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HCL HONG KONG SAR LIMITED
REPORT OF THE DIRECTORS

The directors present their report and the andited financial statements of HCL Hong Kong SAR Limited {the "Company®) for
the year ended 31 March 2021.

Principal activity
The principal activity of the Company is the provision of consuiting services related to computer software,
There were no significant changes in the nature of the Company's principal activities during the year,

Recommended dividend
Aninterim dividend of HK$196 per ordinary share was paid on 17 February 2021 (2020: Nil). The directors do not recommend
final dividend for bath years.

Share capital
Details of share capital of the Company are set out in note 20(c) to the financial statements. There was no movement for the
year.

Directors
The directors during the year and up o the date of this report were:

Mr. Prateek Aggarwal

Mr. R. Srinivasan

Mr, Subramanian Gopalakrishnan
Mr. Sundaram Sridharan

In accordance with Article 106 of the Company's articles of associabion, any two directors retire and, being eligible, offer
themselves for re-election.

Directors' interests

At no time during the period was the Company or any of its fellow subsidiaries or holding companies a party to any
arrangement to enable the directors of the Company to acquire benefits by means of the acquisition of shares or undetlying
shares in, or debentures of the Company or its associated corporations.

Indemnity of directors
A permitted indemnity provision {as defined in section 469 of the Hong Kong Companios Ordinance) for the benefit of the
directors of the Company is currently in force and was in force throughout the year.

Directors® interests in transactions, arangements or contracts

No director had a material interest, either directly or indirectly, in any transactions, arrangements or contracts of significance
to the business of the Company to which the Company or any of its fellow subsidiaries or holding companies was a party
during the year,

Auditor
KPMG retire and being eligible, offer themselves for re-appointment. A resolution for the re-appointment of KPMG as auditor
of the Company is to be proposed at the forthcoming annual general meeting of the company.

ON BEHALF OF THE BOARD

a,
/

Subramanian Gopalakrishnan
Director

m}{ong SAR Limited
2021
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Independent auditor’s report to the sole member of

HCL Hong Kong SAR Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of HCL Hong Kong SAR Limited (‘the Company”)
set out on pages 5 to 29, which comprise the statement of financial position as at 31 March
2021, the statement of profit or loss and other comprehensive income, the statement of
changes in equity and the cash flow statement for the year then ended and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of
the Company as at 31 March 2021 and of its financial performance and its cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (*HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA”) and have
been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs")
issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the financial statements section of our report.
We are independent of the Company in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code™) and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The directors are responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our
auditor’s report thereon.

Our opinicn on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.




Kkig!

Independent auditor’s report to the sole member of

HCL Hong Kong SAR Limited (continued)
(Incorporated in Hong Kong with limited liability)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance and for such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
infend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. This report is made solely to you in accordance
with section 405 of the Hong Kong Companies Ordinance, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of
this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.
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independent auditor’'s report to the sole member of

HCL Hong Kong SAR Limited (continued)
(incorporated in Hong Kong with limited liability)

Auditor’'s responsibilities for the audit of the financial statements (continued)

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KPPt

Certified Public Accountants

8th Floor, Prince's Building
10 Chater Road
Central, Hong Kong

05 August 2021




HCL HONG KONG SAR EIMITED
STATEMENT OEPROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
¥EAR ENDED 31 wmca 2021

Nates

REVENUE 4
Cust of revenue

GROSS PROFIT

Otherincone 5
Selling and chqtnhuﬁon expenses

Adminisirative cxpenses

‘Other ekpefites

Finance costs;

PROFIT BEFORE TAX - 6

Income tax expense. ¥

PROTIT AND TOTAL COMPREHENSIVE INCOME FOR'THE YEAR

Thenotes on pages 910 29 are-an integral part of these financidl siatements.

w

2021
: HKS

117,724,571

2ot

119,181,267

044 867 34%)

{80, 748,768)
36,975:803

3,448,688

(4/.6%’4)

(91,680,365)

azz0iz s

(70,107)"‘ '

15682:876

9:182, 745 a

(538,498

{2.007,07%).

1
i

13,675:850:




HCL HONG KONG SAR LIMITED
STATEMENT OF FINANCIAL POSITION
31 MARCH 2021

NON- CURRENT ASSETS
Property, plant and equipment
Right-of- use assets

Goodwill

Prepayments and deposits
Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits and other receivables
Due from the ultimate holding company
Due from fellow subsidiaries

Cash and bank balances

Tax recoverable

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals

Lease Liability

Due to the ultimate holding company
Due to fellow subsidiaries

Tax payable

Total current liabilities

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Other payables and accruals
Lease Liability
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Share Capital

" Retained profits
Total equity

Subramanian Gopalakrishnan
Director

05 AUG 2021

Notes

10
11
12

13
14

12
2

17
18(a)

15
16
19
22
2
18(a)

16
19
18(b)

20 (a)
20 (a)

2021 2020
HKS HKS$
7,975,275 9,515,157
911,319 1,732,421
640,363 640,363
3,111,630 5,593,628
12,638,587 17,281,569
82,834 756,936
23,596,713 35,316,907
4,977,348 4,979,286
6,563,033 4,505,733
6,416,769 5,098,187
2,955,812 6,716,263
] 711,537
44,592,500 55,084,849
2,996,223 2,544,547
11,673,715 10,773,683
864,038 777.972
8,923,806 4,359,187
6,494,584 6,495,891
532,961 .
31,505,327 24,951,280
12,787,182 33,133,569
25,435,769 50,415,138
191,059 -
75,074 959,112
1,167,114 1,278,622
1,433,247 2,237,734
23,992,522 48,177,404
193,167 193,167
23,799,355 47,984,237
23,992,522 48,177,404

A

Sundaram Sridharan,
Director.

05 AvG 2021



HCL HONG KONG SAR LIMITED
STATEMENT OF CHANGES IN:EQUITY-

YEAR ENDED'31 MARGH.2021

AL April 2019

Profit for the year and rotal cormprehensive income for Ure year
Al 31 March 2020

At April 2020

Profit for the yéar.arid total.coriiprebiensive income for the:year
Dividend paid

At31 March:2021

183,167

‘Share cagital  Retainied profits

-.3?,359;934
8,624;953

Totalequity .
. 39555081
8,624,253 -

193,167

193,467

47.958:737
47,984,237

13,675,850
(37,860,732)

BT

48,177:404.
15,675784
(37,860

1933157,

123,799,355




HCL HONG KONG SAR LIMITED
S'I‘ATEMENT OF CASH FLOWS.
YEAR ENDED 31 MARCH 2021

“Notes

CASH FLOWS FROM OPERA.TING ACTIV ITIES
Profit before tax

Adjustments. for:

Intefest indtine 5
Deprecmhon gxpenses on property, plant arid equipment &
Deprecna fion expénses ontight=of- use assets 6
Finante.cost G
(Reversal tf]/ impaitement losses:-or trade recefvaliles 5,8

Decrease/ (Intrease).ininveniories

Decréase/ (Iricreasé)in tratle ceckivables’

DPecreasain,  prepayments, depo-nts and otherrecgivables
‘Movementin balarices with the u]txmata.kholdmg company
Moveméntinbaldnces Gith fellow subsidiaries:

Inciease/ (Degreage) in' tradeand bills payables

Increase inother pagralles.anc. ageruals

Cash from operations.

Tax_p'nd 18 ()

Net cash flows generated fronroperating activities

CASHFLOWS FROMINVESTING ACTIVITIES
Tnterest received

Purchase of items of propérty, plantand éqisipment
Payment for business combiriaticn

Net cashi flows uged in investing activities,

e w

CASH FLOW FROM FINANCING ACTTVITIES

Dividend paid v shaieholders, 20 (b}

Capital elémént of legse retitals paid, 17.(B).

Interest E-.leme.nt of luase réntals paid 17 (o)
‘Net cash usedsin financing dctivities

NET. [DECREASEVINCREASE N CASH AND CASH EQUIVALENTS

‘Cashi and cash equzvalunts -at begmnmgnf the*year

CASH AND CASHEQUIVALENTS af ENDOFYEAR

ANALYSIS or BALA.NC[:S OF CASH AND CASHEQUIVALENTS,
Cash. and bank balances 17 (a}
TOTAL

2021

15,682,876

(135,243)
5,954,796
' 841,085

T A763%

:(5313,445)

{2 009) .

5 6‘:,132-' N

17,080,702

: 674,102
15,033,539

2,460,952
2507319
‘(1 219,580)
451 676

'1 A11693

(234034}
{15804,300) .

38,300,194 '

(57.,036)

37,726,158

. 13:,243

(2614 014).

(q:q 029)

{21800,693)

{37:860732)
(771,97")
 (47,212)

(38,685,916}

{3/760,451)
8776263

2,955,812

1

2}9-.5 5:8:1 2

-2,955,812




HCL HONGXONG SAR LIMITED

NOTES TO THE F[NANCIAL STATEMENTS :
31 MARGH 2021 !

