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HCL Technologies S.A.C.
Financial Statements



For the year ended 31 December 2023 and 2022











HCL Technologies S.A.C.
Balance Sheet as at 31 December  2023
(All amounts in hundreds except share data and as stated otherwise)



As at As at
31 December 2023 31 December 2022



(PEN) (PEN)
I. ASSETS



(1) Non-current assets
(a) Property, Plant and Equipment 2.1                            396                               -   
(b) Financial assets



(i) Other 2.2                         3,061                               -   
(c) Deferred tax assets (net) 2.21                         6,150                         2,626 
(d) Other non current assets 2.3                            102                            103 
Total non-current assets                         9,709                         2,729 



(2) Current assets



(a) Inventories 2.4                            359                               -   
(b) Financial assets



(i) Trade receivables 2.5
       Billed                       26,221                         5,698 
       Unbilled                         6,779                         6,603 
(ii) Cash and cash equivalents  2.6                       10,091                         6,067 
(iii) Others 2.2                            935                               -   



(c) Other current assets 2.7                            171                              29 
Total current assets                       44,556                       18,397 
TOTAL ASSETS                       54,265                       21,126 



II. EQUITY



(a) Equity share capital 2.8                       11,669                         2,677 
(b) Other Equity                         3,238                            749 



Equity attributable to shareholders of the Company                       14,907                         3,426 
TOTAL EQUITY                       14,907                         3,426 



LIABILITIES



(1) Current liabilities



(a) Financial liabilities



(i) Borrowings 2.9                         9,903                         1,143 
(ii) Trade payables 2.10
       Billed                       18,483                         5,327 
       Unbilled and accruals                         2,647                         7,084 
(iii) Others 2.11                            195                              39 



(b) Contract liabilities 2.12                            648                            962 
(c) Other current liabilities 2.13                         4,905                            869 
(d) Provisions 2.14                         1,987                               -   
(e) Current Tax Liabilities (net)                            590                         2,276 
Total current liabilities                       39,358                       17,700 
TOTAL EQUITY AND LIABILITIES                       54,265                       21,126 



Summary of significant accounting policies 1



The accompanying notes are an integral part of the financial statements.



As per our report of even date attached



For B S R & Co. LLP For and on behalf of the Board of Directors 



Chartered Accountants of HCL Technologies S.A.C.



Firm's Registration Number : 101248W/W-100022



Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307
Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024



Note No.



Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv WaliaPrince Sharma (May 7, 2024 21:47 GMT+5.5)



Prince Sharma





https://adobecancelledaccountschannel.in1.documents.adobe.com/verifier?tx=CBJCHBCAABAAYUYP61Jll6s3WJH1Ldo1d9NM3n5TNo6i
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HCL Technologies S.A.C.
Statement of Profit and Loss for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



Year ended Year ended
31 December 2023 31 December 2022



(PEN) (PEN)



I Revenue



Revenue from operations 2.15                         53,496                             15,036 
Other income 2.16                                 32                                     -   
Total Revenue                         53,528                             15,036 



II Expenses



Purchase of stock-in-trade                           4,684                               1,737 
Changes in inventories of traded goods 2.17                             (359)                                     -   
Employee benefits expense 2.18                         27,859                                  792 
Outsourcing Cost                         14,424                             10,447 
Finance costs 2.19                              392                                    67 
Depreciation and amortization expense 2.1                                 65                                     -   
Other expenses 2.20                           2,383                               1,012 
Total expenses                         49,448                             14,055 



III Profit before tax                           4,080                                  981 



IV Tax expense 2.21
Current tax                           5,115                               3,010 
Deferred tax (credit)                          (3,524)                             (2,608)
Total tax expense                           1,591                                  402 



V Profit for the year                           2,489                                  579 
VI                                     -   
VII Total Comprehensive income for the year                           2,489                                  579 



Earning per equity share of  PEN 1 each
    Basic 2.22                             0.41                                 0.26 
    Diluted 2.22                             0.41                                 0.23 



Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements.



