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A. Audit contract
The legal representatives of
HCL Technologies Germany GmbH,
Eschborn,
has contracted us based on the election by the shareholders to audit the year end financial statements
of March 31, 2019 including the underlying bookkeeping and the management report ("Lagebericht").
The contract is based on the general engagement terms for German public auditors and for public audit
firms as shown in annex 8. These engagement terms are also valid in the relation to third parties. The
limit of our liability is defined in number 9 of the general engagement terms.
We confirm according to § 321 (4a) HGB that in conducting our audit we adhered to the applicable rules
of independence.
In section D we are reporting on type and scope of the audit which we have conducted according to §
316 ff. HGB.
This report was done according to the standards on reporting about year end close audits as specified by
the Institut der Wirtschaftsprüfer in Deutschland e.V., Düsseldorf (IDW PS 400 and PS 450).
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B. Audit Opinion
To the financial statements and the management report, we have issued the following audit opinion:
„Independent Auditor’s Report

To HCL Technologies Germany GmbH, Eschborn:
Audit Opinion
We have audited the annual financial statements of HCL Technologies Germany GmbH, which comprise
the balance sheet as at March 31, 2019, and the statement of profit and loss, for the financial year from
April 1, 2018 to March 31, 2019, and notes to the financial statements, including the presentation of the
recognition and measurement policies. In addition, we have audited the management report of HCL
Technologies Germany GmbH for the financial year from April 1, 2018 to March 31, 2019.
In our opinion, on the basis of the knowledge obtained in the audit,
• the accompanying annual financial statements comply, in all material respects, with the requirements of German commercial law applicable to business corporations and give a true and fair
view of the assets, liabilities, and financial position of the Company as at March 31, 2019, and of
its financial performance for the financial year from April 1, 2018 to March 31, 2019 in compliance with German Legally Required Accounting Principles.
• the management report in total presents correctly the situation of the company. In all material
respects, this management report is in line with the financial statements, corresponds with the
legal requirements, and properly describes the opportunities and risks of future development.
Pursuant to Article 322 (3) S 1 German Commercial Code, we declare that our audit has not led to any
reservations relating to the legal compliance of the annual financial statements.
Basis for the Audit Opinion
We conducted our audit of the annual financial statements in accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement Audits promulgated by the
Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities under
those requirements and principles are further described in the “Auditor’s Responsibilities for the Audit of
the Annual Financial Statements” section of our auditor’s report.
We are independent of the Company in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities in accordance with
these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the annual financial statements.
Responsibilities of the Executive Directors for the Annual Financial Statements and for the Management Report
The executive directors are responsible for the preparation of the annual financial statements that comply, in all material respects, with the requirements of German commercial law applicable to business
corporations and that the annual financial statements give a true and fair view of the assets, liabilities,
financial position, and financial performance of the Company in compliance with German Legally Re-
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quired Accounting Principles. In addition, the executive directors are responsible for such internal control as they, in accordance with German Legally Required Accounting Principles, have determined necessary to enable the preparation of annual financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the annual financial statements, the executive directors are responsible for assessing the
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as
applicable, matters related to going concern. In addition, they are responsible for financial reporting
based on the going concern basis of accounting provided no actual or legal circumstances conflict
therewith.
Additionally the legal representatives are responsible for preparation of the management report which
in total presents correctly the situation of the company. In all material respects, this management report
is in line with the financial statements, corresponds with the legal requirements, and properly describes
the opportunities and risks of future development. In addition, the executive directors are responsible
for such precautions and measures (systems) as they have determined necessary to enable the preparation of the management report in line with legal requirements and to be able to produce sufficient audit
proofs for the statements in the management report.
Auditor’s Responsibilities for the Audit of the Annual Financial Statements and the Management
Report
Our objectives are to obtain reasonable assurance about whether the annual financial statements as a
whole are free from material misstatement, whether due to fraud or error, and if the management report
in total presents correctly the situation of the company as well as in all material respects, the management report is in line with the financial statements, corresponds with the legal requirements, and
properly describes the opportunities and risks of future development, as well as to issue an auditor’s
report that includes our audit opinion on the annual financial statements and the management report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Financial
Statement Audits promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material
misstatement. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these annual financial statements and the management report.
We exercise professional judgment and maintain professional skepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the annual financial statements and the
management report, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our audit opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
• Obtain an understanding of internal control relevant to the audit of the annual financial statements and of precautions and measures (systems) to enable the preparation of the management
report in line with legal requirements and to be able to produce sufficient audit proofs for the
statements in the management report in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an audit opinion on the effectiveness
of this system of the Company.
• Evaluate the appropriateness of accounting policies used by the executive directors and the
reasonableness of estimates made by the executive directors and related disclosures.
• Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists rela-
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•

