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HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

DIRECTORS' STATEMENT

The directors submit their statement to the shareholders ‘together ‘with the audited financial statements of the
Company for the financial year ended 31 March 2019,

In the opinion of the directors,

(@

(b)

1)

2)

3)

the financial statements of the Company as 'set-out on pages 6 fo 43 are drawn up so as to give a true
and fair view of the financial position of the Company as at 31 March 2019 and the financial performance,
changes in‘equity and cash flows ef the Company for the financial year ended on that date; and

at the date of this statement, there are reasonable groun(:is to believe that the Company will be able to
pay its debts as and when they fall dve.

DIRECTORS OF THE COMPANY" i
The directors of the Company in office at the date of this statement are as follows:-

SUNDARAM SRIDHARAN
RAMANATHAN SRINIVASAN
SUBRANANIAN GOPALAKRISHNAN

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

Neither at the end of nor at any timé during the financial yearwas the Company a party to any arrangement
whose object was to enable the ditectors of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the ‘Company or any other body corporate.

DIRECTORS' INTERESTS IN SHARES OR DEBENTURES

According fo the register of directors’ shareheldings, kept by the Company for the purposes of Section
164 of the Singapare Companies Act, Cap. 50, the directors holding office at the end of the financial year
had interests in the shares or debentures of the Company and its related corporations as detailed below:-

H

Deemed interest
Number of ordinary shares
. i : “Asat ¢ Asat ¢

: ) 01.04.2018  31.03.2019

Ultimate Halding Company
HCL Technologies'Ltd
Sundaram Sridharan . 12,1047 12,104 -

i




HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

DIRECTORS' STATEMENT

{

4) SHARE OPTIONS

During the financial year, no share options were available or exercisable.

5) INDEPENDENT AUDITORS
The indepéndent auditors, J K Medora & Co LLP, have expressed their willingness to accept re-
appointment. .
On behalf of the Directors,
SUBRAMANIAN GOPALAKRISHNAN SUN%/:EA;MSRIDHAR RAN
DIRECTOR - DIRECTOR
Lz A
27 JUN 201 e
i



ork J K Medora & Co rrp

Worldwide representation Public Accountants & Chartered Accountants Singapore

NDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF HCL SINGAPORE PTE. LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of HCL Singapore Pte. Ltd. (the Company), set out on pages 6 to 43,
which comprise the statement of financial position as at 31 March 2019, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of
the Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore (FRSs) so as to give a
true and fair view of the financial position of the Company as at 31 March 2019 and of the financial performance,
changes in equity and cash flows of the Company for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Accounting and Corporate
Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting
Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the financial statements
in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’ Statement as
set out on pages 1 and 2.

Our opinion on the financial statements does not cover the other information and we do not and will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

22 Malacca Street, RB Capital Building #03-02, Singapore 048980 Tel: (65) 6532 3003 Fax: (65) 6533 0616
cpa@jkmedora.com.sg  www.jkmedora.com.sg

An independent member of DFI International



wwrl J K Medora & Co rrp

Worldwide representation Public Accountants & Chartered Accountants Singapore

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF HCL SINGAPORE PTE. LTD.
(continued)

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional

scepticism throughout the audit. We also:

e lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during cur audit.

22 Malacca Street, RB Capital Building #03-02, Singapore 048980 Tel: (65) 6532 3003 Fax: (65) 6533 0616
cpa@jkmedora.com.sg www.jkmedora.com.sg

An independent member of DFIK International
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF HCL SINGAPORE PTE. LTD.
(continued)

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly
kept in accordance with the provisions of the Act.

i =

A

J K Medova & Co 1P

Public Accountants and Chartered Accountants Singapore

2 7 JUN 2019

22 Malacca Street, RB Capital Building #03-02, Singapore 048980 Tel: (65) 6532 3003 Fax: (65) 6533 0616
cpa@jkmedora.com.sg www.jkmedora.com.sg

An independent member of DFI International



HCL. SINGAPORE PTE. LTD.
(Incorporated in Singapore)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 March 2019

¢

Note Mar-19 Mar-1§
S$ S$
Continuing Operations x

Revenve ‘ 4 191,190,013 194,748 541
Cost of sales 5 (162,291,865) (167,369,173)
Grossprofit 28,398,148 57,379,368
Other irgéome 6 1,730,177 1,364,54'»6
Other gains/ (losses), net 7 561,250 (2,269,152)

Other item of expenses ‘
Marketing and distribution costs (8,852,026) (7,742,823)
Administrative expenses (8,610,015) (7,932,784)
5 (17,462,041) (15,675,607)
Profit béfore tax 13,727,534 10,799,555
Income tax expense " 9 (2,335,203) (1,925,592)
Profit from continuing operations 11,392,331 8,873,963
Other c;mprehensive income - -
Total comprehensive income for the year 11,392,331 8,873,963

1

The annexed notes form an integral part of these financial statements




HCL SINGAPORE PTE, LTD.
(Incorporated in Singapere)

STATEMENT OF FINANCIAL POSITION

AS AT 31 March 2019

Note Mar-18 -Mar-18
S$ S$

Assets
Currentassets .
Cash and cash equivalents 11 15,812,611 4,333,340
Trade receivables 12 50,510,084 48,550,521
Other receivables 13 35,067,670 43,908,216
Other financial assets 14 587,259 582,043
Contract assets 15 3,212,803 4,005,292
Other non-financial assets (prepayments) 16 1,925,796 2,074,447
Total current asset 107,116,223 103,453,659
Non-current assets
Plant and equipment 17 5,081,502 4,683,874
Financial assets, at FVPL 18 12,664 12,664
Contract assets 15 590,660 412,933
Investment in a subsidiary 19 - -
Loan receivables -.redeemable preference share 20 - -
Total non-current asset 5,664,826 5,109,477
Total assets 112,781,049 108,563,330
LIABILITIES AND EQUITY N
Liabilities -
Current liabilities :
income tax liabilities 9 2,.227.562_ 2,198,989
Trade payables 21 36,094,251 34,042,459
Other payables 22 6,028,505 8,473,352
Other financial Liabilites 23 4,778,484 4,114,961
Employee encashment compensated absence 24 2,544,463 3,074,236
Total current liabilities 51.673,965 51,603,967
an-currgnt liabilities
Deferred income tax liabilities 10 855,560 793,239
Trade payables 21 - 210,382
Employeq encashment compensated absence 24 3,961,655 4,245,374
Total non-current liabilities 4,817,115 5,248,995
Total liahilities 56,490,380 57,152,992
Equity A
Capital and reserves attributables to owners of the parent
Share capital 25 2,035,000 2,035,000
Retained earnings 54,255,669 48,375,338
Total eqdity 56,280,669 51,410,338
Total equity and liabilities 112,781,049 108,563,330

The annexed notes form an integral part of these financial statements




HCL SINGAPORE PTE. LTD.
{Incorporated in Singapore)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 March 2019

?

Share Capital Retained Earnings Total
I S$ S$ 5%
Balance as at 1 April 2017 ‘2,035,000 47,115,125 49,150,125
Profit for the year ) - 8,873,963 8,873,963
Other comprehénsive income for the yéar ! - - -
Total cbmprehensive income for the year - 8:873‘963 8,873,963
Dividend paid (Note 27) - (6,613,750) (6,613,750)
Balance as at 31 March 2018 - 5,035,000 46,375,338 51,410,338
Profit for the year . - 11,392,331 11,392,331
Other cSmprehénsive income for the year _ - - -
Total cbmprehensive income for the year - 11,392,331 11,392,331
Dividend paid (Note 27) - {6,512,000) (6.512,000)
Balance as at 31 March 2019 B 2,035,000 54,255,669 56,290,669

The annexed notes form an integral part of these financial statements




HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 March 2019

Mar-19 Mar-18
S$ 8%
Cash flows from operating activities
Profit before tax 13,727,534 10,799,555
Adjustments for:-
Depreciation on plant and equipment 2,317,826 2,062,120
Interest income i (1,120,152) (1,140,619)
Allowance for impairment loss . - 404,341 (474,444)
Loss on disposal of plant and equipment 2,022 18,536
Assets written off 1,826 -
unrealised franslation loss 702,314 1,568,590
Operéting cash flows before changes in working capital 16,035,711 12,833,738
Changes in woi"king capital-
Contract cost deferred 614,762 228,220
Trade, other receivables and other assets 5,917,764 (15,987,145)
Trade, other payables and Other liabilities (753,508) 7,807,906
Cash generated from operations 21,814,731 4,983,719
1

Tax paid, net . . (2244310)  (4,670,815)
Net cash generated from operating activities 19,570,421 312,904
CashFlows from investing activities
Purchase of plant and equipment (2,699,302) (1.242,961)
Interest received ' 1,120,152 1,140,619
Net cash used in investing activities {1,579,150) (102,342)
Cash Flows from financing activities .
Dividend paid - (6,512,000) (6,613,750)
Net cash used in financing activities (6,512,000) (6,613,750)
Net increase / {decrease) in cash and.cash equivalents 11,479,272 (6,403,188)
Cash and cash equivalents
Beginning of the financial year 4,333,340 10,736,528
End of the ﬁnahcia! year 15812611 4,333,340

i

Note:- Purchase of plént and equipment was made using cash and cash equivalents.