As per our report of even date attached



For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022



Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307



Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024



Note
No.



Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia



Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma





https://adobecancelledaccountschannel.in1.documents.adobe.com/verifier?tx=CBJCHBCAABAAYUYP61Jll6s3WJH1Ldo1d9NM3n5TNo6i


https://secure.in1.documents.adobe.com/verifier?tx=CBJCHBCAABAAYUYP61Jll6s3WJH1Ldo1d9NM3n5TNo6i








HCL Technologies S.A.C.



(All amounts in hundreds except share data and as stated otherwise)



(Amount in PEN)



Balance as at 1 January, 2022                 1,000                       10                     787                     170                           957 
Issue of equity shares during the year             266,660                 2,667                       -                         -                                -   
Share Application money pending 
allotment allotted



                      -                         -                     (787)                       -                           (787)



Profit for the year                       -                         -                         -                       579                           579 
Other comprehensive income                       -                         -                         -                         -                                -   
Total comprehensive income for the 
year



                      -                         -                         -                       579                           579 



Balance as at 31 December, 2022             267,660                 2,677                       -                       749                           749 
Balance as at 1 January, 2023             267,660                 2,677                       -                       749                           749 
Issue of equity shares during the year             899,250                 8,992                       -                         -                                -   
Profit for the year                       -                         -                         -                   2,489                        2,489 
Other comprehensive income                       -                         -                         -                         -                                -   
Total comprehensive income for the 
year



                      -                         -                         -                   2,489                        2,489 



Balance as at 31 December, 2023          1,166,910               11,669                       -                   3,238                        3,238 



Summary of significant accounting policies ( Note 1)



The accompanying notes are an integral part of the financial statements.



As per our report of even date attached



For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022



Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307



Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024



Total Equity



Statement of Changes in Equity for the year ended 31 December 2023



Equity share capital



Number of 
Shares



Share Capital



Oher Equity



Share
application



money



Reserves and 
Surplus



Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia



Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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HCL Technologies S.A.C.
Statement of Cash flows for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



Year Ended Year Ended
31 December 2023 31 December 2022



(PEN) (PEN)
A. Cash flows from operating activities
Profit before tax 4,080                                                                 981 
Adjustment for:
Depreciation expense 65                              -                                        
Interest expenses 327                            40
Provision for doubtful debts 145                            -                                        
Foreign exchange gain/loss -                            275



4,617                                                              1,296 



Net changes in
Trade receivables (20,844)                     (9,936)                                   
Inventories (359)                          -                                        
Other financial assets and other assets (4,138)                       (132)                                      
Trade payables 8,719                         10,806                                   
Other financial liabilities and other current liabilities 5,826                                                              1,129 



Cash generated from/(used in) operations                         (6,179)                                      3,164 



Direct taxes paid (net of refunds) (6,801)                                                              (860)



Net cash flow from/(used in) operating activities        (A)                       (12,980)                                      2,304 



B. Cash flows from investing activities
Purchase of property,plant and equipment                            (461)                                            -   



Net cash flow from/(used in) investing activities  (B) (461)                          -                                        



C. Cash flows from financing activities
Interest paid                            (287)                                      (28)
Proceeds from issue of share capital                      8,992                                  1,880 
Proceeds from short term borrowings 8,760                         1,143                                 



Net cash flow from financing activities  (C)                        17,465                                      2,995 



Net increase in cash and cash equivalents (A+B+C)                          4,024                                      5,299 
Cash and cash equivalents at the beginning of the year 6,067                         768                                        



Cash and cash equivalents at the end of the year as per note 2.3                        10,091                                      6,067 
Summary of significant accounting policies ( Note 1)



The accompanying notes are an integral part of the financial statements.



