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HCL (New Zealand) Limited
Annual report
31 March 2023

Annual report

The directors present their report, together with the financial statements, of HCL (New Zealand) Limited (“the Company”) for
the year ended 31 March 2023.

With the unanimous agreement of all shareholders, the Company has taken advantage of the reporting concessions available
to it under section 211(3) of Companies Act 1993.

The directors are responsible for the preparation, in accordance with New Zealand law and generally accepted accounting
practice, of financial statements which give a true and fair view of the financial position of the Company as at 31 March 2023
and its financial performance for the year ended on that date.

The directors consider that the financial statements of the Company have been prepared using appropriate accounting
policies, consistently applied and supported by reasonable judgments and estimates and that all relevant financial reporting
standards have been followed.

The directors believe that proper accounting records have been kept which enable, with reasonable accuracy, the
determination of the financial position of the Company and facilitate compliance of the financial statements with the Financial
Reporting Act 2013.

The directors have responsibility for the maintenance of a system of internal controls designed to provide reasonable
assurance as to the integrity and reliability of financial reporting. The directors consider they have taken adequate steps to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

This report is made in accordance with a resolution of directors, pursuant to section 211(1) (k) of the Companies Act 1993.

On behalf of the directors
Prateek Aggarwal Shiv Kumar Walia
Director Director

Date: 18 July 2023 Date: 18 July 2023



KPMG
Independent Auditor's Report

To the shareholders of HCL (New Zealand) Limited

Report on the audit of the financial statements

In our opinion, the financial statements of HCL (New We have audited the accompanying financial

Zealand) Limited (the ‘company’) on pages 5 to 28 statements which comprise:

PSS, I el el S (e = — the statement of financial position as at 31

i. the company’s financial position as at 31 March March 2023;
2023 and its financial performance and cash
flows for the year ended on that date in
accordance with New Zealand Equivalents to
International Financial Reporting Standards
Reduced Disclosure Regime issued by the New — notes, including a summary of significant
Zealand Accounting Standards Board. accounting policies.

— the statements of comprehensive income,
changes in equity and cash flows for the year
then ended; and

<& Basis foropinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (‘ISAs (NZ)’). We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We are independent of the company in accordance with Professional and Ethical Standard 1 International Code
of Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by
the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) ('IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Our responsibilities under ISAs (NZ) are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report.

Other than in our capacity as auditor we have no relationship with, or interests in, the company.

1 = Otherinformation

The Directors, on behalf of the company, are responsible for the other information included in the entity’s Annual
Report. Our opinion on the financial statements does not cover any other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

© 2023 KPMG, a New Zealand Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English
company limited by guarantee. All rights reserved
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KPMG

iv3 Useofthisindependent auditor'sreport

This independent auditor’s report is made solely to the shareholders as a body. Our audit work has been
undertaken so that we might state to the shareholders those matters we are required to state to them in the
independent auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the shareholders as a body for our audit work, this independent
auditor’s report, or any of the opinions we have formed.

#% Responsibilities of the Directors for the financial
statements

The Directors, on behalf of the company, are responsible for:

— the preparation and fair presentation of the financial statements in accordance with generally accepted
accounting practice in New Zealand (being New Zealand Equivalents to International Financial Reporting
Standards Reduced Disclosure Regime) issued by the New Zealand Accounting Standards Board;

— implementing necessary internal control to enable the preparation of a set of financial statements that is free
from material misstatement, whether due to fraud or error; and

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to
cease operations or have no realistic alternative but to do so.

x£~ Auditor's responsibilities for the audit of the financial
statements

Our objective is:

— to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and

— to issue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs NZ will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of these financial statements is located at the External
Reporting Board (XRB) website at:

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-8/

This description forms part of our independent auditor’s report.

KPMG
18 July 2023
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HCL (New Zealand) Limited

Statement of Comprehensive Income
For the financial year ended 31 March 2023

Notes March 2023 March 2022
$ $
Revenue from contract with customers 3 82,441,256 78,873,168
Other revenue 3 284,064 193,975
Revenue 82,725,320 79,067,143
Cost of sales (70,236,288) (67,214,599)
Gross profit 12,489,032 11,852,544
Sales and marketing expenses (2,099,948) (1,872,209)
Administration and general expenses (6,025,695) (5,614,252)
Finance costs 4 (1,753,069) (296,712)
Profit before income tax 2,610,320 4,069,371
Income tax expense 6 (825,473) (1,152,719)
Profit after income tax 1,784,847 2,916,652
Net profit for the year 1,784,847 2,916,652
Other Comprehensive Income for the year - -
Total Comprehensive income for the year 1,784,847 2,916,652

The above statement of comprehensive income should be read in conjunction with the accompanying notes.



HCL (New Zealand) Limited
Statement of Financial Position
As at 31 March 2023

March 2023 March 2022

Notes $ $
ASSETS
Current assets
Cash and cash equivalents 7 4,336,858 15,000
Trade and other receivables 9 28,537,870 24,064,492
Finance lease receivable 18(b) 2,477,315 6,887,359
Tax receivable 703,053 1,061,959
Inventories 8 122,026 -
Total current assets 36,177,122 32,028,810
Non-current assets
Property, plant and equipment 10 11,324,963 14,623,815
Intangible Assets 11 460,973 478,545
Right of use asset 18(a) 1,069,057 40,681
Trade and other receivables 9 1,763,349 -
Finance lease receivable 18(b) 3,512,813 1,765,019
Total non-current assets 18,131,155 16,908,060
Total assets 54,308,277 48,936,870
LIABILITIES
Current liabilities
Trade and other payables 13 22,772,366 20,240,976
Short term loan from related entities 19 11,549,321 10,499,364
Bank overdraft 14 - 1,014,478
Lease liabilities 18(a) 476,224 215,702
Provision for employee entitlements 15 1,491,785 1,491,879
Tax payable - -
Total current liabilities 36,289,696 33,462,399
Non-current liabilities
Lease liabilities 18(a) 762,164 354,815
Deferred tax liabilities (net) 12 567,293 296,650
Provision for employee entitlements 15 1,433,849 1,352,578
Total non-current liabilities 2,763,306 2,004,043
Total liabilities 39,053,002 35,466,442
Net assets 15,255,275 13,470,428
EQUITY
Contributed equity 16 46,414 46,414
Reserves 346,597 346,597
Retained profits 14,862,264 13,077,417
Total equity 15,255,275 13,470,428

The above statement of financial position should be read in conjunction with the accompanying notes.