•
•

ted to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the related disclosures in the annual financial statements and
the management report or, if such disclosures are inadequate, to modify our audit opinion on
the annual financial statements. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to be able to continue as a going concern.
Evaluate the overall presentation, structure and content of the annual financial statements, including the disclosures, and whether the annual financial statements present the underlying
transactions and events in a manner that the annual financial statements give a true and fair
view of the assets, liabilities, financial position and financial performance of the Company in
compliance with German Legally Required Accounting Principles.
Evaluate whether the management report in total presents correctly the situation of the company, whether in all material respects, it is in line with the financial statements, and corresponds
with the legal requirements.
We carry out audit procedures relating to the forward-looking statements by the executive directors in the management report. On the basis of aufficient and adequate audit proof in particular
we reconstruct the assumptions which the executive directors have underlaid their forwardlooking statements und we evaluate the appropriate conclusion of forward-looking statements
from these assumptions. We do not issue an independent audit opinon on the forward-looking
statements and the underlying assumptions. There is an unavoidable risk that future events will
materially deviate from the forward-looking statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
Pforzheim, June 18, 2019
gkm glück.mäschke partgmbb
Wirtschaftsprüfungsgesellschaft

(Glück)
Certified German Public Auditor

(Mäschke)
Certified German Public Auditor

Using the above quoted audit opinion outside of our audit report requires our prior consent. Publishing
or forwarding these financial statements in a form different from the one referred to in this audit report
(including the translation into other languages) requires our comment if our audit opinion is quoted or
our audit is referred to; see also Article 328 HGB.
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C. Basic Facts
I. Facts regarding the company`s situation
The situation of the company and of its future development has been reported sufficiently by the legal
representatives of the company in the financial statements and the management report.
Regarding the information given in the director’s management report, we emphasize the following
points:
1. During the financial year 2018-19, business with existing clients in Germany has been extended
further.
2. Net Income for the year was k EUR 5,899 after k EUR 4,006 in prior year. Total output consisting
of Sales revenue, other operating income and change in stock of finished goods and work in
progress increased from k EUR 97,117 to k EUR 141,550.
3. During the financial year 2018-19, business with existing clients has been extended further and
a few major new clients have been won. Accordingly and on the basis of strongly positive market indicators, we expect that further clients will follow in the years to come, thus generating
new business.

According to the result of our audit and the audit findings, we judge the representation of the situation
of the company and of the risks of future development of the company in the financial statements and
the management report to be plausible and logically derived. The director's assessment of the situation
is sufficiently extensive and its content is correct. The presentation of the situation of the company is
sufficient by virtue of it’s scale and correct.

HCL Technologies Germany GmbH
Report on the audit of the financial statements and the management report
for the period from April 1, 2018 to March 31, 2019

page 6

gkm . glück . mäschke

D. Object, Type and Scope of the Audit
I. Object of the audit
Following the audit contract and according to Article 317 HGB, we checked whether bookkeeping and
financial statements are in line with corresponding legal regulations and with complementing regulations in the articles of incorporation. We have been shown the management report and we have included it into our audit.
Criteria for our audit are the German Accounting Standards as laid down in Articles 242 to 256a and 264
to 288 HGB, in the special legislation of the GmbHG and in the complementing regulations in the articles
of incorporation. Audit criteria for the management report were the rules defined in Article 289 HGB.
Preparation of the year end close and the management report as well as handover of information and
documents have been under the responsibility of the management. It is our responsibility to check these
documents and information within the scope of a dutiful audit.