As per our report of even date attached



For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022



Prince Sharma Shiv Kumar Walia
Partner General Manager



Membership Number : 521307



Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024



Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia



Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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HCL Technologies S.A.C.
Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



2.1  Property, plant and equipment
The changes in the carrying value for the year ended 31 December 2023



(Amount in PEN)



Computer & 
Networking 
Equipments



Gross block as at 1 January 2023 -                            
Additions 461                           
Deletions -                            
Gross block as at 31 Decemenber 2023 461                           
Accumulated depreciation as at 1 January 2023 -                            
Charge for the year 65                             
Deletions -                            
Accumulated depreciation as at 31 December 2023 65                             



Net block as at 31 December 2023 396                           
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Notes to financial statements for the year ended 31 December 2023



(All amounts in hundreds except share data and as stated otherwise)



2.2 Other financial assets



Non Current
Carried at amortized Cost



Current
Carried at amortized Cost
     Finance lease receivables



2.3  Other Non Current Assets



Unsecured, considered good



Others 



2.4  Inventories 



Inventories (valued at lower of cost and net realisable value)
      Stock in trade 



2.5  Trade Receivables- Current 



                   -   
        26,221              5,698 



Undisputed – considered good          7,903           14,804             3,045               614                 -                   -              26,366 
Impairment allowance for bad and 
doubtful debts                -                    -                    -                    -                   -                   -                 (145)



Unbilled receivables          6,779                  -                    -                    -                   -                   -                6,779 
           33,000 



                                    359                                          -   



As at



Deferred contract cost (Refer note 2.15)



As at
31 December 2022



Impairment allowance for bad and doubtful debts                                    (145)



                                    359                                          -   



(PEN) (PEN)



                                    102 
                                    102 



31 December 2023
(PEN)



As at
31 December 2023 31 December 2022



     Finance lease receivables                                  3,061                                          -   



                                    935                                          -   



                                 3,061                                          -   



                                    935                                          -   



As at
31 December 2023 31 December 2022



(PEN) (PEN)



                                      103 
                                      103 



(PEN)



TotalLess than 6 
months



6 months – 
1 year



1-2
years



2-3
years



More than 
3 years



Trade receivables - current Not Due



Outstanding as at 31 December 2023
from the due date of payment



31 December 2023



Note : Includes billed receivables from related parties amounting to PEN 14,728 as at 31 December 2023 (PEN 601 as at 31 
December 2022) and unbilled receivables from related parties amounting to PEN 3,178 as at 31 December 2023 (PEN 129 as at 
31 December 2022) (Refer note 2.24)



Unbilled receivables (refer note below)                                  6,779 



                               33,000 



Unsecured considered good (refer note below)



31 December 2022
(PEN)(PEN)



                            26,366                                    5,698 



                                   6,603 



                                 12,301 











HCL Technologies S.A.C.
Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



Undisputed – considered good          3,180             2,518                  -                    -                   -                   -                5,698 



Unbilled receivables          6,603                  -    -  -  -  -              6,603 
           12,301 



2.6  Cash and cash equivalents



Balance with banks
      - in current accounts



2.7  Other Current Assets



Unsecured , considered good
Others 



Deferred contract cost (Refer Note 2.15)
Advances to employees              111                    -   
Prepaid expenses
Loans and advances- Others



Less than 6 
months



6 months – 
1 year



(PEN)



As at



2-3
years



Total1-2
years



                                      28 
                                    171 



31 December 2023
(PEN)



                               10,091 
                               10,091 



As at
31 December 2023



(PEN)



                                   6,067 
                                   6,067 



31 December 2022



                                      32 



                                       -   



                                        29 



31 December 2022
(PEN)



                                          4 
                                         -   



                                        25 



Not DueTrade receivables - current
More than 



3 years



Outstanding as at 31 December 2022 
from the due date of payment
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Notes to financial statements for the year ended 31 December 2023



(All amounts in hundreds except share data and as stated otherwise)



2.8  Share capital



31 December 2023 31 December 2022



(PEN) (PEN)



Authorized



1,166,910 (31 December 2022, 267,660) Equity shares of PEN 1 each 11,669                                                   2,677 



Issued, subscribed and fully paid up 



1,166,910 (31 December 2022, 267,660) Equity shares of PEN 1 each 11,669                                                   2,677 