P

Prateek Aggarwal
Director
Date: 18 July 2023

Ghserns
Shiv Kumar Walia
Director
Date: 18 July 2023



HCL (New Zealand) Limited
Statement of Changes in Equity

As at 31 March 2023
Contributed Employee Equity Retained Total

Equity  Benefit Reserve Earnings
$ $ $ $
At 31 March 2022 46,414 346,597 13,077,417 13,470,428
Profit for the year - - 1,784,847 1,784,847
Total comprehensive income for the year - - 1,784,847 1,784,847
At 31 March 2023 46,414 346,597 14,862,264 15,255,275
Contributed Employee Equity Retained Total

Equity  Benefit Reserve Earnings
$ $ $ $
At 31 March 2021 46,414 346,597 10,160,765 10,553,776
Profit for the year - - 2,916,652 2,916,652
Total comprehensive income for the year - - 2,916,652 2,916,652
At 31 March 2022 46,414 346,597 13,077,417 13,470,428




HCL (New Zealand) Limited
Statement of cash flows
For the financial year ended 31 March 2023

March 2023 March 2022
Notes $ $
Cash Flow from operating activities
Profit for the year before tax 2,610,320 4,069,371
Depreciation and amortisation 4 4,980,706 5,043,771
Assets written off 16,508 5,927
Interest expense on lease liabilities 4 44,376 4,133
Interest on short term borrowings 4 599,240 222,695
Unrealised foreign exchange losses 1,202,029 247,569
Change in working capital
(Increase)/Decrease in trade & other receivables (3,572,925) 20,597,259
Increase in Inventories (122,026) -
Increase in trade & other payables 2,411,938 506,254
Increase/ (Decrease) in provision for employee entitlements 82,411 (33,841)
Cash flow from operating activities 8,252,577 30,663,138
Tax paid (195,924) (2,094,608)
Net cash flow from operating activities 8,056,653 28,568,530
Cash flows from investing activities
Purchase of property, plant and equipment 10 (1,487,721) (9,880,817)
Net cash flow used in investing activities (1,487,721) (9,880,817)
Cash flows from financing activities
Repayment of short term borrowings 19 (637,083) (7,113,344)
Payment of lease liabilities including interest 18(a) (595,513) (351,799)
Net cash flow used in financing activities (1,232,596) (7,465,143)
Net increase in cash and cash equivalents 5,336,336 11,222,570
Cash and cash equivalents at the beginning of the financial year (999,478) (12,222,048)
Cash and cash equivalents at end of the year 7,14 4,336,858 (999,478)

The above statement of cash flows should be read in conjunction with the accompanying notes.



HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2023

1 Corporate information

The financial statements of HCL (New Zealand) Limited (“the Company”) for the financial year ended 31 March 2023 were
authorized for issue in accordance with a resolution of the directors on 18 July 2023.

HCL (New Zealand) Limited is engaged in a business of providing software-related IT solutions, remote infrastructure
management services and business process outsourcing services.

The Company is a limited liability company incorporated and domiciled in New Zealand. The registered office address is Ilumin
Ltd, Level 4, 186 Willis Street, Te Aro, Wellington, 6011, New Zealand.

Summary of significant accounting policies

(a) Basis of Preparation

The financial report is a general purpose financial report, which has been prepared in accordance with generally accepted
accounting practice in New Zealand and the requirements of the Companies Act 1993 and the Financial Reporting Act 2013. The
financial report has been prepared on an accrual basis of accounting including the historical cost convention and the going concern
assumption. Unless otherwise stated, the accounting policies adopted are consistent with those of the previous year.

The financial report has been prepared in New Zealand (NZ) dollars in accordance with General Accepted Accounting Practice in
New Zealand to the extent described in Note 2(b).

(b) Statement of Compliance

The financial report is a general purpose financial statements and have been prepared in accordance with NZ GAAP. They comply
with New Zealand equivalents to International Financial Reporting Standards, and other applicable Financial Reporting
Standards.

The Company is eligible and has elected to report in accordance with Tier 2 for-Profit accounting standards on the basis that the
Company has no public accountability and is not a large for-profit public-sector entity. The company has elected to report in
accordance with New Zealand International Financial Reporting Standards Reduced Disclosure Requirements and has applied
disclosure concessions.

() New accounting standards and interpretations
Changes in accounting policy and disclosures.
Several amendments and interpretations apply for the first time in 2022, but do not have an impact on the financial statements of

the company. The company has not early adopted any standards, interpretations or amendments that have been issued but are
not yet effective.



HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2023

(d) Foreign currency translation
(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment
in which it operates (‘the functional currency’). The financial statements are presented in New Zealand dollars, which is the
Company’s functional and presentation currency.

(ii)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the income
statement.

() Revenue recognition

Revenue from contract with customers

Contracts involving provision of services and material Revenue is recognized when, or as, control of a promised service or good
transfers to a customer, in an amount that reflects the consideration to which the Company expects to be entitled in exchange for
transferring those products or services. To recognize revenues, the following five step approach is applied: (1) identify the contract
with a customer, (2) identify the performance obligations in the contract, (3) determine the transaction price, (4) allocate the
transaction price to the performance obligations in the contract, and (5) recognize revenues when a performance obligation is
satisfied. A contract is accounted when it is legally enforceable through executory contracts, approval and commitment from all
parties, the rights of the parties are identified, payment terms are defined, the contract has commercial substance and collectability
of consideration is probable.

Time-and-material / Volume based / Transaction based contracts

Revenue with respect to time-and-material, volume based and transaction based contracts is recognized as the related services are
performed through efforts expended, volume serviced transactions are processed etc. that correspond with value transferred to
customer till date which is related to our right to invoice for services performed.

Fixed Price contracts

Revenue related to fixed price contracts where performance obligations and control are satisfied over a period of time like
technology integration, complex network building contracts, system implementations and Application development are
recognized based on progress towards completion of the performance obligation using a cost-to cost measure of progress (i.e.,
percentage-of-completion (POC) method of accounting). Revenue is recognized based on the costs incurred to date as a percentage
of the total estimated costs to fulfill the contract. Any revision in cost to complete would result in increase or decrease in revenue
and such changes are recorded in the period in which they are identified. Provisions for estimated losses, if any, on contracts-in-
progress are recorded in the period in which such losses become probable based on the current contract estimates. Contract losses
are determined to be the amount by which the estimated incremental cost to complete exceeds the estimated future revenues that
will be generated by the contract and are included in cost of revenues and recorded in other accrued liabilities.

Revenue related to other fixed price contracts providing maintenance and support services, are recognized based on our right to
invoice for services performed for contracts in which the invoicing is representative of the value being delivered. If our invoicing
is not consistent with value delivered, revenues are recognized as the service is performed based on the cost to cost method
described above. In arrangements involving sharing of customer revenues, revenue is recognized when the right to receive is
established.

Revenue from product sales are shown net of applicable taxes, discounts and allowances. Revenue related to product with
installation services that are critical to the product is recognized when installation of product at customer site is completed and
accepted by the customer. If the revenue for a delivered item is not recognized for non-receipt of acceptance from the customer,
the cost of the delivered item continues to be in inventory.

