,183.82

21,009,359.34

26,411.868.34

21.009,359.34

26,411.868.34

(21,009,359.34)

(26.411,868.34)

(1.185.822.59)

(2,319,621.55)

(46,955.782.10)

5.860.693.93

The notes on pages 10 to 27 form an integral part of these financial statements.



HCL Axon Solutions (Shanghai) Co., Ltd.
STATEMENT OF CASH FLOWS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

Supplementary Notes

(1) Reconciliation of net profit to cash flows
from operating activities

Net profit

Add: Provision for impairment of assets
Depreciation of fixed assets
Amortisation of long-term prepayments
(Increase) in prepaid expenses
(Decrease) in accrued expenses
Financial expenses
Decrease in inventories
Decrease in operating receivables
(Decrease) in operating payables

Net cash flows from operating
Activities

(2) Netincrease in cash and cash
equivalents

Cash at end of year
Less: Cash at beginning of year
Net increase in cash and
cash equivalents

The notes on pages 10 to 27 form an integral part of these financial statements.

16,297,609.17
527,344.43
7,301,220.84
499,442.27
(747,840.36)
1,667,767.81
1,185,822.59
(2,297,828.05)
(46,782,347.50)
(2,361.791.37)

n
o
—
-~

|

13,411,680.09
(1,344,600.00)
3,097,733.27
865,787.01
(949,755.62)
(117,276.29)
2,319,621.55
731,282.51
45,386,755.44
(28.809,044.14)

(24,760,600.17)

34,592,183.82

27,422,799.98
74,378,582.08

74,378,582.08
68.517,888.15

(46,955,782.10)

5.860,693.93




STATEMENT OF CHANGES IN EQUITY
For the Year Ended 3‘If’F)ecember 2018

Paid-in capital:
At beginning and end of year

Surplus reserves:
At beginning of year
Surplus withdrawal

At 31 December 2018
Retained earnings:

At beginning of year

Net profit for the year

Surplus withdrawal

At 31 December 2018

2018 201
2,069,250.00 2,069.250.00
1,034,625.00 1,034,625.00
1,034.625.00 1.034,625.00

71,835,005.21
16,297,609.17

58,423,325.12
13,411,680.09

88.132,614.38

71.835,005.21

The notes on pages 10 to 27 form an integral part of these financial statements.



HCL Axon Solutions (Shanghai) Co., Ltd.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

1. Corporate information

HCL Axon Solutions (Shanghai) Co., Ltd. (“the Company”) is a limited company solely
established by Malaysia JSPC |-SOLUTIONS BERHAD on 2 June 2004 upon approval
by People’s Government of Shanghai Pudong New District with document Pufuxiang Zi
No.(2004) 256 (BRI (2004) £52568X). The registered capital of the Company
is USD 250,000. The aforesaid registered capital has been verified by Shanghai Yuxin
Accountants Limited with capital verification report Xinzi Yan No. (2004) 115 on 2
September 2004. In 2007, all the shares in the Company held by Malaysia JSPC I-
SOLUTIONS BERHAD were sold to HCL AXON MALAYSIA SDN.BHD.

On 5 January 2013, the name of the Company was changed to HCL Axon Solutions
(Shanghai) Co., Ltd. And the company obtained its updated business license on 19
October 2016.

The Company obtained business license numbered 913101157626032543. Its legal
representative is PUNEET MEHRA and the operation period is 20 years. Its legal
registration address is 23508- 23510, 14 Building, 498 Guoshoujing Road, SPSP,
Pudong New Area, Shanghai.

The Company is primarily engaged in the following businesses: Computer software
development;design, production, sale of products, to provide after-sales services and
related technical consulting; computer hardware and software wholesale, commission
agency (excluding auction), import and export (not involving state trading involving
quota and license management goods, in accordance with relevant state regulations
apply), providing related services (Business which is involving administrative ficensing,
will operate with operating permits)

2. Significant accounting policies and estimates
The financial statements have been prepared based on the following accounting
policies and estimates, which are in accordance with the Accounting System for
Business Enterprises and other related regulations issued by the Ministry of Finance of
the People’s Republic of China ("PRC").