Terms/ rights attached to equity shares



Reconciliation of the number of shares outstanding at the beginning and at the end of the year



No. of shares Amount in PEN No. of shares Amount in PEN
Number of shares at the beginning 267,660                                 2,677                             1,000                                10 



Add: Shares issued during the year 899,250                                 8,992                         266,660                           2,667 
Number of shares at the end 1,166,910          11,669                                          267,660                           2,677 



No. of shares % Holding No. of shares % Holding



Equity shares of PEN 1 each fully paid



HCL Bermuda Limited                      500 0.04% 500 0.19%



HCL Technologies UK limited 1,166,410          99.96%                         267,160 99.81%



Details of shareholders holding more than 5 % shares in the company:-



No. of shares % Holding No. of shares % Holding
Equity shares of PEN 1 each fully paid
HCL Technologies UK limited 1,166,410          99.96%                         267,160 99.81%



Capital management
The primary objective of the Company’s capital management is to support business continuity and growth of the company
while maximizing the shareholder value. The Company determines the capital requirement based on annual operating
plans and long-term and other strategic investment plans. The funding requirements are generally met through operating
cash flows generated, the company have also resorted to proceeds from holding company by issue of share capital and
borrowings to meet local funding requirements



31 December 2023



As at



31 December 2023



As at



As at
31 December 2022



31 December 2022



The Company has only one class of shares referred to as equity shares having a par value of PEN 1/-. Each holder of equity 
shares is entitled to one vote per share.



In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of 
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity 
shares held by the shareholders.



As per the records of the Company, including its register of shareholders/members and other declarations received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.



There are no bonus shares issued, no shares issued for consideration other than cash and no shares bought back
immediately preceding the reporting date from date of incorporation



Shares held by holding company and other group companies :-



Name of the shareholder



As at



31 December 2022



31 December 2023
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Notes to financial statements for the year ended 31 December 2023



(All amounts in hundreds except share data and as stated otherwise)



2.9  Borrowings



Short term borrowings
Unsecured
Loan from related parties (Refer note 2.24)



2.10  Trade payables



Trade payables
Trade payables-related parties (Refer Note 2.24)



Unbilled and accruals
Unbilled and accruals-related parties (Refer Note 2.24)



Not Due



Less than 1 
year



1-2 years 2-3 years More than 3 
years



Total



Trade payables 2,534            15,454           495                -                 -                 18,483           
Unbilled and accruals 2,647            -                 -                 -                 -                 2,647             



21,130           



Not Due



Less than 1 
year



1-2 years 2-3 years More than 3 
years



Total



Trade payables             2,110 3,217             -                 -                 -                 5,327             
Unbilled and accruals 7,084            -                 -                 -                 -                 7,084             



12,411           



2.11  Other financial liabilities



Current
Carried at amortized cost
Accrued salaries and benefits



Other employee costs                    27 
Interest payable- related parties (Refer Note 2.24)                                             52 



                                            39 



                                          143 



                                       2,129 
                                          518 
                                       2,647 
                                     21,130 



9,903                                       
9,903                                       



 31 December 2023 
 (PEN) 



As at



                                       1,143 
                                       1,143 



31 December 2022
(PEN)



 31 December 2023 
 (PEN) 



As at



                                       5,327 



                                       3,450 



31 December 2022
 (PEN) 



                                       1,877                                        2,596 
                                     15,887 
                                     18,483 



                                          378 
                                       6,706 



Particulars



Outstanding as at 31 December 2022 
from the due date of payment



Particulars



Outstanding as at 31 December 2023
from the due date of payment



                                       7,084 
                                     12,411 



As at
31 December 2022



                                            12 



 (PEN) 
 31 December 2023 



 (PEN) 



                                          195 
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Notes to financial statements for the year ended 31 December 2023



(All amounts in hundreds except share data and as stated otherwise)



2.12  Contract liabilities



Current
Contract liabilities (refer note 2.15)



2.13  Other current liabilities



Advances received from customers
Others
      Withholding and other taxes Payable