10



HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2023

() Revenue recognition (continued)

Proprietary Software Products

Revenue from distinct proprietary perpetual license software is recognized at a point in time at the inception of the arrangement
when control transfers to the client. Revenue from proprietary term license software is recognized at a point in time for the
committed term of the contract. In case of renewals of proprietary term licenses with existing customers, revenue from term license
is recognized at a point in time when the renewal is agreed on signing of contracts. Revenue from support and subscription (S&S)
is recognized over the contract term on a straight-line basis as the Company is providing a service of standing ready to provide
support, when-and-if needed, and is providing unspecified software upgrades on a when-and-if available basis over the contract
term. In case software are bundled with support and subscription either for perpetual or term based license, such support and
subscription contracts are generally priced as a percentage of the net fees paid by the customer to purchase the license and are
generally recognized as revenues ratably over the contractual period that the support services are provided. Revenue from these
proprietary software products is classified under sale of services.

Multiple performance obligation

When a sales arrangement contains multiple performance, such as services, hardware and Licensed IPs (software) or combinations
of each of them revenue for each element is based on a five step approach as defined above. To the extent a contract includes
multiple promised deliverables, judgment is applied to determine whether promised deliverables are capable of being distinct
and are distinct in the context of the contract. If these criteria are not met, the promised deliverables are accounted for as a
combined performance obligation. For arrangements with multiple distinct performance obligations or series of distinct
performance obligations, consideration is allocated among the performance obligations based on their relative standalone selling
price. Standalone selling price is the price at which Company would sell a promised good or service separately to the customer.
When not directly observable, we estimate standalone selling price by using the expected cost plus a margin approach. We
establish a standalone selling price range for our deliverables, which is reassessed on a periodic basis or when facts and
circumstances change. If the arrangement contains obligations related to License of Intellectual property (Software) or Lease
deliverable, the arrangement consideration allocated to the Software deliverables, lease deliverable as a group is then allocated to
each software obligation and lease deliverable.

Revenue recognition for delivered elements is limited to the amount that is not contingent on the future delivery of products or
services, future performance obligations or subject to customer-specified return or refund privileges.

Revenue from certain activities in transition services in outsourcing arrangements are not capable of being distinct or represent
separate performance obligation. Revenues relating to such transition activities are classified as Contract liabilities and
subsequently recognized over the period of the arrangement. Direct and incremental costs in relation to such transition activities
which are expected to be recoverable under the contract and generate or enhance resources of the Company that will be used in
satisfying the performance obligation in the future are considered as contract fulfillment costs classified as Deferred contract cost
and recognized over the period of arrangement. Certain upfront non-recurring incremental contract acquisition costs and other
upfront fee paid to customer are deferred and classified as Deferred contract cost and amortized to revenue or cost, usually on a
straight line basis, over the term of the contract unless revenues are earned and obligations are fulfilled in a different pattern. The
undiscounted future cash flows from the arrangement are periodically estimated and compared with the unamortized costs. If the
unamortized costs exceed the undiscounted cash flow, a loss is recognized.

In instances when revenue is derived from sales of third-party vendor services, material or licenses, revenue is recorded on a gross
basis when the Company is a principal to the transaction and net of costs when the Company is acting as an agent between the
customer and the vendor. Several factors are considered to determine whether the Company is a principal or an agent, most
notably being company control the goods or service before it is transferred to customer, latitude in deciding the price being charged
to customer. Revenue is recognized net of discounts and allowances, value-added and service taxes, and includes reimbursement
of out-of-pocket expenses, with the corresponding out-of-pocket expenses included in cost of revenues.

Volume discounts, or any other form of variable consideration is estimated using either the sum of probability weighted amounts
in a range of possible consideration amounts (expected value), or the single most likely amount in a range of possible consideration
amounts (most likely amount), depending on which method better predicts the amount of consideration realizable.

11



HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2023

() Revenue recognition (continued)

Transaction price includes variable consideration only to the extent it is probable that a significant reversal of revenues recognized
will not occur when the uncertainty associated with the variable consideration is resolved. Our estimates of variable consideration
and determination of whether to include estimated amounts in the transaction price may involve judgment and are based largely
on an assessment of our anticipated performance and all information that is reasonably available to us.

Revenue recognized but not billed to customers is classified either as contract assets or unbilled receivable in our standalone
balance sheet. Contract assets primarily relate to unbilled amounts on those contracts utilizing the cost to cost method of revenue
recognition and right to consideration is not unconditional. Unbilled receivables represent contracts where right to consideration
is unconditional (i.e. only the passage of time is required before the payment is due). A contract liability arises when there is excess
billing over the revenue recognized.

Revenue from sales-type leases is recognized when risk of loss has been transferred to the client and there are no unfulfilled
obligations that affect the final acceptance of the arrangement by the client. Interest attributable to sales-type leases and direct
financing leases included therein is recognized on an accrual basis using the effective interest method and is recognized as other
income.

Interest income

Interest income for all financial instruments measured at amortized cost is recorded using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or
a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a financial
liability. When calculating the EIR, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses. Interest income is included in other income in the statement
of profit and loss.

(f) Income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities based on the current period's taxable income. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted by the reporting date.

Deferred income tax is provided on all temporary differences at the reporting date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences and the carry-forward of unused tax credits and unused tax losses can be utilised, except:

When the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting
date.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax asset against
current tax liabilities and the deferred tax assets and liabilities relate to the same taxable entity and the same taxation authority.

12



HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2023

(g) Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of GST except:

- Where the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case
the GST is recognised as part of the revenue or part of the expense item or as part of the cost of acquisition of the assets as
applicable; and

- Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as a part of receivables or payables in
the balance sheet. Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authorities.

(h) Leases
A lease is a contract that contains right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

Company is lessee in case of office space. These leases are evaluated to determine whether it contains lease based on principles
for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors as defined in IFRS 16.

Effective 1 April 2019, all leases with a term of more than 12 months are recognized as right-of-use assets along with associated
lease liabilities, in the balance sheet.

The lease liability is measured at the lease commencement date and determined using the present value of the minimum lease
payments not yet paid and the Company’s incremental borrowing rate, which approximates the rate at which the Company would
borrow, in the country where the lease was executed. The Company has used a single discount rate for a portfolio of leases with
reasonably similar characteristics. The lease payment comprises fixed payment less any lease incentives, variable lease payment
that depends on an index or a rate, exercise price of a purchase option if the Company is reasonably certain to exercise the option
and payment of penalties for terminating the lease, if the lease term reflects the Company exercising an option to terminate the
lease.

Lease liability is subsequently measured by increase the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payment made and remeasuring the carrying amount to reflect any reassessment or
modification, if any.

