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HCL Technologies Bahrain W.L.L
Report of the Board of Directors
For the year ended 31 December 2023

In accordance with Commercial Companies Law 2001 (as amended), we have pleasure in presenting the audited financial
statements of HCL Technologies Bahrain W.L.L (the Company) for the year ended 31 December 2023 as set out on pages 4
14.

Financial highlights 2023 18 January 2022 to 31 December 2022
Loss for the period (19,475) (965)
Total assets 67,942 79,643
Total equity 59,959 79,434

Representations and audit

The Company's activities for the year ended 31 December 2023 have been conducted in accordance with the Commercial
Companies Law 2001 (as amended) and other relevant statutes of the Kingdom of Bahrain.

There have been no events subsequent to 31 December 2023, which would in any way invalidate the financial statements
as set out on pages 4 to 14.

The Company has maintained proper, complete accounting records and these, together with all other information and
explanations, have been made freely available to the auditors.

On behalf of the board of directors

Gsern

Goutam Rungta Shiv Kumar Walia
(Director) (Director)
12 March 2024
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Kingdom of Bahrain

ndependent auditors report

To the Shareholders of

HCL Technologies Bahrain WLL
AlSeef, Kingdom of Bahrain

We have audited the financial statements of HCL Technologies Bahrain WLL (the “Company”), which comprise the statement of
financial position as at 31 December 2023, the statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the year then ended, and notes, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the

Company as at 31 December 2023, and its financial performance and its cash flows for the year then ended in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board {IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with Internationa! Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountants International
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code), together with the
ethical requirements that are relevant to our audit of the financial statements in the Kingdom of Bahrain, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The board of directors is responsible for the other information. The other information obtained at the date of this auditors’
report is the report of the board of directors’ set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other information
obtained prior to the date of this auditors’ report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Board of Directors for the Financial Statements

The board of directors is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standards, and for such internal contro! as the board of directors determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the board of directors is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the board of directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

© 2024 KPMG Fakhro, a Bahrain partnership registered with the Ministry of Industry and Commerce (MOIC), Kingdom of Bahrain and a member firm of the KPMG global
organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee All rights reserved
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Independent auditors’ report (continued)
HCL Technologies Bahrain WLL

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with {SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the board of directors.

— Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors' report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the (consolidated) financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Regulatory Requirements

As required by the Commercial Companies Law, we report that:

a) The Company has maintained proper accounting records and the financial statements are in agreement therewith;

b) The financial information contained in the report of the director is consistent with the financial statements;

¢) We are not aware of any violations during the year of the Commercial Companies Law or the terms of the Company’s deed
of incorporation that would have had a material adverse effect on the business of the Company or on its financial position;
and

d) Satisfactory explanations and information have been provided to us by management in response to all our requests.

ol

KPMG Fakhro
Partner Registration Number 136
12 March 2024



HCL Technologies Bahrain W.L.L

STATEMENT OF FINANCIAL POSITION
For the year ended 31 December 2023

2023 2022

Notes BHD BHD
ASSETS
Curernt Assets
Bank balance 5 66,976 79,643
Other receivables 6 966 -
TOTAL ASSETS 67,942 79,643
EQUITY AND LIABILITIES
Equity
Share capital 1 80,399 80,399
Accumulated losses (20,440) (965)
Total Equity 59,959 79,434
Current Liabilities
Due to related party 4 3,388 209
Trade and other payables 7 4,595 -
Total Liabilities 7,983 209
TOTAL EQUITY AND LIABILITIES 67,942 79,643

These financial statements were approved for issue by the director on 12 March 2024 and signed by

Forvenrdds

Goutam Rungta Shiv Kumar Walia
(Director) (Director)

The above statement of financial position should be read in conjunction with the accompanying notes
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HCL Technologies Bahrain W.L.L
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2023

For the period 18 January

2023 2022 to 31 December 2022
Notes BHD BHD
EXPENSES
General and administration expenses 8 19,475 965
LOSS FOR THE YEAR/PERIOD (19,475) (965)
Other Comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR/PERIOD (19,475) (965)

On behalf of the board of directors

Py

Goutam Rungta Shiv Kumar Walia
Director Director

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying
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HCL Technologies Bahrain W.L.L

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2023

Balance at 1 January 2023
Total comprehensive income for the year (page 5)

Balance at 31 December 2023

Balance at 1 January 2022

Share capital introduced
Total comprehensive income for the period (page 5)

Balance at 31 December 2022

The above statement of changes in equity should be read in conjunction with the accompanying notes

Share  Accumulated Total
Capital losses
BHD BHD BHD
80,399 (965) 79,434
- (19,475) (19,475)
80,399 (20,440) 59,959
Share  Accumulated Total
Capital losses
BHD BHD BHD
80,399 - 80,399
- (965) (965)
80,399 (965) 79,434
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HCL Technologies Bahrain W.L.L

STATEMENT OF CASH FLOWS
For the year ended 31 December 2023

OPERATING ACTIVITIES
Loss for the year/period
Change in:
Other receivables
Trade and other payables
Due to related party
Net cash used in operations