II. Type and Scope of the Audit
We conducted the audit from January 2019 to June 2019 with interruptions in our office in Pforzheim.
We documented the details about how the audit was conducted according to type, scope and result in
our working papers.
The audit was carried through according to the standards on auditing of financial statements as specified by the Institut der Wirtschaftsprüfer in Deutschland e.V., Düsseldorf.
According to these standards, the audit is to be planned and carried through in such manner that it is
possible to judge with sufficient amount of safety whether bookkeeping, financial statements and the
management report are free from material errors and legal violations.
We have planned the audit of the financial statements according to principles of proper professional
practice with the aim to discover any such errors and violations of accounting laws which have a material effect on the presentation of a truthful picture of the financial position of the company as of March 31,
2019, and the results of its operations according to Article 264 (2) HGB.
We put the main emphasis of our audit on the following items:
- Analysis of the internal control system by conducting Journal Entry Tests
- Representation and valuation of Work in Progress
- Valuation and existence of trade receivables
- Completeness of accruals and liabilities
- Completeness and valuation of receivables and liabilities against affiliates
- Correctness of the revenue cut off
Starting from a preliminary judgement on the internal control system from our Journal Entry Tests we
have observed the principles of materiality and cost-effectiveness in defining our further audit procedures. Type and scope of analytical as well as substantial audit procedures have been conducted considering the importance of the audit field and the organization of bookkeeping. Samples have been select-
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ed in a way which considered the economic relevance of the individual financial statement positions and
which allowed a sufficient judgement of the compliance with accounting principles and legislation.
We did not take part in the physical inventory taking as an observer, as the the physical inventory is of
minor importance to the overall picture and as we we could conduct sufficient alternative audit procedures. In order to validate the open items we collected balance confirmations. Also, we collected bank
confirmations of the German house banks and a confirmation by the legal attorney of the company.
The disclosed positions in the year end close are documented by inventory lists, balance lists and other
documentation.
The prudence principle has been observed by conducting lowest value tests.
The observed accounting principles are in line with legal regulations. Valuation has been done following
the going concern principle.
We have audited the management report in close timely relationship with the financial statements. In
order to do this, we have compared the individual informations as well as the overall meaning of the
management report with the financial statements and with the situation of the company. We have also
audited the forward-looking statements as well as opportunities and risks of future development.
The legal representatives have provided all requested information and documents. We have been given
a letter of representation (Confirmation relating to completeness of bookkeeping, year end close and
management report) as is common professional practice.

III. Independence
We confirm in accordance with § 321 Abs. 4 a HGB, that in our audit of the financial statements and the
management report we have observed the applicable rules and regulations relating to independence.
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E. Statements relating to the representation of the financial statements
I. Orderliness of bookkeeping

1. Prior year's close
The year end close to March 31, 2018 has been approved by the shareholders. The income has been
carried
forward.
Prior
year’s
close
has
been
submitted
to
the
elektronische Bundesanzeiger (commercial trade register available via internet).
The directors have been exonerated.

2. Bookkeeping and other audited documentation
Organization of the bookkeeping, the data flow and the management of documents allow for a complete, correct, timely and orderly recording and booking of business transactions.
The information taken from further audited documents lead to a correct representation in bookkeeping
and financial statements.
Bookkeeping (general ledger, accounts receivable and accounts payable, inventory accounting, asset
accounting and cost accounting) of the company is done with SAP R/3 software.

3. Financial Statements
The company is classified as being of "large" size according to Article 267 HGB. The financial statements
have been prepared according to the principles of orderly bookkeeping, according to the regulations in
Articles 242 to 256a and 264 to 288 HGB and the special rules laid down in the GmbHG and in complementing regulations in the articles of incorporation.
Based upon prior year's financial statements as audited by us, the financial statements of this year have
been developed properly from the bookkeeping and the other audited documents.
The principle of not changing valuation methods (Article 252 Abs. 1 Nr. 6 HGB ) has been adhered to.
There is sufficient proof for assets, liability and equity positions.
The applied accounting rules correspond to commercial law. In principle they are unchanged from prior
year. Details of the valuation are discussed in Section E.II.1.
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4. Management report
The management report (Annex 1) corresponds to the regulations of Article 289 HGB. It properly presents the development of the business and the situation of the company. Chances and risks of future
developments are sufficiently described.

II. Total representation of the financial statements

1. Major valuation principles
Accounting and Valuation Method
The following accounting and valuation methods were decisive in preparing the annual accounts:
Intangible assets are stated at cost of acquisition and in case of use intangible assets were reduced according to the expected useful life of the asset by scheduled linear depreciation.