1

21

22

2.3

-generally acceptedm I—Ibng’l(nng-and the. Hongf(ong Comga.mes Ordinance. They hayebeen préeparedunder me his

‘récognised in the perind i whmh, the- es-tunaie 18 revrised, IF tip rewsigm affetts only: that‘perind or in:the paiiod’ of; th

Corporate informition

HCL Hong Kong SAR Limited {the "Company®} is en},a.ged in the provision of consultihg serv:ces related [o- :nmpuler
softwire. i

1
Thie Company is a limitéd company.Incorporated in Hong Kong. The address of its: teglslcmd qfhce is.20/F, Tai Ylp
Building, 141 Thomsor Rgad, Wancliaf; :

The Company's anmediateholding company i& HCL-Bermuily Lid; a coitipany mccrporated in qumuda, and- the: u]_hmatg
holdmg <ompany is HGL Tednologies Litited, a compatiy incorporated:dnd fisted in’ Nahorm] Stock Exchange uf’]ndra“ R
and Bombay Skock Exchange of India. C

Summary of significant accounting policies

The principal accuunlmg policies: apphed in the preparation.o -af: ths-sa fmanua’l staiemems are se£ outbelow, Thlése poimes
Jlave been consistently. applied-io all the year-presented; unless otherwise stated. ;

Stitemient 6f-compliance
These financial statements have been prepared in accordanés withHong Kong Financial Rc.pcrhngStan&ards ("HKFRSS"}.‘

(vwhith inelude all Horiy Kéng Financial :Repirting Standerds, chg Kong Acgsunting Standards (HKASS"): qivd:
ifterpretations)-issuad by the Hong Konyg Institute 5f Certifietd: PablicAccountants. ("HKICP&!'], adcounting- prindiples

costconiverition ani-are presaiitéd in Hong Kong dollars- {HKS"; webvieh is also-the Cumpam 5 f-unctlﬁnal currency, |

The HKICPA hias msued <efiain ahendments to. HKFRSs that are first eff ective of avm]ab]e for early adaption’ for 111e:
‘current accuunhng penod of the company, Theadopbcm of these. amendmé.nis hasno mgmﬁcant impacton | the company‘ 3
resulf &nd:financial position for ¢ curtent acestinting period. ! '

Basis of preparition of the finan eiai, statements I

“Thie measurement basiéused in thé prepatation of the financial stateihents is thghistorical cost Basls.

‘The preparation of finandial statements ir conformily with FHIKFRSs. EEUires. mqnagemeni to: make)uﬂgemems, eﬂmmkm'."- :

.and assumptions. tHal. affect the applicahon of policies and réportéd Amoimits of ussets, Habititiesyincome-and: expenses . -
“Fheestimales anid assdciated assumptions are based:on: hdstorical | expeneace and varibusicther, faclprq thitiare belitved 1y -

bereasonable um'h‘-:r thie; tifcumstinces; thid resiilts of whichi formy the basis nfmakmg ke )udgemenli, abiiit Carrying \falues' LR
of assets and I:al:uhhes thtare notyeadily apparent from other sotrees, ‘Actual resulls may. dlfker from thess éstimates, U

Tho estimates and undeilying assumptions afe reviewsd on an ongbing, basis. Revision's to"accuunh.qg estionatfs:

zevislonand fitture: permds if'theTevision affects both current and: fuwre:periods.
Tossible impact of amendmeénts, new standards: aid. mterpreEnhnns issupd Butmot yel- effechtre for the yéar ended 31
“March 2021 :

J

Up'to the date of issne.of thése financial stataments, the HKICEZA has issued a number of amendrnen’cs and anew sla.nd"trd e
HIKERS 17, Insiwned contracts, which. are not yet effective foe: thie 3 Jear éfided 31 Mareh 2021 and~wh1ch ‘have ot ]Jee.n'__ .
adoptediin these finaricia] statemerits. These developments intludd the: following #hich 1 may be relevant fo tei companv Sl

j Elfeciive ] B, .

accounting pigriads: -

. -béginninpon Gyiaft

Amendments to HIGRS 3, Refarence to the Con¢eptual Framework : 1 Apnl![l"
Amendmenti.to HKAS 37, Onerous Contracts - Cost of Enlﬁlhng a Ccml.rac{' 1 April 3002;
Annual fmpiraveimen t$:to HKFRSs 20152020 Cyicle: ; 1Aprl202:
Amendments: to HKAS 1, €laggification i Liabilities as Curtant of Non-ctizrent ; TApril 20281 - 7

9




HCL HONG KONG SAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)
.31 MARCH 2021

2

&3

2.5

26

-A party is considered 1o be related to the,Company if:

Snmmiary of significant accounting p‘nlicicé-{continued}

Possxble unpact ‘of; amendmnnis, new standatds, arid- intqrprekahons;squed ‘bBut not- yel’ effectu v far.the ye.u: ended 31
Mazch 2021 {continned) : .

The company is itt the progess of mia kifigar assessment of swhat the impackof these developrehts is expeated te bein: lhe‘
period.of inital:application. So Fai-ifhas conglyuddd that theatloption of themiis inlikély fo }mve agighificantimpacton,
the fimanieial sta.iemenls. :

Foreign curiendy translations

TransacHons i in fareign currencies are translatéd infy, the funétional cutrency of the Cnmpam—nsmg ‘the exchange: ral:t.s o
prwall.mg at the dates of the fransactions, Exchange differem,esmn;mg from the:seitiznient of slach fransactions antlfrom v
the traiislation 4t the-yrear-chd exchange rates. of; mcnetmv agsols and Tabilities denon'unaled- foreign currencies: arg.’ T
fecogmiiséd in profitor lpss. ' LT

Related: Parties

(a) The parly is a. person or a close mentber.of that pa:,son s familyand thal petson.
{i) “has contiol of foint control dver the Company;
(i) Das significint inflience over the Company;.or
(i) is-a mibey of thd key management personnet of the Company.or of 2 pavént 6f lhe Companyy;
or :

b “The ‘party is ari enitity where any f the follofeing conditions applies:’
@ the entity'and the. Company are‘memberg gfthe same’ group;
{li) one entity s an assoeiate or. joinitventure:of the-other.entiy {orof a parent,
subsidizry or fellow subsidiaty of the-otherentity);
(ifi} e entity and ‘the Compiny arejaint venturesiof the sime thifd- pattys:
{iv} one. -entity isa ]oml- venture of 2 third entity and the otherenity isan assotiate'of: t]1e third party;
{v) the éntity is a post-empluynumtbcnehtplan for.the-benafit of employees of exiher the >Company oran
enilily rs.latud Lo the Company;
{vi) the entity'is.conirolled orjpintly, contmlled by aperson identified i-{a);
(vii] aperson‘identified in. f2) (i) has sngmfn:mtmﬂuenca over-theontity or isa membev of (he l-.ey management.
“personiel ‘Gf the enfity (ora parentofhe éx tﬂy), and, .
(viif) Hhig entity, oranymbrmber ol [Eroup ofihiclif is.a part, provides key ma.nﬂgémmt'persunnel services to
the Cémipany or. tor tlie pacext of the Company.

H

Propeity, plant and equipment and deprediation

liems of PLOperty, Plant and equipmient;are stated-dt cost less aceimulated depreciatiofy ard any Impaiimient ] sses The,':
cost of an'item of; property; p]zml andequibment-comprisds-its purchase price and zny directly: attributa :
bringing the assét to its working condition-drid location for its _tended Use, Expmdﬂure mcm-red aftentemso{prop rE)
plzun angl. equipment Hivebsen putintooperation, suth asfepaiis.and mainténanee; is nornially: t:Harqu tiy profitgrlos
in i pcriod i whiich il }nmn'ed Irsjfugtions whate the Yeeognitionicritétia ate satisfied, thiexpenditore ford: miajo
inspection is capltahsed in the , cartying amount of Hig-assetas-a replacement. ‘Whete significant.parts of properti; p it
and’ equipment aré. requ.ired 1o be replaced atintervils; the Lompany tecognises. sucly partsas ndividual agséts w ;e
5pet1f1c useful lives and depreciatds them accordingly’

Depreciaion 1fvcalculated on.a -;h-aaghl-hnc.basns to write off the cogt-of ¢ach item of praperty,. pl:mt andetraipment:toits:
residiialvalue dver its r.«:hmate& usefildife. The principal annualrates used For thx.l. _pu.rposearg as Follows;

0



‘HCTL HONG KONG SARLIMITED
NOTES TO THK FINANCIAL STATEME.N‘I’S fcnnhnucd)
31 MARCH 2021

2

2.6

27

28

28

“Gogdwill 18 initially measured-at cest; being the-excess of he aggregate of th consideration t(ansferred andany prE\‘ll
Anterest held ovéethe net identifiable assets: acquu:ed ‘and Jisbilities assumied. If the fiirvalueof the netassets, acqui

.ctirfent marketassessaients of the tinie valie of muneg, and the risks; spicificto tHeassets: Wherean asset daesnol )

Summary of significantaccountihg policies:(continued) -

Property_-, plant and equipment and.depreciition (continued)

Calegory of asset . Useful lives (Years):

Otfice equipmentand plant & machirieries 5347 . !