:
i

The annexed notes form an integral part of these financial statements



HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

DOMICILE AND PRINCIPAL ACTIVITIES

The Company {Company Registration No: 188000284M) is a private company incorperated and domiciled
in Singapore with its registered office and principal place of business at 8 Shenton Way, #33-03 AXA
Tower, Singapore 068811, :

The principal activities of the Corﬁ'pany comprise of sales of hardware and software licences, software
development, instaflation implementation, maintenance of hardware and software and providing
information technology services. . : ’

There have been no significant changes in the nature of these activities during the financial year.
SIGNIFICANT ACCOUNTING POLICIES
24 Basis of Preparation

These financial statements have been prepared in accordance with Singapore Financiat
Reporting Standards ("SFRS") under the historical cost convention, except as disclosed in the
accounting pelicies below.

The preparation of financial statements in conformity with SFRS requires management to
exercise its judgement in the process of applying the Company'’s accounting policies. It also
requires the use of certain critical accounting estimates and assumptions. The areas involving a
higher degree of judgenient or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 3.

Interpretation and amerdments to published standards effective in 2018

On 1 April 2018, the Conjpany adopted the new or amended SFRS and interpretations of FRS
(“INT FRS" that are mandatory for application from that date. Changes to the Company’s
accounting policies have been made as required; in accordance with the transitional provisions
in the respective SFRS and INT FRS. :

The adoption of these new or amended SFRS and INT FRS did not result in material changes to
thé Company's accounting policies and had no material effect on the amounts reported for the
current or prior financial years. - o '

New or revised accounting standards and FRS.interpretations

Ceértain new accounting standards, amendments’and interpretations to existing standards have
been published that are mandatory for the Company’s accounting periods beginning on or after
1 January 2019. Managethent has not yet completed its review of these accounting standards to
establish the impact on the'Company's financial statements except for the adoption of SFRS 109
Financial'Instruments and SFRS 115 Revenue from contracts with customers described under
Note 2.2,

22 A&option of new and Qmenqed standards and interpretations

SERS 109 Financial Instruments

SFRS 109 replaces SFRS 39 Financial instruments: Recognition and Measurement for annual
periods beginning on of after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Company applied SFRS 108 retrospéctively, with an initial application date of 1 April 2018.
The Company has not restated comparative information which continues to be reported under
SFRS 39 and the disclosure requirements of SFRS 107 Financial Instruments: Disclosures
relating to items within the scope of SFRS 39, :

10




2.

HCL SINGAPORE PTE. LTD,
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
{continued)
FOR THE YEAR ENDED 31 MARCH 2019

SIGNIFICANT ACCOUNTING POLICIES (continued)

22

(b)

Adoption of new and amended standards and interpretations (continued)

.

SFRS 109 Financial Instruments {continued)

The nature of the adjustments is described below:

{a

Ciassification and measurement

Under SFRS 109, debt instruments are subsequently measured either at fair value
through profit or loss (FVPL), amortised cost or fair vaiue through other comprehensive
income (FVOCI), The classification is based on two criteria: the Company's business
model for managing the assets; and whether the instruments' contractual cash flows
fepresent 'solely payments of principal and interest’ on the principal amount
outstanding.

The assessment of the Compary's business model was made as of the date of initial
application, 1 April 2018, The assessment of whether contractual cash flows on debt
instruments solgly comprised of principal and interest was made based on:the fadts and

Circumstances 4ds at the initial récognition of the assets.

The classiﬁcatior{ and measurement requirements of SFRS 109 did not have a
significant impact to the Compahy. The Company continued measuring af fair value all
financial assets: previously held at fair value under SFRS 39. The following are the
changes in the ¢lassification and measurement of the Company's financidl assets:

+  Trade and other receivables and loan to the related parties classified as loans and
receivables as at 31 March 2018 are held to collect contractual cash flows and give
rise to cash flows represeriting solely payments of principal and interest. ‘These
were classified and measufed as debt instruments at amortised cost beginning 1
April 2018." ; e :

The Company has not designated any financial fiabiliies at'FVPL. There are no
changes in classification and méasureme_nt for the Company's ‘ﬁhancial'liabiliﬁe‘é.

In summary, upon the adoption bf SFRS 108, the Company had the fo!lbi(\/ing réquired
or elected reclassifications as at 1 April 2018: )

i . . SFRS‘109
B £ measurement category
; Amortised .
o o ‘ FVPL Cost °
SFRS 39 measurement : ‘ S$ 5% S$
categ_ory_ N
Loans and receivables :
Trade receivables 48,550,521 - 48,550,521
Other receivables 43,808,216 - 43,908,216
- 92,458,73?
Impairment

The adoption of SFRS 109 has fundamentally changed the Company's dccounting for
impairment losses for financial assets by replacing SFRS 39's incurred loss approach
with a forward-looking expected credit ioss {ECL) approach. SFRS 108 requires the
Company te recognise an aliowance for ECLs for all debt instruments 'not held at
FVPL.

11




2.

HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
(continued)
FOR THE YEAR ENDED 31 MARCH 2019

SIGNIFICANT ACCOUNTING POLICIES (continued)

22

2.3

24

Adoption of new and amended standards and interpretations (continued)

SFRS 115 Revenue from Contracts with Customers

The Company has applied SFRS 115 Revenue from Contracts with Customers with a date of
initial application of 1 April 2018. As a result, the Company’s accounting policy for revenue
recognition remains unchanged as detailed below. : :

(a) Sale of equipment §

The Company previously recgonisetd revenue upon the transfer of control of the sale of
equipment to the customer, usually on delivery of goods. Revenue is not recognised to the
extent where there are significant uncertainties regarding recovery of the consideration due,
associated costs or the possible return of goods. Under SFRS115, the sale is completed at
a point in time when 'the customer obtains control and benefit over the asset. This generally
coincides with delivery and acceptance. The accounting policy of recognising the full sales
proceeds therefore remain unchangéd on the adoption of SFRS115. '

(b) Service revenue — Development, insfallatfon and implementation of software

SFRS115.
(c) Time-and-material Eontracts and recurring fixed billing contracts
1 ¥ = *d

Revenue with respect to time-and-material contracts and recurring fixed billing contracts are
recognised as'the related services are performed. Under SFRS1 15, the service revenue is
recognised when thé services are rendered and when the Custorner obtains control over
time. The accounting policy of recognising the full sales proceeds therefore remain
unchanged on'the adoption of SFRS115.

Group Atcounting

These financial statements are the separate financial statements of the Company. The Company
is exempted from the requirement to prepare consolidated financial statements as the Company
is a wholly owned subSidiary of the dltimate’ holding company in India, which produces
consolidated financial statements available for public use. ° .

. 1 bt

The registered office of the ultimate holding company, HCL Technologies Limited, is at 806
Siddharth, 96, Nehru Place, New Delhi — 110018; India. ;

The basis on which the :‘subsidiary is aécountea for is discloseéd in Note 2.4 to the financial
statemenﬁsf. '

Investment in a Subsidiary

Investment in a subsidiary is carried at cost less accumulated impaiment ‘losses in the
Company's statement of financial position. On-disposal of such investments, the difference
between disposal proceeds and the carrying améunts of the investments are recognised in profit

or loss. )
"

12



2.

HCL SINGAPORE PTE. LTD.
(Incomporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
(continued)
FOR THE YEAR ENDED 31 MARCH 2019

SIGNIFICANT ACCOUNTING POLICIES (continued)

25

Holding Companies and Related Partics

Holding Company

The immediate holding company is HCL Bermuda Limited, a company incorporated in Bermuda.

The ulimate holding company is HCL Téchnologies Limited, a company incorporated in India
and listed on NSE (National Stock Exchange, Bombay) and BSE (Bombay Stock Exchange).

Related Parties

i

A related party is defined as follows:

@

{b)

i

A person or a close member of that person’s family is related to the Company if that
person:

0] Has control or joint control over the Company;,

(ii) Has significant influence over the Company; or

(i) Is @ member of the key management personnel of the Company or of a parent
of the Company. Co

An entity is related to the Company if any of the following conditions applies:

0] The en"ﬁty and the Company are members of the same group (which means
' that each parent, subsidiary and fellow subsidiary is related to the others).
(if) One entity is an associate of joint venture of the other entity (or an associate
) or joint venture of a member of 4 group of which the other entity is a member).
(iif) Both entities are joint v’entures:of the same third party. *
(iv) One entity is a joint venture of a third entity and the other entity is an associate
of the third entity.: “ : y
(v) The entity is a post-employment benefit plan for the benefit of employees of

i

: either the Company or' an entity related to the, Company. If the Company is
itself such a plan, the sponsoripg employers are also refated to the Company.

(vi) The entity is controlled"orjointiy contralied by a person identified in (a).
{vii} A persop identified in (a)(i) has significant influence over the entity or is a

miember of the key mahagement personnel of the entity (or of & parent of the
entity). ’ : :

13




2.

HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
. {continued)
FOR THE YEAR ENDED 31 MARCH 2018

SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6

Revenue Recognition

These accounting policies are applied on‘and aftér the inifial application date of FRS 115, 1 April
2018.

Revenue is measured based on the consideration to which the Company expects to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Revenue is recognised when the Company satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the
goced or service. A performance obligation may be satisfied at a point in time or over time. The
amount of revenue recognised is the amount allocated to the satisfied performance obligation.

