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INDEPENDENT AUDITOR’S REPORT

to the partner of

HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.
limited liability company with registered capital of CZK 33.245.535,00
Registered Address: Katefinsk4 466,/ 40, Nové Mésto, 120 00 Praha 2
Company Identification Number (IC): 043 53 684

Auditor’s Opinion

We have audited the accompanying financial statements of HCL. TECHNOLOGIES CZECH
REPUBLIC s.r.o. ( hereinafter also the “Company”) prepared in accordance with accounting principles
generally accepted in the Czech Republic, showing a balance sheet total of 341.369 thds. CZK and a profit
of 23.250 thds. CZK. These financial statements comprise the balance sheet as at 31 December 2019,

the income statement and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2019 and of its financial performance for the year then ended in
accordance with accounting principles generally accepted in the Czech Republic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors, and Auditing Standards of the Chamber
of Auditors of the Czech Republic, which are International Standards on Auditing (ISAs), as amended by
the related application clauses. Our responsibilities under this law and regulation are further described in
the Auditor’s Responsibidities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Act on Auditors and the Code of Ethics adopted by the Chamber
of Auditors of the Czech Republic and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information presented in the Annual Report

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information
included in the Annual Report other than the financial statements and auditor’s report thereon.
The Managing Directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our
audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. In addition, we assess
whether the other information has been prepared, in all material aspects, in accordance with applicable law
or regulation, in particular, whether the other information complies with law or regulation in terms of
formal requirements and procedure for preparing the other information in the context of materiality,

Le. whether any non-compliance with these requirements could influence judgements made on the basis
of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:
* The other information describing the facts that are also presented in the financial statements is, in
all material aspects, consistent with the financial statements; and
* The other information is prepared in compliance with applicable law or regulation.

This is a translation of the original Czech Auditor’s Report on the accompanying financial statements. Thercfore, in the event of any inconsistency
between the English and the Czech version, the Czech version shall prevail.
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In addition, our responsibility is to report, based on the knowledge and understanding of the Company
obtained in the audit, that the other information does not contain any material misstatement of fact. Based
on the procedures we have performed on the other information obtained, we have not identified any
material misstatement of fact.

Responsibilities of the Company’s Managing Directors for the Financial Statements

Company’s statutory body is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the Czech Republic and for
such internal control as the statutory body determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Company’s statutory body is responsible for assessing the
Company’s ability to continue as a going concern, disclosing in the notes to the financial statements, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Company’s statutory body either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the above mentioned regulations will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with the above law or regulation, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company’s statutory body in the notes to the
financial statements.

e Conclude on the appropriateness of the statutory body’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in 2 manner that achieves fair presentation.

This is a translation of the original Czech Auditor’s Report on the accompanying financial statements. Therefore, in the event of any inconsistency
berween the English and the Czech version, the Czech version shall prevail.



We communicate with the Company’s statutory body and regarding, among other matters, the planned
scope and timing of the audit and our significant audit findings, including any significant deficiencies
identified in the internal controls.

Tt

FRH AUDIT s.r.o.
Audit company
Frydlant nad Ostravici, Janickova 1455
Licence no. 562
/
oy

repres;ntféd by its statutory representative
Hana Fratsova

Auditor, Licence No. 1823

30.June 2020
Frydlant nad Ostravici

This is a translation of the origimal Czech Auditor’s Report on the accompanying financial statements. Therefore, in the event of any inconsistency
between the English and the Czech version, the Czech version shall prevail.
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ROZVAHA / BALANCE SHEET

HCL TECHNOLOGIES CZECH REPUBLIC s.r.o,

k /asat 31.12.2019 KateFinska 466,40
TCZK 120 00 Praha
IC/1D: 04353684
Oznad. AKTIVA 2019 2018
ddent. ASSETS
Brutto Korekee Netto Netto
Grods Adjust. Nat Mot
a ] 1 2 3 4

AKTIVA CELKEM 344 508 3139 341369 262 554
TOTALASSETS

A Pohledévky za upsany zdkladni kapitdl 15000 15 000 15 000
| Recelvables for subscribed registered capital

B, Stald aktiva 1585 591 994 1187
Fixed assets

B.IL Dlouhodoby hmotny majetek 1585 591 994 1187
| Tangible fixed assets

B.Il.2.  |Hmotné mavité vEci a jejich soubory 1482 591 891 1187
Property, plant and equipment

BILS.  [Poskytnuté zélohy na dlouhadoby hmot. majetek a nedokonéeny dlouhodoby hmotny majetek 103 103
Prepayments for tangible fixed assets and tangible fixed assets under construction

B.ILS5.2. |NedokonZeny dlouhodoby hmotny majetek 103 103
Tangible fived assets under construction

G 0ObéZna aktiva 319221 2548 316673 237 167
Current assets

C.IL Pohleddvky 317 385 2548 314837 237 167
| Receivables

CIL1. |Dlouhodobé pohledivky 1844 1844 660
Lomg-term recelvables

C.IL.1.4, |0dloZena dafiové pohledivka 1844 1844 660
Deferred tax assets

ClL2, |Kritkodobé pohledaviy 315541 2 548 312993 236 507
Short-term r

GIL2,1, |Pohleddvky z obchodnich vztahd 226243 2548 223 695 221 886
Trade receivables

ClIL2.2. |Pohledivky - ovlddana nebo ovlidajici osoba 2241 2241 2241
feceivables - contralled or controlling entities

Cli.2.4, |Pohleddvky - ostatn{ 87 057 87 057 12 380
Recefvables - other

CI1.2.4.3.|Stdt - dafiové pohledivky 17 265 17 265 1799
Tax receivables

CIL.2.4.4.|Kratkodobé poskytnuté zilohy 42702 42702 2647
Short-term prepayments

CI1.2.4.5|Dohadné Gfty aktivni 15 156 15 156 7934
Estimated receivables

C.l1.2.4.6.] [iné pohledivky 11934 11934
Sundry receivables

CIV. Penéini prostiedky 1836 1836
Cash

CIV.2. |Penéini prostiedky na Gftech 1836 1836
Bank accounts

D. Casové rozlifenf aktiv 8702 8702 9200
Other assets

D1 Néklady pristich obdobi 8702 8702 313
Deferred expenses

D.3. PFijmy pFistich obdobi 8 887
Accrued income




Oznat. PASIVA 2019 2018
Ident. LIABILITIES AND EGUITY
F] b 5 6

PASIVA CELKEM 341 369 262 554
TOTAL LIABILITIES AND EQUITY

A. Vlastn{ kapitdl 71346 43 479
Equity

AL Zaldadnf kapitdl 33 246 33246
Registered capital

ALl Zikladn{ kapital 33246 33246
Registered capital

AV, Vysledek hospodaieni minulych let (+/-) 14 850 -7 448
Retained earnings (+/-)

AlV.1. Nerozdéleny zisk nebo neuhrazend ztrata minulgch let (+/-) 10233 -4 279
Accumulated profits / losses [-) brought forward

AlV.2,  [finy vysledek hospodafeni minulych let (+/-) 4617 -3169
Other profit or loss from prior years {+/-]

AV. Vysledek hospodafeni b&Zného W&, obd, (+/-) 23 250 17 681
Profit/loss of the current year [+/-)

B.+C, |Cizi zdroje 251674 188315
Liahilities

B. Rezervy 17172 2787
Provisions

B.2. Rezerva na dafi z pifjmd 0286
Income tax provision

B.4. Ostatnf rezervy 7 886 2787
Other provisions

C. Zavazky 234502 185 528
Payables

C.IL Kritkodobé zdvazky 234502 185 528
| Short-term payables

ClL2, Zavazky k GvErovirm institucim 100 056 71241
Payables to credit institutions