Computiér and software equipment 33 .

Furniture and¥ixfures 7. ; . ]
Leasehold improvefients Over the shorter:of the lease’terms and d-+years:

Business combinations.and goodwill

‘Business combination's dre accointed for-using. the acqmsnlmn method, The:cost of:an acqnis hcm i the- -ajsgregateof ihe- '
considetation ragisferréd measured atfafi-valus af the acquisitipn date. Atqu.tsihbn related n:o';ts Are eatpenséd is mc-u:rej

Any contingent -consideration to be I:ransferrcd by the acquirer iz 1ecognised gt Fair value at the acqumhnn dat
Cnnimgentwnmdemhon dlassified as finanéiak Ii.lbx.hl} is micasured At fait valie with changa in fair valoe recognme in -
the stafeinent of px:nfxl’ and loss.. :

in-excess of the aggregal:e consideration: -fisisfeired, - Pia’ ekcési Jsfret;ogmsed a5 caplta'l :resen'e affer rehsyessing Hisfais.
values of tye net aisots: -

Impairment of non-financial assets

The-Company agsesses 4k the-end of'gach reporting peripd whether: fhierg.is an indication, i;hat dn-agset-may be mpauéd‘.' |
I ach indicabion exists, the Company miakes an- estimate, of the aSset‘srecnverable amounk s

The, rizcovmahle anionint of aiy asset iy the Higler of its-fair valué less cgsts of disposaliaiid. its va]ue in use. T, aASsessin
valueih use, e estmtatad future cash: ﬂnw: are chsmunied totheir: pres’alg-v.i’a‘lue using 2 pre-tax:distountrale fhat

cash infigws largely mdependénl’ of thise fromvolhergssets, therecoveiable atiountis. dete-rmgnedfor thig-§piallest’ g;' )
'of asyets that generdtes cash m.ﬂcwsmdépendtmtiy (... 2 caghsperierating unit), :

Animipairmentlgssis :é'c‘ugni'séd’iﬁ theslaterant of profit or loss aridiother comprehensive Indomewhenéver the L‘arr_shn i
amjcunt of an;assay, or: Me cash-generating wit 1o which itbelohgs, excedds its fecoverable améirit; The: inipaifrent lo

is.reversed if ihe‘rL has: been a; Favourable’ r.!‘lar\ge in-fhe. eshmate.s used o demrmme the rev:ovefable ainguirit, A féver
of the lmpmrment Toss is limited ‘to fhe assefs. carrv;mgumuunt lhat would have henn deto;rmn 1ad i’ {mpurment
heen zecogiised inpritriyears. The teversal of the; tmp'm‘mer:t Tossis crédited to profitorlass i iri |

.

Coodywill

Goodwilt-is-testedd for imphirment annually and when droumstances indicaté that the. ca.rrymg value may be: Jmpmmd
Iipairrieht-is deternined for gcludwﬂl bj-assessing fhe recovéinble amionnt of:edch- cash—genera,hng unit-{ot. gty
rash—bener‘\hngumls) fo: wluch ﬂlegondwﬂl rélates. Whiere therec:werab’le apiountof te, cashy Erating i
their carcying amount an fmpairment loss-isrecogriised. lmpairment Josses- :relaimg to- good:\‘:ll canmot’ be ey erg.ed:
future periods.

Leased assets

Alinceptionof 2 conlrdgl, the Company assesseswhether the'coniract is, or containg, a ease: A fontrdct Iy or-coht’:iiri '
lease if the contract cahveys -t tight td-control the use of dh identified assét for a peridd; of Hme:in'e
consideration.- Conrml is cnnvn.ycd éhere the customer has both. thu right to ditect. the wepof thmdenuﬁad assetm
n‘biaméubstanba[.ly all of the econoiie bencils From that use. .

11
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usinga rélevant incremental berrowihgrate, After initial recognihon( the lease liability i measyrediat amo:hsed cosban

Surhmary of significant accasinting policiés {continied)
f.eased assots {continued)

A alessee

"Where the contract contgins lease- component(s) and non-lease component(s), the, Cbmpany ]1:1-; elécted- ot qeparatg L

non-léase corhponents diid acedunts for each lééise.comporient and any associated non-leade compomznls a5, a singleJedse:
.compdhent for all lpakies. ’
<At the Jease commencement datg, the Cumpanv recogmsesa v bhi—uf -use asset and a lease 'hablht}, except-for shnrt—ferm_"
leases that have a lease term cf T2-mionths or léss and leasés of low-valie assets which, for the.Gompany; are. primiaril}-
la pmps aird ufﬁce fu.nutu.re, ".Vhen the Cnmpany emers o a leaae ini respectof A an-valueasset the Cumpan} decn

Eaplta].lsed are: recngmsed psan. expen-qe tma syl-temnhc haszs over: the lease term
“Where tlie-ledse i< capitalised, the leage ability is:initially, reconmﬁed ab thepresanit value of the Jease payments. pa}qble
over. the leasis terni, d:scaumec! {ustrig the intorésk rate iniplicit i the leage o, {f that rate canriotbe readily determiniac

inleréstexperise {s calcrilated using the effeckivé iriterest migthod:. Variableloase pnymehfs that-de not depend’on afvindé
or rateate otinclidad iy themm':i:remenf of thie Jeass liabilify-asid héncé are charged tp pmﬁt arlass in' tha accnu.nhng .
_perivd in which they are iheurred. ) :

The fight-df-use asset-recognised when a lease is €apitalised is initially- misasused ak cost, which’ compnses the- uuml'
arnount of e lgase Yabllity: plis anhy lease bayriients made at Gr-bifore the ¢omihericéinent daje, and-aiiy injtial die;
-eusts mcurred Where-applicable, the costof the nght—nf—usc -assels a'iso mcludgsa.n cstimiate of cQsls ] dlhmanlle“anﬂ
remove-the- underl\-mg assetortorresiore the underiymgcasset or the site onwhiclitis located; dlscou.nted to-their-praser
valub; lgss iriy Joaseincéntivesrpceived: The ng‘ﬁt-of—usp asset.is subsequmtly stated ntcostless uccumula led deprecii
.and imipairent lofses (sée ilote 2.8) '

‘The lease liability isfemeasured when there is a chanpd'in fithare Jease payments arising from a chnnge inaw index or rite;’
or hiere 48 a chaigéin he Company’s-éstimatiof the: amémmt expiclad lo'bé payableuntera residuah-alue gnafam C
thiere isia.changd arisingfrom the Fengtessment of wiliethet the Company. will Gi¢ reaspiiably: certaiibo eirciss o purchage,,
extension:or lermination option, When the lease’ Ixabﬂ.ﬂy is: r(.mgasured inthis.way, a t:orre:.p idinig adjustment is fnad
10 the,cam'mgr aihountiof the ‘ng‘nt—nf—use aiset, ot § recorded. in pmﬁt or loss:if the. carying amm.mt of the- nghl—of‘- !
‘asset has been seduded toZeny. :

Thelease linhility js also-remeasuted wheh there is a change in the-scope of o lease 6x the consndcmtton foraléase thatis "
not oiginally provided forin the lease contract ("lease moditication™) thatisnigt decounted foras a $eparfatélesse. I thi
case-the léase liability:is rériieasured based on. the revised leage payments and: -Jease terrn usmg,a .rew.sed discount ralea
the éffective date of tie-modificatioh, The ofily-excuptions dre any: rent:doncessions wl'uc'h aidse as a direct. ounsequén
of the COVIDAY pandemicand-which satisfed the condiﬁan.-. set outin paragraph 46B oFFIKFRS 16 Leasts, [ stich casg:
the eainpany tofik advantage of thie'peactical. cxpe{htmtset outin. paragraph 464, oF BKFRS 16 and reccgnlsetl the chang
inconsideration a5 ifit were'not d Iease: mndd-}cqﬂun ;

In thé statement of financial position; the enrcent pottion of long-terin lease linbilities: lsdetern'uned as the pnnnpalporhnn- 3
of conitractal. pavments that arc due to be settled wiklin hs'elvs: months a.fte: te:reporting: pennd.