2.14 Provisions



Provision for Employee benefits



2.15  Revenue from operations



Sale of services
Sale of hardware and software



The disaggregated revenue from contracts with the customers by contract type and as per geography is as follows:



Geography wise
Europe
America
India
Others



Remaining performance obligations
As at 31 December 2023, the aggregate amount of transaction price allocated to remaining performance obligations as per the
requirements of Ind AS 115 was PEN 12,155 (31 December 2022, PEN 11,658) out of which, approximately 39% in December
2023 (52% in December 2022) is expected to be recognized as revenues within one year and the balance beyond one year. This is
after exclusions as below:



(PEN)



6,454                                       
                                     53,496 



5,847                                       
36,740                                    



4,455                                       



                                       1,987                                               -   
                                       1,987                                               -   



597                                          



As at



                                           327 



 31 December 2023 
 (PEN) 



1,004                                       



                                       3,901 



 Year ended 
31 December 2023



(PEN)



                                     51,668 
                                       1,828 
                                     53,496 



Year ended
31 December 2022



As at
 31 December 2023 31 December 2022



 (PEN) 



                                       4,905 



                                           962 
                                           962 



As at
31 December 2022



(PEN)
 31 December 2023 



 (PEN) 



                                          648 
                                          648 



                                           869 



31 December 2022
(PEN)



                                           542 



(PEN)
 31 December 2023 



 (PEN) 



Year ended
31 December 2022



(PEN)



                                      12,995 
                                        2,041 
                                      15,036 



Disaggregate Revenue Information



a) Contracts for which we recognize revenues based on the right to invoice for services performed,
b) Variable consideration allocated entirely to a wholly unsatisfied performance obligation or to a wholly unsatisfied promise to
transfer a distinct good or service that forms part of a single performance obligation, or



c) Variable consideration in the form of a sales-based or usage-based royalty promised in exchange for a license of intellectual
property.



 Total                                        15,036 



13                                            
12,167                                     



2,259                                       
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Notes to financial statements for the year ended 31 December 2023



(All amounts in hundreds except share data and as stated otherwise)



2.15  Revenue from operations (continued)



Contract balances



Contract liabilities : A contract liability arises when there is excess billing over the revenue recognized.



The below table discloses the movement in balances of contract liabilities :
 Year ended  Year ended 



 31 December 2023  31 December 2022 
 (PEN)  (PEN) 



Balance as at beginning of the year 962                                                                      332 
Additional amounts billed but not recognized as revenue -                                                                       962 
Deduction on account of revenues recognized during the year (314)                                                                    (332)



648                                                                      962 



The below table discloses the movement in balance of deferred contract cost:
 Year ended  Year ended 



 31 December 2023  31 December 2022 
 (PEN)  (PEN) 



Balance as at beginning of the year 128                                                                         -   
Additional cost capitalised during the year 29                                                                        128 
Deduction on account of cost amortised during the year (23)                                                                          -   



134                                                                      128 



 Year ended  Year ended 
 31 December 2023  31 December 2022 



 (PEN)  (PEN) 
53,496                           15,036                                 
53,496                           15,036                                 



2.16  Other income
 Year ended  Year ended 



31 December 2023  31 December 2022 
 (PEN)  (PEN) 



Interest - financial assets at amortized cost                                    32                                          -   
                                   32                                          -   



2.17  Changes in inventories of stock in trade
 Year ended  Year ended 



31 December 2023  31 December 2022 
 (PEN)  (PEN) 



                                   -                                            -   
                               (359)                                          -   
                               (359)                                          -   



Contract assets : A contract asset is a right to consideration that is conditional upon factors other than the passage of time.
Contract assets are recognized where there is excess of revenue over the billings. Revenue recognized but not billed to
customers are classified either as contract assets or unbilled receivable in our consolidated balance sheet. Contract assets
primarily relate to unbilled amounts on fixed price contracts using the cost to cost method of revenue recognition. Unbilled
receivables represents contracts where right to consideration is unconditional (i.e. only the passage of time is required before
the payment is due).