The amount of revenue recognised is based on the transaction price, which comprises the
contractual price, net of the estimated volume rebates and adjusted for expected retumns. Based
ori the Company’s experience with simildr types of contracts, variable consideration is typically
constrained and is included in the transaation only to the extent that itis a highly probable that a
significant reversal in thé .amount of cumulative revenue recognised will not occur when the
uncertainty associated with the variable consideration is subsequently resolved. :

In the comparative period, revenue was measured &t the fair value of the consideration received
or receivable. Revenue from the sale ofigoods was recognised when the significant risks and
rewards of ownership hall been transferred to the customer, recovery of the consideration was
probable; the associated costs and possible return of goods could be estimated reliably, there
was no continuing management involverhent with the goads and the amount of revenue could
be measured reliably. '

(a) Sale of equipment -
: S

The -Company previously recgonised revenue upon the transfer of control of the sale of
equipment-to the customer, usually on delivéry of goods. Revenue is not recognised to the
extent where there are significant uncertainties regarding recovery of the consideration due,
associated costs or the possible return of goods. Under SFRS115, the sale is completed at
a point in time when the customer obtains control and benefit over the asset. This generally
coincides with delivery and acceptance. The accounting policy of recognising the full sales

proceeds therefore remain unchanged on the adoption of SFRS1135,
. . < : i .
{b) Service reveriue ~ Development, installation and Implementation of software

Revenue from rendering of services is recognised when the services are rendered. Where
services are provided in stages, revénue is recognised using the percentage-of completion
method based on the’ actual service provided as a proportion of the total services to be
performed. Under SFRS115, the service révenue is recognised when the services are
rendered and’when the customer obtains control over time. The accounting policy of
recognising the full sales proceeds therefore remain unchanged on the adoption of
SFRS115. :

(c) Time-and-material contracts and r‘ecurrin§ fixed billing contracts

Revenue with respect to time-and-material coritracts and recurring fixed billing contracts are
recognised as the related services are performed. Under SFRS1185, the service revenue is
recognised when the services are rendered and when the customer obtains control over
time. The accounting policy, of recognising the full sales proceeds therefore remain

unchanged on'the adoption of SFRS115.

(d) Interest incorhe - Loans to related parties :

i

Interest is recognised on an accrual basis using the effective interest method.
“ i,

14




HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
(continued)
FOR THE YEAR ENDED 31 MARCH 2019

2 SIGNIFICANT ACCOUNTING POLICIES (continyed)

2.7

2.8

Contracts assets and lizbilities .
Presentation of contract assets and contract liabilities

The company has also changed the presentation of certain amounts in the balance sheet as at
31 March 2018 on adopting SFRS() 15:

(i) Contract assets relating to project contracts were previously presented under “Unbilled
receivables” of S$ 12,267,594 under SFRS.

(if) Other payables’related to expected volume discounts ‘of $$ 19,279 were previously
presented as “Trdde receivables” under SFRS.

(iff) Contract liabilities were previously presented as “Trade payable$” of S$ 3,563,438.
Plant and equipm‘ent
(@ Measurement

6} E;flant and equipment !

All items of plant and equipment are initially recognised at cost and
subseqlently caried at cost less accumulated depreciation and accumulated
impairment losses.

(i) Compenents of costs -

The cost of an item of plant and equipment initially recognised includes its
purchase price and any costs that are directly attributable to bringing the asset
to the location and condition necessary for it to be capable of operating in the
manner intended by management. Cost also includes barrowing costs and any
fair value gains or losses on qualifying cash flow hedges of plant and
equipment that are transferred from the hedging reserves,
g \ .
(b) Depreciation - ! -

amounts over their estimated useful lives as follows:-

v

Depreciation is talculated using the straight line method to aliccate their depreciable

No. of Years
Computer; equip?ment 1 4_-5 .Yearsw
Cc‘:mputerE software :3-Years
Furniture and fittings 5-7 Years
Office eqqipment and air—conditiloners 5-7 Years.

No depreciation is provided for assets under construction.
The residual valles, estimated usefui lives and depreciation methods of plant and

equipment are reviewed, and adjusted as appropriate, at each reporting date. The
effects of any revision are recognised in the profit or loss when the changes arise.
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(incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
(continued)
FOR THE YEAR ENDED 31 MARCH 2019

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

2.8

2.9

Plant and equipment (continued)

(©)

(d)

Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has aiready
been recognised is added to the carrying amount of the asset only when it is probable
that future econbmic benefits associated with the item will flow to the entity and the cost
of the item can be measured: reliably. All repair and maintenance expenses are
recognised in profit or loss when incurred.

Disposal
On disposal of an item. of plant and equipment, the difference between the disposal

proceeds and its camyirig amount is recognised in profit or loss within “other gains and
losses”. T '

Financial instrument

(a)

These ac¢ounting policies are applied on and after the initial appiication date of FRS,
109, 1 April 2018: '

Financial assets
Initial recognition and measurement
. 1 .

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

At initial recognition, the Company measures a financial asset at its fair value plus, in
the case of a financial asset not at FVPL, fransaction costs that are directly attributable
to the acquisition of the financial asset. Transaction costs of financial assets carred at
FVPL are expensed in profit or loss. ’ ’ ’

Trade receivablés are measured at the amount of consideration 1o which the Company
expects to be entitled in exchange for transferring promised goods or services to a
customer,jexcluding amounts collected on behalf of third party, if the trade receivables
do not contain & significant financing component at initia! recognition. C

s

Subsequent measurement

Investments in debt instruments ‘
Subsequent measurement of débt instruments depends on the Company's business
model for managing the asset and the contractual cash flow characteristics of the
asset. The three measurement categories for classification of debt instruments are
amortised cost, FVOCI and FVPL. The Company only has ‘debt instruments at
amortised cost.;

Financial assets that are held for the colléction of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost.’Financial assets are measured at amortised cost using the effective
interest method, less impairmeht. Gains and losses are recognised in profit or loss
when the assets are derecognised or impaired, and through the amortisation
process. ;

P

]
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NOTES TO THE FINANCIAL STATEMENTS
{continued)
FOR THE YEAR ENDED 31 MARCH 2019

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
29 Financial Instruments (continued)
@) Financial assets (continued) * !

(b)

Subsequent méasurement (continued)
Investmerits in equity'instrumenfs

On initial recogriition of an investment in equity instrument that is not held for trading,
the Company may irrevocably elect to present subsequent changes in fair value in other
comprehensive -income which will not be reclassified subsequently to profit or loss.
Dividends, from such investments are to be recognised in profit or loss when the
Company's right to receive payments is established. For investments in equity
instruments which the Company has not elected to present subsequent changes in fair
value in other comprehensive income, changes in fair value are recognised in profit or
loss. :

Derecognition ‘

Afinancial asset is derecognised wherelthe contractual right to receive cash flows from
the asset has expired. On derecognition:of a financial asset in its kntirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain ‘or loss that had been recognised in other comprehensive income for
debt instriiments is recognised in profit or loss.

Financial liabilities

Initial recognition and measurement
: A

Financial liabilities are recognised when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The Company determines the

tlassification of Its financial liabilities at initial recognition..

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities rot at F;'VPL, directly attributable transaction costs.

; {
Subsequent meéasurement .

; .

After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amdrtised cost using the effective interest method. Gains
and losses are recognised in profit or foss when the liabilities are derecognised, and

through the amortisaticn process.

. - !
Perecognition -

A financia] liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. On deretognition, the difference between the carrying amounts
and the consideration paid is recognised in profit or loss.

.
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NOTES TO THE FINANCIAL STATEMENTS
{continued)
FOR THE YEAR ENDED 31 MARCH 2018

2. SIGNIFICANT ACCQUNTING POLICIES (continued)

2.10

2.1

212

lmpairrﬁent of financial assets

These accounting policies are applied on and affer the initial appiication date of FRS 108, 1
April 2018: : ‘

The Company recegnises an allowance for expected credit losses (ECLs) for all debt
instruments not held at FVPL. ECLs are based on the difference between the contractual cash
fiows due in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at an‘approximation of the original effective inferest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms. ‘

ECLs are recognised in two stages. For credit exposures for which thete has not béen a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition.’ a loss allowance is recognised for credit losses expected over the
remaining life of the exposure, irrespective of timing of the default (a iifetime ECL).

Fér trade receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company:does not track changes in credit risk, but instead recognises a loss
allowance based on lifetinie ECLs at éach reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to'the debtors and the economic environment which could affect debtors'
ability to pay.

The Company considers a financial asset in default when contractual payments are' 60 days past
due. However, in cérfain cases, the Company may also consider a financial asset to be in default
when intarnal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taKing into account any credit enhancemerits held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows. ’

Trads and Other Payables ¢

Trade and other payables represent liabilities for goods and services provided 16 the Company
prior to the end of financial year which are unpaid. They are classified as current liabilities f
payment-is due within ohe year (or in the normal operating cycle of the business if longer).
Otherwise, they are preseénted as non-current fiabilities.

Trade and other payables are initially r:ecogniséd at fair value and subsequently carried at
amortised costs, using the effective intergst method. )

Provisions !

Provisions are recdgnise{i when the Company has a present legal or canstructive obligation as
a result of a past event, if it is probable that an oltflow of economic resources will be required 1o
settle the obligation and the amount has been reliably estimated.

Provisions are reviewed ét{each reporting date and adjusted to reflect the current best estimate.
If it is no longer probable that an outflow of economic resources will be required to settle the
obligation, the provision is reversed. If the'efiect of the time value of money is material, provisions
are discounted using a current pre tax rate that reflects, where appropriate, the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised in the statement of comprehensive income as finance expense.