ClL3. Kritkodobé pFijaté zalohy 8728
Short-term prepaynients réceived

CilL4, Zavazky z obchodnich vztahd 73952 65277
Trade payables

ClLé, Zavazky - ovlddand nebo ovlidajici osoba 176 176
Payables - controlled or controfling entity

(] : 8 Zavazky - ostatn| 51590 48 B34
| Sundry payables

Cll8.1. |Zdvazky ke spolefnikiim 2596 2145
Payables owed to shareholders

CIL8.3. |Zdvazky k zaméstnanciim -429
Payables to employees

CILB4.  |Zivazky ze socidlniho zabezpefeni Bzdravotntho pojisténi 1984 427
Payables to social security and health lsurance

C.lL8.5. |Stit- dafové zdvazky a dotace 978 4436
Tax payables and subsidies

CILBE.6,  |Dohadné Gty pasival 44927 42 255
Estimated payables

CIL8.7. |)iné zdvazky 1105
Qther payables

D. Casové rozlifen{ pasiv 18 349 30760
Other accruals

0.1, Vidaje pFistich obdobi 25876
Acerued expenses

D2, Vynosy pfistich obdobf 18 349 4 B84
Deferred revenues
AKTIVA - PASIVA
ASSETS - LIABILITIES AND EQUITY

Sestavena Podpisovy zdznam statutirnibo orgdnu dfetni jednotky nebo

Prepared on: Signature of the authorised officer
30.06,2020 podpisavy ziznam fyzické osoby, kterd je Glatnl jednotiou
Signature of an individual that is the reporting entity




VYKAZ ZISKU A ZTRATY / Profit and Loss account HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.
k/asat 31.12.2019 Katefinskd 466,40
TCZK 120 00 Praha

IC/1D: 04353684

Dznak, TEXT 2019 2018
Ident
a b 1 2

I, Triby za prodej vyrobki a sluZeb 662 270 403 422
Sales of products and services

1l, Triby za prodej zboi 915
Sales of goods

A, Vykonova spotieba 510 441 332 804
Purchased consumables and services

Al Niklady vynalodené na prodané zbo#i 915
Costs of goods sold

Al Spotfeba materidlu a energie 62 2056
Consumed materiol and energy

A3, Sluzby 510 379 329833
Services

D. 0Osobnf niaklady 94 349 40 135
Personnel expenses

D.1. Mzdové niklady 75 285 34263
Wages and salaries

2. Niklady na socidlni zabezpeéeni, zdravetn( poji$tén{ a ostatni niklady 19 064 5872
Social security and health insurance costs and other charges

D.2.1. Néklady na socidlni zabezpeteni a zdravotn( pojisténi 16 604 5602
Social security and health insurance expenses

D.2.2, Ostatni naklady 2 460 270
Dther charges

E. Upravy hodnot v provozni oblasti 2 266 841
Adjustments to values in operating actvities

El Upravy hodnot dlouhodobého nehmotného a hmotného majeticu 296 263
Adjustments to values of intangible and tangible fived assets

El1. Upravy hodnot diouhodobého nehmotného a hmotného majetku - trvalé 296 263
Adjustments to values of intangible and tangible fived assets - permanent

E.3. [Ipravy hodnot pohledivek 1970 578
Adjustments to values of receivables

1L Ostatni provozni vimosy 3329
Other operating income

1. Triby z prodaného dlouhodobého majetku 3329
Sales of fived asvets

F. Ostatni provoznf niklady 5750 694
Other operating expenses

F.t. Rezervy v provozni oblasti a komplexn| ndklady pfistich obdobi 5099 658
Provisions relating to operating activities and eomplex deferred expenses

F.5. Jiné provozni naklady 651 36
Sundry operating expenses

L Provozni vysledel hospodaieni 52793 29 863
Operating profit/loss

VL Vynosové droky a podobné vinosy 1
Interest income and similar income

Vi.2. Ostatni vynosové Groky a podobné vinosy 1
Other interest income and similar income

VIL Ostatni finanénf vynosy 1907 2 648
Other financial income

K. Ostatni finanénf niklady 23 474 11151
Other financial expenses

L Finanéni vysledek hospodafeni (+/-) -21 567 -8 502
Profit/loss from financial operations (1/-)

i1 Vysledek hospodafeni pied zdané (+/-) 31226 21361
Prafit/loss before tax (+/-]

I Daii z pfjm{ 7976 3 680
Income tax

L1 Daf z prijmd splatmi 9160 4340
Incame tax - due

L.2. Dafi z pFijmi odloZend (+/-) -1184 660
Income tax deferred

L Vysledek hospodafeni po zdanéni (+/-) 23 250 17 681
Praofit/loss after tax {+/-)

e Vysledek hospodafeni za icetni obdobf (+/-) 23250 17 681
Profit/loss of the current period (+/-)

‘ Cisty obrat za Gifetnf obdobf = L + 1, + 1L + IV, + V. + VI, + VIL 667 506 406 986
Net turnover from the current period = 1. + 11, + [IL + IV. + V. + V1. + VIL

Sestaveno dpisovy zdznam iha orgi nu iZetni jednotiy nebo

Prepared on: A Signature of the authorized officer
30062020 ‘“H podpisovy ziznam fyzické asoby, kierd je G2etnl jednothou

Signature af an individual that is the reporting enti
] f porting entity |




PRILOHA V RADNE UCETNI
ZAVERCEK 31.12.2019

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31.12.2019

spole¢nosti [ of

HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

Sestaveno dne:
Prepared on:  30.06.2020

oy

Shiv Kumar Walia
Jednatel / Company Director




HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

1. VSEOBECNE INFORMACE 1. GENERAL INFORMATION

Zikladni idaje o spolecnosti podle obchodniho rejstiiku
General information about the company according to the Commercial Register

Nazev:
HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.
Name:
Identifikaéni ¢islo:
Identification number: Usshadbs
Stdlo: Katefinsk4 466/40, 120 00 Praha
Legal seat:
Pravni forma: ” " y i : o
Legal Form: spolecnost s ru¢enim omezenym / Limited liability company
Obchodni rejstiik: X " - ;
Commercial Register: Méstsky soud v Praze, C 246336 / Municipal Court in Prague, C 246336
Datum vzniku:

Date of Incorporation: £H: 08,2015

Predmét podnikani: Vyroba, obchod a sluzby neuvedené v piilohach 1 aZ 3 Zivnostenského zidkona

Company’s Business Production, trade and services not listed in Annexes 1 to 3 of the Trade Licensing
Activities: Act
Zapisy do obchodniho rejstiiku Changes in the Commercial Register

V pribéhu roku nedoSlo kZadnym zdpisim do During the financial year the Company’s entry in

obchodniho rejstiiku. the Commercial Register remained unchanged.
Spolecnici Members
Spoleénikem spole¢nosti k 31.12.2019 je: The Company’s member as at 31 December 2019 is:

HCL Technologies UK Limited, TW209QB Egham, HCL Technologies UK Limited, TW209QB Egham,
Surrey, Axon Centre, Church Road, Spojené kralovstvi  Surrey, Axon Centre, Church Road, United Kingdom

Velké Britanie a Severniho Irska 100%  of Great Britain and Northern Ireland 100 %
Statutarni organy Statutory Representatives
Statutarnimi spole¢nosti jsou k 31.12.2019; The Company’s Statutory Representatives as at

31 December 2019 are:

Jednatel: Company Director:

Shiv Kumar Walia Shiv Kumar Walia

Subramanian Gopalakrishnan Subramanian Gopalakrishnan

Bejoy Joseph George Bejoy Joseph George

KaZdy jednatel zastupuje spole¢nost samostatné, Each executive represents the company separately.
Utetnf obdobi 01.01. - 31.12.2019 Hodnoty v celych TCZK
Financial Year 01.01. - 31.12.2019 Figures in whole TCZK

2/14



HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

2. OBECNE UCETN{ ZASADY A POUZITE
UCETNI METODY
a) Zasady vedeni ticetnictvi

Uetnictvi je vedeno v souladu s Géetnimi predpisy
platnymi v Ceské republice.