The Company has elected to not recognize leases with a lease term of 12 months or less in the balance sheet, including those
acquired in a business combination, and lease costs for those short-term leases are recognized on a straight line basis over the lease
term in the statement of comprehensive income. For all asset classes, the Company has elected the lessee practical expedient to
combine lease and non-lease components and account for the combined unit as a single lease component in case there is no separate
payment defined under the contract.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are classified as
operating leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset
and recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the year in
which they are earned or contingency is resolved.

Leases in which the Company transfers substantially all the risk and benefits of ownership of the asset are classified as finance
leases. Assets given under finance lease are recognized as a receivable at an amount equal to the present value of lease receivable.
After initial recognition, the Company apportions lease rentals between the principal repayment and interest income so as to
achieve a constant periodic rate of return on the net investment outstanding in respect of the finance leases. The interest income
is recognized in the statement of profit and loss. Initial direct costs such as legal cost, brokerage cost etc. are recognized
immediately in the statement of profit and loss.

13



HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2023

(h) Leases (continued)

When arrangements include multiple performance obligations, the Company allocates the consideration in the contract between
the lease components and the non-lease components on a relative standalone selling price basis.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It assesses
the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with reference to the
underlying asset. If a head lease is a short-term lease to which the Company applies the exemption described above, then it
classifies the sub-lease as an operating lease.

(i) Borrowing cost

Borrowing cost directly attributable to the acquisition, construction or production of a qualifying asset (i.e. an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale) are capitalised as part of the cost of that asset. All other
borrowing costs are expensed in the period they occur.

Borrowing cost consist of interest and other costs that an entity incurs in connection with the borrowing of funds. HCL (New
Zealand) Limited does not currently hold qualifying assets but, if it did, the borrowing cost directly associated with this asset
would be capitalised (including any other associated costs directly attributable to the borrowing and temporary investment
income earned on the borrowing).

(j) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand and short-term deposits with
an original maturity of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

(k) Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less an allowance for impairment. Collectability of trade receivables is reviewed on an ongoing basis. Debts which are
known to be uncollectible are written off. An impairment provision is recognised when there is objective evidence that the
Company will not be able to collect all the receivables. The amount of the impairment loss is the receivable carrying amount
compared to the present value of estimated future cash flows, discounted at the original effective interest rate.

(I) Property, plant and equipment

All property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight line basis over the estimated useful life of the specific assets as follows:

Particulars Useful life
Plant and Machinery 10 years
Computers 5 years
Laptops 3 to 4 years
Office Equipment 4 to5 years
Leasehold Improvements 5 to 7 years
Furniture and Fixture 7 years

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amount.
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(m) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is measured at their fair value at the date of acquisition. Subsequently, following initial recognition, intangible assets
are carried at cost less any accumulated amortization and accumulated impairment losses.

Intangible assets are amortized over the useful life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting year. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and
are treated as changes in accounting estimates. The amortization expense on intangible assets with finite lives is recognized in the
statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of comprehensive income and when the asset is
derecognised.

The intangible assets are amortized over the estimated useful life of the assets as mentioned below except certain Licensed IPRs
which include the right to modify, enhance or exploit are amortized in proportion to the expected benefits over the useful life
which could range up to 10 years:

Particulars Life

Customer relationship Over 10 years

Customer related intangibles recognized on acquisition is amortized in the proportion of estimated revenue.

(n) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is the aggregate of the
consideration transferred measured at fair value at the acquisition date. Acquisition related costs are expensed as incurred.

Any contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date.

Contingent consideration classified as financial liability is measured at fair value with changes in fair value recognized in the
statement of comprehensive income.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and any previous interest
held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the excess is recognized as capital reserve after reassessing the fair values of the net assets.

(0) Goodwill

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired. Impairment
is determined for goodwill by assessing the recoverable amount of each cash generating unit (or group of cash-generating units)
to which the goodwill relates. Where the recoverable amount of the cash generating unit is less than their carrying amount an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

(p) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount.
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(p) Impairment of non-financial assets (continued)

An asset's recoverable amount is the higher of an asset's or cash generating unit's (CGU) fair value less costs to sell and its value
in use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified; an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded entities or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for
each of the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast calculations
are generally covering a period of five years. For longer periods, a long term growth rate is calculated and applied to project future
cash flows after the fifth year.

Impairment losses of continuing operations, including impairment of inventories, are recognised in the statement of
comprehensive income in those expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses
may no longer exist or may have decreased. If such indication exists, the Company estimates the asset's or cash-generating unit's
recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of
comprehensive income unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation
increase.

(q) Trade and other payables

Trade and other payables are carried at amortised cost and due to their short term nature they are not discounted. These amounts
represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid and
arise when the Company becomes obliged to make payments in respect of the purchase of these goods and services. The amounts
are unsecured and are usually paid within 30 days of recognition.

(r) Provisions

Provisions for legal claims, service warranties and rental obligations are recognised when the Company has a present legal or
constructive obligation as a result of past events; it is more likely than not that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated. Provisions are not recognised for future operating losses.

(s) Employee benefits

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settle within 12 months of the
reporting date are recognised in respect of employees' services up to the reporting date. They are measured at the amounts
expected to be paid when the liabilities are settled. Expenses for non-accumulating sick leave are recognised when the leave is
taken and are rates paid or payable.
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(t) Capital management

When managing capital, management's objective is to ensure the entity continues as a going concern as well as to maintain optimal
returns to shareholders and benefits for other stakeholders. Management also aims to maintain a capital structure that ensures the
lowest cost of capital available to the entity.

Management is constantly adjusting the capital structure to take advantage of favorable costs of capital or high returns on assets.
As the market is constantly changing, management may change the amount of dividends to be paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt.

(u) Share capital

Ordinary shares are classified as equity.

(v) Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for disclosure
purposes.

(w) Current versus non-current classification
The company presents assets and liabilities in the statement of financial position based on current/non-current classification.
An asset is current when it is:

e  Expected to be realized or intended to be sold or consumed in the normal operating cycle

¢ Held primarily for the purpose of trading

e Expected to be realized within twelve months after the reporting period Or

e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period

All other assets are classified as non-current.
A liability is current when:
e Itis expected to be settled in the normal operating cycle
e Itis held primarily for the purpose of trading
o Itis due to be settled within twelve months after the reporting period Or
e Thereis no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
(x) Financial Instruments
Recognition

Financial assets and financial liabilities are initially recognized on the balance sheet when the enterprise becomes party to the
contractual provisions of the instrument. Recognition is based on the trade date.

Measurement

Financial instruments are initially measured at fair value, plus in the case of a financial asset or financial liability not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition or issue of the financial instrument.
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Cash and cash equivalents

Cash and cash equivalents are after initial recognition measured at amortised costs. Gains and losses are recognised in profit or
loss when the cash and bank balances are derecognised or impaired as well as through the amortisation process. Cash and cash
equivalents comprise cash in bank and cash on short notice and money in transit.