Financial instruments
Finaticgal dsgafi

Trade recelvablesthatdo not containa mgnzﬁcant fitaricigl coxbponentor for which tfie Company hasdpplied; the prattica]" o
e»peduent of nuk ad“ us hng the etfect oi a signifncant Hnancxal cr:mponenl are: measured at tie Irn.n.t.actuon price; deﬁa‘mmt‘:

pmht or lm—sk Rgguia.r na} purchaqes a.nd salcs‘ of fmanc:al asseis are recogmsed an  thie i-rade dhbﬁ, thm is, the datgx wl
Hu Cnmpan\ commits to purchase or sell the assets. :
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(b} Impairment’

Summaryof sighificant accounting policies (éontinued)
‘Pinancial i.’rismmerits,!_cnnﬁi:iueﬂ'}:
Financis) assets (continued).

(@  Classification and measurement: *
Debtinstraments sxe méasured.at amortised éost using the effective-intérest fate methpd, subjecl: to impairihent if {he
assets ate: ‘held for-the collecton of contractual cash flws where tHose cofitractual cash. flows !'epresent solely Py ments A
of prmupal and interest.

Debt instrumerits are mitasured ak fair value thidugh other:coniprehensive income if the assets’ conbractual cast flows: .
rejresent solély paymients of principal and interestaid the assets’ dre lyeld for collection of; Lontracl-ual cash flowsand for,
selling te Anancial assets, Such financial assels are Subsequently measyted at fair vatite mth sy gazns ot Josses: from
éhianges in faif value recugnised dn"other comprehumve income, excepl ‘for nnpairmcnt lodses- and re‘w.rt.al fnre_
excharige-phing and’losses and intérast caleyiatid u5mg the-&ffectivé interest rate inethod. wiiich-ark, tecohmsed in‘the
stitement of profitoi- duss. The. tumulative gains:or Insses previgusly recognised. in- ather ccmpxehenswe incorige 2ré
reclaqsﬂied from other cumprehenswe income o thy ‘.latcmenl- of profit. mrloss when the ﬁnanmalaasct.l-s direcognifet;:

'
,.

Dight' instiurments that do riof meet: Bie critedfa for amirtsed cost or a¥. fnancial dssets. at fair. valiée though Ltle -
comprehenswo incomig are’ mieasuted at fair value- thidugh. profit: 6r logs! Inlérest incomg fur thesg. fma.m:lal pssils ]
indluded in. Em:mce,{ncume, B

Thie Company applies thie expecied credit-loss model on all Wi’ financial Assels that are subject to impairment, financia '
gudrdntie eontacts; Somtrack assets under HKFRS 15 and Jedse recenmbles undér HKag17, For: tradie feceivalilés
cortracl astets withotit. a-significarit financial-conipodient,. thé Company appliéy the- snmpllﬁeri approach Wwhigh | reqr.ur
:mpanment allowances: to he measyred atlifelime expactod crediklosses, :

For gther financial assets, impairoient dllotwdncesare récognissd ander the general afiproach whe:eexpected c:echl:lqes;.s

are recognised:in tvp s,l:ages For: credxte:\posureswhere thare hasnotbigena) siomficanl-ihmeamé imeredit nsksmc&:.m F
recogmtinn, the Compan; s :eqmrecl to;provide: fbr credit losses Ihati:e:ult From; possihle d@t o
12 mdirilis. . For thosé:credit exposures svhere Fierg has been amgmflcantmcreasem creditrisk sinceinitiat recogm or

16ss allowance is réguired foricretdif losses-ipected qer the rerfainiicLife.of e expmu:e ;rresj:echvé of the. tumng
‘the defailt.

The Company considérs a defaulthas toeurred when-a-financial:asset is more-than 90 days pastdue uniléss the Company . ;
hag reasanizblé and sppportable infarmation to-demanstrate that a motd appropridie defatﬂtcmenon‘ should b app'}xe

{¢) Dorecognition

Financial assets are. derecognised when the rights- torreggive;caghi-flosvs. frorh. the assets have eipired; or wherd e"' v
Company has transferred ‘its: contrackyal- rights ta recpive the msh Hlows of the hnancxa} ass‘el.s anid-Jias 'rr.ansferr
subs&mtiallv all.therisks and. revraids of nwnersh:pt arwiiere.controlds not. retauu.d N

Finamia}'liab‘m'ﬁes

The' Coiipany’s financial. Jiabilities inelude irade and bills'and other, payab]es, accruals a.mi -amounts, due to- gr_oup_:___.': =
companies, Financial 1ibilities are récopnised whien-the Compang: beitoines.uw party to Hié ccmh*actual pfov:smn ofdhe
umtrument. .

Financial lidbilities are inifially recognised at-fair value, net of t-ransactxcn costy incurred, and. subsequt.ntly mcasured af-. o
amertised cost using the effectveintorsst satémiethod, Findncial lisbilifias are. derecogmsed whl:n the obligation: spec:LFm R
in the contract is dissharged of cangelled orexpire,
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"Netrealisable \raiue is based on estimatted seiling; prices less any- esl':i.rnated coststabe inewered ltx completlon and dlSpcﬁa]

Summary of significantacécounting policies {(continned)

Inventories
Inventories are stated akthe Tower df costang net roalisalilé valug. Cost is délterinined ﬁ\e;we;&,htad averdgebasis and.
includes:all costs of pitechase and ofher costs irlcuired-inl bringirig thi, inventdrics fo thicle pregeritlocatic and;pnﬂ.m'

Cash and cash ‘equivalents:

For:the purpose of the statement of ¢ash flows, cash. and.cas'h: L equivalents inelude cash on ]1and, deposits; Aeld arca.llwxlh‘.'. '
banks, and.other-shoft form hlghly liquid irvestments with nng,inal maturity-of three; munths’o:: Iess when Acguired.. :

Eor. thio purpose of Hie statasent of Finantial position, cash-and cash equitalents copprise casl\ ‘on hand. and al ba.rﬂ\s,- .
including ferm dgposits, which are not restritled as lo-use: :

Income tax

Income tax compnsc,s currentand. deferred lax.. Ingome lax relating ko items mcqgmsecl uut;ade proﬁt or] luss is remgmsed:{-_' L
vutside profitag: Jobs, cithos in ctl-lerfomprehensz\'emcome or directly in equity,

Cu.rmnt tax assets.afy d habih tes ate fricasured al theamdunt ea.pecied toberecovered from or pmd“ to-thetaxdtibn autlmm}
‘based on tax-rates: {and tax laws} thathave been macred or. substimh\rel} Lnaclt.d by thE end-of the feporting;: pexiod, takm
‘inte conisiderdtion mierprehiﬁohs dnd prachces prevmhm,m fhe countries in which fhe Company vperates. .

Deférzed fmx 35 provided uging B lmblhtj, methud, an tempotarydifferences, at: thé etid of. thc Teporting period: afisi
bobween the tax bases of assets andJiabilities and theircarry ifhg.amounts for financial’ ¥eporting purposes. Tax rales eriache:
or substantively enacted by therend of the: teporhng péiidid-ate used 10 detersnine the-deferred . Deferred fax Habi
arg provided in full while défecied Lix- assets are; rewgmsed to heeitens thalit is;prabablethat fnhn:e taxable proﬁi wul b 3
available against.swhich, e tempordry differonces.cah be- utilised. ’

Einployee henefits

{8} Employeeloaves enbtlements

Einployes:enfitléments tannual leave are recogmsed when they acerue to emplayees, A ;privision is.madafor'th
_,El;hmated, Tahility fox ’nnnua] leave as-a Tesult of § servn:es rendgresd by emplm'ees “P foithie end: of the :repoi'hn
period. Employee ¢ enhtlemenis Io-sick Ieave and matemity. or pateitiity-leavé are npt recognised until e trie
Teav, . :

(b). Pension obligations

‘Fhe Company confributes fowardsa defined contribution Mandaiory. Pm\l'nienf Fund scheme (the "MPF Scheme")-'
aungderthe Mﬂndalcrv Providint Furid Schemes Qrdinanceforall ofits emplnvees anh-xbuhons arg miade l:nst.tl i)
a pereénfape nf the: emplayees' basic ‘saldties and are dharged o, the_stagemenf of Pprofit of loss-and Dl.he

<.omprt.11mswe Incomeas- they heedme pn},able m accordante with’ the- ruqu of. the:MPF.5theme. Tlig Compan
L&nplo)fcr contributions:vest fully with the. meloyu.s when, ctmtnbuied intp t]‘ie MPF: Schéme

Provisions and conhnﬂ'eni Liabilities

Provisions are yecognised when Ehe company has a legal or constructive obligatipn.arisirig a5 . reﬁultc:f & past event, il i
probiable that an ol of ecoridmic hinefits will be'regittred. tu:settie theiobligatiorvarid a follable estimate can be nid
Where'the-timevalue of: money-is material, pmwstfmq,aré stated.dl the presentvalde'of thig expejldjluraexpected {1 setl‘l
the obhgahon :

Whergitisnot pro]aable thatan cutflow of economic benefits will be required, arthe amoynt -:mnot eestimated reliably; - -
the mbhgahon s disclosed as o contifigent lability, unless the pmbabihhr of -outfow-bE ecmonﬂc: bifiefils is i‘emuié._ e
Bossible nbhg-thons whose esistance will only be confirmed by the beanrzence-or non ocrurrende of ene EARA

is
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the reverivie canbe rdliably measuréd, Rovertels méasared-ak the fair-valne of the cons:deraton tecewenl or recmvnble,

Siimimary of sigrificant accounting polictes {conitinned),
Provigions.and confingent liabilities (¢ontinued).

v myre future evenls are also.disclosed as contl.ugant liabilities uhless thg probabxhlj, -of outﬂow of econon:uc ‘benefits I xs
vemote, .