Accounting system

Accounting System for Business Enterprises

Accounting vear

The accounting year of the Company is from 1 January to 31 December.

Reporting currency

The Company’s reporting and presentation currency is the Renminbi (“Rmb”).Unless
otherwise stated, the unit of the currency is Yuan.

10



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
{Expressed in Renminbi Yuan)

2. Significant accounting policies and estimates (continued)

Basis of accounting and measurement basis

Unless otherwise stated, the Company’s accounts have been prepared on an accrual
basis using the historical cost as the basis of measurement. Assets are recorded at cost
when they are acquired. Subsequently, if the assets are impaired, impairment
provisions are made in accordance with the Accounting System for Business
Enterprises.

Foreign currency transactions

Transactions in currencies other than the reporting currency are translated into the
reporting currency at the exchange rates quoted by the People’s Bank of China ("the
reference rates”) and the cross rates quoted by the State Administration of Foreign
Exchange Control (the “cross rates”), prevailing on the transaction dates/first day of the
month in which the transactions take place.

Monetary assets and liabilities denominated in foreign currencies are restated into the
reporting currency using the reference rates ruling at the balance sheet date. All the
exchange differences from settlement and conversion of monetary foreign currency
items, except for capitalisation of those relating to foreign currency borrowings in
relation to construction and acquisition of fixed assets, are recognized in current period
income statement. Non-monetary foreign currency items measured at historical cost
should still be translated at the reference rates prevailing on the transaction date, and
the amount denominated in the functional currency should not be changed.

Cash equivalents

Cash equivalents represent short-term, highly liquid investments which are readily
convertible into known amounts of cash, and which are subject to an insignificant risk
of changes in value.

Bad debts
Accounts receivable meeting the following criteria are recognised as bad debts:

° the debtor is deceased or has been declared bankrupt and the debts remain
uncollectible after considering the assets of the bankrupt or the estate of the
deceased debtor;

° debts that are long overdue where there is also evidence indicating that the
debts are uncollectible or the possibility of collection is remote.

11



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
{(Expressed in Renminbi Yuan)

2. Significant accounting policies and estimates (continued)
Bad debts (continued)

Specific provisions are made to account for bad debt losses on accounts receivable
and other receivables. A specific provision refers to an amount that is provided based
on management’s assessment of the recoverability of an individual receivable.

Inventories

Inventories are initially recorded at its cost. Inventory costs include purchase costs,
processing costs and other costs.

Inventories are valued at the lower of cost and net realizable value at the balance sheet
date. Inventories are valued at the lower of cost and net realisable value at the balance
sheet date. If the cost of inventories is higher than the net realisable vaiue, a provision
for decline in value of inventories is recognized in profit or loss for the current period. If
factors that gave rise to the provision for the inventory previously made no longer exist,
resulting in the net realizable value being higher than the book value, the previously
provided inventory amount in the current period income statement should be reversed,
to the extent of the amount previously provided for.

Net realizable value is the estimated selling price in the ordinary course of business,
less estimated costs to be incurred to completion and estimated expenses and related
taxes necessary to make the sale.The provision for inventories is determined on an
individual item basis.

Fixed assets

Fixed assets are tangible assets with high unit costs held by the Company for use in
production of goods, supply of services, rental or for administrative purposes, and are
expected to be used for more than one year.

Fixed assets are recorded at cost when acquired. Fixed assets depreciation is
calculated using the straight-line method. The respective estimated useful lives and
estimated residual values of fixed assets are as follows:

Estimated Estimated residual Annual
Category useful life value [(%)] depreciation rate
Office equipment 3-byears 5% 19.00%-31.67%

At the end of the accounting period, fixed assets are carried at the lower of book value
and recoverable amount. A provision for impairment of fixed assets is made for any
difference between the book value and the lower recoverable amount. The recoverable
amount of the fixed assets is the greater of the net selling price and the value in use.
Value in use is the present value of estimated future cash flows expected to arise from
the continuing use of an asset and from its disposal at the end of its useful life.

12



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

2. Significant accounting policies and estimates (continued)
Fixed assets (continued)
Gains or losses arising from the disposal, damage, obsolescence or physical counting
of fixed assets are accounted for as non-operating expenses or income in the current

year.