Changes in the estimated t?rming oramount of the expenditure or discount rate are %ecogriised in
thé profit or loss when thé changes arise,x' : a
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NOTES TO THE FINANCIAL STATEMENTS
-+ (continued)
FOR THE YEAR ENDED 31 MARCH 2019

2, SIGNIFICANT ACCOUNTING POLICIES (continued)

213

214

Impairment of non-financial assets
Plant and equipment ,
Investment in a subsidiary

These assets are tested for impairment whenever there is any objective evidence or indication
that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis uniess the asset
does not generate cash inflows that are largely independent of those from other assets. If this is
the case, the recoverablé amount is detemined for the cash-generated dnits (“CGU") to which
the asset:belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount,
the carrying amount of thé asset (or CGU) is reduced to fts recoverable amount, "’ :

The difference befween ‘the carrying amount and recoverable amount is recognised as an
impairment loss in profit or loss, unless the asset is carried at revalued amount, in which case
such impairment loss Is treated as a revaluation decrease. Please refer to the paragraph "Plant
and equipment’ for the Uéatment of a revaluation decrease. we !

An impairment loss for an asset is reversed, only if, there has been a change in the estimates
used to determine the asset's recoverabletamount since the last impairmerjt loss was recognised.
The carrying amount of this asset is incréased 1o its revised recoverable amount, provided that
this.amount does not excged the carrying amount that would have been determined {net of any
accumulated amertisation:or depreciation) had no impairment loss been recognised for the asset
in prior years. -

Income Taxes i
; . ! B

Current income tax for current and prior periods i$ recegnised at the amount expected to be paid

to or recovered from the tax authorities, using the tax rates and tax laws that have been ehacted

or-substantively enacted by the reporting date.

Déferrediincome tax is recognised for all femporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements when the deferred
income tax arises from the initial recognition of goodwill or an asset or ligbility in & transaction
thatis not a business comfibination and affects neither accounting nor taxable profit or less at the
time of the transaction. +~

A'deferred incomie tax asset is recognised to the extent that it s probable that future taxable
profit will be available against which the deductible temporary differences and tax losses can be
utilised. - o :

Deferred income tax is measured:

(i)'f at the tax rates that are expectejd to apply when the related deferred income tax asset
’ -is'realised or the deferred income tax lizbility is settled, based ontax rates and tax laws
that have been enacted or substantively enacted by the reporting date; and

(i) based on ‘the tax éonsequence that will follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amounts. of its assets
and liabilities. * K

Current and deferred incéme taxes are recognised as income or expense in profit or loss.

3
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SIGNIFICANT ACCOUNTING POLICIES (continued)

214

215

216

217

Income Taxes (continuéd)

The Company accounts'ffér investment tax cretlits (for example, productivity and innovation
credit) similar to accounting for other tax credits where deferred tax asset is recognised for
unused tax credits to the extent that is probable that future taxable profit will be available against
which the unused tax cre,clit can be utilised.

Cash anc:i Cash Equivalepts

For-the purpose of presentation in the statement of cash flows! cash and cash equivalents
include cash on hahd and depaesits with financial institutions which are subject to an insighificant
risk of change in value, and bank overdrafts, where applicable. Bank overdrafts are presented
as current borrowings on the statement of financial pasition. For cash subjected to restriction,
where applicable, assessments is made on the economic substance of the restrction and
whether they meet the definition of cash and cash equivalents.

Currency Translation i

1

0! Functional and presentation currency

ltems included in the financial statemdnts of the Company are measured using the
currency of the primary economic environment in which the Company operates (the
functional’ currency). The financial statements of the Company are presented in
Singapore Doligr, which is the functional and presentation currency of the Company.

(i) Transactions and balances

Transactions in a currency other than the functional curren\cy (*foreign currency”) are
translated into the functional clirrency using the exchange rates at the:dates of the
transactions. Currency exchange differences resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at the closing rates at the reporting date are recognised in profit or
lass. Monetary items include primarily financial assets (other than equity investments),
contract assets and financial liabilities. ‘ ’ ’

Foreign exchange gains and l9sses that relate to borrowings are presented’in the
income statement within “finance cost". All other foreign exchange gains and. losses
impacting’ profit:or loss are presented iin the income statement within “other gains /
losses — rjet”, ’

Non—monetary items that are measured at fair vaiues inforeign currencies are
translated using‘ttl?e exchange rates at the date when the fair values are determined.

Employee Compensation

i
Employee benefits are recognised as an‘expense, unless the cost qualifies to be capitalised as
an asset.” ° ’ ; :

B4

(i) Short-term emp[o&ee benefits )
These indlude wages, salaries, social security contributions, paid annual leave, paid
sick leave, profit sharing, bonuses (if paid within twelve months of the end'of the
financial year) gnd other non-monetary benefits such as medical care, housing, cars
and free of subsidised goods or:services. ’ '
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SIGNIFICANT ACCOUNTING POLICIES (continued)

217  Employee Compensation (continued)

(i)

(iii)

(W)

Defined contribution plans

Defined . contribution plans are post-employment benefit plans under which the
Company pays fixed contributions into separate entities such as the Central Provident

Fund on a mandatory, contractual or voluntary basis. The Company has no further

payment obligations once the contributions have been paid.

Compensated absences
The employees of the Company are entitled to compensated absences which are both
accumulating and non-accumulating in hature, The employees can carry forward up to
the specific portion of the unutilised accumulated compensated absences and utilised
it in future periods or received cash at retirement or termination of employment. The
expected cost of accumulated compensated absences is determined by actuarial
valuation (using' the projected unit credit method) based on the additional amount
expected to be paid as a result of the unused entitiement that has accumulated at the
balance sheet date. The expense on non-accumulating compensated absences is
recognised in the statement of profit and loss in the year in which the absences-occur.
Actuarial gains / losses are immediately taken to the statement or profit and loss are
not deferred. ¢

Termination benefits

Termination benefits are those benefits which are payable when employment is
terminated before the normmal retirement date, or whenever an employee accepts
voluntary redundancy in exchange for these benefits. The Company recognises
termination benefits at the earliér of the following date: (a) when the company can no
longer withdraw the offer of those benefits; and (b) when the company recognises costs
for a restructuring that is within the scope of FRS 37 and involves the payment of
termination benefits. in the case of an offer made to encourage voluntary redundancy,
the termination benefits are measured based on the number of employees expected to
accept the offer. Benefits falling due more than 12 months after reporting date are
discounted at present value. !

218  Operating Lease

(a

When the Compiany is the Iesseg

The Company ledses office undér operating lease from non-related part@e‘,s.

(i) Lessee — Operating ledses
‘Leases where substantially all risks and rewards incidental to ownership are
retained by the lessors are classified as operating leases. Payments made
under operating leases (net of-any incentives received from the lessors) are
recognised in profit or ioss on a straight-line basis over the period of the lease.

Contingent rents are recognised as an expense in profit or foss when incurred.
1 N N .

21




HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
{continued)
FOR THE YEAR ENDED 31 MARCH 2019

SIGNIFICANT ACCOUNTING POLICIES {continued)

2.18

219

2.20

221

2.22

Operating Lease (continued)

(b) When the Company is the lessor

The Company Iéases its equipment under operating leases to non-related parties.
’ (a) Lessor — Operating leases

Leases of equipment where the Company retains substantially all risks and
rewards incidental to ownership are classified as operating leases. Rental
income from operating-leases (net of any incentives given to the lessees) is
recognised in profit or loss on a straight-line basis over the lease term.

Initial direct costs incurred by the Company in negotiating and arranging
operating leases are added to the carrying amount of the leased assets and
recognised as an expense in profit or loss over the lease term on the same
basis as the lease income. o

Contingent rents are recognised as income in profit or loss when earned.

Bank Guarantees i

The Company has issued various performance bank guarantees to third parties. These
guarantees are performance guarantee contracts as it requires the Company to reimburse the
bank if these bank guarantees are not honored.

A performance guaranteef contract is initially recognised at its fair value plus transaction costs, in
the Company's statementiqf financial position, if material.

Performance guarantee contract, provided that the cost is material, is subsequently amortised to
the profit or loss over the period of the guarantee unless the Company has incurred an obligation
to reimburse the bank for an amount higher than the unamortised amount.

Loan Receivable — Redegmable Preference Shares

Preference shares:which are mandatorily redeemable on a specific date by the issuer'of the
preference shares are classified as assets by the holder of the preference shares. The dividends
on these preference shares are recognised as finance income by the hoider of the preference
shares.

Dividends

Dividends to the Company’s shareholders are recognised when the dividends are approved for
payment.

Government grants

Grants from the government are recognised as a receivable at their fair value when there is
reascnable assurance that the grant will be received and the Company will comply with all the
attached conditions. ’ '

Government grants receivable are recognised as income over the periods necessary to match
them with the related cost which they are infended to compensate, on a systemiatic basis.
Government grants relating to expenses are shown separately as other income.

Government grants relating to assets are deducted against the carrying amount of the assets.

'
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SIGNIFICANT ACCOUNTING POLICIES (continued)

2.23

2.24

2.25

Share Capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance
of new ordinary shares are deducted against the share capital account.

Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable rightto offset and there is an intention to settle on a
net basis or realise the asset and settle the liability simultaneously.