TRevenue recognition

Retrenug from'conlracts with customers is recognised syhien the gontrolof gpodsor servites fs, transferred to (e customier,
at an amount tal zeflec:n'. the: considerabion to which the- Company expects:to’be entitled . e.xchange for those ghodso
SBIVICES,. .

Whe the conbideration in a contractindludes.a vériabléamonrit; the imountdf consideration is éstirhated tobe thatwhich,
the Cormpiriy will b entitled inexchange for transfetrinig the poddsorservices: to the:cuskomer. The'vaiiabileconisideration
i-estihated at-contract inteption. and-donstraimed: “until it . }ughl\ probable that a-significarit revenue. roversal iy g
‘amou.nt of rumulative Fevéiine recoghised Svill hot.obcty when'the assdtiited: unicetaitity with! thevanablq conmd,erah
is.subsequently: resolved. : ’

When the contract.contains a financing:comiporient which provides the’ customer. a. Signlﬁcant bemefit of financing:

transfer oF goods on services ta. the customer Tor more than one year; revenye is meaSured ! Ihe present villugé:
amint seceivanlé, discounted Aising: ythe discounyrate that wouldhe teflected ifin sepnrateﬁ ahcing fransaction bet
thie Gorpany and thé custsmer 4t contrict iniceptioh. Wiien tie contract contains & Firigricing oqmpunentwhxdh provide
the.Company a significant firiaricial benefit for nioke thin, orie: year, revenie récognised yndefilie contract irichides
interest: expense acereted: an the, contract Liability under- ilie effeqtiv intezcsl ‘method: For ;
Betiveon. thi papsient ihe custamier and the. tnnsferof‘tllepron-usedfgbods or servidesis.one’ ot Joss; the txa.nsqc'
‘pricé isnibt adjusted foi the sffects of & significhivt fitancing:com ponint, Gsing the praclical L“\pcdit.nf i HKERS 15

Revenwe from: thesale of goodsis recognised on the:bransfer of tht: ‘ngmﬁcan[' risks-and rewards of ouners‘mp,, wluch
gordrally coirictdes with ihe Hme of delivery of: gpoids,

Revenue from sale of services is recqgmsed when itis pmbable that the. emnonuc ‘benefits will Bow to, the. Cdmpany _.‘md

net of returig:and discounts,

Dither.income

Interest. incdme is ricognised.bn-an accrual basis uéing, the.¢ffective interest methad by applying the-rake. that-cxactl %
distounts the gstiniated Rutirercash-feteipts over the ckpectid life'of thefinahcil mslmmenr ora shiorter per_lod When
appropriale, fo the net.capying amount of the fmam:lal assgt.

Government granits

Government grants até kecognised il the statement o firiancial position initially: ‘whien therg is. reasc»nahle assurance tha
they wilf be received and tat the,company will comp‘ly with the-conditions: attar:hmg to. them. Grarits-tiat cynipe
the. vomtpany fo expanses; incurfed are nffsethng with such expenses in pmﬁl oriossona svs]:ema fic bas:s ‘in the sam
periads in'Which the gxpenses are inciirét: . -

Critical accounting estimates.and judgements

Bstimates and judgements are continually evnluated and.are baged on Historical experience and othef. factors, théTiding
expectations of future exénts that are. bc.’hs:ved 1o be reasonable under the. cncumsta.r‘lce.-; :

The Coinpany- makes estimates and. -assumptons concerning the-future, The resulting, accounl;mg estimates wxll.
definition, seldon equithe relaged aciual resulti: The dstiniates aid assumpnons ‘hathave: s:gzufl(_imt risk-of catsing
nmtenalad)ush‘nent wthe carTiifip amounts:of agsetsand, habﬂilies -within t}te nisit financiil 3 yea: ate disclosed: balm«* '_
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3 Cntxcal dccounting estimates and judgeinents (continved)

{a) - Tmpdirment of trade récelvables and other receivables : oo

' 'Theimpairment provisions for iade receivables and other receivablesare based on: assum_phnnsalmul s‘:}.pecled*credztf :
losses. The Coripany uses fudgements in making tMese dssumptions and, seleeting the’ mpuls to the imjiaicineiit
calculation, based -ori; the-number 'f days that, an, inditvidual receivable is outstanding A well 45 the Ccampzmy's-, .
‘Historical. experience and forward-loo.kmg information at (e end of .each. :rdporting, Period, Changes i thesg

_assgxmphons and estmizdtes could malena]ly affict the rasults of the assessmerit-and.it rnas; be negessary bo make an-_ B

-additiodat impafeondiit’ charhe to'profit or loss.

(b Revenuereco;,mtmn )
The Corpany récognises fevenie from fixed price contracts an the basis of- percenlage of'complelmn metfiod. ij B
percentage-of completicn is micastred by referénceto the effortfncxréd to.date compized th the -estimated fotal effoit

for the contract, Significant fiadptngrit s fequired in. determitisiy tie-percentdge of Mmplehnn, the exténtof Hie: effm'iﬂ' i
mtu:red, and the esgtimated-total efforl.

16
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5 Othet income

4. Revenue

Reveniie représents thé net sale of hardwaré and softwaré licensds and consultancy income: lhat are:from contracts. -w1th
custorhers within the scope of HKFRS 15. An anaLgSIS of revenue’is as follows: :

o
Consullancy income 116,868,907 :
Sales of lardware 1,333,664,

117724571

An-anlysis of other income is.as Tollows:

2z 403"
HKS| FIKS -
Interestincoma 185,243 32,003:
Reversal of impairment losses o1t rade receivables:(Note 12) 3,M 351 iy
3,448,688 -32,009

17
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6 Profit befdie fax

The Cnm;pany's_phoﬁt.befmg tax is arrived:at afier charging: : s
2021 2020 -

"HKS HKS.
Consultaney feés* £7,730,354 35959467
Cost of gbads sold* 1,261;313 3211912,
Othér project expénses™ iz, 4’%:7,‘6%1 173p4,341
Depretiatiorexpenses on properb plant and equipm ent {Note) 3, 934 796 '
Deprematmn eXPenses on xlght~of~ use assels. ('\Jote 10} 844 AB5
Short terny lease expense (Note 10) 26,96;-
Aue_:_htm_: 's emunerafien. 85,200
Banl chasges: 89,304
Intéreston l¢ase liabilities (Noté 10) T 47212
Interést ondefericil consideration for btisiness aombination (Note 11) 47
Staft costs {excluding directdrs' remunerationy** .
-Wages 4nd salaries 35,720,890
“Perision séhemé contributions . 1,081,067
36,801,957
Foreign exchange difference, net 622,978
(Reversal of)/ _impa_irf.':ment losses on trade recefvables (Note 14) {3,313, 445)

#'These itews are included in "cost of revenue” inthe statement.of profit or Toss and other-compréhensivaincome,

“* Staff costs of HKS 14,871,149 (2020: HKS 1,679,714 ), HK§ 2,611,538 (2020: HKS3,910,558) sind HKS 19,319,270 (2020 HKS.
‘33,338,542) age ircluded in "Selling and distribution expenses” “Administration expenses” and "Cost of teyienuc! respechvc_ly
inthe statemgnt of profit-or loss.and.other comprehernsivedncome.

During the year, the Company successfully applied for funding: support of HK$3,110,918 fmm the Employment Suppq' y
Scheme undet the Anti-épideinic Fund, set up'by the. Govérimént of-the Hong Kong Special, Adrdnistrative. Re e
" puirposeiol the. Fund.mg isto  provide finandial support- "t enferpiises o' retairy theirEmployees wha woul&ol:hem:s Bematde
- redundant. Under the terms of the grant, the Comipany is-required riot tomake-redundancies clurmg the'sibisidy’ period-dnd’. -

to spend:all the funding on. -paying wages 10 the employees. Tlie respective amount wag offsat 'Mth the staff.costs incime
_&unnn the year.