Long-term prepayments

Long-term prepayments are amortised over the periods from which the Company
derives benefits, on a straight-line basis, as follows:

lte Beneficial period
Decorating expenses 3 years
Long-term asset rent expenses 5 years

Revenue recognition

Revenue from the sale of goods is recognised when: The significant risks and rewards
in relation to ownership of the goods have been transferred to the buyer; The Company
maintains neither continuing managerial involvement nor effective control over the
goods sold; It is probable that the economic benefits associated with the transaction will
flow to the Company; The relevant amounts of revenue and costs can be measured
reliably,

Rendering of services are recognised when the results of service providing transactions
can be estimated reliably and the transactions initiate and terminate within one fiscal
year. For inter-temporal services, rendering of services are recognised by percentage
of completion.

Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain with
the lessor are accounted for as operating leases. Rentals applicable to such operating
leases are charged to the income statement on a straight-line basis over the lease
terms.

Financial leases

Leases that substantially transfers all the risks and rewards associated with the
ownership of assets are accounted for as operating leases. Assets under finance lease
should be recorded at an amount equal to the lower of the original carrying amount of
the leased assets and the present value of the minimum lease payments at the
inception a lease. And book the minimum lease payment as long-term accounts
payable .The difference between the two records as unrecognized financing costs,using
the effective interest rate method in the lease period.

13



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)

For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

2. Significant accounting policies and estimates (continued)

Income tax

income tax is accounted for using the tax payable method, whereby the income tax
provision is calculated based on the applicable income tax rate and the accounting
results for the year after adjusting for items which are non-assessable or disallowed in

accordance with the relevant tax laws.

The major categories of taxes applicable to the Company and the respective tax rates

are as follows:

(1) Value added tax ("VAT”) -

(2) Urban maintenance
and construction tax

(3) Education surcharge

(4) Withholding of individual
income tax

(5) Withholding of corporate
income tax

Related party

In accordance with the relevant tax laws in the
PRC, Before and after May 1, 2018, the value-
added tax rate for product sales was 17% and
16%, The value-added tax rate for advisory
services was 6%. VAT is levied at 17%/16%/6%
on the invoiced value of sales and is payable by
the purchaser. The Company is required to remit
the VAT it coliects to the tax authority, but may
deduct the VAT it has paid on eligible purchases.

The Company is subject to the tax of 7% on its
actually paid turnover tax.

The Company is subject to an education
surcharge and local education surcharge of 3%
and 2% of actually paid turnover tax respectively.

In accordance with the relevant tax laws in the
PRC, the Company is required to withhold
individual income tax on salaries paid to its
employees.

In accordance with the relevant tax laws in the
PRC, the Company is subjected to a coporate
income tax rate of 25%.

In financial and operating decisions, if a party has the power to control, jointly control or
exercise significant influence over another party, they are regarded as related parties.
Two or more parties are also regarde as related parties if they are subject to control,
joint control or siginificant influence from the same party.

14



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

3. Cash
2018 2017
Cash in bank 27,422,.799.98 74,378,582.08
4, Accounts receivable

2018 2017

Accounts receivable
Less: Bad debt provision

138,348,775.39
362.876.42

97,088,876.25
166,616.00

137,985,898.97 96,922,260.25

5. Bad debt provision
Opening Closing
balance Additions Reversals balance
Accounts receivable 166,616.00 __196,260.42 - 362,876.42
6. Other receivables
2018 2017
Other receivables 4,864,499.13 9.917.397.43
Inventories
2018 2017
Finished goods 5,567,535.54 3,269,707.49
Less: Provision for Inventory 331,084.01 -
5,236.451.53 3,269,707.49
Other current assets
2018 2017
VAT Input 2,257,865.01 -

15



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

9. Fixed assets
2018 2017

Office equipment
Cost:
Opening balance 31,714,553.48 7,219,395.55
Additions 21,009,359.34 25,113,385.93
Disposals (12.179,583.28) (618,228.00)
Closing balance 40,544,329.54 31,714,553.48
Accumulated depreciation:
Opening balance 4,793,870.51 2,314,365.24
Charge for the year 7,301,220.84 3,097,733.27
Written back on disposal (826,985.42) (618,228.00)
Closing balance 11.268,105.93 4,793,870.51
Net book value:
Closing balance 29,276,223.61 26,920,682.97

As at 31 December 2018, Management of the Company was in view of that no fixed
assets impairment should be provided. There are no significant fixed assets that are
temporary idle, retired or ready for disposal.