Castky v tcetni zavérce a v pifloze jsou zaokrouhleny
na tisfce ¢eskych korun (TKg), neni-li uvedeno jinak.

b) Dlouhodoby nehmotny majetek
Nakoupeny dlouhodoby nehmotny majetek je
oceflovan v pofizovacich cenach, které zahrnuji cenu
potizenf a viechny ndklady s pofizenim souvisejici.
Uroky z cizich zdrojti, spadaji-li do obdobf pofizovani,
nejsou aktivovany.

Utetni odpisy dlouhodobého nehmotného majetku
jsou vypoéteny na zdkladé pofizovaci ceny a
predpokladané doby ekonomické pouZitelnosti
ptislusného majetku. Je vyuZito linedrniho zpfisobu
odpisovéni. Pfedpokladand doba odpisovéan{ v letech
je stanovena nasledovné:

2. GENERAL ACCOUNTING PRINCIPLES
AND METHODS USED

a) Basis of Preparation

The accounts have been prepared in accordance

with the Generally Accepted Accounting Principles
of the Czech Republic.

The amounts disclosed in the annual financial
statements and notes have been rounded up to
thousands of Czech Crowns (TCZK), unless stated
otherwise.

b) Intangible Fixed Assets

Purchased intangible fixed assets are recorded at
cost, which includes the asset’s purchase price as
well as all expenses related to the asset’s
acquisition. Interest paid is not capitalized if it is
incurred in the course of acquisition,

The amortization of intangible fixed assets was
determined according to each asset's acquisition
cost and estimated useful life. The straight-line
amortization method was used. The estimated
amortization period in years is structured as
follows:

Doba pouzitelnosti ve Doba pouzitelnosti
sledovaném obdobi v minulém obdobi
Useful Life in Useful Life in the
this period previous period
Nehmotné vysledky vyzkumu a vyvoje
3 3
Research and development
Software 3 3
Software
Ocenitelna prava 6 6
Valuable rights
Goodwill
Goodwill 8 o
Jiny dlouhodoby nehmotny majetek 6 6

Other intangible fixed assets

Technické zhodnoceni dlouhodobého nehmotného
majetku presahujici TKE40za ucetni obdobi je
aktivovano.

Jestlize zistatkovd hodnota nehmotného majetku
presahuje jeho odhadovanou uzitnou hodnotu, je
k takovému majetku tvofena opravna poloZka, ktera
je i¢tovana na vrub nakladd.

Dlouhodoby nehmotny majetek, jehoz doba
pouZitelnosti je del3i neZ jeden rok a pofizovaci cena
nepievySuje TKE60 za polozku, je uétovan do
ndkladi pfi jeho pofizeni.

Any technical improvement of an intangible fixed
asset exceeding TCZK 40 per accounting period is
capitalized.

If an intangible fixed asset’s net book value exceeds
its estimated net realizable value, a valuation
allowance is established and charged to expense.

Any intangible fixed asset with a useful life that
exceeds one year and with a unit cost less
than TCZK 60 is expensed upon acquisition.

Utetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
3/14



HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

c) Dlouhodoby hmotny majetek

Nakoupeny dlouhodoby hmotny majetek je
oceflovan v pofizovacich cenach, které zahrnujf
cenu porizeni a vSechny ndklady s pofizenim
souvisejici (napf. dopravné a naklady na montaz).
Dlouhodoby hmotny majetek vytvoreny vlastni
¢innosti se oceriuje vlastnimi naklady. Uroky z cizich
zdrojli, spadaji-li do obdobi potizovani, nejsou
aktivovany,

Utetnf odpisy dlouhodobého hmotného majetku
byly vypoiteny na zakladé pofizovaci ceny a
predpokladané doby ekonomické pouzitelnosti
piisludného majetku. Je vyuZito linedrntho zplisobu
odpisovani. Predpoklddand doba odpisovanf
v letech je stanovena nasledovné:

c) Tangible Fixed Assets

Purchased tangible fixed assets are recorded at cost,
which includes the asset’s purchase price and the
related costs of acquisition (e.g, freight charges,
assembly costs). Self-constructed fixed assets are
recorded at cost, Interest paid is not capitalized if it
is incurred in the course of acquisition.

The depreciation of tangible fixed assets was
determined according to the asset’s acquisition cost
and estimated useful life. The straight-line method
was used. The estimated depreciation period in
years is structured as follows:

Doba pouzitelnosti ve
sledovaném obdobi

Doba pouZitelnosti
v minulém obdobi

Useful Life in Useful Life in the

this period previous period
Budovy, haly a stavby 50 50
Buildings, halls and constructions
Stroje, piistroje a zafizeni 3 3
Machinery and equipment
Dopravni prostiedky 5 5
Motor vehicles
[nventar 3 3
Furniture and fittings
Jiny dlouhodoby majetek 10 10
Other tangible fixed assets
Ocerovaci rozdil k nabytému majetku 15 15

Valuation differences for acquired assets

Jestlize  zhstatkovda hodnota  dlouhodobého
hmotného majetku piesahuje jeho odhadovanou
uZitnou hodnotu, je ktakovému majetku tvoiena
opravnd polozka.

Naklady na opravy a ddrZbu dlouhodobého
hmotného majetku se Gétuji piimo do nékladi.
Technické zhodnoceni dlouhodobého hmotného
majetku presahujicf TKé 40za tcetni obdobi je
aktivovano.

Dlouhodoby hmotny majetek, jehoz doba
pouZitelnosti je del$i neZ jeden rok a pofizovaci cena
nepievy$uje TKCE 40 zapolozku, je Gftovan do
nakladt pti jeho pofizeni.

Ifa tangible fixed asset’s carrying amount exceeds its
estimated net realizable value, a valuation allowance
is established.

Repairs and maintenance expenditures relating to
tangible assets are expensed as incurred. So-called
“technical improvements” (i.e., extending the life or
improving the productivity of a fixed asset) to
tangible assets that exceed TCZK40 in a single
accounting period are capitalized.

Any tangible asset that has a useful life longer
than one year and a unit cost not exceeding TCZK 40
is expensed upon acquisition.

U&etni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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d) Dlouhodoby finanéni majetek
Dlouhodoby finanéni majetek je pfi nabyti ocenén
v potizovacich cenach. Souéasti pofizovaci ceny jsou
piimé naklady s pofizenim souvisejici (napf.
poplatky a provize makléiim a burzam).

e) Kratkodoby finanéni majetek
Kratkodoby finanéni majetek tvofi cenné papiry
k obchodovani, dluzné cenné papiry se splatnosti do
1 roku drzené do splatnosti, vlastni akcie, vlastni
dluhopisy a je ocenén pofizovaci cenou.
Krozvahovému  dni  spoletnost  piecefiuje
kratkodoby finanéni majetek realnou hodnotou.
Toto piecenéni je wvdaném uGéetnim obdobf
zachyceno ve vynosech resp. ndkladech souvisejicich
s kratkodobym finanénim majetkem.

f) Pohledavky a zavazky

Pohledavky a zavazky jsou pfi vzniku oceflovany
jmenovitou hodnotou. Kobtizné vymahatelnym
pohledavkam je na vrub nakladd tvorena opravna
polozka. Zplisob vypoltu opravné polozky je
individualn{ dle pfedchozich zkugenosti.