P



HCL HONG KONG SAR LIMYTED
NOTES TO THE FINANCIAL STATEMENTS (coritinued) . ;
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7 Directors’ emoluments: (eg'uivaleﬁfs- to key management compensation)

Dirgetor's emalumenits disclbsed purstant to-section 383(1) of the Honk I(ong Compiinies @tdmance and Part 2 D[ the-' T
Cornpanies (Disclosure, ernfommtmn about Benefits.of Directors) Régulahcn are-as fofiows: S

None of the direclors received or will recdive anyfeos or othér emohiments for: the séryicés; rendered tor L‘ne Companyf'_ o
durmg the-yeat ehded.31 Maich 2021 (2020: Nil). :

“The directors.did not render- any sngmﬂcant services to the Company during fhe year and the prlor year-and: accord:in' I" ,
the.cost. of equity settled trr:mSachons on the share options- grantecl tor the: du‘eclm"s was borne by tlte~u1t|maie hal
vomipany of the Company. :

B Incometax .

"Taxation charged/ (eredited) 16 profitor logs: S
2001

: HKS
Charge for the year Po2/128,364
‘Ovee-provision in-prior yéars ‘ {9:830)
‘Defdrrei] tax (Note 18). . {1di,508)
Tax-chatgg for the year ,3 T 2,0&]'7 "026

2024
Profit befote tax . 15682876 9,827
Tax at-the statufory tax rate 3443,565' L3
‘Over provisioning in prict years ©(9830) (585,84
Inidime not gubject 10 tax ;o (ersaly) - R
Statutory Tax.Concession ; {10,000
Othérs , 95492
Tax charge at effective raté . .2;097;{]25- .

The first HIGS2 millipn ol assessable profits o qualitying corporations is taked at 8.25% and 1he remmmng ast:cs‘;abl
profitsaretaxed at?16.5%. :

The provision for Hong, Kong ProfitsTax for the year ended 31 March 2021 is calcdlated in accordanc:_ 1 with the two-her
profits oy rate regime {2020 calculatéd at twio- -teradpipfils kak ¥ate: regxm&) :

The pro¥isian for Hong -Kong Profits Tax for Lheyear enderd 31 March 2021 hag also taken into: nccounl. a reductoti: g-ranted i
by the Heng'Kong SAR Government. The compaiy-ieligible for thigmaximium feduction of SIU,ODD

0
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NOTES {0 THE FINANGIAL SFTATEMENTS (contificed)

31 MARCH 2021

9 Troperly; g'Iantl._a:_:dqgui'pmeng-

31 March 2021

Atl April 2020:

Cost
Arcunulated-depriciation
Nt Earefliniys amaunt

At April 2020, net of'm_‘cumu]_ate'ci. depreciation
Additions .
Depreciation provided during the year

At 31:March 2031%; net of accumuliated dapreciation

AL31 Mnrch 2021

Cost
Ancpmulafgdﬂepfg'c_ialicn
Net carzying apsount

31 March. 2020

AtT April 2019

Cost

Accumnlated depreciation
Nel carrying anmount

AE-April 2009, nét of accumitlated depreciation
Additiony _
Depreciition provided diyding the year

£E 3T Maych 2020, net of atcuniulated: dipreciafion

AF3T March 2020

Cost

Accunntiated depreciation
Nt carying amount:

Offite equipment:
and'plant &
machinéries

HKS

270,458
(113,013)

Computer
equipment and
softwaré

HKS

22,248,908
(14,035,387

Fumitureand
fivtires’

26,848
(210,964 -

Leaseliold

‘ Iiproiments

1,519,660
(601,853

157,945,

8,213,521

357884, ¢

157,945,

[42,146).

8213521
2,614,914

25884,

4:266)

H17.817

917,807

. {171,000)

115,799

3,737,384

7;091,051

746,807

270,958:
(155,159)

24,863,822
{17.772,771)

21618 L

2GH8 .
(218,230 °

1,519,660
{772.853)

2601288

115,758

7,191,851

. ZLEIS '

746,867

(155i613). .. .

Office equipment
" and.plant &
machineries
i

225,708

(72.578)

Cbmpmer_

equipmént-ind

-software:
HXS.

15.513.065,
(10,496,065)

Turnjtitte.and -

_.lflhéiures

213,848

207,847

Teasahold
; improvments
] HKS

526,850
(509,354

152,830,

8,317,000,

152,530
45,250,

£40,135).

§317,000
3435843
(7539322)

6001 ;

6001 :
2,000
3.7

17,356
892,810
{92539)

. A7556

BA9RBE7 .
5A9803° -

-8,213,5%

917,507

157.945

27,958
{112:013)

22,245,908
(14,035367).

25,884 :

236,548
{210;964) *

1,519,660
{601,852)

157,945

8,213,521

4 917807




HCL H'ONG K("J‘NG sm‘ LIM'ITED

a1 MARCH 2021

10 Riglit-of-ise assets

- The analy§is.of tic tiet book valug of right-ofaisé assets by class ‘df'unﬂer}yfr’ig dssel iSas follows:

Property leaved foi owriase . -
: 2021 L
Balances.af 1 April _ 1,780,421
Addition . B2gss
Depréciation charge for the year . (844,085

Balance:as at 31 Maych. [ 911819

The Coinpany has obtained the right touse a property as its vffices ihirough- tenancy agreements,. Thy Iea‘it. typically riing fqr .m u-uhal;
period of.3 years, The-Jease.does.ninbitclode anjoption toTenew foranadditignat periad after thivend of: the cuntmdl tarin, .

The analysis.of expense items in‘ieldtion 1o leagesrecognised in. prbﬂmr loks i5as follaws,

apg1
HKS.
Depreciation on xighit-of-use asseks | 544,085
Interest o, lease Tiabilities, (roke 6) A
-Expense relatiriy to shore-térni leases and othet leases :
with remaininig dedse term, endmﬂ on or before .
-31 March 2020 ; : ?6,-_9‘54

Deleilsof total eash outflow fot lasses and the mahicity. abalysis.df lease Habilities are:set out in néles-17 {6).ond 19}-»r'e'spei:'ti\'el_‘,r.!

11 Gagdwill
2020
HKS
Goodwill arising from husiness combinations . —f &10,365"

12.

‘On 7 Dee'18, HICL Grimp had signed a definitive .agfeament to-acquirg-businiess relating. (d sefect [BA saftwnrc products, the. vaqulho
thcmgh ‘has beervepnsummated effective 30 Jun “19, e

The HGL Group has acquired these products for security, marketmg commerae, and digital- sblitfions along with, certain; a.'isumed 3}
‘and in séope émiployees. ‘With' this HEE, Gruup gets:100% control on the afsets bemg acquifed.and has-also taken Filt dwne

resgirch and devélgpment, sales, markdting,. delivery and support-fGk thiege | produgts. Thmugh this. acquisiur.m, i HEL Grdupiin 1;1(]
enhance its prodicts and plal:l‘qrms offering:to customers across.awide range of industries and markets. IBM wiill parys| the. Cmnpan'w
assumet) Jiabilites as relaled services are rendeted, based ohan agxced ‘basts,

‘Gutof tofalennsideration of HKS642,044 (incluiling total interest of. HL\SI 682} the Company had. pmd H}\S 321,022 i FY-19-20 an_cl
in June'3020 as per the agreement, Atthe beginning, of thae. year this liability stoci. at: HKS: 320,602-anyd the Tialance of FKS ';LO
recorded as'intgrast, prﬂnkﬂ InFIn2l.

FPrepayments, deposits and other receivables .
307
L OHKE
Prepayments. : '1 862 7k
Deposits and other receivables 6 0"6,300
Depusits and other receivables-related parties - 199434
5,088,978,
Less: Non-current portion 8:113:630)
E .. .o .
Amount disclosed as.current portion 4977343, . 5979286,

21



HCLHONG KONG SAR LIMITED.
NOTES TO THE FINANGIAL.STATEMENTS (conhnued)
31 MARCH 2021,

13 Invenioﬁi:s
2n21

. HK$

Finished gopds 82834

The analysis of the amount of inventorics recognised.as an expense-and mcloded inproficer ]pssi.l{'as ollows:

2081 2030

Carrying amiount of ifventories sold 1,261,313 3z, . .
14- Trade.feceivablas
2021
. HKs
Trade debtors . " 21,884,613
Unbllled rECleables 14,608,258
Lesst Loss a_llpwanc_e (2.296;158)

23,59,5,713‘ ,35,-316,'9'9-

The Conipany's trading terms with its customers are mainly-oircredit, except for riew-¢ustomers, whem payment'in ady; i
is nurmall}' required, The credit pediod Is gederally one munth, exténding.ip to ek mionths, Each cuslomiey hagd.
maximunitredit livit. The Compary susks to maintain stitt control over its. quistariing ru,ceu.‘abies and has:d.credit r.um:((;‘l’"‘_.
department o minimise the credit Tisk. Qverdue balances are rewewcd regularly by senior management, In vmw of thee
dforementioned and the fact that the Company's trade- n.ceu.abl‘_s rélate to a Jarge numiber.of diversified. customers, theré is )
nao sigriificant cohcantration.of credit risk. Trade receivables are nofi-dntérest: beanng .’T.hey are qialed fetoflass; allcwvartc T

An ageing analysis of the rade receivables as at the.end of the reporting périod, based i the i m\’oxcc datecand et of Jgss ol
allowance is:as.follows ¢

20 020 -
Within 1 month . soabo A
Over 3 mprfhs ) | 685,171 .