10. Long-term accounts receivable
2018 2017
Long-term financial lease receivable 21,169,438.10 1,967,669.77

1. Long-term prepayments

2018 2017
Renovation costs 7,435.93 456,878.20
Other 143,945.13 -
151,381.06 456,878.20

16



HCL Axon Solutions (Shanghai) Co., Ltd.
NOTES TO FINANCIAL STATEMENTS (Continued)

For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

12. Taxes payable

2018 2017
Value added tax - 2,205,550.03
Corporate income tax 2,354,323.96 3,201,623.65
Other tax - 9,548.60
2,354,323.96 5416,722.28
13. Paid-in capital
Registered capital:
2017
RMB % RMB %
HCL AXON MALAYSIA
SDN.BHD 2,069,250.00 100.00 2.069.250.00 100.00
Paid-in capital:
2017
RMB % RMB %
HCL AXON MALAYSIA
SDN.BHD 2,069,250.00 100.00 2 250.0 100.00

Shanghai Xin Yu Accountant Firm issued [Xin Yu Yan (2004) No.11 5] capital verification

report on 2 September 2004.

14. Revenue from principal operations

Sale of goods
Rendering of services

15. Financial expenses

Interest expenses
Interest (income)
Exchange loss / (gain)
Others

17

2018

19,146,114.47
246,369,426.77

265,5615,541.24

2018

(157,244.02)

2017

8,873,610.99
164,236.807.77

173.110,418.76

2017

(240,316.68)

676,642.09 346,736.86
41,226.58 43,200.62
560,624.65 149,620.80




HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

16.

17.

Income tax
2018 2017
Income tax for the year 7,443,964.72 5,681,235.14
income tax adjusted for the prior year (1.616,104.16) 1,444.434.41
5,827,860.56 7,125,669.55

Related party relationships and transactions

Details of the Company’s investor, which has a controlling interest in the Company, are
as follows:

Equity interest held and its

Name of investor Place of registeration changes during the year
HCL AXON MALAYSIA

SDN.BHD Malaysia 100%
Name Relationship
HCL SWEDEN AB Entity has the same ultimate shareholder
HCL Poland sp. z 0.0 Entity has the same ultimate shareholder
HCL Japan Limited Entity has the same ultimate shareholder
HCL. Technologies Ltd. Entity has the same ultimate shareholder
HCL Technologies Czech Republic CRO Entity has the same ultimate shareholder
HCL Hong Kong SAR Limited Entity has the same ultimate shareholder
HCL GmbH Entity has the same ultimate shareholder
HCL Technologies France Entity has the same ultimate shareholder
HCL Australia Services Pty. Ltd. Entity has the same ultimate shareholder
HCL America Inc. Entity has the same ultimate shareholder
HCL Technologies Finland Oy Entity has the same ultimate shareholder
HCL Great Britain Limited. Entity has the same ultimate shareholder
HCL Belgium NV Entity has the same ultimate shareholder
HCL Singapore Pte. Ltd. Entity has the same ultimate shareholder
HCL Technologies ltaly S.p.A Entity has the same ultimate shareholder
HCL Ireland Information Systems Ltd. Entity has the same ultimate shareholder
HCL Technologies Austria GmbH Entity has the same ultimate shareholder
HCL Technologies (Shanghai) Limited Entity has the same ultimate sharehoider
HCL Argentina S A. Entity has the same ultimate shareholder
HCL Hungary Korlatolt Feleldsseégl

Tarsasag (Kft.) Entity has the same ultimate shareholder
PT HCL Technologies Indonesia Entity has the same ultimate shareholder
HCL Technologies Philippines, Inc. Entity has the same ultimate shareholder
HCL Mexico S.De.R.L.De.C.V. Entity has the same ultimate shareholder

18
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NOTES TO FINANCIAL STATEMENTS (Continued)

For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

17.