FINANCING ACTIVITIES
Proceeeds from issue of share capital
Net Cash flows from financing activities

(DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of the period
CASH AND CASH EQUIVALENTS AT END OF THE YEAR/PERIOD

2023 For the period 18 January
Notes 2022 to 31 December 2022
BHD
(19,475) (965)
6 (966) ;
7 4,595 -
4 3,179 209
(12,667) (756)
- 80,399
- 80,399
(12,667) 79,643
79,643 .
66,976 79,643

The above statement of cash flows should be read in conjunction with the accompanying notes
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b)

d)

HCL Technologies Bahrain W.L.L
Note to financial statements for the year ended 31 December 2023
(All amount in BHD. unless otherwise stated)

REPORTING ENTITY AND NATURE OF OPERATIONS

HCL Technologies Bahrain W.L.L (hereinafter referred to as the ‘Company’) was registered with the Ministry of
Industry and Commerce as a limited liability company in the Kingdom of Bahrain on 18 January 2022 under
commercial registration number 151138-1. The Company is primarily engaged in business of development,
installation and implementation of software and management services. The Company’s registered office is at 21
Floor, Almoayyed Tower, AlSeef, Kingdom of Bahrain.

The authorized, issued and fully paid up share capital of the Company is BD 80,399 comprising of 80,399 shares
of BD 1 each held by HCL Bermuda Limited.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with IFRS Accounting Standards as issued by
International Accounting Standards Board (IFRS Accounting Standards)

These financial statements have been prepared under the historical cost convention on an accrual and going
concern basis.

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (the “functional currency’). The financial statements are
presented in Bahraini Dinars (“BD”), which is the Company’s functional and presentation currency. All financial
information presented in financial statements has been rounded to the nearest Bahraini Dinar.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRS Accounting Standards require management to

make judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

New standards, amendments and interpretations effective from 1 January 2023

There are no new standards, amendments to the standards, which became effective as of 1 January 2023, that
were relevant and had a material impact on the financial statements.

New standards, amendments and interpretations issued but not yet effective
A number of new standards and amendments to standards are effective for annual periods beginning after 1
January 2023 and earlier application is permitted; however, the Company has not early adopted the new or

amended standards in preparing these financial statements.

The following new standards, amendments and interpretations to standards that are relevant to the Company
are not expected to have a significant impact on the Company financial statements.

e Classification of liabilities as current or non-current (Amendments to IAS 1).

8



2.

a)

b)

HCL Technologies Bahrain W.L.L
Note to financial statements for the year ended 31 December 2023
(All amount in BHD, unless otherwise stated)

Material Accounting Policies
Fair value measurement

The Company records certain financial assets and liabilities at fair value on a recurring basis. The Company
determines fair values based on the price it would receive to sell an asset or pay to transfer a liability in an orderly
transaction between market participants at the measurement date and in the principal or most advantageous
market for that asset or liability.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant who
would use the asset in its highest and best use.

Financial Instrument

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

i) Financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the
acquisition of financial assets (other than financial assets at fair value through profit or loss) are added to the fair
value measured on initial recognition of financial asset. Purchase and sale of financial assets are accounted for at
trade date.

Financial instruments at amortized cost

A financial instrument is measured at the amortized cost if both the following conditions are met and it is not
designated at FVTPL.

e itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
e  its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding,.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in other income
in the statement of profit and loss. The losses arising from impairment are recognized in the statement of profit
and loss. This category includes cash and bank balances, trade and other receivables.

Derecognition of financial assets

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or
the Company has transferred its rights to receive cash flows from the asset.
ii)  Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs. The Company’s financial liabilities include borrowings and other
payables. After initial recognition, financial liabilities are subsequently measured at amortized cost using the



HCL Technologies Bahrain W.L.L
Note to financial statements for the year ended 31 December 2023
(All amount in BHD, unless otherwise stated)

Material Accounting Policies (continued)

effective interest rate (EIR) method. Gains and losses are recognized in the statement of profit and loss and other
comprehensive income when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and
loss.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis
to realize the assets and settle the liabilities simultaneously.

Impairment of Financial assets

The Company recognizes loss allowances for expected credit losses (ECLs) on financial assets measured at
amortized cost, mainly bank balances.

Loss allowances on bank balances for which credit risk (i.e. the risk of default occurring over the expected life of
the financial instrument) has not increased significantly since initial recognition are measured at 12-month ECLs
(“General approach").

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and informed credit assessment including forward-looking
information

Lifetime ECL are the ECLs that result from all possible default events over the expected life of the financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which
the Company is exposed to credit risk.

Measurement of ECLs
Bank balances - (General approach)
Impairment on bank balances has been measured on a 12-month expected loss basis and reflects the short

maturities of the exposures. The Company considers that its bank balances have low credit risk based on the
external credit ratings of the counterparties.
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HCL Technologies Bahrain W.L.L
Note to financial statements for the year ended 31 December 2023
(All amount in BHD, unless otherwise stated)

Material Accounting Policies (continued)
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit-
impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit-impaired
includes the following observable data.

e significant financial difficulty of the customer;

e abreach of contract such as a default

e the restructuring of a trade receivables by the Company on terms that the Company would not consider
e itis probable that the customer will enter bankruptcy or other financial reorganization.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof.