Pohleddvky a zavazky wvici  spfiznénym
spole¢nostem jsou vykazany nasledovné:

- pohledavky a zavazky vi¢i spfiznénym
spole¢nostem, které vznikly z obchodniho
styku, jsou vykazany v poloZce
pohledavky /zavazky z obchodniho styku

- pohledavky a zavazky vi&i spifznénym
spolenostem jsou bez ohledu na miru vlivu
spolecnika ve spole¢nosti vykazany v poloZce
pohledavky /zavazky - ovladajici a ovladana
osoba

g) Penize a penéini ekvivalenty

PenéZni prostiedky (hotovost abankovni aéty)

jsou ocenény ve jmenovité hodnoté,

h) Vlastni kapital

Zakladni kapitdl spoletnosti pfedstavuje vysi

kapitalu, zapsanou v obchodnim rejstifku. Ostatn{

kapitdlové fondy byly vytvofeny piiplatky
spoleénik(i nad vysi jejich vklad do zakladnfho
kapitélu.

d) Long-term Financial Investments

Upon acquisition, long-term financial investments
are valued at their acquisition cost, which includes
all direct costs relating to the acquisition (e.g.
brokerage and  stock-exchange fees and
commissions).

e) Short-term Financial Assets

Short-term financial assets are carried at cost and
comprise securities held for trading, debt securities
due within one year which are held to maturity, own
shares and own bonds. At the balance sheet date,
short-term financial assets are revaluated at their
fair value, This revaluation is recorded in revenues
(expenses) from short-term financial assets in the
appropriate accounting period.

f)

Receivables and payables are recorded at their
nominal values when they arise. A provision for
hardly recoverable receivables is established and
charged to expense, The provision for receivables is

Accounts Receivable and Payable

calculated individually according to previous
experience.
Receivables and payables towards related

companies are recorded as follows:

- trade receivables and liabilities towards
related companies are recorded under the
heading “Trade receivables/payables”

- receivables and payables towards related
companies are recorded under the heading
“Receivables/payables - controlling influence
or controlled entities”

g) Cash and Cash Equivalents

Cash (cash on hand and cash at bank) is stated at its
nominal value.

h) Equity

The Company’s share capital represents the amount
of capital that is recorded in the Commercial
Register. Other capital contributions were
established by means of additional payments by the

shareholders in excess of their share capital
contributions.

Utetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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i) Prijaté uvéry

Kratkodobé a dlouhodobé tvéry jsou zatctovany
v jejich jmenovité hodnoté, Za kratkodoby tivér se
povazuje icast dlouhodobych dGvér, kterd je
splatna do jednoho roku od data Gcetnf zavérky.

i) Uétovani vynosii a nakladi

Vynosy a naklady jsou ¢asové rozliSeny, tzn. jsou
zafazeny do toho uletnfho obdobi, do kterého
vécné i ¢asové piislusi.

V souladu s principem opatrnosti spoleénost ti¢tuje
na vrub nakladd tvorbu rezerv a opravnych
poloZek na kryti rizik, ztrat a znehodnoceni, ktera
jsou ke dni sestaveni Gi¢etn{ zavérky znama.

k) Prepocet cizi mény

Majetek a zavazky v cizi méné jsou prepocitivany
na ceskou ménu vkurzu platném ke dni
uskute¢néni prislusné Gcetni operace, vyhlaseném
k tomuto datu Ceskou narodni bankou (,ENB*)

VSechna penéZni aktiva a pasiva, pohledavky a
zavazky vedené v cizich ménach byly prrepocteny
v ramci ro¢nf Gletnf zavérky kurzem zvefejnénym
CNB krozvahovému dni. Veskeré realizované
anerealizované kursové zisky a ztraty jsou
vykézany ve vykazu zisku a ztraty.

1) Dan z prijmi

Dan z piijmt ve vykazu zisku a ztraty za dané
obdobf se sklada ze splatné dané a ze zmény stavu
v odloZené dani.

ProtoZe se jednd o piedbéZny odhad dané, byla
vytvoiena rezerva na daf.

Vrozvaze je rezerva na dan z pifjmi sniZena o
pohleddavku ze zaplacenych zdloh na dan z prijmi.

OdloZena darn zohlednuje viechny docasné rozdily
mezi zlstatkovou hodnotou aktiva nebo pasiva
vrozvaze a jejich daflovou hodnotou. Uplatiiuje se
zde sazba dané z prijma pravnickych osob platna
pro Ucetni obdobi, ve kterém se otekava realizace
odlozené dané. OdloZena danova pohledavka je
zauctovana, pokud je pravdépodobné, Ze bude
mozné ji dariové uplatnit v nasledujicich tacetnich
obdobich.

i) Credits received

Short-term and long-term credits received are
entered in the accounts at their nominal values.
Even a portion of a long-term loan credit that is due
within one year of the balance sheet date is shown
as a short-term credit.

i) Revenue and Expense Recognition

Revenues and expenses are accrued, i.e., they are
taken into consideration in that accounting period to
which they effectively and temporally belong.

In accordance with the prudence concept,
provisions are established for all risks, losses and
impairment that are known of as at the balance
sheet date; the creation of such provisions is
charged to expense.

k) Foreign Currency Translation

Throughout the year, assets and liabilities that are
denominated in a foreign currency are translated
into the Czech currency at the exchange rate as
published by the Czech National Bank (“CNB”) ruling
on the date of the relevant transaction.

All monetary assets and liabilities, receivables and
payables denominated in foreign currencies have
been translated within the scope of the annual
financial statements at the official exchange rates as
published by the CNB on the balance sheet date. All
realized and unrealized exchange gains and losses
are recorded in the profit and loss account.

1) Corporate Income Tax

The corporate income tax reported in the profit and
loss account is comprised of the current income tax
liability and the change in deferred tax.

As this a preliminary estimate of the tax liability
(current tax) only, an income tax provision has been
established.

In the balance sheet, the corporate income tax
provision has been reduced by the receivable from
advances paid for corporate income tax.

A deferred tax is recognized on all temporary
differences between the carrying amount of an asset
or liability in the balance sheet and its tax base. The
deferred tax is calculated at the applicable corporate
income tax rate for the period in which the
realization of the deferred tax is expected. Deferred
tax assets are only recognized if it is probable that
sufficient future taxable profit will be available
against which the assets can be utilized

Uéetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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m) Pouziti odhadi

Sestaven{ Wcetni zavérky vyZzaduje, aby veden{
spolecnosti pouZivalo odhady a predpoklady, jez maji
vliv na vykazované hodnoty majetku a zdvazk k datu
ucetni zavérky a na vykazovanou vy$i vynosi a
naklad(i za sledované obdobi, Vedenf spoletnosti
stanovilo tyto odhady a piredpoklady na zakladé
vSech jemu dostupnych relevantnich informaci.
Nicméné, jak vyplyva z podstaty odhadu, skutetné
hodnoty v budoucnu se mohou od téchto odhadi
odliSovat.

m) Use of estimates

The presentation of financial statements requires
management to make estimates and assumptions
that affect the reported amounts of assets and
liabilities at the balance sheet date and the reported
amounts of revenues and expenses during the
reporting period. Management of the Company has
made these estimates and assumptions based on all
the relevant information available to it
Nevertheless, pursuant to the nature of estimates,
the actual results and outcomes in the future may
differ from these estimates.

Ugetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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3. DLOUHODOBY MAJETEK

Prehled o vyvoji dlouhodobého nehmotného,
hmotného a finan¢niho majetku vroce 2019 je
uveden v pifloze ¢. 2.

Majetek spole€nosti nenf zatiZen zastavnim pravem
ani vécnym bfemenem.

Souhrnna vy$e drobného hmotného dlouhodobého
majetku a drobného nehmotného dlouhodobého
majetku zauctovaného piimo do nékladd ¢&inila
v jednotlivych letech:

3. LONG TERM ASSETS

The tangible and intangible fixed assets and long-
term financial investments schedule for 2019,
showing the development of these assets in 2019, is
shown in Appendix No. 2.

The Company's assets are encumbered neither by
lien nor by easement.