Related party relationships and transactions (continued)

Name (Continued)

HCL Technologies Denmark Aps
HCL Technologies Limited- UAE Branch

HCL (Brazil) Tecnologia da informacao Ltda.

HCL Technologies Chile SPA
HCL Technologies Middle East Mainland
Dubai Branch

HCL Technologies B.V. -

HCL Technologies Limited- Israel Branch

HCL Technologies Romania Srl.

Filial Espanola De HCL Technologies S.L.

HCL ISTANBUL BILISIM TEKNOLOJILERI
LIMITED SIRKETI

HCL Technologies UK Ltd.

HCL Technologies Egypt Ltd.

HCL Technologies Limited- Swiss Branch

HCL Technologies (Thailand) Limited

HCL Technologies Beijing Co., Ltd.

HCL Technologies (New Zealand) Ltd.

HCL Technologies Norway AS

HCL America Solutions Inc

HCL Axon (Pty) Ltd.

HCL Technologies Ltd. Russia Branch

Axon Solutions Schweiz GmbH

HCL Technologies Germany

HCL Axon Technologies Inc.

HCL Italy SLR

Axon Solutions Ltd.

HCL Technologies Sweden AB

Geometric China, Inc.

HCL Axon Technologies Inc.

Geometric Americas Inc.

Geometric Europe GmbH filial Branch

HCL Technologies Corporate Services

Limited

HCL Axon Technologies Inc.-SD

HCL Technologies Limited- Finland Branch

HCL Technologies Colombia SAS

HCL Netherlands B.V.

19

Relationship

Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder

Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder

Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder

Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
Entity has the same ultimate shareholder
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17.

Related party relationships and transactions (continued)

(1)

Sales and purchases

Sales of goods and services

HCL Technologies France

HCL Axon Technologies Inc.-SD

HCL Belgium NV

HCL Technologies (Shanghai) Limited

HCL America Inc.

HCL Technologies Ltd.

HCL Argentina S.A.

HCL Technologies Finland Oy

HCL Technologies Czech Republic CRO

HCL Mexico S.De.R.L.De.C.V.

HCL Technologies ltaly S.p.A

HCL Great Britain Limited

Filial Espanola De HCL
Technologies S.L.

HCL Japan Limited

HCL Hong Kong SAR Limited

HCL Australia Services Pty. Ltd.

HCL Hungary Korlatolt Feleldsség
Tarsasag (Kft.)

HCL GmbH

HCL Technologies (Thailand) Limited

HCL Axon Malaysia Sdn. Bhd.

HCL (Brazil) Tecnologia da
informacao Ltda.

HCL Technologies Chile SPA

HCL Technologies Denmark Aps

HCL Technologies B.V.

HCL Technologies Limited
- Israel Branch

HCL Technologies Romania Srl.

HCL SWEDEN AB

HCL Technologies UK Ltd.

HCL Singapore Pte. Ltd.

HCL America Solutions Inc

HCL Axon (Pty) Ltd.

HCL Technologies Ltd. Russia Branch

Axon Solutions Schweiz GmbH

HCL Technologies Germany

HCL Technologies ltaly S.p.A

20

2018

9,913,094.64
130,343.93
1,320,620.53
3,686,606.05
42,860,972.80
56,421,812.03
225,364.15
1,296,454.00

87,058.00
381,990.09

108,672.85
1,682,325.69
253,480.22
19,676.00

1,297.00
26,756.49
341,585.00
69,399.00

87,793.14
335,479.68
4,395.77
4,187.83

12,564.72

735,408.89
287,850.62
220,093.94
761,112.00
374,752.16

30,619.09

1,555,432.16

2017

7,456,465.40
129,800.00
1,281,358.20
4,694,556.40
4,354,845.33
14,017,961.95

1,006,982.00
97,680.00
33,587.00
18,734.00
9,608.00

48,976.00
395,654.00
155,843.00
407,502.00

34,488.00
9,839.00

836,085.00
89,520.00

130,973.00
673,670.00
1,373,471.00
426,268.00
114,133.00
259,267.00
27,505.00
9,738.00
40,179.00
26,550.00




HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

17.