33506713 asElao0r.



HCL HONG KONG SAR LIMITED
*NOTES TO THE FINANCIATL: STATEMENTS. (cuni‘mucd]
3 MARCH 2021 -

14 Trade receivables {continued)

The mpvemerits in the loss dllowantce for impairment of trade receivables:ate as folldws:

At the beginning of the. year:

Amounts written'off

Loss dllowance (reversad) / récognised (note )
Atthe end of the year

Impaitnient of tradé recejvablés under HKFRS §

N

g+

2091
© HKS HKS.
| 6982807 2185937 .
{1,273,294) @27588) - -
(3:313.445) © 57858

i 2,396,158

The Company applies:the simplified ‘approach. o provide for expected: credit, losges presmbed by FIKFRS 9, whmh

petmdts thie-use of the lifetime expectad 1055 fof A1l trade receivables. To measws the expeeted crédit ]nssas, trade .
recéivables have been. grouped tased on;shared credit risk characteristics.and: the. days past -qsig:: The. expected cfédit' '
lusses have also incorporated forward looking infermatipn: The'loss atlowanee as at31 March, ’-’071 ‘and-31 March.2020;

dett.muned. as.follows:

As at 31 March-2021

Expected ]oss Tale (%) .
Giross carrying amiount {HKS)
Expected credit losses (HKS)

As at 31 March 202()

Expucled Joss rate (%)
Grass carrying amount (HKS)
Expected crgdit losbes'(HIK)

- Cutrent.

0,764,625

Current

20,459,828

-

23

Upto &
smonths
pastdné
2740047

Upto b
month
past due

"12,352,724

Over6
_ mnonth$
| past dua
- 983D
488,199

- 2,396158

Oyt 6

. miotiths
!.pastdue

73.60
§ 9,487,252
6,982,897

2299808

“Total . -

Tﬂfal N

982,897,



HCLHONG KONG SAR LIMITED
NOTES TO THE FINANCIAL'STATEMENTS (continued)
31 MARCH 2021

16

15 'Trade and bilts payables .
' 15 A020-
: “HKS$ HK$
Trade payables - 299,223
The tradé and bills payatile are.ron-interest beariiyg and afe-nerimally settled ofi 60 days terms,
Othier payables and acerirals 3}
' 2021
. HKs
Aecrued expenses. 3,120,609
Contract liailities-cursesit portion 2977.763
Qthers payables* ' 5585343
13,673,715
" 21
Movement in contract Habilitics ; HKS
Balance at1 Apxl _2',:‘3!_06.,"/_7,4
Decrease in.contract liabilities-as azesult of reeegnising revenue during the year {77273 s
Increasein cnnlxact habmhes as.a result ofrecemng niew contracts 1; 8%9 325 ..,06::,106 :
Balance at31 March 166,527 ;-,:[}6 774
Conlzact liabilities-non current portion. {191,0635
Balance.at31 March- currentportion 2977763
*Other pavables are non:-interest bearing and have an averdge term of thréémonihis.
Cash and bank balarnices
(2).Cash-and bank Bajances comprise: o
gzt
| HKS
Cash and: bank balances 2,855,812

(b} ‘I'{'econcij.i:qﬁqn of iaiifli;ies arlsjng'_ﬁ_‘om'figjh‘ti_cing-ai:ri;.ri ties:

The table below details changes i the, Compary's Nabilities from:- fman;:mg activities, mcludmg Both cashi and non-cash“- .

changes. Liabilities arising, from. financing- activities age haluhhes “for which, cash flows were, cu- future ¢ashi flows mll h

classified-in the ca*ih How statement as cash Hlows from fmanmng activities.

Atl Aprit.

Ehahjés from Anancing.cash flows:
Capital element bf lease refitalg paid
Intérest element of feast rentals paid

Lea_se!laqm'f'reg.__ '
2021
s

1,737,084

(T77.872).
{7212

Tatal changys from financing cash-flows

Other change::

Iriterest or’lease liabilities (note 6)

(825184}

47232

Ar31.March

959i112:




HCLHONG KONG SAR LIMITED
'NOTES YO THE FINANCIAL STATEMENTS (continued)
31 MARCH 2021

17 Cash and bank balandes (continued)
[c) Totat cash outflow forleases.

Amounts included i the cash flow statémeént for leases comprise-thefollowing: .
’ ' - 2021

 HKS
Within operating cash fows (Note 10] . 2’:6;,-964
Withiri finaricing.cash flows 835184
902,148
-18 Income taxin the stdterent of financial position
(a) Current faxaton:in-the-statement of financial position Tepresents:
2021
Tax (fecaverable)/payable-asat T April {1 1,537)
Frovision for Hong Kong profits tax for the;year (note'8) 3,128,364
Quer-provision (note'8) (9;550)
Tait paid (et of Teurid) @E7LL36),
832,961

(b) Deferred tax liahilities recognised

The.components of deferred tax liabilities recognised in thie stateinént.of firancial fiosition and thé movements:dufing:thé
Vear are as:follhys: : )

Depfeclatitn  pyprisciation.
‘allowances inexgess . S Lo Total
) oF the related char _gE-’Of;llgl'fF qf otd
ciepre;:flatién- USE;?SSE_ES
At31 March 2019 and 7 April 2019 1,387,420 P
Cradited to profitor loss (104,740) (4,055)-
At31 March 202G and] April 2020 1,282,680 (a,058)
{Gredited)/chiarged to profit:or lss (113,566) 4,058
At31 Mareh 2021 1,167 114 L .
Lz
, . JHKS
Net deferred tax liability fecopnised in the stalement.of
findnitial position . ‘ 1367114

]
[+{3
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‘Lease liabilifies.

The follnwmg table shiows the remafning gontractual maturifies of the:Company?s Jeas# linbilities at the end, ofthe curgng’ :ma"
previous reporting pericds and.at the date.of transition to HKERS 16: :

31:Mérch 2021 : 31-March 2020,

Preseal valie Fresenl valie

of the lease '_I‘;lal 3:::; of‘ the lease _Tii?ﬁ.‘lz e
payiicats T paymerits PR,
HKS - HKS : HIKS.

Within 1 year 864,038 900,888 7797

After’] yoar but within2 years 75,074 73078 884 038,

After 2 years but within 5 years - - 73,074

Tatal _ WS9A13.  47E962 1 A757084

Less: total fifture inferest expenses 16530 .

Present vilue of leage Liabilities 959,112

- Sliare’capital and reseivé

travisactions, with “felated parties dyring the yeary

(a) Components of thecompany’s capitdl and reserves’ :
Ther opening and closing, bafam:eq of gachi-component vf the comyiany’s.equity and a regangiliation hemeeh these atfiotnts ate selfa ot
ot i the statement of changes.in equity. '

(b) Dividends

“Blividends,payable o equity-shareholders of the company atkrititable to the e

2021
Interim dividend deelared énd paid of HIKS196 per ordinary share (2020 XS Nil) . 37860732
(¢} Issiied shara-¢apifal :
' No.of " No.of . ’
sharey HKS . shates ~ FKS.
Oritinary shares, isstied and Fully-paid; . Cos
AU April 2019,:31 March 2020, . R
3 Agi¥i) 2020 nd 31, March 2021 193,167 193067 . 193,167 {19_,341;;.2; “

_;'

In accordance with section 135 of the | Jong Kong, GCompanies Ordmimce, the orginary sharés of the cc:mpany 4o not have:;
value.

The holders of ordi) inary shares are entitled 1o rdceive dividends as dm}nred fmm time to time.and dre- enHlIe:} to-onéyale per shar ¢ .
Al meetings.of the.company., Al ordigary shares ranik-equally: swithegard to.the coripany’s residual asss_ts S

Related_party-transactiuns

(a] In addition fo the transactions disclosed elicwhere in these financial stalenients, ‘the Gompany Had. following.. m'm_riali

2021
Consullancy-fees received/receivatin from follow subsidiaries-{Npté (1)) ' : 32.530,026.
Comsitliancy fees paid fpayable to fellow subsididries {(Note (1} . 46987



HCL HONG KONG SAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 MARCH 2021

m.

23

24

.Compauy s financial, pcrformance.