Trade and other receivables

Trade and other receivables are after initial recognition measured at amortised cost using the effective interest rate method less
any allowance for impairment. Gains and losses are recognised in profit or loss when the trade and other receivables are
derecognised or impaired as well as through the amortisation process.

Trade and other payables

Trade and other payables are classified as financial liabilities originated by the enterprise and are carried after initial recognition
at amortised cost using the effective interest rate method. Gains and losses are recognised in profit or loss when the trade and
other payables are derecognised or impaired as well as through the amortisation process.

Derecognition
(i) Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised
where:

* therights to receive cash flows from the asset have expired;

* the company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without
material delay to a third party under a ‘pass-through” arrangement; or

* the company has transferred its rights to receive cash flows from the asset and either;
(a) has transferred substantially all the risks and rewards of the asset, or
(b) has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Where the company has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
company’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the
company could be required to repay. Where continuing involvement takes the form of a written and/or purchased option
(including a cash-settled option or similar provision) on the transferred asset, the extent of the company’s continuing involvement
is the amount of the transferred asset that the company may repurchase, except that in the case of a written put option (including
a cash-settled option or similar provision) on an asset measured at fair value, the extent of the company’s continuing involvement
is limited to the lower of the fair value of the transferred asset and the option exercise price.

(ii) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognised in profit or loss.

(y) Cash Dividend

The Company recognises a liability to pay a dividend when the distribution is authorised and approved by the directors. A
corresponding amount is recognised directly in equity.
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3 Critical accounting estimates and judgements

The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the
reported amounts in the financial statements. Management continually evaluates its judgments and estimates in relation to assets,
liabilities, contingent liabilities, revenue and expenses. Management bases its judgments and estimates on historical experience
and on other various factors it believes to be reasonable under the circumstances, the result of which form the basis of the carrying
values of assets and liabilities that are not readily apparent from other sources.

Management has identified the following critical accounting policies for which significant judgments, estimates and
assumptions are made. Actual results may differ from these estimates under different assumptions and conditions and may
materially affect the financial results or the financial position reported in future periods.

(a) Critical accounting estimates and assumptions
Further details of the nature of these assumptions and conditions may be found in the relevant notes to the financial statements.
Revenuie recognition

The Company determines the amount of revenue to be recognised on certain projects in progress based on the estimated amount
of work completed in relation to the projects. This estimation is based on management’s assessment of costs incurred as well as an
estimation of the percentage of the project completed.

Lease

As a lessee, the Company has to determine whether or not a contract contains a lease. As a Lessor, the Company has to determine
whether the lease should be classified as an operating or finance lease.
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(Continued)
March 2023 March 2022
$ $
3 Revenue and other revenue
Revenue
Revenue from contract with customers comprises:
Service income 78,103,475 75,226,121
Sale of goods* 275,437 1,242,110
Sale under finance lease 4,062,344 2,404,937
82,441,256 78,873,168
*Sale of goods comprises of sale of IT hardware items to customers
Other revenue
Interest income on finance lease 147,926 192,523
Other income 136,138 1,452
284,064 193,975
Disaggregate Revenue Information
The disaggregated revenue from contracts with the customers for the year ended 31 March:
Contract type
Fixed price 63,530,048 63,386,523
Time and material 18,911,208 15,486,645
Total revenue from contract with customers 82,441,256 78,873,168
Timing of revenue recognition
Goods transferred at a point in time 4,337,781 3,647,046
Services transferred over time 78,103,475 75,226,122
Total revenue from contract with customers 82,441,256 78,873,168
4 Expenses
Profit before income tax includes the following specific expenses:
Depreciation and amortisation 4,980,706 5,043,782
Rental expense 47,688 58,776
Net foreign exchange (gain)/losses 207,302 386,101
Employee benefits expense 18,254,225 18,853,077
Superannuation contribution expense 233,415 226,359
Finance costs:
Interest expense on lease liabilities 44,376 4,133
Interest on short term borrowings 599,240 222,695
Commission fees on corporate guarantee - 25,622
Net foreign exchange (gain)/losses 1,087,800 -
Other interest expense 21,653 44,262
Total finance costs 1,753,069 296,712
5 Remuneration of auditors
Current year amount due and receivable by Statutory Auditors 20,675 8,500
20,675 8,500
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(Continued)
March 2023 March 2022
$ $
6 Income tax
(a) Income tax expense
The major components of income tax expenses are:
Current income tax charge 260,871 129,942
Deferred tax 451,077 1,024,113
Adjustment in respect of current income tax of previous years 266,137 (8,388)
Adjustments for deferred tax of prior periods (180,434) 7,052
Others 27,822 -
Income tax expense reported in Statement of Comprehensive Income 825,473 1,152,719
(b) Reconciliation of effective tax rate
Profit before tax 2,610,320 4,069,371
Income tax @28% (P.Y: 28%) 730,890 1,139,425
Permanent difference (18,941) 14,631
Others 27,822 -
Adjustment in respect of prior years 85,702 (1,336)
Aggregate income tax expense 825,473 1,152,719
(c) Imputations credits
Imputation credit account balance at 1 April 5,993,864 3,898,464
Tax payments net of refunds 168,751 2,095,400
Balance at 31 March 6,162,615 5,993,864
7 Cash and cash equivalents
Cash at bank and in hand 4,336,858 15,000
8 Inventories
Stock in trade 122,026 -
9 Trade and other receivables
Trade and other receivables- Current
Trade receivables
Unsecured considered good 21,049,188 15,481,540
21,049,188 15,481,540
Amounts owing by related entities 2,014,328 2,072,926
Unbilled receivables 1,970,726 2,085,014
Contract assets 84,638 -
Other assets 3,418,990 4,425,012
28,537,870 24,064,492

Trade and other receivables- Non Current
Other assets 1,763,349 -

1,763,349 -
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Effective interest rates and credit risk
The Company is not exposed to interest rate risk on these receivable balances as they are non-interest bearing. There is no
concentration of credit risk with respect to current receivables as the group has a large number of customers.

The Company's trading terms with its customers are mainly on credit, except for new customers, where payment in
advance is normally required. The credit period is generally one month, extending up to three months. Each customer
has a maximum credit limit. The Company seeks to maintain strict control over its outstanding receivables and has a
credit control department to minimise the credit risk. Overdue balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Company’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. Trade receivables are non-interest-bearing. They are stated
net of loss allowance.

The Company does not hold any collateral or other credit enhancements over these balances.