The total value of acquired, low-value tangible and
intangible assets that were directly expensed for the
relevant years is as follows:

2019 2018
o 39 1.969
f‘.:.z]:;?m 39 1.969
4. POHLEDAVKY 4. ACCOUNTS RECEIVABLE
31.12.2019 31.12.2018
z toho pohledfivky se zbyvajici dobou do spl'.atnosti nad 5 let 0 0
Thereof, receivables due after more than five years
?ﬁiﬁf?ﬁiﬁ;’s‘}“‘” 317.385 237.745

Dlouhodobé pohledavka ve vysi TK¢ 1.844 vykazani
vrozvaze se tykd odloZené dané, jejiz vypoclet je
zachycen v 12. bodé.

Long term receivable in amount of TCZK 1.844
which is recorded in the balance sheet relates to
deferred tax the calculation of which is recorded in
item 12.

Ucetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych ﬂ CZK

Figures in whole TCZK
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Vrozvaze vykazané kritkodobé pohledavky maiji
nasledujici strukturu z hlediska splatnosti:

Short-term receivables which are recorded in the
balance sheet are structured as follows:

Pohledavky Ostatni
z obchodniho styku pohledivky Celkem
Trade receivables  Other receivables Total

Do splatnosti
Not yet due 136.510 80.442 216.952
- z toho vii¢i podnikiim ve skupiné 0 0 o
- thereof, from related entities
Po splatnosti
Ovardia 89.733 8.856 98.589
- z toho viici podnikiim ve skupiné
- thereof, from related entities 69.615 8.856 78.671
Brutto 226.243 89.298 315.541
Gross
Opravné poloZky k pohledavkam
Less: provision for bad debts L5A8 0 Siveh
Celkem k 31.12.2019 (Netto)
Total receivables as at 31.12.2019 (Netto) i 89698 912,093
Do splatnosti
Not yet due 95.069 12.380 107.449
- Z toho vii¢i podnikiim ve skupiné 0 0 0
- thereof, from related entities
PO ApCRRGE: 127.395 2.241 129,636
Overdue
-z toho vici podnikiim ve skupiné
- thereof, from related entities H05.565 2241 106.106
2 222.464 14.621 237.085
Gross
Opravné poloZky k pohledavkam
Less: provision for bad debts 578 0 a7
Celkem k 31.12.2018 (Netto) 221.886 14.621 236.507

Total receivables as at 31,12,2018 (Netto)

Nezaplacené pohledavky z obchodniho styku nejsou
zajistény.

5. CASOVE ROZLISEN{ AKTIVNi

Outstanding trade receivables are not secured.

5. ACCRUALS AND DEFERRED EXPENSES

31.12.2019 31.12.2018
Naklady pristich obdobf 8.702 313
Deferred expenses
Komplexni naklady piiStich obdobi

0 0

Complex deferred expenses
Pifjmy ptiStich obdobi
Accrued income y Sa87
Celkem
Total 8.702 9.200

Jako ndklady pristich obdobi je vykazan piedeviim
zékaznicky kmen IBM ve vy3i TKE 7.542.

Deferred expenses primarily concern IBM customer
base in the amount of TCZK 7.542.

Uéetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

6. VLASTNI KAPITAL 6. EQUITY

Zakladni kapital Podil (v %) Podil (v %)
Registered Capital ALIAZ MY Number of shares 9LA12,2018 Number of shares
HCL Technologies UK Limited

/ splacené 18.246 55 18.246 55
HCL Technologies UK Limited 15.000 45 15.000 45
/ nesplacené

Celban 33.246 100 33.246 100
Total

Prehled o vyvoji vlastniho kapitdlu je uveden
v piiloze €.1.

Na zdkladé rozhodnuti Fadnych valnych hromad
spole¢nosti bylo v souladu s predloZenym navrhem s
hospodarskym vysledkem roku 2018 a 2017
naloZeno dle pfilohy ¢.1.

7. REZERVY

Jednotlivé rezervy se mezi rozvahovymi
31.12.2018 a 31.12.2019 vyvijely nasledovné:

dny

The developement of equity is shown in Appenidix
No.1.

The net profit after taxation for 2018 and 2017 was
allocated and distributed in accordance with the
resolutions of the general shareholder meetings as
is shown in Appenidix No.1.

7. PROVISIONS

Between 31 December 2018 and 31 December 2019
the balances of the individual provisions changed as
follows:

Tvorba rezerv

Zuctovani rezerv

31.12.2019 Additions Usage/Reversal 31.12.2018
Rezerva na dan z pi{jma*
Provision for corporate income 9.286 0.286 0 0
tax*
ermkreaaERy 7.886 7.886 2.787 2.787
Other provisions
Galitem 17.172 17.172 2.787 2.787
Total

Spole¢nost vytvorila rezervu na daf z prijmi ve vysi
TK¢ 10.383, ktera byla ve vykaze rozvahy poniZena o
zaplacené zalohy ve wvy§i TK¢ 1.097. Tvorba a
zuctovani rezervy na dan z pfijmi jsou ve vykazu
zisku a ztraty vykazany voblasti splatné dané
z pifjmu.

The Company has made provision for corporate
income tax in the amount of TCZK 10.383, which
was reduced by advances paid for corporate income
tax amounting to TCZK 1.097 in the balance sheet.
Additions and usage/reversals of provision for
corporate income tax are disclosed in the profit and
loss account in the part of income tax due.

Uetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

8. ZAVAZKY 8. ACCOUNTS PAYABLE

31.12.2019 31.12.2018
Kratkodobé zdvazky
Short-term payables L 135520
Dlouhodobé zavazky 0 0
Long-term payables
z toho zdvazky se zbyvajici dobou do splatnosti nad 5 let 0 0
Thereof, payables due after more than 5 years
Celkem zivazcy 234.502 185.528

Total payables

V béZném obdobf jsou zavazky k zaméstnanciim ve
vysi TKE 1.263 vykdzany na pozici C.I1.2.4.6, Jiné
pohledavky.

Vrozvaze vykizané kritkodobé zdvazky majf
nasledujici strukturu z hlediska splatnosti:

In the current period, payables to employees in the
amount of TCZK 1.263 are reported in position
C.IL.2.4.6. Other receivables

Short-term payables recorded in the balance sheet
have the following payment schedule:

Zavazky Ostatni
z obchodniho styku zavazky Celkem
Trade payables  Other payables Total

Do splatnosti
Not yet due 6.812 151.822 158.634
- z toho viidi podnikim ve skupiné 0 0 0
- thereof, to related entities
Po spiatrost 75.868 0 75.868
Overdue
- z toho vici podnikiim lz!e'skupmé 53929 2772 56.701
- thereof, to related entities
Celkem k 31.12.2019
Total as at 31.12.2019 82.680 151.822 234.502
U'a gpiaciagy 65.277 120251  185.528
Not yet due
- Z toho vici podmkum. ve skupiné 0 176 176
- thereof, to related entities
Po splatnosti 0
Overdue A B
- z toho vii¢i podnikiim ve skupiné 0 0 0
- thereof, to related entities
Cellien lx 31122015 65.277 120251  185.528

Totalasat 31.12.2018

Spole¢nost nema Zadné zavazky zajisténé zistavnim
pravem ani Zadné eventudlni zadvazky.

The Company has no secured liabilities, nor are
there any contingent liabilities.

Utetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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Piehled o zdvazcich viici orgdniim statni spravy:

Overview of payables towards state administrative
bodies:

Socialni zabezpeéeni Zdravotni pojisténi  Danfové zavazky
Social Insurance Health Insurance Tax Payables
Do splatnosti
Not yet due 1.221 763 978
Po splatnosti (nedoplatky)
0 0 0
Overdue (arrears)
Celkem k 31.12.2019
Total payables as at 31.12.2019 e s i
Do splatnosti 167 260 4436
Not yet due
Po splatnosti (nedoplatky) 0 0 0
Qverdue (arrears)
Celkem k 31.12.2018 167 260 4436

Total payables as at 31.12.2018

Danové zavazky ve vysi TKE 978 jsou vykazany na
pozici C.I1.2.4.3. Stat - datiové pohledavky.