Property, plant and equipment are stated at cost of acquisition or manufacture. The property, plant and
equipment assets were reduced according to the expected useful life of the asset by scheduled linear
depreciation. The depreciation of additions to property, plant and machinery took place fundamentally
by periodic depreciation. The tangible assets were depreciated pro rata temporis.
Work in progress are valued on the basis of individual calculations, which are based on the current operational accounting, whereby, in addition to the individual directly attributable costs, production wages
and special individual costs, pro rata overhead costs and depreciation are taken into account.
Merchandise is stated at cost of acquisition or lower market prices.
Accounts receivable and other assets and liquid assets are stated at their nominal values. Account is
taken of all items fraught with risk through adequate individual value adjustments.
Pension accruals have been stated according to Article 253 (2) HGB according to the Projected Unit Credit Method considering the 2018G actuarial tables, an average market interest rate of the last ten years of
3,07%, income dynamics of 2,5%, pension dynamics of 1,75% and an expected average development of
the assessment ceiling for the pension funds of 2,5%.
The tax accruals and other accruals take into account all contingent liabilities and anticipated losses.
They are stated at an amount required according to reasonable commercial assessment.
Liabilities are valued at their repayment amounts.

Accounts receivable in foreign currencies are converted at the medium exchange rate as of closing data.
Realisation of sales revenue takes place after the work is done and accepted by the customer.
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Independent Auditor’s Report

To HCL Technologies Germany GmbH, Eschborn:
Audit Opinion
We have audited the annual financial statements of HCL Technologies Germany GmbH, which comprise
the balance sheet as at March 31, 2019, and the statement of profit and loss, for the financial year from
April 1, 2018 to March 31, 2019, and notes to the financial statements, including the presentation of the
recognition and measurement policies. In addition, we have audited the management report of HCL
Technologies Germany GmbH for the financial year from April 1, 2018 to March 31, 2019.
In our opinion, on the basis of the knowledge obtained in the audit,
• the accompanying annual financial statements comply, in all material respects, with the requirements of German commercial law applicable to business corporations and give a true and fair
view of the assets, liabilities, and financial position of the Company as at March 31, 2019, and of
its financial performance for the financial year from April 1, 2018 to March 31, 2019 in compliance with German Legally Required Accounting Principles.
• the management report in total presents correctly the situation of the company. In all material
respects, this management report is in line with the financial statements, corresponds with the
legal requirements, and properly describes the opportunities and risks of future development.
Pursuant to Article 322 (3) S 1 German Commercial Code, we declare that our audit has not led to any
reservations relating to the legal compliance of the annual financial statements.
Basis for the Audit Opinion
We conducted our audit of the annual financial statements in accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement Audits promulgated by the
Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities under
those requirements and principles are further described in the “Auditor’s Responsibilities for the Audit of
the Annual Financial Statements” section of our auditor’s report.
We are independent of the Company in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities in accordance with
these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the annual financial statements.
Responsibilities of the Executive Directors for the Annual Financial Statements and for the Management Report
The executive directors are responsible for the preparation of the annual financial statements that comply, in all material respects, with the requirements of German commercial law applicable to business
corporations and that the annual financial statements give a true and fair view of the assets, liabilities,
financial position, and financial performance of the Company in compliance with German Legally Required Accounting Principles. In addition, the executive directors are responsible for such internal control as they, in accordance with German Legally Required Accounting Principles, have determined necessary to enable the preparation of annual financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the annual financial statements, the executive directors are responsible for assessing the
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as
applicable, matters related to going concern. In addition, they are responsible for financial reporting
based on the going concern basis of accounting provided no actual or legal circumstances conflict
therewith.
Additionally the legal representatives are responsible for preparation of the management report which
in total presents correctly the situation of the company. In all material respects, this management report
is in line with the financial statements, corresponds with the legal requirements, and properly describes
the opportunities and risks of future development. In addition, the executive directors are responsible
for such precautions and measures (systems) as they have determined necessary to enable the preparation of the management report in line with legal requirements and to be able to produce sufficient audit
proofs for the statements in the management report.
Auditor’s Responsibilities for the Audit of the Annual Financial Statements and the Management
Report
Our objectives are to obtain reasonable assurance about whether the annual financial statements as a
whole are free from material misstatement, whether due to fraud or error, and if the management report
in total presents correctly the situation of the company as well as in all material respects, the management report is in line with the financial statements, corresponds with the legal requirements, and
properly describes the opportunities and risks of future development, as well as to issue an auditor’s
report that includes our audit opinion on the annual financial statements and the management report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Financial
Statement Audits promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material
misstatement. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these annual financial statements and the management report.
We exercise professional judgment and maintain professional skepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the annual financial statements and the
management report, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our audit opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
• Obtain an understanding of internal control relevant to the audit of the annual financial statements and of precautions and measures (systems) to enable the preparation of the management
report in line with legal requirements and to be able to produce sufficient audit proofs for the
statements in the management report in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an audit opinion on the effectiveness
of this system of the Company.
• Evaluate the appropriateness of accounting policies used by the executive directors and the
reasonableness of estimates made by the executive directors and related disclosures.
• Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the related disclosures in the annual financial statements and
the management report or, if such disclosures are inadequate, to modify our audit opinion on
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Legal situation
of
HCL Technologies Germany GmbH, Eschborn