Movements in the loss allowance for trade receivables are as follows:

March 2023 March 2022

$ $
At the beginning of the year 109,996 98,246
Impairment losses, net 212,061 11,750
At the end of the year 322,057 109,996

Impairment of trade receivables under IFRS 9 for the year ended 31 March 2023 and 31 March 2022

The Company applies the simplified approach to provide for expected credit losses prescribed by IFRS 9, which permits
the use of the lifetime expected loss for all trade receivables. To measure the expected credit losses, trade receivables have
been grouped based on shared credit risk characteristics and the days past due. The expected credit losses have also
incorporated forward looking information. The loss allowance as at 31 March 2023 and 31 March 2022 is determined as
follows:

As at 31 March 2023 Current Upto 6 Over 6
months months
past due past due Total
Expected loss rate (%) - - 48 1.51
Gross carrying amount ($) 15,512,920 5,231,207 627,118 21,371,245
Expected credit losses ($) 4,273 18,491 299,293 322,057
As at 31 March 2022 Current Upto 6 Over 6
months months
past due past due Total
Expected loss rate (%) - - 82 0.71
Gross carrying amount ($) 12,896,877 2,560,768 133,891 15,591,536
Expected credit losses ($) 3 18 109,975 109,996
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(Continued)

10 Property plant and Equipment

31 March 2023

Plant And Computer Laptop  Capital Furniture Leasehold Total
Machinery Work in and Improvements
progress  fixtures
IT
Cost $
At March 31 2022 118,355 9,319,260 12,943,430 12,595 34,177 174,819 22,602,637
Acquisition - 1,460,737 26,984 - - 1,487,721
Adjustments - (1,709) (4,231)  (12,595) - - (18,535)
At March 31 2023 118,355 10,778,288 12,966,183 - 34,177 174,819 24,071,823
Accumulated Depreciation
At March 31 2022 66,947 2,545,402 5,297,710 - 13,432 55,331 7,978,822
Depreciation 14,326 1,928,207 2,790,659 4,882 31,991 4,770,065
Adjustments - (535) (1,492) - - (2,027)
At March 31 2023 81,273 4,473,074 8,086,877 - 18,314 87,322 12,746,860
Net Book Value 2023 37,082 6,305,214 4,879,306 - 15,863 87,497 11,324,963
31 March 2022
Plant And Computer Laptop  Capital Furniture Leasehold Total
Machinery Work in and Improvements
progress  fixtures
IT
Cost $
At March 31 2021 122,810 3,525,199 9,021,465 2,125 34,177 125,405 12,831,181
Acquisition - 5,811,492 4,009,440 10,470 - 49,414 9,880,817
Adjustments (4,455) (17,431) (87,475) - - - (109,361)
At March 31 2022 118,355 9,319,260 12,943,430 12,595 34,177 174,819 22,602,637
Accumulated Depreciation
At March 31 2021 53,471 786,822 2,353,039 - 8,550 30,438 3,232,320
Depreciation 14,630 1,774,922 3,030,609 - 4,882 24,893 4,849,936
Adjustments (1,154) (16,342) (85,938) - - - (103,434)
At March 31 2022 66,947 2,545,402 5,297,710 - 13,432 55,331 7,978,822
Net Book Value 2021 51,408 6,773,858 7,645,720 12,595 20,745 119,488 14,623,815
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(Continued)
11 Intangible Assets
31 March 2023
C.ustonfler Goodwill Total
relationships
Cost $ $ $
At March 31 2022 158,861 383,625 542,486
At March 31 2023 158,861 383,625 542,486
Accumulated Amortization
At Mar 31 2022 63,941 - 63,941
Amortisation 17,572 - 17,572
At March 31 2023 81,513 - 81,513
Net Book Value 2023 77,348 383,625 460,973
31 March 2022
C'uston?er Goodwill Total
relationships
Cost $ $ $
At March 31 2021 158,861 383,625 542,486
At March 31 2022 158,861 383,625 542,486
Accumulated Amortization
At Mar 31 2021 39,601 - 39,601
Amortisation 24,340 - 24,340
At March 31 2022 63,941 - 63,941
Net Book Value 2022 94,920 383,625 478,545
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12 Deferred tax assets / liabilities
Components of deferred tax assets and liabilities as on 31 March 2023

Opening balance Recognized in profit and loss Closing balance

$ $ $
Deferred tax assets
Provision for doubtful debts 30,799 59,377 90,176
Provision for Bonus 90,442 (24,647) 65,795
Accrued employee costs 655,555 (58,821) 596,734
Others 71,141 35,903 107,044
Gross deferred tax assets (A) 847,937 11,812 859,749
Deferred tax liabilities
Depreciation and amortization 1,144,587 282,455 1,427,042
Intangibles - - -
Gross deferred tax liabilities (B) 1,144,587 282,455 1,427,042
Net deferred tax liabilities (B-A) 296,650 270,643 567,293

Components of deferred tax assets and liabilities as on 31 March 2022

Opening balance Recognized in profit and loss Closing balance

$ $ $
Deferred tax assets
Provision for doubtful debts 27,509 3,290 30,799
Provision for Bonus 80,596 9,846 90,442
Accrued employee costs 669,080 (13,525) 655,555
Others 12,776 58,365 71,141
Gross deferred tax assets (A) 789,961 57,976 847,937
Deferred tax liabilities
Depreciation and amortization 55,446 1,089,141 1,144,587
Intangibles - - -
Gross deferred tax liabilities (B) 55,446 1,089,141 1,144,587
Net deferred tax liabilities (B-A) 734,515 (1,031,165) 296,650
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(b) Ordinary shares

(Continued)
March 2023 March 2022
$ $
13 Trade and other payables
Trade payables 1,103,724 1,717,651
Payables to related entities 11,904,809 8,324,061
Accrued Expenses 8,204,614 8,296,290
Contract liability 1,559,219 1,902,974
22,772,366 20,240,976
14 Bank Overdraft
Bank Overdraft - 1,014,478
15 Provision for employee entitlements
(a) Leave encashment
Opening balance 2,411,526 2,555,989
Add: Charge during the year 765,687 1,124,756
Less: Reversals/payouts (795,918) (1,269,219)
Closing balance 2,381,295 2,411,526
(b) Employee bonus
Opening balance 432,931 322,945
Add: Charge during the year 483,269 710,193
Less: Reversals/payouts (371,861) (600,207)
Closing balance 544,339 432,931
2,925,634 2,844,457
Current portion 1,491,785 1,491,879
Non current portion 1,433,849 1,352,578
2,925,634 2,844,457
16 Contributed equity
Share capital
(a) Ordinary shares, fully paid (7) 46,414

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Company in

proportion to the number of and amounts paid on the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and

upon a poll each share is entitled to one vote.
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(Continued)
March 2023 March 2022
$ $

17 Contingencies

As at 31 March 2023, the Company had no contingent liabilities or assets (FY22 : Nil).
18 Leases

(a) Company as a lessee

The Company’s leasing arrangements are in respect of leases for office spaces only. The details of the right-of-use asset held by the entity

is as follows:

Building
At1 April
Additions
Depreciation charge for the year
At 31 March

Computer & IT Equipment
At1 April
Additions
Depreciation charge for the year
At 31 March