9, CASOVE ROZLISENI PASIVNI

Tax liabilities in the amount of TCZK 978 are
reported in position C.I1.2.4.3. - Tax receivables.

9. ACCRUALS AND DEFERRALS

31.12.2019 31.12.2018

Vynosy pristich obdobi
Deferred income

18.349 4.884

Vynosy pristich obdobi ve vysi TKC 18.349 se vztahujf
k poskytovanym sluZzbam v roce 2020.

10. MAJETEK A ZAVAZKY NEUVEDENE
V ROZVAZE; POTENCIALNI ZAVAZKY; CIZi
MAJETEK UVEDENY V ROZVAZE

Neexistuji Zaddné eventudlni zavazky, které nejsou
uvedeny vrozvaze ani v pifloze k déetni zavérce.
Spole¢nost nedisponuje ani Zadnym majetkem, ktery
neni vykazan v rozvaze.

11. ANALYZA ZAMESTNANCU A STRUKTURA

The deferred income in the amount of TCZK 18.349
relate to services provided in 2020.

10. ASSETS AND LIABILITIES NOT SHOWN
IN THE BALANCE SHEET; CONTINGENT
LIABILITIES; NOT OWN ASSETS SHOWN
IN THE BALANCE SHEET

There are no contingent liabilities which are not
shown in the balance sheet of the Company or
indicated in the notes to the financial statements.
The Company does not have any property other
than that which is stated in the balance sheet.

11. EMPLOYEE ANALYSIS AND STRUCTURE

OSOBNiCH NAKLADU OF PERSONNEL COSTS
Pocet zaméstnanci
Number of Employees 31.12.2019 31.12.2018
Primérny pfepocteny pocet ostatnich zaméstnanci 75 33
Average number of other staff
Celkem
Total 5 4

Uéetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych TCZK
Figures in whole TCZK
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Veden{ spoletnosti zahrnuje jednatele, ostatni The Management includes Statutory Representative
reditele a vedoucf pracovniky, kteif jsou jim pfimo aswell as other directors and managers (directly
podfizeni, pokud jsou zaméstnanci spole¢nosti. reporting to directors) provided that they are

Company employees.

Pfehled o osobnich mzdovych nakladech: Overview of salary costs:

2019 2018
Mzdové naklady
Wages and salaries 5208 382063
Odmény ¢lentiim organt spole¢nosti 0 0
Remuneration of board members
Socialnf a zdravotni pojistén{
Social security and health insurance 15608 5402
Ostatni socidlnf naklady
Other social costs Al 270
Celkem
Total 94.349 40.135
12. DAN Z PRijMU 12. CORPORATE INCOME TAX
Splatna dan z pt{jmi v jednotlivych obdobich je The corporate income tax expense for each of the
stanovena nasledovné: relevant years comprises the following amounts:

2019 2018
Zisk pied zdanénim
Profit before taxation aLiean sl.a5]
Cist4 Giprava na dafiovy zaklad
Net adjustment of the tax base A e
Danovy zaklad 54.648 16.404
Tax base
Danova povinnost bézného ti¢etniho obdobi (19 % ze zakladu
dané)
Tax liability for the current accounting period (19 % of the tax base; 10,363 RLEH
2018:19 %)
Tvorba rezervy na dai z pfijmi za b&%né ucetni obdobi
Creation of a provision for corporate income tax of current accounting 10.383 4.340
period
Zuctovani rezervy na dafi z pifjmi za minulé G&etnf obdobi

i 3 ; " ; -4.340 0
Reversal of provision for corporate income tax of prior accounting period
Skute¢nd vyse dafiové povinnosti za minulé G&etni obdobi
i ysry , g . 3117 0

Actual tax liability of prior accounting period
Danové domérky / vratky 0 0
Additional tax assessments / tax refunds
Dan z prijmi splatna (naklad) 9.160 4.340

Corporate income tax due (expense)

OdloZena dafi je vypoctena ze vSech doéasnych A deferred tax liability is calculated for all temporary
rozdil sazbou, platnou pro uéetni obdobf, ve kterém  differences using the applicable tax rate for the
se ocekdvd realizace odloZené dané. Lze ji analyzovat period of the expected realization of the deferred
nasledovné: tax. The calculation of deferred tax can be broken

down as follows:

Ugetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

Hodnoty v celych d!CZK

Figures in whole TCZK
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Sz 0 e Sazbadand
Tax rate

Kumulované daiové ztraty 0 g
Accumulated tax loss carry-forward L
Dlouhodoby nehmotny majetek 0 >
Intangible fixed assets o
Dlouhodoby hmotny majetek
Tangible fixed assets i o
Pohledavky
Receivables e8] Ly
Zasoby
Inventories L L
Rezervy
Provisions T =
Ostatnf prechodné rozdily 0 199
Other temporary differences %
Celkem
Total i
OdloZena dan
Deferred tax i

13. NEPRETRZITE TRVANI SPOLECNOSTI

Utetnf zavérka byla sestavena za predpokladu
nepietrzittho  trvani  spolefnosti.  PfiloZena
ucetni zavérka tudiz neobsahuje Zadné tpravy, které
by mohly z této nejistoty vyplyvat,

14. UDALOSTI PO DATU UCETNi ZAVERKY

Mezi rozvahovym dnem a vyhotovenim této roé¢ni
ucetni zavérky nedoslo k Zadnym udalostem, které
by mély vyznamny dopad na ucetni zavérku
k31.12.2019.

Na konci roku 2019 se poprvé objevily zpravy z Ciny
tykajici se COVID-19 (koronavirus). V prvnich
mésicich roku 2020 se virus rozsifil do celého svétaa
negativné ovlivnil mnoho zemi. Vedeni spole¢nosti
peclivé monitoruje situaci a hleda zpisoby, jak
minimalizovat dopad této pandemie na <¢innost
spoleCnosti. Vedeni spolecnosti zvazilo potencialni
dopady COVID-19 na své aktivity a podnikani a
dospélo k zdvéru, Ze nemaji vyznamny vliv na
predpoklad neomezené doby trvani podniku.
Vzhledem k tomu byla Géetnf zavérka k 31. 12, 2019
zpracovana za piedpokladu, Ze spoletnost bude
nadale schopna pokracovat ve své ¢innosti.

Utetni obdobi 01.01. - 31.12.2019
Financial Year 01.01. - 31.12.2019

13. GOING CONCERN

The financial statements have been prepared on a
going concern basis. Therefore, the accompanying
financial statements do not contain any adjustments
that could result from this uncertainty.

14. EVENTS AFTER THE BALANCE SHEET
DATE

Between the balance sheet date and date of
preparation of these financial statements there have
been no events which would have a material impact
on the financial statements as at 31 December 2019,

At the end of 2019, news from China regarding
COVID-19 (coronavirus) first appeared. In the first
months of 2020, the virus spread worldwide and
negatively affected many countries. The company's
management is closely monitoring the situation and
looking for ways to minimize the impact of this
pandemic on the company's operations. The
company's management considered potential
impacts of COVID-19 on its activities and business
with conclusion that they are insignificant. Due to
this fact, the financial statements as at 31 December
2019 were prepared on the assumption that the
company will be able to continue its activities.