Fair Value Estimation of Flnancial Assets and Liabilities

The fair values of current financial assets and liabilities carried at amortised cost approximate
their carrying amounts. )

I

CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

B

Estimates, assumptions and judgements are continually evaluated and are based on historical experience
and other factors, ‘including expectations of future’ eventsithat are believéd to be reasonable under the
circumstances. ’

Critical accounting estimates and assumptions

(®

®)

)

Impaiment of loans and receivables

Management reviews its_loans and receivables for objective evidence of impaiment, on a
manthly basis. Significant financial difficulties to the debtor, the probability that the debtor will
enter bankruptey, ahd defautlt or significant delay in payments are considered objective evidence
that a receivable is impaired. In determining this, management has made judgements as to
whether there is observable data indicating that there has been a significant change in the
payment ability of the debtor, or whether there have been significant changes with adverse effect
in the technological, market, economic or legal environment in which the debtor operates in.
: ¢ 1

Where there is objective evidence 'of impainment, management has made judgements as to.
whether an impairment loss should be recorded as an expense. In determining this, management
has used estimates based on historical loss experience or assets with simitar credit risk
characteristics. The methodology and assumptions used for estimating both the'amount and
timing of future cash fldws are reviewed regularly to reduce any differences between the
estimated loss and actual loss experience.

|
Service revenue o

]
!

The Company uses the percentage-of-completion methad to account for its contract revenue.
The stage -of completion’ is measured by referénce to the contract costs incurred to date
coimpared to the estimatedtotal costs for the contract,

{

Significanit assumptions are required to estimate the total contract costs and the recoverable
variation works that affect the stage of ¢ompletion and the contract revenue respectively, In
making these estimates, management has relied on past experience and the work of specialists.

.
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HCL SINGAPORE PTE. LTD.
{Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
{continued)
FOR THE YEAR ENDED 31 MARCH 2019

CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS {continued)

Critical accounting estimates and assumptions (continued)

©

Employee encashment of compensated absence

The present value of the accrual for compensated absence depends on a number of factors that
are determined on an actuarial basis using a number of assumptions. The assumptions used in
determining the net cost (income) for compensated absence include the discount rate. Any
changes in assumptions will impact the carying amount of compensated absence obligations.

The Company determines the appropriate discount rate at the end of each period. This is the
interest rate that should be used to determine the present value of estimated future cash outflows
expected fo be required to settle the compensated absence obligations. In determining the
appropriate discount rate, the Company considers the interest rates of high quality fixed interest

‘bonds that are denominated in the currency in which the obligations will be paid, and that have

terms to maturity approximating the terms of the related compensated absence liability.

Other key assumptions for compensatdéd obligations are based in part on current market
conditions. Additional information is disclosed in Note 24. -

Critical judgements in applying the entity's accounting policies

\

There were no significant areas which required dritical judgements in applying the entity’s accoupting

policies, other than those already disclosed in these financial statements.

{.
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Mar-19 Mar-18
S$ S$

4 REVENUE i

(a) Disaggregation of revenue

The company derives revenue from the transfer of goods and services over time and.at a point in time in the following
type of goods and services:

Type of good or service

(a) Sale of equipment (At a point in time) 12,183,341 6,292,144
{b) Services revenue (Over time):-

- Development, installation and implementation of software 64,243,007 75,100,027

.~ Time and material - 54,210,149 44,115,530

-~ Recurring fixed billing 60,553,516 69,240,840

191,190,013 194,748,541

5

Timing of transfer of good or service ’
At a point in time 12,183,341 6,292,144

‘Over time : 179,008,672 188,456,397
191,190,013 184,748 541

(b)-Contract assets and ltabilities

Contract assets . 2
Service revenue 1,369,981 5,099,678

Less: loss allowance - -
Total contract assets 1,369,981 5,099,678
Contract liabilities

Service revenue 3,470,633 3,563,438
Total contract liabilities 3,470,633 3,563,438

'

Contract assets': A contract asset is a right to consideration that is conditional upon factors other than the passage of
time. Cantract assets are recognized where there is excess of revenue over the billings. Revenue recognized but not
billed to customers is classified either as contract assets in our balance sheet. Contract assets .primarily relate to unbilied
amounts on fixed price contracts using the cost to cost method of revenue recognition. Unbijled receivable represents
contracts where right to consideration is unconditional (i.e. only the passage of time'is required before the payment is
due). (Refer to Note 12 Unbilled receivables) .

Contract liablities : A contract liability arises whén there is excéss billing over the revenue recognised, (Refer to Note 21
Advance billings) ) ’

‘
3

Particulars : Contract liabilities

Balance as at 1 April 2018 3,563,438
Additional amounts billed but not recognized asfevenue : 2,701,340
Deduction on account of revenues recognized FIuring the year (2,794,145}

Balance as at 31 March 2019 3,470,633

25




HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

FOR THE YEAR ENDED 31 March 2019

’

26

Mar-19 Mar-18
S$ 8§
§ EXPENSES BY NATURE !
Purchase of finished goods and services 92,425,526 93,150,362
Changes in contract costs deferred 614,761 229,220
Depreciation of plant and equment
-Included in “Admmustratxve expenses 17 2,317,826 2,082,120
Employee benefits expense 8 75,125843° 78,444,132
Advertising and business promotion ‘expenses 414,424 1,081,091
Rental on operating leases 1,100,525 1,088,228
Allowance for impairment of trade debts
- included in “marketing and distribution expenses”
charged / (written back), net’ 12 (iii) 404,341 (474,444)
Transportation expenses ; 383,470 467,827
Legal and professional fees 883,184 516,370
Communications ' : 2,608,949 3,094,437
Repairs and maintenance ! 499,783 497,747
insurande ' 168,300 189,585
Intereslt Expenses ' 120,169 18,671'
Travelling Expenses * -2,103,1987 1,490,377
Bank Charges ° 215,989 373,382
Postage and Courier 34,619 42,082
Rates & taxes (395,171)  (141,959)
Utilities 562,928 576,022
Others* 165,243 338,549'
Total cost of sales, marketing and distribution costs
and administrative expenses 179,753,906 183,044,780
L
*Others comprises the aggregate of items which are individually immaterial.
OTHER INCOME
Interest Income - loans to related parties 1,120,152 1,140,619
Other Income . 508,129 224,327
Provisioh writte‘n back- Interest on extended vendor credit 100,896 -
1,730,177 1,364,946
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Mar-19 Mar-18
S$ S$

7 OTHER GAINS / (LOSSES), NET * i
Loss on disposal of plant and equipment (2.021) (18,218)
Foreign currency exchange gain / (loss), net . 583,271 (2,250,934)

561,250 (2,269,152)

8 EMPLOYEE BENEFITS EXPENSE

{a) Key Management Personnel

(i) Directors
]
Short-term employee benefits - directors of the Company
(This jnclude employers’ contribution to defined contribution plans of Nil
(2018: 8% 12,931) 232,742 240,801

(b) Employees:

Short-!term employee benefits 71,740,771 75,443,142

Employer's contribution to defined contribution plans 3,152,330 2,760,089
including Central Provident Fund '

74,893,101 78,203,231

(c) Total Employee Benefits Expense 75,125,843 78,444,132

(i) The key management personnel comprises directors only, whose short-term employee behéfits are disclosed
above.

(ii) Employee benefits expense includes car allowance expense of S$ 4,800 (2018: S3$4,800).

)
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Mar-19 Mar-18
i S$ S$
9 INCOME TAXES
{a) Income tax expense
Tax expense attributable to profit is made up of-
Current income tax-for the period (Note 8(b)) 2,310,732 2,132,571
Deferred income tax (Note 10(a)) : . )
Maovement in taxable temporary differences 62,321 {139,849)
’ ‘ 2,373,053 1,992,722
(Over) provision of income tax in prior years (37,850} {67,130}
Per Statement of Comprehensive Income 2,335,203 1,925,692

{b) The tax expense on the profit for the financial period differs from the tax expense that would arise by applying
the Singapore standard income tax rate to profit before tax due to the following :-

Profit before income tax 13,727,534 10,799,555

Tax at the applicable tax rate of 17% (2018:17%) ; .2,333,681 1,835,924

. i
Tax effect of items that are not deductible /
(allowable) in determining taxable profit:

Aliowable claims : (13.813) (14,150)
Non-taxable items ; (57,684) -
Non-deductible items . 590,140 415,930
Currgnt year capital allowance and PIC enhanced claims (459,426) (209,057)
Tax exempt and rebate (17,425) (35,925)
Others (2,420 L
Current income tax - for the year 2,373,083 1,892,722
{Over) provision of income tax in prior years (37,850) {67,130)
Tax charge . . 2,335,203 1,925,592

(c) Movement in current income fax liabilties

Balance, at beginning of financial year 2,198,989 4,804,363
Inco me tax paid : (2.244,399) . (4,670,815)
(45,320) 133,548
Prior year's {over) provision ; (37,850) (67,130)
Current financial year's tax 2,310,732 2,132,571
Balance, at end of financial year 2,227 562 2,198,989
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Mar-18 Mar-18
S$ S3

10 DEFERRED TAXES 3

{a) Deferred income taxes are calculated in full on temporary differences under the liability method using a
principal tax rate of 17% (2018: 17%)

The movement on the deferred income tax account is as follows:-

Balance, at beginning of financial year 793,239 933,088
Tax charge / (write-back) to income sta‘tem_ent 62,321 (139,849)
Balance. at end of financial vear 855,560 793,239