Balance as at end of the year



Deferred contract cost : Deferred contract cost primarily represents the contract fulfilment cost and cost for obtaining the 
contract.



Balance as at end of the year



Reconciliation of revenue recognised with the contracted price is as follows:



Contracted Price
Revenue recognised



Interest income 



Opening stock
Less: Closing stock











HCL Technologies S.A.C.



2.18  Employee benefits expense
 Year ended  Year ended 



31 December 2023 31 December 2022



 (PEN)  (PEN) 



Salaries, wages and bonus 21,920                                                                 669 
Contribution to other employee funds 5,939                                                                   123 



27,859                                                                 792 



2.19  Finance cost
 Year ended  Year ended 



31 December 2023 31 December 2022
 (PEN)  (PEN) 



Interest 
   - On others 327                                                                        40 
Bank charges 65                                                                          27 



392                                                                        67 



2.20  Other expenses
 Year ended  Year ended 



31 December 2023 31 December 2022
 (PEN)  (PEN) 



Legal and professional charges 730                                                                      730 
Travel costs 175                                -                                      
Communication costs 23                                  -                                      
Provision for doubtful debts 145                                                                         -   
Exchange differences (net) 926                                275                                      
Rates and taxes 358                                7                                          
Miscellaneous Expenses 26                                  -                                      



2,383                                                                1,012 



2.21  Income taxes
 Year ended  Year ended 



31 December 2023 31 December 2022



 (PEN)  (PEN) 
Income tax charged to statement of profit and loss
    Current income tax charge 5,115                                                                3,010 



 Deferred tax (credit) (3,524)                                                              (2,608)
1,591                                                                   402 



 Year ended  Year ended 
31 December 2023 31 December 2022



 (PEN)  (PEN) 
Profit before income tax 4,080                                                                   981 
Statutory tax rate 29.50% 29.50%
Expected tax expense                               1,203                                       289 
Permanent Difference - Others 80                                                                          73 
WHT Provision 307                                                                         -   
Permanent Difference - Prior period -                                                                         40 
Total taxes                               1,590                                       402 
Effective income tax rate 38.98% 40.98%



The reconciliation between the provision for income tax and amount computed by applying the statutory income tax rate is as 
follows:



(All amounts in hundreds except share data and as stated otherwise)
Notes to financial statements for the year ended 31 December 2023
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Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



Components of deferred tax assets and liabilities as at 31 December 2023 Amount in (PEN)
Opening 
balance



Recognized in 
profit and loss



Closing                     
balance



Deferred tax assets
Provisions                 2,623                           3,482                            6,105 
Provision for Doubtful Debts                       -                                  43                                 43 
Accrued employee costs                       -                                493                               493 
Others                        3                            (494)                              (491)
Net deferred tax assets (A)                 2,626                           3,524                            6,150 
Gross deferred tax liabilities (B)                       -                                  -                                    -   
Net deferred tax assets   (A-B)                 2,626                           3,524                            6,150 



Components of deferred tax assets and liabilities as at 31 December 2022 Amount in (PEN)
Opening 
balance



Recognized in 
profit and loss



Closing                     
balance



Deferred tax assets
Provisions                      10                           2,613                            2,623 
Others                        8                                (5)                                   3 
Net deferred tax assets (A)                      18                           2,608                            2,626 
Gross deferred tax liabilities (B)                       -                                  -                                    -   
Net deferred tax assets   (A-B)                      18                           2,608                            2,626 



2.22 Earnings Per Share
The computation of earnings per equity share (EPS) is as follows:



Particulars As at As at
31 December 2023 31 December 2022



(PEN) (PEN)



Net profit as per statement of profit and loss for computation of EPS                           2,489                               579 
                  610,114                        223,279 
                  610,114                        255,817 



Nominal value of equity shares 1                                   1 
Earning per equity share
- Basic                             0.41                              0.26 
- Diluted                             0.41                              0.23 



2.23  Segment Reporting



Weighted average number of equity shares outstanding - Basic
Weighted average number of equity shares outstanding - Diluted



Operating segments are defined as components of an enterprise for which discrete financial information is available
and their results are reviewed regularly by the chief operating decision maker (CODM), for allocation of resources
and assessing performance. 