Related party relationships and transactions (continued)

Significant transactions and balances between the Company and its related parties during the

year are as follows{continued):

(1)

Sales and purchases(continued)

Sales of goods and services(continued)

HCL Technologies Middle Middle East
Mainland Dubai Branch
HCL Technologies Sweden AB
HCL Technologies Norway AS
Geometric China, Inc.
HCL Technologies Limited-
Swiss Branch
HCL Axon Technologies Inc.
Geometric Americas Inc.
Geometric Europe GmbH filial Branch
HCL Technologies Corporat
HCL Technologies Limited- UAE Branch

Purchases of goods and services

HCL Great Britain Limited

2018

10,984,158.19
112,738.00
298,197.00

667,762.39
112,738.00
5,911.00
30,759.00
2,890,931.00
3,319.23

2017

27,978.00
197,267.00

138,343,712.28

42,006,804.28

2018

175,097.31

HCL Technologies Limited - Portugal Branch 5,889,820.83

HCL America Inc.

HCL Technologies (New Zealand) Ltd.

HCL Technologies (Shanghai) Limited

HCL Technologies Ltd.

HCL Axon Technologies Inc.-SD

HCL Technologies Middie East
Mainland Dubai Branch

HCL Technologies France

HCL Technologies Norway AS

HCL Axon Malaysia Sdn. Bhd.

HCL Technologies Austria GmbH

HCL Japan Limited

HCL Technologies Denmark Aps

21

470,025.24

6,863,586.56
11,279,587,22
826,483.77

35,525.31
4,942.82
19,583.15
479,5623.21

2017

3,647,554.,35
3,053,015.46
2,731,490.12
1,734,003.09
1,686,997.66
7,859,197.41

774,740.19

668,518.67
501,676.28
426,927.12
635,182.04
307,029.55
216,181.82
211,086.14
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(Expressed in Renminbi Yuan)

17.

Related party relationships and transactions (continued)

Significant transactions and balances between the Company and its related parties
during the year are as follows: (continued)

(1

Sales and purchases (continued)

Purchases of goods and services(continued)

HCL Technologies UK Ltd.

HCL (Brazil) Tecnologia da informacao Ltda.

HCL Poland sp. z0.0

HCL Technologies ltaly S.p.A

HCL SWEDEN AB

HCL Technologies Philippines, Inc.

HCL Hong Kong SAR Limited

HCL Singapore Pte. Ltd.

HCL GmbH

PT HCL Technologies Indonesia

HCL Technologies Limited- Swiss Branch

HCL Australia Services Pty. Ltd.

HCL Technologies Sweden AB

HCL Mexico S.De.R.L.De.C.V.

HCL Technologies Limited-
Finland Branch

HCL ltaly SLR

HCL Belgium NV

HCL Technologies Limited-
Ireland Branch

HCL Netherlands B.V.

HCL Technologies Beijing Co., Ltd

HCL Technologies Colombia SAS

HCL Technologies BV

Accounts receivable

HCL Technologies France

HCL Belgium NV

HCL Technologies (Shanghai) Limited
HCL Technologies Czech Republic CRO

22

2018

1,771,357.51
18,676.40
454,663.53
11,5692.16
8,085.87

602,098.81
311,341.99
76,996.56

885,607.20
164,183.75
284,039.23
192,866.34

925,628.29
183,852.47
1,915,808.84

104,261.76
19,164.89
18,255,683.47
411,259.92
318,787.68

2017

106,537.88
104,259.17
38,387.50

25,463.10
24,991.91
24,753.14
12,193.23

7,218.57
15,879.27

25,463.10

34,437.29

53,017,780.18

24,813,283.67

2018

594,210.52
883,232.65
2,872,279.18

2017

11,656,721.39
438,652.00
4,768,399.62
14,739.00




HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
Forthe Year Ended 31 December 2018

(Expressed in Renminbi Yuan)

17.

Related party relationships and transactions {continued)

Significant transactions and balances between the Company and its

during the year are as follows: (continued)

(2)

Amounts due from/to related parties(continued)

Accounts receivable (continued)

HCL Mexico S.De.R.L.De.C.V.