The name of the company is:

HCL Technologies Germany GmbH
The company has the legal form of a limited liabilited company ("Gesellschaft mit beschränkter Haftung").
The articles of incorporation are valid as of January 12, 2016.
The company is seated in Eschborn.
The companies purpose is to carry on the business of sale, purchase, distribution, license, lease, services,
maintenance and consultancy of all kind, in and outside Germany, related to information technology, all
types of software, IT hardware, IT infrastructure management, business process outsourcing, enterprise
solutions, remote infrastructure management, data communication systems, research and development,
help desk, data analysis, cloud computing, mobility products and services.
Shareholders capital of the company is EUR 100.000,00 which is fully paid in.
Sole shareholder of the company is HCL Technologies UK Limited, Surrey, UK.
Fiscal Year is from April 1th to March 31st.
According to the trade register directors in the reporting year were
Bejoy Jospeh George, Frankfurt am Main
Shiv Kumar Walia, Maidenhead, Berkshire / UK
Subramanian Gopalakrishnan, Noida, Uttar Pradesh / Indien
Manish Anand, Pashim Vihar, New Delhi / Indien
The company is registered in the commercial trade register of Amtsgericht Frankfurt am Main with
registration number HRB 97976.
Our information is based on a trade register copy from April 25, 2019 as well as on information received
from the company. This situation has not changed up until the end of the reporting year according to
the information given to us.
During the reporting year, among others, the following resolutions by the shareholders have been
passed:
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On June 22, 2018, prior year’s financial statements have been approved, directors have been exonerated
and gkm glück.mäschke Partnerschaft GmbB Wirtschaftsprüfungsgesellschaft have been elected as auditors.
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Analysis and Comments regarding the financial statements as of March 31, 2019
I. Economic basics
Nature and purpose of the business is marketing, sales and client service regarding products of HCL
Technologies Corporation Ltd., New Delhi, India.
The company may conduct any transactions which are related to and which promote the purpose of the
business. The company is authorized to buy affiliates and to set up subsidiaries in and outside of Germany.
The development of the company during the past years can be understood from the following figures:

Fiscal Year

Employees
Year End

2014/2015
2015/20162
2016/2017
2017/2018
2018/2019

n.a.
103
180
280
339

Sales
Revenue
kEUR
599
9,557
41,906
93,714
140,422

Investments1

Depreciation

Net income

kEUR
n.a.
1,367
3,354
2,031
2,507

kEUR
8
237
910
1,461
1,876

kEUR
21
-438
1,521
4,006
5,899

II. Tax situation
Income and profit tax declarations have been submitted until the year of 2018. A tax audit for the years
2009 through 2011 has been finalized in 2015.
III. Asset, financial and revenue situation
Regarding the asset, financial and revenue situation, we refer to the management report (Annex 1). Further information can be found in the notes to the financial statements (Annex 4).
IV. Contingent liabilities and other financial obligation not shown in the balance sheet
There are other financial obligations from office rent of € 201 k per annum (p.y. € 19 k). There are no
contingent liabilities.

1
2

into fixed asssets and intangible assets
short business year from 1 July 2015 to 31 March 2016
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