The Company’s ultimate holding company, HCL Technologies Limited’s chief operating decision maker (CODM)
reviews its results for allocation of resources and assessing performance by business segment comprising IT and
Business Services, Engineering and R&D Services, and HCL Software (formerly, known as Products and Platform).
The ultimate Holding Company monitors the risk and returns of the Company’s businesses on an entity level and
evaluates the performance of the Company as one business segment. Hence there is only one reportable segment of
the Company, as envisaged under Indian Accounting Standards -108 “Operating segments”



Revenue disaggregation as per geography is given in note 2.15
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Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



2.24 Related party transactions



a) Related parties where control exists in current year



Ultimate Holding company Holding companies
HCL Technologies Limited HCL Technologies UK Limited



b) Related parties where control exists in previous year



Ultimate Holding company Holding companies
HCL Technologies Limited HCL Bermuda Limited



c) Related parties with whom transactions  have taken place during the year



 Ultimate Holding company Holding company



HCL Technologies Limited HCL Technologies UK Limited
Fellow subsidiaries



HCL Technologies Belgium BVBA HCL Technologies Middle East FZ-LLC
HCL Technologies Bulgaria EOOD HCL Technologies Vietnam Company Limited
HCL Technologies (Shanghai) Limited HCL Canada Inc.
HCL America Inc. Telerx Marketing Inc.
HCL Technologies (PTY) Limited HCL Latin America Holding, LLC
HCL (Ireland) Information Systems Limited HCL Technologies France SAS
HCL Technologies Greece Single Member P.C. HCL Technologies Vietnam Company Limited 
HCL Technologies Solutions GmbH HCL (New Zealand) Limited
Axon Solutions (Shanghai) Co. Limited HCL Arabia LLC
Filial Espanola De HCL Technologies S.L HCL Technologies (Taiwan) Ltd. 
HCL Asia Pacific Pte Ltd. HCL Technologies (Thailand) Ltd.
HCL Australia Services Pty. Limited HCL Technologies Austria GmbH
HCL Istanbul Bilisim Teknolojileri Limited Sirketi HCL Technologies Sweden AB
HCL Singapore Pte. Limited HCL Technologies Germany GmbH
HCL Technologies Chile Spa HCL Technologies Italy S.P.A
HCL Technologies Corporate Services Limited HCL Technologies Norway AS
HCL Technologies Lanka (Private) Limited HCL Technologies Philippines Inc.



d) Transactions with related parties during the year in the ordinary course of business (PEN)



31 December 
2023



31 December 
2022



31 December 
2023



31 December 
2022



31 December 
2023



31 December 
2022



Revenue                 4,455                      13                      -                        -                 28,870                   2,524 
Outsourcing cost                      -                   6,543                      -                        -                 10,753                   3,604 
Interest Expense                      -                        -                      327                      40                      -                           -   



e) Outstanding balances with related parties (PEN)



31 December 
2023



31 December 
2022



31 December 
2023



31 December 
2022



31 December 
2023



31 December 
2022



Trade receivables                 5,054                      -                        -                        -                   9,674                      601 
Unbilled receivable                      -                        13                      -                        -                   3,178                      116 
Loan taken                      -                        -                   9,903                 1,143                      -                           -   
Interest on Loan taken                      -                        -                        52                      12                      -                           -   
Trade payables                    321                    484                      -                        -                 15,566                   2,966 
Unbilled and accruals                    331                 6,047                      -                        -                      187                      659 



As at As at



HCL Technologies Costa Rica Sociedad De 
Responsabilidad Limitada



All transactions entered by the Group with related parties are at arm’s length and in ordinary course of business.