The reconciliation of lease liabilities is as follows:
At1 April
Additions
Amounts recognized in statement of comprehensive
income as interest expense
Payment of Lease Liabilities
At 31 March

The following table presents a maturity analysis of expected undiscounted cash flows for lease liabilities as on 31 March:

Not later than one year
Between one and three years
Between four and five years
Total Lease Payments
Imputed Interest

Total Lease Liabilities

(b) Company as a lessor

40,681 210,176
573,052 -
(190,308) (169,495)
423,425 40,681
648,392 -
(2,760) -
645,632 :
570,517 215,913
1,219,007 702,270
44,376 4,133
(595,513) (351,799)
1,238,387 570,517
522,566 235,957
631,509 367,518
172,894 -
1,326,969 603,475
(88,582) (32,958)
1,238,387 570,517

The Company has given IT equipments to its customers on a finance lease basis. The future lease receivables in respect of assets given on

finance lease are as follows:

Total minimum lease payments

Interest included in
minimum lease

Present value of
minimum lease

receivable payments receivable payments receivable
$ $ $

As at 31 March 2023
Not later than one year 2,682,814 205,499 2,477,315
Later than one year and not later than 5 years 3,763,295 250,482 3,512,813
6,446,109 455,981 5,990,128

As at 31 March 2022
Not later than one year 7,018,035 130,676 6,887,359
Later than one year and not later than 5 years 1,811,001 45,982 1,765,019
8,829,036 176,658 8,652,378
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March 2023 March 2022
$ $

19 Related party transactions

HCL (New Zealand) Limited is a wholly owned subsidiary of HCL Bermuda Limited, incorporated in Bermuda, which in
turn is a subsidiary of HCL Technologies Limited (ultimate holding Company), incorporated in India.

The Company had the following material transactions with related parties during the financial year:

Software development charges received/ receivable from HCL Technologies Limited 461,011 551,841
Software development charges received/receivable from other related parties 1,545,359 1,204,449
Consulting charges paid /payable to HCL Technologies Limited 29,178,087 25,927,837
Consulting charges paid /payable to other related parties 9,392,405 6,641,294
Corporate Guarantee fees paid/payable to other related parties - 25,622
Interest on short term loans paid/payable to other related parties 599,240 222,695
Outstanding Balances as at 31 March

Account owing by HCL Technologies Limited 1,175,356 1,535,845
Account owing by other related entities 838,972 537,081
Payable to HCL Technologies Limited 8,949,713 7,622,491
Payable to other related entities 2,955,096 701,570
Short term loan repayable to related entity 11,549,321 10,499,364

20 Compensation to key management personnel

Director fees paid to key management personnel is NZD 3,320 (FY22 : NZD 3,223).

Some of the directors and key management personnel of the Company are also directors and key management personnel
in other group companies within the HCL group and all of these companies together are viewed as one business unit and
their remuneration is paid by the ultimate parent Company. No separate or additional remuneration are paid to these
directors for their role as directors of this Company except as mentioned above.

21 Events occurring after the balance sheet date

There have been no significant subsequent events since the year ended 31 March 2023 that would have material impact on
the statement of financial position of the Company as shown in these financial statements.

22 Approval of the financial statements

The financial statements were approved and authorised for issue by the board of directors on 18 July 2023.
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Introduction

Tothe Directors of HCL (New Zealand) Limited

We have substantially completed our audit of the financial statements of HCL (New Zealand) Limited (the ‘Company’) as at and
for the year ended 31 March 2023.

Subject to the Director’s approval, we expect to be in a position to issue our audit opinion on the Company’s financial
statements on 18 July 2023, provided that the outstanding matters noted on page 5 of this report are satisfactorily resolved.

We expect to issue an unmodified auditor’s report.

We draw your attention to the important notice on page 12 of this report, which explains:
» the purpose of this report;

* the limitations on work performed; and

» the restrictions on distribution of this report.

)L st

Lauder A Erasmus
Audit Engagement Partner
KPMG Auckland

KPMG g



How dowe deliver audit quality?

Quality means doing the right thing and audit quality
remains our highest priority.

We have issued our inaugural ;
New Zealand Audit Quality KemG
Report - which is centred on
what we've heard from ——
listening to our stakeholders demands
(directors, shareholders and :gﬂrgegseewes
the regulator) to understand
what they think is important
when it comes to audit quality.

Audit Quality Report
2022

Our stakeholder’s feedback resoundingly related to the theme of courage —
the courage to dive into what doesn’t look right, keep going until you get clear
evidence, and to say what needs to be said.

Our report does a deep dive into courage, as well as providing a snapshot of
our local audit quality metrics (on page 8). Access our

You may also like to view KPMG'’s

© 2022 KPMG New Zealand, a New Zealand Partnership and a member firm of the KPMG global organisation of independent member
K MG firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

Perform

Quality
Engagements

Doing the right thing. Always.

Our Global Quality Framework outlines how we
deliver audit quality and how every KPMG partner
and staff member contributes.

Perform quality engagements sits at the core of our
framework along with our commitment to continually
monitor and remediate to fulfil on our eight quality
value drivers — the cornerstones providing clear
direction and encouraging the right behaviours in
delivering audit quality.

Document Classification: KPMG Public 4




Ouraudit findings at aglance

Audit status and outstanding matters Appropriateness of accounting policies, accounting estimates

Our audit is complete subject to the following: and financial statement disclosures

- Subsequent Events Over the course of the audit, we have evaluated the appropriateness of the
reporting entity’s accounting policies, accounting estimates and financial

+ Signed Management written representations to be obtained statement disclosures. In general, we believe these are appropriate.

+ Finalisation audit report and issuance of financial statements See the following for further observations:

* Project revenue Page 11

Audit Findings
Uncorrected audit misstatements

Corrected audit misstatements

Control deficiencies




Our audit findings

Audit Control Written
misstatement deficiency representation

= mgm = identified identified requested
Significant risk ,

... . Key audit
o Revenue recognition - fraud risk focus area
Risk description Our response Our findings
« Risk of incorrect & incomplete revenue recognised in | ¢ We identified project accounting revenue to the *  There were no matters to report.
books of accounts. only stream subject to the fraud risk due to

significant judgement around estimation of stage of
completion and project margins.

Rationale for our risk * The audit team performed the following audit

assessment ]
procedures:
— Due to its size and nature, revenue bears an inherent v We have obtained the understanding of
significant risk with regards to recognition. the sales process by performing
—  The susceptibility of revenue recognition for this walkthrough for significant revenue
. . . . streams;
revenue stream to manipulation, combined with the
existence of one or more conditions that are generally v We have assessed the compliance of
present when fraud exists, resulted in the identification revenue recognition policies with NZ IFRS
of a financial reporting fraud risk related to Third 15 and NZ IFRS 16;

parties/market expectations could likely have a higher

impact on the pressure to achieve business results. v We have performed the assessment of

controls homogeneity across all
subsidiaries that form part of HCL group;

v" We tested homogeneity revenue controls;

v" We tested the sample of revenue
transactions and vouched them to
appropriate audit documentation received.