(b} The movements in the deferred tax (assets) and liabilities (prior to offsetting of balances within the same
jurisdiction) during the financial year are as follows:-

i

Deferred tax liabilities

VL Accelerated Tax

depreciation
2018 S$
Balarice at beginning .of financial year . 793,238
Charged / (Written back) to Income Statement 62,321
Balance at end of financial year 855,560

Accelerated Tax

depreciation
2018 8%
i
Balance at beginning of financial year - 933,088
Charged / (Written back) to Income Statement (139,849)
Balance at end of financial year 793,239

(c) Deferred-tax (assets) and liabilities are offset when there is a legally enforceable right to set-off current tax
assets against current.tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
amounts, determined after appropriate offsetting, are shown in the statement of financial position as follows:~

Deferred tax assets . : - -
Deferred tax liabilities' : * 855560 793,239

855,560 793,239

Deferred tax liabilities to be settled
after more than 12 months 855,560 793,239
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Mar-19 Mar-18
5% S$
11 CASH AND CASH EQUIVALENTS
Cash and bank balances . . 15,812,611 4,333,340
Cash and cash equivalents E 15,812,611 4.333,340
(included withfn cash and cash equivalents is an amount of S$ 11.6 million under a credit facility with bank. The facility
has a right of set off against other positive cash balances. The facility attract interest of SDDRIT plus 0.15% and is
repayable on demand.
12

TRADE REGEIVABLES
These include the foliowing:-

Trade receivables

Trade receivables - third parties . 35,157,539 28,008,912
Less" Allowance for impairment loss (Note 12(iii)) (1,311,613) (807,272)
Trade receivables — third parties; net . 33,845,926 27,101,640
Related parties (Note 12(j)) 10,814,525 9,170,707
Unbn!led receivables- third parties ‘ 5,838,885 12,278,174
. - related parties (Note 12() : 10,748 -
Total trade receivables 50,510,084 "48,550,621,
Add: |
Other receivables (Note 13) 35,067,670 -43,908,216
Other financial assets (Note 14) . 587,259 582,043
Cash and cash equivalents (Note 11) 15,812,611 4,333,340
Total foans and receivables 101,977,624 97,374,120

The trade recqwab!es are non-interest bearing and are generally on 30 to 60 days terms. They are recogmsed at their
origipal invoice amounts which represent their fairvalues on initial recognition.

(i} Ultimate holding company and related parties

These represent amounts due for sales made to the ultimate holding company and refated parties. They are.
unsecured mt\erest free and repayable under normal trading terms.

(D] cheivableg that are past due but not impaired

The Company, has trade receivables that are past due at the reporting date but not impaired. These receivables are
unsecured and the analysm of their agmg at the reportmg date is as follows:-

Trade receivables past due:-

Less than 30 days 5,482,180 2,012,303
31 to 60 days , 3,371,765 984,660
6110 90 days ’ i 1,900,607 . 532,050
9116 120 days . : ’ 1,144,423 400,079
More than 120 days 1,368,835 2,442,697

' 13.267,910 5,371,789
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8% S$

12 TRADE RECEIVABLES (continued) -
(i) Receivables that are impaired

The carrying amount of trade receivables individually determined to be impaired at the reporting date’and the
movement of the allowance account used to record the impairment is as follows:-

Trade receivables - nominal amounts 1,311,613 907,272
Less: Allowance for impairment ) (1,311 613) (807,272)

!

) - -

Individual Impaired
Movements during the financial year are as follows:-

Balance at beginning of financial year 907,272 1,381,716
Addition during the year (Note 5) © 404,341 954,642
Write back during the year (Note 5) - (1,428,086)
Balance at end of the ;financiai year 1,311,613 907,272

Trade receivables that are indi\lidually determined to be impaired at the reporting date relate to debtors that are in
significant financial difficulties and have defaulted on payments. These receivables are not secured by any
collateral of credit enhancements.

(iv) Analysis of trade receivables

The table below is an analysis of tradé; receivables as; at the reporting date:

Mar-19- 2018
S$ . S$
Not past due and not impaired 37,242,174 42,178,732

Past due but not impaired (ii) : 13,267,810 6,371,789

50,510,084 48,550,521

Impaited receivables- individually assessed, gross 01,311,613 907,272
Less: Allowance for impairment (1,311,613) (807,272)

Total trade receivables, net 50.510,084 48,550,521

31




HCL SINGAPORE PTE. LTD.
(Incorporated in Singapore)

NGTES TO THE FINANCIAL STATEMENTS
{continued)
FOR THE YEAR ENDED 31 March 2019

Mar-19 Mar-18
S§ 53
13 OTHER RECEIVABELES
Third parties:-
- Staff advances (Note 13(7)) 149,232 466,388
- Finance Lease Receivables (Note 13(ii)) 4,003 979 2,268,275
4,153,210 2,734,663
Related parties
Short term loans (Related parties Note 13(ji)) 29,729,385 39,896,280
Interest receivables 1,184,474 1,277,273
. 30,914,459 41,173,553
Totel other receivables 35,067,670 * 43.908.218

Other réceivables have an average settlement term of six menths.

() Staff advances

These are unsecured, non-interest bearing and repayable within the next twelve months,

(i) Related Partfes and Subsidiary - short term loans

This is unsecured, bearing Londen Interbank Offered Rate (LIBOR) plus + 100 basis points {BPS) {2018: (LIBOR) plus + 100

basis points (BPS)) rate of interest per annum and is repayable on demand.

(i) Finance lease receivables

The Company leases various equipment and applicable sdftware licenses for sublease, under non-cancellable operating lease

agreements. The leases have varying terms, escalation clauses and renewal rights.

(a) The future aggregate minimum lease payments under non-cancellable operating leases contracted for at the ;eporﬁn'g date but

not recognised as liabilities, are as follows:-

Grosg receivablé due;
-Not later than one year ., :
-Later than cne year but within five years ¢ t

Less: Unearned finance income
Net investment in finance lease

(b) “The net investment in financial lease is analysed as follows:

Not [ater than one year
Later than one year but not fater than five years

14 OTHER FINANCIAL ASSETS

Sundry deposits

15 CONTRACT ASSETS

Current
Non-current

Total

2,240,665 953,972
1,941,622 1,448,797
4,182,287 2,400,769
(178,308) (132,494
4,003,979 2,968,275
2,169,506 904,981
1,834,373 1,363,294
3,003,979 2,268,275
587,259 582,043
587,259 582,043
3,212,803 4,005,292
590,660 412,933
3,803,453

4418225

These consist of the cost of goods purchased and third party services engaged for use after the reporting date on specific projects.

16 NON-FINANCIAL ASSETS (PREPAYMENTS)

Operating Expenses
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17 PLANT AND EQUIPMENT

Office
Computer : Computer  Furniture and  Equipment / Total
Eguipment Software Fittings Air- o
' Conditioner
Mar-19 _ 83 S$ S$ S$ . S$
COST . . -
Balance as at 1.4.2018 10,208,208 1,178,349 2,028,625 1,207,733 14,622,915
Additions 2,669,053 9,918 - 120,331 2,699,302
Disposal (Retirement) (2,074,939) (442,757)  (1,226,097) (587,679) (4,331,472)
Balance as at 31.03.2019 10,802,322 745,510 802,528 640,385 12,990,745
s - .
ACCUMULATED
DEPRECIATION
Balance as at 1.4.2018 6,219,282 908,379 1,851,261 959,119 9,939,041
Charged for the year 1,851,435 201,906 77,578 86,907, 2,317,826,
Disposal (Retirerent) (2,073,112) (442.757)  (1,226,097)  (585,658)  (4,327,624)
Balance as at 31.03.20138 6,097,605 668,528 702,742 460,368 7,929,243
NET BOOK VALUE :
As at 31.03.2019 - 4,704,717 76,982 99,786 180,017 5,061,502
COST * - ) ,
Balance as at 1.4.2017 10,337,004 837,851 2,028,625 1,159,733 14,363,213
Additions [ 854,463 340,498 e 48,000 1,242,861
Disposal (Retirernent) (983,259) - - : (983,258)
Balance as at 31.03.2018 10,208,208 1,178,349 2,028,625 1,207,733 14,622,915
ACCUMULATED
DEPRECIATION - : .
Balance as at 1.4.2017 5,475,580 731,837 1,705,626 928,501 8,841,644
Charged for the year . 1,708,425 177,442 : 145,635 30,618 2,062,120
Disposal (Retirement) (964,723) ) - - - (964,723)
] ¢
Balance as at 31.03.2018 6,219,282 909,379 1,851,261 959,119 9,939,041
Net book value :

As at 31.03.2018 ) 3,988,928 268,970 177,364 248,614 4,683,874

i
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18 Financials assets at FVPL

19

Balance at beginning of financial year
Addition

Balance at end of financial year at fair value

This represents a 1% investment in a related party (PT HCL Technologies, !nqoneéia),

INVESTMENT IN A SUBSIDIARY
Unquoted shares, at cost:-"

Balance at begining of financial year
Allowance for impairment loss

Balance-at end of financial year

(i} Details of the subsidiary are as follows:-

Name of Subsidiary

Axon Solutions Singapore Pte Lid

Less:- Allowance for impairment loss

Carry amount at end of the,year

Place of
inci e Class of
Principal ~ Business/ g ~=
Activity Country of

- Held

Incorporation ==
IT and
hardware
consultancy . .
(including Singapore  Ordinary
system
consultancy

Movement in allowance for impairment loss is as follows:-

Beginning of the year
Addition

End of the year

Tlhe subsidiary is audited by CA Practice PAC, Chartered Accountants and Public Accountants, Singapore.