Cash and Cash equivalents
Cash and cash equivalents in the balance sheet comprise balances with banks.
Financial Instruments and Management of Risks

The Company’s financial assets and financial liabilities are carried at amortized cost.

The Company has exposure to the following risks from its use of financial instruments:

. Credit risk
*  Liquidity risk
Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, practices and processes for measuring and managing risk, and the Company’s management of capital.
The note also presents certain quantitative disclosures in addition to the disclosures throughout the financial
statements.

The board of directors have overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management practices are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the

Company’s activities.

The accounting policies for financial assets and liabilities are described in note 2(b).
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a)

b)

o)

HCL Technologies Bahrain W.L.L
Note to financial statements for the year ended 31 December 2023
(All amount in BHD, unless otherwise stated)

Financial Instruments and Management of Risks (continued)
Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations and arises principally from the Company’s bank balances.

The Company limits its exposure to credit risk on bank balances by maintaining balances with banks where the
external credit ratings are high. The Company considers that its bank balances have low credit risk based on the
external credit ratings of the counterparties. The Company has assessed impairment on bank balances based on
the 12-month expected loss and has concluded that there is no significant impact due to impairment of bank
balances.

The maximum exposure to credit risk at the reporting date was:
2023 2022

Bank Balance 66,976 79,643

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation. The management assesses its cash flow
position regularly and ensure adequate liquidity from its operations, borrowings and financial support from
shareholders to meet its financial liabilities when due.

The following are the contractual maturities of financial liabilities:

31 December 2023

Carrying Amount Contractual undiscounted cash flow Within 6 months
Due to related parties 3,388 3,388 3,388
Trade and other payables 4,595 4,595 4,595
31 December 2022 Carrying Amount Contractual undiscounted cash flow Within 6 months
Due to related parties 209 209 209
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect
the Company’s income or the value of its holdings of financial instruments.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange
rates.
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HCL Technologies Bahrain W.L.L
Note to financial statements for the year ended 31 December 2023
(All amount in BHD, unless otherwise stated)

Financial Instruments and Management of Risks (continued)

The Company’s currency risk is related to changes in exchange rates applicable to the settlements in foreign
currencies. The Company’s foreign currency transactions are predominantly in Bahraini Dinars, other GCC
currencies; United States Dollars and Euro. The Company limits their currency rate risk by proactively
monitoring key factors that affect the foreign currency fluctuations. There is no exchange rate risk on GCC
currencies and US Dollars as these are effectively pegged to Bahraini Dinars.

The company is not exposed to currency risk as at reporting date.
Interest rate risk

Interest rate risk is the risk that the Company’s earnings will be affected as a result of fluctuations in the value of
financial instruments due to changes in market interest rates.

The company is not exposed to interest rate risk as at reporting date.

(iiiy Other market risk

d)

e

Other market risk is the risk that the fair value or future cash flow of the financial instruments will fluctuate due
to changes in market prices (other than those arising from interest rate risk or currency risk), whether these
changes are caused by factor specific to the individual financial instruments or its issuers, or factors affecting all
similar financial instrument traded in the market.

The Company is not exposed to any other market price risk as at reporting date.
Capital management
The Company’s objectives when managing capital is to safeguard the Company’s ability to continue as a going

concern, so that it can continue to provide returns for shareholders and benefits to the other stakeholders. The
directors monitor the return on capital, which the Company defines as net operating income divided by total

equity.

The Company is not subject to externally imposed capital requirements.

Fair value of financial instruments

Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of cash at bank. Financial liabilities consist of due to related parties. The fair value of the
financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current

transaction between willing parties, other than in a forced or liquidation sale.

The fair values of financial instruments are not materially different from their carrying values largely due to the
short-term maturities of these instruments.
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HCL Technologies Bahrain W.L.L

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2023

4. Related Parties
Related parties comprise the shareholders of the Company, directors and such other entities over which the Company or its

shareholders can exercise significant influence or can be significantly influenced by those entities. The Company enters into
transactions with related parties in the normal course of business at agreed terms.

a) Related party transactions 2,023 2,022
BHD BHD
Proceeds from share capital issued - 80,399
b) Due to related party Relationship 2,023 2,022
BHD BHD
HCL Bermuda Limited Holding Company 3,388 209
5. Bank Balance
Bank Balance 66,976 79,643
66,976 79,643
6. Other receivables
VAT receivables 966 -
966 -

7. Trade and other payables
Accrued expenses 4,595 -

4,595 -

For the period 18 January

8. General and administration expenses 2023 2022 to 31 December 2022
BHD BHD
Legal and professional charges 9,909 -
Audit Fees 4,800 -
Rent 3,249 -
Bank Charges 1,321 770
Other Expenses 196 -
Exchange diference - 195
19,475 965
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