Our audit findings

Audit Control Written
misstatement deficiency representation

Uther A“[“t M atte r s identified identified requ;sted

9 Management override of controls

Risk description Our response Our findings
+  Fraud risk related to + Assessed the appropriateness of changes compared with *  Our examination did not identify any significant changes to the
unpredictability of the prior year to the methods and underlying assumptions method and underlying assumptions used to prepare estimates or
management override of used to prepare accounting estimates for indicators of any indications of management bias.
management bias. .

We did not identify any significant unusual transactions.

» Assessed the appropriateness of the accounting for *  We did not identify any fraudulent journal entries
. significant transactions that are outside the group's normal
Rationale for our course of business, or are otherwise unusual.
risk assessment

controls may occur

» Searched for fraudulent journal entries using a risk-based
criteria.

* Management is in a unique
position to perpetrate fraud
because of its ability to
manipulate accounting
records and prepare
fraudulent financial
statements by overriding
controls that otherwise appear
to be operating effectively



Overview of key accounting estimates

Our view of management judgement Reasonably possible measurement outcome

As a result of the uncertainties inherent in business activities, many items in financial statements cannot . o
. . . . o . Cautious Optimistic

be measured with precision; these can only be estimated. Estimation involves judgements based on

I I I
)

information that is both the latest available and reliable. Some accounting estimates require significant I I
management judgement or involve complexity in the face of high levels of estimation uncertainty.

Our views on management judgements relating to accounting estimates are based solely on the work -
performed in the context of our audit of the financial statements as a whole. e express no assurance Current year  Prior year

on individual financial statement captions. Cautious means a smaller asset or bigger liability; optimistic is the reverse

Asset/ liability Our view of management

class judgement Further comments

Project Revenue — The assessment of the project completion stage and project margins require management's
% of Completion 2,530,818 (2,817,650)  judgement. We have not identified any indicators of management's bias on the basis of the
and Margins Cautious Neutral Optimistic transactions that were substantively tested.

[ :) )




More on our independence
policies and procedures

Independence

Facts and matters related to the provision of non-audit services (NAS), and any threats, actions taken to eliminate threats, or safeguards applied
to reduce threats to an acceptable level, are set out below.

Threats and actions taken or Basis of

SETED [P safeguards applied fee

No non audit services provided

Total audit fees None identified — audit service Quoted 31 March 15,000
fee 2023

We confirm that, as of the date of this report, we have not identified any threats to our independence or objectivity. The engagement team and
the firm have complied with relevant ethical requirements regarding independence.

If we make any further significant judgements relating to independence matters, we will communicate these to you.



Mandatory communications

The ISAs include requirements to communicate matters to those charged with governance, which are summarised in the table below. As required by the ISA’s,

we have communicated with you matters listed below when relevant.

Matters to communicate Audit plan

Our responsibilities in relation to the financial statement audit
Overview of the planned scope and timing of our audit and the expected form, timing and general content of communications

Our views about significant qualitative aspects of the company’s accounting practices, including accounting policies, accounting estimates
and financial statement disclosures

Actual or suspected fraud identified during the audit that involves management, employees with significant roles in internal control or others
where the fraud results in a material misstatement in the financial statements, unless such communication is prohibited by law or regulation

Matters involving identified or suspected non-compliance with laws and regulations encountered during the audit, unless clearly
inconsequential or such communication is prohibited by law or regulation. If non-compliance is believed to be intentional and material, we will
communicate the matter as soon as practicable

Identification of events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern and related
significant matters

Significant matters arising during the audit in connection with the entity’s related parties
Significant matters discussed or subject to correspondence with management
Other significant matters relevant to the oversight of the financial reporting process

Significant difficulties encountered during the audit

An overview of the type of work to be performed on the financial information of the component and nature of the group engagement team
involvement in the work to be performed by the component auditors on financial information of significant components

Instances where the group engagement team’s evaluation of the work of a component auditor gave rise to a concern about the quality of that

auditor’'s work, any limitations on the group audit or fraud or suspected fraud involving group management, component, employees who have
significant roles in group wide controls or others where the fraud resulted in a material misstatement in the group financial statements

° No matters to report

KPMG

None identified

Audit findings

Pages 5 & 8



Mandatorv communications(cont)

Matters to communicate Audit plan Audit findings

Written representations we are requesting

Circumstances which may cause the auditor to modify the audit opinion, including an emphasis
of matter paragraph, other matter paragraph or misstatements in the other information

Uncorrected audit misstatements, including material disclosure omissions

Significant deficiencies in internal control identified during the audit

Auditor independence

» A statement that we have complied with relevant ethical requirements regarding independence

* Relationships and other matters which may reasonably be thought to bear on our independence

» Related safeguards that have been applied to eliminate or reduce to an acceptable level threats to independence

We confirm that, as at the date of this report, we have not identified any threats to our independence or objectivity. The
engagement team and the firm have complied with relevant ethical requirements regarding independence.

° No matters to report

mmma 2



Important notice

This report is presented under the terms of our audit engagement letter.

+ Circulation of this report is restricted.

* The content of this report is based solely on the procedures necessary for our audit.

Purpose of this report Limitations on work performed

This report has been prepared in connection of our audit of the financial This report is separate from our audit report and does not provide an
statements of HCL (New Zealand) Limited (the ‘Company’), prepared in additional opinion on the Company’s financial statements, nor does it add to
accordance with the special purpose accounting policies as at and for the or extend or alter our duties and responsibilities as auditors.

year ended 31 March 2023. We have not designed or performed procedures outside those required of us
This report has been prepared for the board of directors, a sub-group of as auditors for the purpose of identifying or communicating any of the

those charged with governance, in order to communicate matters that are matters covered by this report.

significant to the responsibility of those charged with oversight of the The matters reported are based on the knowledge gained as a result of
financial reporting process as required by special purpose accounting being your auditors. We have not verified the accuracy or completeness of
standards and other matters coming to our attention during our audit work any such information other than in connection with and to the extent required
that we consider might be of interest, and for no other purpose. for the purposes of our audit.

This report summarises the key issues identified during our audit but does Restrictions on distribution

not repeat matters we have previously communicated to you. The report is provided on the basis that it is only for the information of those

charged with governance of the Company; that it will not be quoted or
referred to, in whole or in part, without our prior written consent; and that we
accept no responsibility to any third party in relation to it.

m © 2023 KPMG, a New Zealand Partnership and a member firm of the KPMG global organization of independent member firms affiliated with

KPMG International Limited, a private English company limited by guarantee. All rights reserved. Pocument Classification: KEMG Confidental 12
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