Related party transactions (chntinued)
Note (1) The consnitincy: fees from/to fellow subsidiaiies were baged dn agriement between Lhe partics.,

(b} Balances with - the ultimato- holdmg company and fellow subsld:arxes are’ unsecured,’ mh_rcst froe. and have no fixed iemm Qf co

' fepayment.

Finangial instrumients by category

The Company’s financidl instrumients Giclide the following: Fingncial 2 asselstat amortised; coqt' .

' ..0"1 2I]"l] :

: HKs HKS .-

.Finaricial assets Tl .
Trade reteivibles 23,596,713 35,316,907 .- -
"Financidlasséls included it propayrments, déposiis and-othér receivables (Note 12 6:326,234 =
Due fram the ultimate holding cotipainy 5,',563}033
Dui fram fellow subsidiarids 6,416,769
Casi.and Bank balances 2,955,812

A5 FEEH61 59,550,550

Financial labilitiés - at amortised cost

Trade and bills payables, 996.

Financia) Kabiilies ingludiad {n.othes payables and,acertals 8 69::,9::'»‘

Pe to{he ulimate hnldmg:compa:w 8 923 806 R
D to feliow subsidiasies b 40584 &, 49:1,'39’1 )
Lease Yabrilitios 939,312 1737084

28,069,577 " 93,413,618
Fajr value of finahcial assets sind liabilities:

qlie carrymg dmounts of the company's financial instrunients cacricd At amortised cost verénot matesidlly chﬂerent from theirfairvalup® .
a8 at 31 Mazch 2021 and 2030, ’

The Comipany did nothave any: financial-assets or liabilities measuréd at fair vaing as at 33 Marcle2021and, 205.1(},
Financial rigk-management ubjecﬁves.and policies.

The ‘Company!s activities -expose.it to.a vnuety of financial- risks, :m:ludmg credit risk and: ltquid:t} risks 'I'hc Company's overall: ﬂbk: L
miinagemenl program focuses én-the unpredictablity of finaneial mprkets and seaks: to Thiliinise pntenhnl adiverse effects: &iv.the,

(@) Creditrisk

Maximum expesnreand vear-end stagise as at 31 March 2021 and 31 March 2020 ]
The lalife Below shows fhe Gedit quality snd tha maximum exposire Yo credit ziskbaged on the Cnmpﬂny's «credit policy, which:i§;

‘mainl)' based on_past: Elue mfunmhon nnless. othier. mfurmahon L3 avazlabla sithout uhdué-cddt or effort.d5 at 31 March, 2021 and 51
Maxch 2020, The.amounls presented are: gross cartying amounis for finandial asSets-and Hie exposure. to crodit visk: for the 6 nandial:
guaranice confracts. '

Lifélimé $0is e
12inonth BEL's  (simplified appronch) Tatl:
HES TR
. 2021 .
T'rade. receivables - 25,556,713
Fmanc;al agsels:included in: other rccmnblt_s N
~ Nopmal® 6,326,234 : -
Dug from:the ultimate holding company 6,563,033 ; -
Dt from fellow subgidiasies. _ 6,416,768 I
‘Cashand cash balances: 2,955,812 -

Total 237161,898 23,596,713

1
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NOTES TO THE FINANCIAL STATEMENTS {continued)
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24. . Finanejal rigk managesient dbjectives:and policies (cortinued)

M_ax:'.ﬁ}um exposure and veatend staging as at 3. March- 2021 aind 51 March;2020 feontiriupd)

!.1§el1me ECLs-

stmghﬁed

12mopth ECLs:  Apiproach) Toll. -
2o HKS ¢ HES HKS

Trade recéivables* - 35316907 35316907 -
Financial assets included inother receivabiles . ' :
- NOI’II‘[EI’“‘ 7,913,460 ~  2913,46D:
Due from the ulllma{elmhﬁng 4505733 - L4 303,733
Diue From fellow subsidiaries 5,005,167 : - BO9BIE7 7
Cash and cash) ba]ances 6,716,263 : - 6716365 . . .
Tata} "’4.“233 613" 35'&- 16,907 59,5511,5_0'_- .

* For-trade seceivables to which the entity applies the simplified approach for :mpurment, information. bu«ed on-the. prows:on:-
matrix is-disclosed in'note T4'to the Hnannal stalenments.

**+ The m.d!t quallky of ihe fmanmal nsseis mcluded other recewab]es is cons:dcrcd to Be. "mmﬁl wln.n }hey pr: \10! pasb due,- and' .

recogmhnn. GH‘I.EI“‘ISL‘ the cmc‘ht qual:ty afthe u1ancml aisets Is cdrigh dererl to be “doubtf”
.(b) Liguidity risk- .

Pmdunr Hquidity risk jna nagefient implies maintaining sufficiént.cash and bank blances. The Company! SquI.lldlt) ‘risk1s fuither g
mitigated thirouigh-thie, av‘ulab;hty of ﬂmnmng from |he ultimate huldmg company and Fellow: su'bsxtlmnes sa ps to. cnabIe the.
Conipany:to icel itslidbilifies wlien they fall due and; to coptinué. dpérating for thi foresuéable future.

Tha tible below sunumarises the. matusity. profile o[ the Company's mm-denvan.‘fe financial Ligbilities ag at 31 Margh 2020 dnd 31 | .
March 2020. respectuu.ly ased un conitrackiial unidiscoudiéd payments im_ludmg interest paym:_nts computed -using coritractual-
rates or, if floating, based an.cates curfent.af the end of the repoiting period.

Total Tolal. .
. Less tharil Alter i1 “year but-Alter2 years but . A
On demand year within2years wﬂhln 3 years und:_s,coup ted
- -ampunt
) HES HKS HKS HES - BKS
2021 '
Trade and bills. payables - 2,996,223 - . BH96203 199633 ..
Einaricig! liabilifies included in gther _ B,685,052 ) . §;695,952‘ i 8,169:',_9;?'__1.'__ e,
‘payables and accruals ; T T
Ducito the ultimale koldingcompany  §,923,806 - - .- 2923805 5,923,406
Dup to fellowssubsidiaries = ,49-!,:184 - 6494 1584 63 494;::84 o
Tease iabilivies (Nole 19) - o0p, 484 V35,074 - 970.96" 939,11%
15418390  12593,063 75,074 =" ZB;UBE 527 78,069,677 .
. " Lessthanl AHerT yearbut After 2 years but 'Ioml
Oo'deiand PP undiscouited
year within2years  within 5 years s e
. o L _amognt
HEKS HEKE HKS HKS o HKS
2020 - ’
Teadeand bills payables . 2,384,547 2 “ EEMERT  25HHT
Finanitial Yiabilities included in:othar e bigiis hre O
payables and accruals - 8,266,509 - . £,266,009 g,z&_ﬁ.?qg..
Bue tothe oliimate holdmg company 4,350,187 - - - 4 59187 4,358,187 - -
Duye o fellow subsidiaries 6,495,891 - - - ,5]9:,891 6495891 . .- o
1.ease lisbilities N6te, 19) - 825,183 9[1'0,.888 75,074 .1 bt)l J45 1, 37084
f A0,855.078 _ 11:636,639 ‘900888 75,074 23;46?,679 23403518, s

-
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25 Ca_p_i fal risk managemerit

The Companj’s objech\‘eq when managing,capital. are tesafeguard the Company's ability: to- contiting s a.going.conceri
iih-order to provide refirns fo the sharcholder and to maintain.an optimal capita) strugture to reallse the rost.of : capilql: SN
The Company's overall strategy remains uinchanged: from j prior year: ;

The Company monitors capital using a gedring zatie; which isriet debt dividéd by the fakal. cap:ta! plus net debt :'_'\[(-_'t~ ';
debt inclutles wrade and bills payablis; amounts due o fellow subisidiaries and . substdlaty “arid; othiér ‘payables.

accraals, Jiesg easH and hank baldnces, Capital repiesents total chidty,

The gearing ratios as at the end of the reparfing pesiois were as follows:. : e
: 2021 2030 .

K ks
Trade aivd bills payables : 2,996,223 2BHEF
Qthier payables and accrizals. 11,864,774 ;T75683.
Dineto fellow subudmneq 6,494,584
Due to the: altimate: héldmg company 8,923,806
Lease liabilitics. 939,11"
Net dabt 31, 238' 499
Tolalcapitel '?'%,99~,5._._
Capital and net débt . -:..5,2_31;,02.1
Gearingratio’ 57%

26 Everits after the-reporting peried
Therg have beery: o olgnificant subse,q_uent evénts since the year endid 31 March-202] that would Kave thataxial - meacb'- o
on the-statement of financial posttfor:of the: ‘Company as shown i these fibancial staletérits, :

27 Approvalof the .fmancial's_tai:gments'

ll 5 AUG 2021

The financial statements were approved-and.authorised for issug by:the board of diypgtorson. L2 v ¢