Hodnoty v celych aCZK

Figures in whole TCZK
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Pfiloha . 1
Appendix No. 1

ZMENY STAVU VLASTNIHO KAPITALU / Statement of changes in equity HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.
k/asat 31.12.2019 Katefinskd 466/40
TCZK 120 00 Praha
IC/1D: 04353684
Rozdlly z ocenéni pfi Vysledek hospodafeni| Zisk/ztrita béiného Viastni kapitil
Zdkladn{ kapitdl Kapitdlové fondy pFeménich Fondy _ze zisku minulfch let obdob{ celkem
Differerces from revaluation Retatmed
Share enpital Caphial fasses remd i Tatal aquity
31.12.2017 33246 a 0 -4 579 300 28967
Prevod vysledku minulého obdabi
Y ’ 0 0 0 0 300 -300 0

Profit (loss) carry-forward
Vysledek Getniho obdobi

ysledek wetniiconad 0 0 0 0 17 681 17 681
Current year profit (Toss)

]

Jiny vyisledek hospodafeni minulfich let 0 0 0 3169 0 3169
Other profit or loss from previous years
31.12,2018 33 246 0 0 -7 448 17 681 43479
Prrevod vysledku minulé

fevod vysledku minulého obdobi 0 a 0 17 681 17 681 0
Prafit (loss) carry-farward
Vysledek Gfetniho obdobf

¥ 0 0 0 0 23250 23250
Current year profit (loss)

iny visledek hospodafeni minulych let
Jing o o 0 0 0 4617 0 4617
Other profit or loss from previous years
31.12.2019 33246 o 0 14 850 23250 71346




Prehled a vive] dlouhedobého majetku/ Fixed assets overview
k /asat 31.12.2019

TCIK
Pofizovacl a viTobni cena Opravky
Cost or valuatian Accurmubated depreciation
Bilanéni pozice Stav k31122018 Phirdsticy Freditovini Stav k 31.12.2019 | Stav 031,12.2018 Lty
Batance sheet item Asat 31122018 Addirions Transfars. 1E] [ As @i 3012 2008 Dispes
LDiabacoby Hisotnd anlsbes 1482 103 1585 205 296
Tangibie flosd assats
Hmotné movité vécl a Jejich soubory 1482 0 1482 295 206
MM,E!I nnﬂﬂufﬂnf
Nedakonenj dlouhodoby hmotny majetek 0 103 103 o 0
Tangible fivsd eivets under construction
Diouhodoby majetek colkem
Total fid assets 1482 103 1585 295 296
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1. General Information about the company

Name of Company: HCL Technologies Czech Republic s.r.o.
Identification number: 043 53 684

Registered office: Katefinskd 466/40, Nové Mésto, 120 00 Praha 2
Legal Form: Private limited liability company

Date of Registration: 28.08.2015

Line of business

The main activity of HCL Technologies Czech Republic s.r.o. is a Business Transformation
consultancy company aiming to provide medium and large size organizations with Business
Transformation solutions that encompass all elements of Business Consulting, Solution Implementation
and ongoing Application Management,

2. Financial Situation and an Outlook to 2020

a) Current situation of company

During the current year turnover of the company is CZK 667,506 Thousands, and the profit after tax is
CZK 23,250 Thousands.

b) Prognosis of future development

The Directors believe that future profits will be created through the positive business development. In
order to sustain the business operations, the parent company is obligated to provide financial support if
needed. The company will focus on two categories of service for development of business:

Software Services: Information Technology (“IT™) services such as custom application development
and maintenance, technology services, product engineering, and package implementation.

Infrastructure Services: Infrastructure related IT enabled services such as Remote Infrastructure
Management (“RIM”), data center operations, end user computing, network management, and security
management.

3. Human resources

The Company is obligated to treat all employees with equality, independent of sex, race, color,
handicap or family status. The Company offers continuing education and training for handicapped
employees. If the handicap occurs after entering the Company, the Company is obligated to continue
employing this individual and adequately qualifying this employee. The Company is also obligated to
regularly communicate relevant internal news and decisions. If decisions are made that affect the
employees, the employees’ opinions will be considered during the decision process.

4. Research and Development
All the research and development work is carried at ultimate holding company level i.e. HCL
Technologies India Ltd..

5. Information about related parties

During the current financial year all the transactions done with the related parties were carried out at
arm’s length price.



6. Information about the facts occurred after the balance sheet date

As per our knowledge no significant subsequent events have occurred that would materially impact the
financial statement presentation.

Signature of the Statutory Body

T 2

Date: ' Shiv Walia Subramanian Go lléhnan oy George







Report on the relations

between the controlling entity and the controlled entity
and between the controlled entity and other entities
controlled by the same controlling entity
(hereinafter the ,,Report on Relations*)
as of 31. 12. 2019

prepared in accordance with the provision of § 82 of the Act No. 90/2012 Coll.,

on Business Corporations

I
The controlled entity, the controlling entity and related parties

Controlled entity: HCL TECHNOLOGIES CZECH REPUBLIC s.r.o.

place of business/ headquarters Katefinska 466/40, Nové Mésto,
120 00 Praha 2

Company ID number: 04353684



Controlling entity: HCL Technologies UK Limited
place of business/ seat TW209QB Egham, Surrey, Axon Centre,
Church Road, United Kingdom of Great Britain and
Northern Ireland
Registration number: 8658132
Legal form: limited company

The legal reason for the classification of the given relationship as relationship between the
controlling entity and the controlled entity is the fact that the Controlling Entity was the sole
shareholder of the Controlled Entity in the Reporting Period (in accordance with the legal
provision § 75 (2) of the Corporations Act).

The controlling entity is the owner of a 100% business share in the controlled entity,
representing 100% of the voting rights in the Company.

The report is processed by: the statutory body of the controlled entity.

]



Related parties

HCL Technologies UK, seat Axon Centre, Church Road, Egham, Surrey, TW20 9QB
UK (,HCL Technologies UK")

HCL Technologies Limited organizacni slozka, seat Praha 1, Klimentska 1216/46,
zip code 110 02 (,HCL Technologies Limited 0.s.“)

HCL Technologies Ltd. India, seat 806, Siddharth 96, Nehru Place, New Delhi —
110019 (,HCL Technologies Ltd. India“)

HCL Technologies Austria GmbH, seat Karlsplatz 3/19, 1010 WIEN (,HCL Austria"“)
HCL Amerika Inc., seat 330, Potrero Ave, Sunnyvale, California 94085, USA (,HCL
Amerika Inc.")

HCL Gread Britain Limited, seat Axon Centre, Church Road, Egham, Surrey, TW20
9QB UK (,HCL GB Limited")

HCL Technologies Belgium BVBA, seat Lozenburg 22 Box 3, 1932, Zaventem,
Belgium (,HCL Belgium®)

HCL Technologies Ltd Swiss Branch, seat Kirchgasse 24, 8001, Zurich, Swizerland
(,LHCL Swizerland®)

HCL GmbH Germany, seat Strasse 63-69, D-65760 Eschborn, Germany (,HCL
Germany")

HCL Netherlands B.V., seat Prinses Marggrietplantseon 50, unit E9.02, 2595BR s-
Gravenhage (,HCL Netherlands®)

HCL Technologies Sweden AB, seat Sveavagen 21, 4 tr, 111 34 Stockholm, Sweden
(,LHCL Sweden")

HCL Technologies (Shanghai) Limited, seat Suites 301, Floor 3, Building No. 2,
Lane 399, Shengxia Road, Zhangjiang Hit ech park, Free Trade Zone, Shanghai (,HCL
Shanghai")

HCL Hong Kong SAR Ltd., seat 803A, Allied Kajima Building, No 138 Gloucester
Road, Wanchai, Hong Kong (,HCL Hongkong")

HCL Technologies Italy S.p.A., seat Vimodrone (M) via Luigi Cardona N. 73, Milan
20090, ltaly (,HCL Italy“)

HCL AXON MALAYSIA SDN BHD, seat L5E-1B Enterprise 4, Technology Park
Malaysia, Lebuhraya Puchong Sg, Besi, Bukit Jalil, 57000 Kuala Lumpur, Malaysia
(,HCL Malaysia“)