HCL Technologies ltaly S.p.A

Filial Espanola De HCL Technologies S.L.

HCL Japan Limited

PT HCL Technologies Indonesia

HCL Hungary Korlatolt Felelésségti
Tarsasag (Kit.)

HCL Singapore Pte. Ltd.

HCL Hong Kong SAR Limited

HCL America Inc.

HCL (Brazil) Tecnologia da informacao Ltda.

HCL Great Britain Limited
HCL Technologies Ltd.
Russia Branch
HCL Technologies Chile SPA
HCL GmbH
HCL Technologies B.V.
HCL Technologies Limited- Israel Branch
HCL Technologies Romania Srl.
HCL SWEDEN AB
HCL Technologies Finland Oy
HCL Technologies UK Ltd,
HCL Technologies Ltd.
HCL America Solutions Inc.
HCL Axon Technologies Inc.-SD
HCL Technologies Limited- Swiss Branch
HCL Technologies Sweden AB
HCL Technologies Norway AS
Geometric China, Inc.
HCL Argentina S.A.
HCL Axon Technologies Inc.
Geometric Americas Inc.
Geometric Europe GmbH filial Branch
HCL Technologies Corporate Services
Limited
HCL Saudi Arabia LLC
HCL Axon Malaysia Sdn. Bhd.

23

2018

306,559.43
106,253.00
108,672.85
841,771.10

47,901.00

1,297.00
126,132.36

19,705,717.38
259,407.27

18,853.34
301,669.03
1,571,270.19
4,187.83
4,009.96

92,260.50
1,296,454.00
211,786.07
52,547,729.96
260,213.00
122,618.22
276,919.28
2,667,636.62
112,738.00
388,690.04
157,151.50
26,668.62
5,911.00
30,759.00

1,930,377.00
1,327.46
128,104.70

related parties

2017

48,976.00
560,084.00

34,488.00
321,192.00
155,843.00

3,487,678.13
836,085.00
33,955.00

27,505.00

130,973.00

140,472.00

399,947.00




HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

17.

Related party relationships and transactions (continued)

Significant transactions and balances between the Company and
during the year are as follows: (continued)

Amounts due from/to related parties (continued)

Other receivables

HCL Japan Limited

HCL Argentina S.A.

HCL Technologies Beijing Co., Ltd.
HCL Axon Technoglies.INC - Canada
HCL Technologies (Shanghai) Limited

Accounts payable

HCL Technologies Ltd.
HCL Axon Malaysia Sdn. Bhd.
HCL America Inc.
Axon Solutions Ltd.
HCL Technologies Limited -Portugal Branch
HCL Great Britain Limited
HCL Singapore Pte. Ltd.
HCL Technologies (Shanghai) Limited
HCL Hong Kong SAR Limited
HCL Technologies Austria GmbH
HCL Australia Services Pty. Ltd.
HCL Japan Limited
HCL Poland sp. z 0.0
HCL Ireland Information Systems Ltd
HCL Technologies Denmark Aps
HCL Axon Technologies Inc.-SD
HCL Belgium NV
HCL SWEDEN AB
HCL GmbH
HCL Technologies Ltd.
-Russia Branch
HCL Technologies Finland Oy
HCL Technologies Limited- Ireland Branch
HCL Argentina S.A.

HCL (Brazil) Tecnologia da informacao Ltda.

24

2018

141,422.00
455,119.60
168,132.72
2,000,000.00

2018

11,330,865.23
1,227,105.42
2,208,862.20
2,397,812.77
13,570,287.89
9,437,996.85
317,652.98
11,337,003.45
638,274.89
387,868.37
685,309.63
502,719.31
495,062.82

320,446.88
1,558,817.99
1,511,588.58

63,444.08
53,859.56

18,922.54
945,068.62
227,778.02

49,106.77
159,163.38

its related parties

2017

33,142.97
141,422.00

5,337,185.20

2017

10,169,208.08
1,111,608.75
9,204,904.65
3,131,227.01
7,168,239.98
8,920,270.72
6,853.43
3,390,338.58
33,358.08
376,850.75
529,517.13
468,410.98
38,387.50
112,606.57
303,547.72
837,262.47

24,029.72

20,244.05
12,786.50

120,141.10
165,980.95
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17.