{ii) Acquisition of subsidiary

There was no acquisition during the financial year.

({iiy Disposal of subsidiary’

There was no disposal of subsidiary during the financial year.

34

10,000

(10,000)

2018
S%

10,000

(10,000)

Mar-18  Mar18
S$ S$
12,664 12,664
12,664 12664
10,000 10,000

(10,000) (10,000}

Percentage of

equity held and

effective
shareholding

2019 2018
%’ %

100 100

2018 2018
S3 S$
10,000 10,000

10,000 10.000
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Mar-19 Mar-18
88 S$
20 LOAN RECEIVABLES - REDEEMABLE PﬁEFERENCE SHAREé
Balance at beginning of the financial year .1,340,000 1,340,000
Addition during the financial year - -
Balance at end of the financial year . 1,340,000 1,340,000
Less: Allowance for impairment of loss (1,340,000)  (1,340,000)

21

On 29 June 2015, thé Company purchased 1,340 non-cumuiative redeemable preference shares at $%1,000. per
share from its subsidiary. The shares are mandatorily redeemable at $$1,000 per share on 29 June 2020 or by the
subsidiary at any time before that date. The shares are entitled to 2 fixed income of 4.0% per annum.

Movement in allowance for impairmeni loss is as follows:-

Beginning of the year : 1,340,000 1,340,000
Addition - - -
End of the year ! 1,340,000 1,340,000
TRADE PAYABLES
These include the following:-
Trade payables — third parties 8,259,567 8,891,164
Ultimate holding company (Note 21(i)) 20,739,544 18,088,224
Related parties (Note 21()) 3,512,157 3,512,157
Advance billings (Note' 21(ii) 3,582,983 3,465,408
Trade advances received (Note 21(iii) L 85,506
Total trade payables - current 386,094,251 34,042,459
Non-Current - .
Advance billings (Note' 21(ii) - 210,382
Total trade payables - non current - 210,382
Total trade payables 36,094,251 34,252,841
Add: Other payables (Note 22) 6,028,505 8,473,352
Other current liabilities (Note 23) 4,778,484 4,114,981
Employment encashment compensated absence (Note 24) 6,506,018 7,319,610
Less: Advance billings (Note 21(ii)) (3,582,983) (3,675,790)
Trade advance received (Note 21(jii}) ’ - (85,506)
) {
Total Financial liabilities 49,824,275 50,399,468
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S$ S$

21

TRADE PAYABLES (continued) o

Trade and other payables are non-interest bedring.

" Trade payables are normally seftled on 30 to 60 days terms.

22

23

0] Ultimate holdina comnany and related parties

The trade balances arose from normal trade transactions. They are unsecured, interest-free and repayable on normal
trading terms.

(i)  Advance billings {Trade)’ . v

Current - third parties (Note 21(iii)) : 3,582,983 3,465,408
Non-current - third parties - 210,382
Total ‘ - 3.562,583 35675,790

These represent advances received and receivable upon signing of long term contracts and the undue proportion of the
annual maintenance contracts. These are not included in the profit or loss. The unpaid advance billings are reflected in the
trade receivables.

(iiy TYrade advances received - current
These represent trade advances received which will be-used to set off.against sales generated after the reporting date.
OTHER PAYABLES

These include the following:-

Third parties ‘ 2,002,303 3,820,973
Related parties (Note 22(i)) 3,836,202 4,652,379

6.028.505 8473352

QOther payables have an average term of six months.
() Related parties

The non-trade bhalances rep%esent advances for working capital. They are unsecured, interest free and repayable ‘on
demand. :

OTHER FINANCIAL LIABILITIES
These include the following:-

Accrued for:-

Performance bonus 1,872,735 1,392,462
CPF . 923,214 807,704
Other operating expenses 1,982,535 1,914,795

4,778.484 4114961
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Mar-19 Mar-18
S8 S$
24 EMPLOYEE ENCASHMENT COMPENS{\TED ABSENCE
Current N
Employee encashment of compensated absence 2,544,463 3,074,236
Non-current . .
Employee encashment of compensated absence ! 3,961,555 4,245,374
6,506,018 7,319,610
The Company automatically encashes éompensated absences exceeding 45 daye by the employee upon completion of a full
year service period and any remaining compensated absence less than 45 days is allowed to be carried forward to the next
calendar year with no expiry. In addition, compensated absence of an empioyee upon resignation or refirement from the
Company will be paid in full at date of resignation or retirement.
The expected costs of this benefit is accrued based on the present value of the defined compensated absence obligation at
the reporting date. The defined compensated absence obligation is calculated annually by an independent actuary using the
projected accrued benefit method taking into account pattern of avaliment of leave whilst i in service and qualifying saiary on
the date of avallment of leave. in respect of encashment of leave, the defined compensated absence obligation is calculated
taking into account all types of decrement and qualifying salary projected up to the assumed date of encashment. The present
value of the defined compensated absence cbligation is determined by discounting the estimated future cash outflows using
interest rates of high quality fixed interest bonds that are denominated in the currency in which the oblxgaﬂons will be pald and
that have termss to maturity approximating the terms of the related compensated absence liability. ‘
Management has assumed a discount rate of 3.20% (2018 2.16%) based on fixed interest Smgapore government bonds.
Further, a salary escalation rate of 4% (2018: 4%) was assumed taking into account inflation, seniority and other relevant
factors. The pattern of availment of leave by émployees of the Company assumed is 4% (2018: 5.3%) of the leave balance as
at the reporting- date and each. subsequent year following the reporting date. In addition, management has adopted- the
Singapore 1897 - 2002 mortality (S9702) data in computing its actuarial liability.
Sens‘itivigy analysis:
The sensitivity of the deﬁned compensa(ed absence obhgatlon to small changes in the pnnmpal assumptnons of less than 5%
is not expected to be material.
Particulars PBO (Mar-19) in S%
Project benefit' abligation . y 6,506,018
Pro;ect benefit obligation on salary escalatlon rate plus 1% : 6,684,159
Project benefit obligation on salary escalation rate minus 1% 6,334,764
25 SHARE CAPITAL

Issued and fully paid: * ) ' )
2,'(]35,{)00 [2018 :2,035,000] ordinary shares . 2,035,000 2,035,000

All issued ordinery shares are fully paid.

Fu!Iy paid ordinary shares, which have no par value, carry one vote per share and carry a ngnt to dividends as and when
declared by the Company.
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26

27

28

BANK GUARANTEES

()  Atreporting date, the Company haé_ given bank guarantees,t'o its custorners for deposits and performance
bonds amounting to 8% 10,917,713 (?018: S$$10,904,021).

(i) The income arising on providing these performance guarantees, as above, is immaterial. It has therefore not
been recognised in the financial statements.

i

DIVIDEND PAID

Interim dividend for the year 2018-2019 at $$3.20 per share
were paid on 22 August 2018 6,512,000 “

Interim dividend for the year 2017-2018 at §%$3.25 per share
were paid on 25 September 2017 - 6,613,750

6,512,000 6,613,750

RELATED PARTY TRANSACTIONS

During the financial year, the Company had the following:significant transactions with its holding companies and
related parties, at mutually agreed terms between the parties, as follows:-

Income:- .

Sales to related parties 14,206,485 16,908,958
Sales to ultimate:holding company 3,147,090 3,484,437
Interest income -irelated parties - . 1,120,152 1,140,619

Expenditure:- i
Purchases from / consultmg charges by:-

- Ultimate holding company 45,682,524 50,963,585

- Related parties . 14,806,948 11,544,723
Corporate guarantee fees:-

- Ultimate holding company - 56,978

Outstandmg baignces at 31 March 2019, arising from the above transactions are disclosed in Notes 12,13, 21 and22
to the financial s&atements

The key management personnel comprise Directors whose short-term employment benefits are disclosed under Note
8 to the-financial statements.

1

K3
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Mar-19 Mar-18
S$ S$

29 LEASE COMMITMENTS

The Company leases various office premises, office equipment, equipment and applicable software licenses for sublease, under non-
cancellable operating lease agreements. The leases have varying terms, escalation clauses and renewal rights.

()  The future aggregate minimum lease payments under non-cancellable operating leases contracted for at the reporting date but not
recognised as liabilities, are as follows:-

Not later than one year 266,980 1,106,961
- .
Later than one year but not later than five years - 267,381
266,980 1,374,342

(i)  The future minimum sublease payments expected to be received under non-cancellable sublease of equipment and applicable
software licenses are as follows:-

Not later than one year 2,169,606 . 904,981 g
Later than one year but not later than five years 1,834,373 / 1,363,294
4,003,979 2,268,275
)

Option to purchase:

The Company has the option to purchase all but not part of the equipment and applicable software licenses upon the expiration of the lease.
If the Company does not exercise this option to purchase at the expiration of the lease, the Company shall return the equipment to the lessor.

The sub-lessee carries the same term of option to purchase.
30 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial risks include
credit risk, liquidity risk, interest rate risk, foreign currency risk and market price risk. The board of directors of the Company and ultimate
holding company reviews and agrees policies and procedures for the management of these risks, which are executed by the local directors,
and the financial officers of the Company and ultimate holding company.