HCL AXON TECHNOLOGIES INC.-SD, seat 55 City Centre Drive, Unit# 303
Mississauga Ontario L5B 1M3, Canada (*HCL Canada”)

HCL Singapore PTE LIMITED, seat 8, Shenton Way, 33-03, AXA Tower, Singapore
068811 (“HCL Singapore”)

HCL Technologies Ltd Finland Branch, seat Helsinki Branch, Keilaranta 6, 02150
Espoo, Finland (,HCL Finland")

HCL Technologies Solution GmbH, seat Kirchgasse 24, 8001 Zurich Switzerland
(,HCL Technologies Solution GmbH")

HCL Istambul Bilisim Teknolojileri LTD Sirkety, seat Masiak Meydan District No:3
Veko Giz Plaza 13th Floor Apartment no:43 Room no:1302 Sariyer/istambul (“HCL
Turkey”)

HCL Technologies Norway AS, seat Dronning Eufemias Gate 6, 0191 Oslo, Norway
(“HCL Norway”)

HCL Technologies Ltd., seat A 10-11, Sector-1ll NOIDA, 24201301 India (‘HCL Tech
India”)

HCL Technologies Austria GMBH, seat in Austria (‘HCL Austria”)

HCL Tech Ltd — IOMC, seat 806-808, Sidharta 96,Nehru plac, 110019 New Delhi
(“‘HCL Tech Ltd — IOMC")




HCL Technologies Ltd Madurai, seat llandhaikulam village, 625020, Madurai (,HCL
India Madurai*)

HCL (Ireland) Information, Telephone House, Marlbourigh Street 43-46, Dublin 1
("HCL Ireland”)

HCL Technologies Denkmark ApS, seat C/o Ronne & Lundgren Tuborg Havnevej
19, OT Denmark (,HCL Denkmark”)

HCL Technologies Ltd. Romania Branc, seat Romania (‘HCL Romania”)

HCL Tech México SdeRLde CV, seat Durango263piso4y6.Col,Roma CP, 06700
Mexico DF (“HCL México”)

I
These contracts / agreements remained in force within the related period

Loan Agreement

Based on a contract concluded on December 7, 2015, the Controlling Entity provided the
Controlled Entity with funds and the Controlled Entity has undertaken to return the funds
provided to the Controlling Entity and pay interest.

Agreement to set off a receivable in the event of an increase in the registered capital of
a limited liability company

The Controlled Entity and the Controlling Entity offset part of the Controlled Entity's claim on
the Controlling Entity to repay the contribution to the Controlled Entity's registered capital
against the Controlling Entity's receivable from the Controlled Entity on the loan agreement

concluded on December 7, 2015. This agreement was concluded on 11.7.2016.

Loan Agreement

Based on a contract concluded on September 7, 2016, the Controlling Entity provided the
Controlled Entity with funds and the Controlled Entity has undertaken to return the provided
funds to the Controlling Entity and to pay interest.

1.
List of contracts and other legal acts or measures that have been concluded
or adopted in favor or at the initiative of the controlled, controlling and / or related
parties during the reporting period

No such contracts or other contractual relationships were concluded in the Reporting Period.



Iv.
Other legal acts and other measures between related parties

No legal acts or other measures outside the scope of ordinary legal acts and measures
implemented by subsidiaries in relation to parent companies were made in favor of the
Controlling Entity, persons controlled by the controlling entity or Related Parties during
the Reporting Period.

Y.
Performances and consideration provided

The Controlled Entity Records Revenue and Expense to Related Parties:

The controlled entity records receivables and payables to related parties:

Status as of December 31,2019
related party /in thsd.CZK/
Income Cost

HCL America Inc. 49,570 6,187
HCL Technologies Limited o.s. 0 29,379
HCL GB Limited 4,822 7,501
HCL India 0 38,706
HCL Belgium 105 2,590
HCL Switzerland 16,727 0
HCL Germany 159 19,151
HCL Netherlands 4,068 0
HCL Sweden 2,912 0
HCL Shanghai 0 89
HCL Hongkong 0 0
HCL ltaly 0 0
HCL Axon Solutions Sdn Bhd 292 342
HCL Canada 0 0
HCL Singapore 0 521
HCL Finland 0 216
HCL Technologies Solution

GmbH 0 0
HCL Turkey 0 16
HCL Norway 0 0
HCL Tech India 11,733 0
HCL Austria 0 0
HCL Tech Ltd - IOMC 213 16,368
HCL India Madurai 0 1,421
HCL Ireland 4,041 0
HCL Denmark 297 76
HCL Romania 0 0
HCL Mexico 0 0




HCL Technologies B.V. 579 5,283
HCL Technologies Corporate

Ser Ltd 34,584 0
HCL Tech Sweden 239 0
HCL Technologies Middle East

FZLLC 279 2,686
HCL Technologies Limited,

Moscow 0 1,382
HCL Technologies Belgium

BVBA 0 18
HCL Japan Limited 0 47
HCL POLAND SP.Z O.0. 0 35
HCL Technologies Finland Oy 0 29
HCL Technologies Norway AS 1009 0
Total 131,629 132,043

Status as of December 31,2019

related party /in thsd.CZK/
Receivables Payables
HCL Technologies UK 0 3,411
HCL Technologies Limited o.s. 2,241 21,263
HCL India 0 14,186
HCL America Inc. 29,266 0
HCL GB Limited 0 0
HCL Belgium 113 391
HCL Switzerland 8,737 0
HCL Germany 0 7,988
HCL Netherlands 665 0
HCL Sweden 0 0
HCL Shanghai 357 90
HCL Hongkong 0 0
HCL Italy 4 0
HCL Malaysia 0 61
HCL Canada 0 0
HCL Singapore 1 0
HCL Finland 0 0
HCL Technologies Solution GmbH 0 0
HCL Turkey 0 14
HCL Norway 0 0
HCL Tech India 8,198 0
HCL Austria 201 0
HCL Tech Ltd - IOMC 0 6,691
HCL India Madurai 0 300
HCL Ireland 0 0
HCL Denmark 0 250
HCL Romania 11 0

6




HCL Mexico 0 0
HCL Technologies B.V. 177 853
HCL Technologies Corporate Ser Ltd 27,670 0
HCL Tech Sweden 120 0
HCL Technologies Middle East FZ LLC 0 682
HCL Filial Espariola de HCL Tech 909 0
HCL Technologies Limited, Moscow 0 458
HCL Technologies Belgium BVBA 0 17
HCL Japan Limited 0 45
Total 78,670 56,700

Status as of December 31,2019

related party /in thsd.CZK/

Unpaid receivable due to share
capital increase

HCL Technologies UK 15 000

Total 15 000

VI.
Role of the Controlled Entity in the Group

The Controlled Entity is the final business entity within the Group in the Czech Republic
and its activities consist of information technology, administrative and other services
such as: infrastructure, project management such as service, application management
and business analysis.

VII.
Methods and Means of Control

The controlling entity specified above controls the Controlled Person and was the sole
shareholder of the Company in the Reporting Period. In particular, the Company is
controlled by decision-making at the Company's General Meeting.

VIIL.
Conclusion

In accordance with Section 82 (4) of Act No. 90/2012 Coll., The Act on Business
Corporations, as amended, the Managing Director of the Controlled Company hereby
declares that the above-mentioned services were provided under terms and conditions
common to standard business relations and the following benefits arise: The
Controlling Entity provides, among other things, brand, know-how and resources,
which represents benefits for the Controlled Entity in doing business in the Czech
Republic and no detriment or risk has incurred to the Controlled Entity.



Signature of the statutory body

Jn

Datum: Shiv Walia

L

Subramanian Gopalakrishnan

Bejoy George