Related party relationships and transactions (continued)

Significant transactions and balances between the Company and its related parties
during the year are as follows: (continued)

(2)

Amounts due from/to related parties (continued)

Accounts payable (continued)

HCL Technologies France

PT HCL Technologies Indonesia

HCL ISTANBUL BILISIM TEKNOLOJILERI

LIMITED SIRKETI

HCL Axon (Pty) Ltd.

HCL Technologies Germany

HCL Technologies UK Ltd.

HCL Technologies Norway AS

HCL Technologies (New Zealand) Ltd.

HCL Technologies Middle East
Mainland Dubai Branch

HCL Technologies Philippines, Inc.

HCL Technologies Limited -Swiss Branch

HCL Technologies ltaly S.p.A

HCL Mexico S.De.R.L.De.C.V.

HCL Technologies Sweden AB

HCL ltaly SLR

HCL Technologies Limited-

Israel Branch

HCL Technologies Beijing Co., Ltd

HCL Technologies Colombia SAS

HCL Technologies B.V.

Advances from customers

HCL Technologies France
HCL Great Britain Limited
HCL Axon Technologies Inc.
HCL Belgium NV

HCL Technologies Italy S.p.A

25

2018 2017
534,812.60 526,215.16
437,029.10 468,513.83
161,660.38 220,603.69

33,734.75 30,852.15
3563,126.70 254,422.50
4,498,386.21 2,909,653.20
437,683.59 426,927.12
176,766.80 111,888.92
730,085.92 668,518.67
23,846.99 24,991.91
1,077,647.72 187,108.17
11,592.16 34,437.29
192,866.34 -
798,513.89 548,706.23
222,571.58 -
215,744 11 -
12,459,609.53 -
489,399.30 -
322,257.63 -
2018 2017

- 37,497,589.00
6,124,352.39 6,114,475.55
- 4,608,772.37

449,636.60 454,469.44

- 9,835.73



HCL Axon Solutions (Shanghai) Co., Ltd.

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended 31 December 2018
(Expressed in Renminbi Yuan)

17. Related party relationships and transactions (continued)

Significant transactions and balances between the Company and its related parties
during the year are as follows: (continued)

(2) Amounts due from/to related parties (continued)

2018 2017
Advances from customers
HCL Poland sp. 2 0.0 5,926.37 5,026.37
HCL Australia Services Pty. Ltd. 327,544.04 347,220.04
HCL Technologies Ltd. - 1,320,895.02
HCL Technologies (Shanghai) Limited - 695,389.36
HCL SWEDEN AB - 352,336.95
HCL Technologies Denmark Aps 5277.73 9,673.50
HCL Argentina S.A. - 70,570.20
Axon Solutions Ltd 43,180.30 112,579.30
HCL italy SLR 9,035.73 -
HCL Technologies Egypt Lid. 122.801.15 122.801.15
2018 2017
Other payables
HCL Technologies (Shanghai) Limited 811,452.54 28,678.00
HCL Technologies Ltd. 36,673.90 54,824.00
HCL Axon Technologies Inc.-SD 4,608,772.37 -
HCL Technologies France 15,741,566.00 -
HCL Poland Sp.z.0.0. 3,125,300.00 -
HCL Netherlands B.V. 19,164.89 -

Amounts due from/to related parties are unsecured and repayable within 2 years.
18. Commitments

The non-cancellable minimum lease payments subsequent to the balance sheet date
are as follows!

Opetation lease commitments

2018 2017

The 1st year 6,386,072.21 3,232,347.28
The 2nd year 1,257,225.70 2,317,266.54
The 3rd year 99.744.70 60,5677.73
7.743.042.61 5,610,191.55
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19. Contingencies
The company has no contingencies need to disclosure.
20. Events occurring after the balance sheet date

The company has no events occurring after the balance sheet date need to disclosure.
21, Approval of the financial statements

The financial statements have been authorised for issuance by the board of directors on
20 May 2019.
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