The undernoted sections provide details regarding the Company's exposure to the above-mentioned financial risks and the objectives,
policies and processes for the management of these risks. T

(a) Credit Risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its obligations. The
Company's exposure to credit risk arises primarily from trade and other receivables. For other financial assets including cash and cash
equivalents, the Company minimises the credit risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due to increased credit risk exposure. The
Company trades only with recognised and creditworthy third parties. It is the Company's policy that all customers who wish to trade on credit .
terms are subject to credit verification procedures. In addition, receivable balances are monitored on an ongoing basis resuiting in the
Company's exposure to bad debts are being insignificant.

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by the carrying amount of each class of financial assets

recognised in the statement of financial position as disclosed under Note 12 to the financial statements.
/
No collateral is held for these receivables as these receivables are considered to be reputable and credit worthy.
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1

30 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES (continued)

Credit risk concentration profile

The Company detqmines congentrations of credit risk by monitoring the country profile of its frade receivables on an on-going basis. The credit risk
concentration profile of the Company's trade receivables at the reporting date is as follows:-

Singapore
United States of Ammerica
Others

Financial assets that are neither past due nor impaired
H

Mar-19 Mar-18
S$ % of Total S3 % of Total
39,344,769 78% 39,077,431 80%
10,810,277 21% " 9,4107792 20%
355,039 1% 62,298 0%
50.510.084 100% 48550521 100%

Trade and other receivables that are neither past due nor impaired are creditworihy debtors with a good payment record with the Company. Cash and

cash equivalents, that are neither past due nor impaired are placed with reputable financial institutions.

Financial assets that are either past due or impaired

information regardi'ng financial assets that are either past due or impaired IS disclosed in Note 12 (trade receivables).

{b} Market Risk

(). Market Price Risk

Market price risk is'the risk that the fair value or future cash flows.of the Company's financial instruments will fluctuate because of changes in market

prices {other than interest or exchange rates).

The Company monitors its exposure to sales of products and services price risk by setting limits on the type and quantum of jobs that it accepts so as

to reduce the leve! of profitability risk.

Sensitivity analysis for market-grice risk

i

The Company is always mindful of the highly competitive business environment. It remains highly competitive by increasing efficiency from synergy

within the group.

() Foreign Currency Risk

The Company has transactional currency exposures an’sir}g from sales and purchases that are denominated

currency (Singapore Dollar) of: the Company. {

The Company's currency exposure based on the information provided to key management are as follows:-

Financial Assets

Trade and other receivables
Cash and cash equivalents
Total financial assets

Financial Liabilities
Trade and other payables
Other financial liabilities
Total financial liabilities

Currency exposure on financial assets/ (liabilities)

in a currency other than the functional

Mar-19
Usb HKP . EURC Othets
stated in stated in statedin  stated in
S5 S$ 8% S$

34,543,440 - 7,086,733 (626,257)
27,242,521 - - 170,168
61,785,961 - 7,086,733 {456.128)

575,739 (3.246,979)  (1,666,994) (2,618,725)

157,996 - - {14,965}

733,735 {3,246,179) 1,666,994 {2 633,690
61,052,226 3246179 8,753,727 2,177,562
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(continued)
FOR THE YEAR ENDED 31 March 2018

30 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES (confinued)
(b) Market Risk (continued) : i

(i) Foreign Currency Risk (continued) )

Mar-18
UsD EURO Others
stated in statedin-  stated in
. : S$ S§ . S%
Financial Assets
Trade and other receivables 40,945,900 10,197,383 (1,105,951)
Total financial assets 40,945 900 10,197,383 (1,105,951}
Financial Liabilities
Trade and other payables 2,831,352 275,850 2,539,450
Other financial liabilities (178,200) - 14,865
Total financiat liabilities ’ 2,653,182 275,650 2,554 415
Currency exposure on financial assets/ (liabilities) 38,282,748 9,821,733 (3,660,366)

Sensitivity analvsis for foreign currency risk -

As at 31st March 2019, ifthe USD, Euro and HKD has strengthened/weakened by 3% (2018: 3%) against the SGD with’ another
variables including tax rates being held constant, the profit after tax of the Company would have been highef/lower by
551,818,998 (2018: S81,200,540 respectively as a result of currency translation gains/losses on USD,HKD and Euro nominated
financial statements. - )

(il)  Interest Rate Risk

Interést rate risk is the risk :'that the fair value or future cash flows of the Company's financial instruments will fluctuate because
of changes in market interest rates.

The Compariy do not have any borréwing exposure at the reportir)g date.

Sensitivity analysis for interest rate risk

The Company has no significant interest rate risk sensitivity of the reporting date.
(c) Liquidity Risk

The Company maintains sufiicient cash and cash equivalents, and internally generated cash flows to finance their activities. The
Directors manage the liquidity through internally generated -cash; flows and minimises liquidity risk by keeping committed credit
lines available.

The table below analyses the Company's non-derivative financial liabilities into relevant maturity groupings based on the
remaining period from the reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their carrying amounts as the impact of discounting is not
significant. 41
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30 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES (oon(inue;:i)

{c) Liquidity Risk (continued)

Cash Flows
' One vearor i Later than five :
Mar-19 : ———‘-—lg& = JTwo fo five vears p— Adisutment Total
’ S$° Ss S$ S8 S%
Trade payables 32,511,268 - - - 32,511,268
Other payables 6,028,505 - - - 6,028,505
Other financial liabilities 4,778,484 - - - 4,778,484
gmp!oyee encashment compensated absence 2,544,463 3,961,555 - - 6,506,018
Total 45,862,720 3,861,555 - - 49 824.275

Qne vearor More than one year, Later than five

< less’ but not later than 5 on Adjsutment Total
Mar-18 . Yedrs years
S$ S$ S$ 88 S$

Trade payables 30,491,545 - - - 30,491,545
Other payables 8,473,352 . B - - 8,473,352
Cther financial habnlmes 4,114,961 - - - 4,114,961
Employee encashment compensated abserice 3,074,236 4,245,374 - - 7,318,610
Total financial liablilites 46.154,094 4,245,374 = - 50,395,468

.

(d} Fair value of financial assets and financial liabilitles
The following table representg assets and liabilities measured at fair value and dlassified by the following fair value measurement hierarchy -
(i) quoted prices (unadjusted) in active markets for identical assets or liabitities {Level 1);

(ii) inputs other than quoted prices included within Level 1 that are observatle for the asset or liability, either directly (is as prices) or indirectly (i.e.
derived from priced) (Level 2); and .

(iii} inputs for the a,s§et or Iiabflity that are not based on observable market dath (uncbservable inputs) (Leval 3).

(iv) The following table present the assets measured at fair value at the repcrtfng date:-

2019 : : Level 1 Level 2 Level 3 Total

* S3$ S3 83 S$
Assets
Financial assets,
FVPL
-Equity securities - - 12,664 12,664
Total assets - - 12,664 12664
2018 Level 1 Level 2 Level 3 Total

35 8% 8% S$

Assets
Financial assets,
FVPL -
~Equity securities - - 12,664 12,664
Total assets . - - 12,664 12,664

The carrying amounts of cash and cash equivalents, trade and other current feceivables and payables, provisions and other liabilities approximate their
respective fair vaiues due to the relatively short-term maturity of these financial Instruments. The fair values of other classes of fi nancial assets and
liabilities are disclosed in the respective notes to the financial statements.

The management considers that the carrymg amounts of financial assets and financial liabifities recorded at amartised cost in the financial statements
approximate their fair values.

(¢) Financial instruments by category
The carrying amount of the different categories of financial instruments is as disclosed on the face of the statement of financial position and in Notes 12

and 21 to the financial statements.
42
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Mar-19 Mar-18

31 CAPITAL MANAGEMENT

The primary objective of the Cofnpany‘s capital management is to ensure that it maintains a strong credit rating and healthy
capital ratios in order to support its business and:maximise shareholder value.

The Company manages its capital structure and makes ‘adjustments to it, in light of changes in economic conditions. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to

shareholder or issue new shares. No changes were made in the objectives, policies or processes during the years ended 31
March 2019 and 31 March 2018, '

The Company monitors capital using a gearing. ratio, which is net debt divided by total capital plus net debt. The Company

includes within nkt debt, loans and borrowings, trade and othef payables, other liabilities, less cash and short-term deposits.
Capital includes total equity. ’

Trade payables (Note 21)°

; ! & 36,094,251 34,252,841
Other payables (Note 22) :

6,028,505 8,473,352
Other financial liabilities (Note 23) 4,778,484 4,114,961
Employee encashment compensated absence (Note 24) 6,506,018 7,319,610
Less: - Cash and short-term deposits (Note 11) (15,812,611) (4,333,340)

i 3

Net debt b 37.594,647 49 827,424
Total equity 3 56,290,669 51,410,338
Total capital 56,290,669 51,410,338
Capital and net debt 93,885,316 101,237,762
Gearing ratio (%) : 40% 49%

32 EVENTS OCCURING AFTER REPORTING DATE

On'16 April 2018, the company paid interim dividend for the financial year 31 March 2019 at a rate of SGD 8.845 per équity
shares, aggregating to SGD-17,999,575.

On .10 May 2019,.the company entered into an agreement to borrow up to USD 7 million from HCL America Inc., as short term
loan at a rate of interest of LIBOR + 100bps.

: L
33 AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements were authorised for issue in accordance with a resolution of the Board of Director of the Company on

27 JUN 2019
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