Particulars



Ultimate Holding Company Holding Companies Fellow Subsidiaries
Year ended Year ended Year ended



Particulars



Ultimate Holding Company Holding Companies Fellow Subsidiaries



As at
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2.25 Financial Instruments
(a) Financial assets and liabilities
The carrying value of financial instruments by categories as at 31 December 2023 is as follows:
Particulars Amortized Cost Total Carrying Value



(PEN) (PEN)
Financial Assets



Trade receivables (including unbilled)                         33,000                               33,000 



Cash and Cash Equivalents                         10,091                               10,091 



Others                           3,996                                 3,996 



Total                         47,087                               47,087 



Financial Liabilities



Borrowings 9,903                                                         9,903 



Trade payables (including unbilled and accruals)                         21,130                               21,130 



Others                              195                                    195 



Total                         31,228                               31,228 



The carrying value of financial instruments by categories as at 31 December 2022 is as follows:
Particulars Amortized Cost Total Carrying Value



(PEN) (PEN)
Financial Assets



Trade receivables (including unbilled)                         12,301                               12,301 



Cash and Cash Equivalents                           6,067                                 6,067 



Total                         18,368                               18,368 



Financial Liabilities



Borrowings 1,143                                                         1,143 



Trade payables (including unbilled and accruals)                         12,411                               12,411 



Others                                39                                       39 



Total                         13,593                               13,593 



(b) Financial risk management



Market risk



Interest rate risk



The Company is exposed to market risk and liquidity risk which may impact the fair value of its financial instruments.
The Company has a risk management policy to manage & mitigate these risks.



The Company's risk management policy aims to reduce volatility in financial statements while maintaining balance
between providing predictability in the Company's business plan along with reasonable participation in market
movement.



Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises of currency risk and interest rate risk. The Company is primarily exposed to
fluctuation in foreign currency exchange rates.



Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company has not invested in fixed rate interest bearing investments. Hence, the
Company is not significantly exposed to interest rate risk.











HCL Technologies S.A.C.
Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)



Credit risk



Liquidity risk



Year 1
(Current)



Year 2 Year 3 Year 4-5
and thereafter



Total



(PEN) (PEN) (PEN) (PEN) (PEN)



Borrowings             9,903                          -                            -                            -                      9,903 



          21,130                          -                            -                            -                    21,130 
               195                          -                            -                            -                         195 
          31,228                          -                            -                            -                    31,228 



Borrowings             1,143                    1,143 



          12,411                          -                            -                            -                    12,411 



                 39                          -                            -                            -                           39 



          13,593                          -                            -                            -                    13,593 



Foreign currency risk



31 December 
2023



31 December 
2022



31 December 
2023



31 December 
2022



(PEN) (PEN) (PEN) (PEN)
USD/PEN 51                                              597 186                                         2,721 
EUR/PEN -                                               -   25                                              408 
CNY/PEN -                                               -   -                                         1,084 
BGN/PEN -                                               -   -                                            205 
GBP/PEN -                                               -   47                        
AED/PEN -                                               -   -                                            484 



Financial instruments that potentially subject the Company to concentration of credit risk consist principally of cash and bank
balances, trade receivables, unbilled revenue. By their nature, all such financial instruments involve risks, including the credit
risk of nonperformance by counterparties. The allowance for lifetime expected credit loss on customer balances is 145 PEN as on
31st December 2023 and Nil as on 31st December 2022. 



Other financial liabilities



Total



Appreciation / depreciation of 1% in respective foreign currencies with respect to functional currency of the Company would
result in decrease / increase in the Company’s profit before tax by approximately PEN 22,272 for the year ended 31 December,
2023 and PEN 4,306 for 31 December, 2022



The rate sensitivity is calculated by aggregation of the net foreign exchange rate exposure and a simultaneous parallel foreign
exchange rates shift of all the currencies by 1% against the respective functional currencies of the Company and its branches. The
sensitivity analysis presented above may not be representative of the actual change.



Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with financial liabilities.
The investment philosophy of the Company is capital preservation and liquidity in preference to returns. The Company
consistently generates sufficient cash flows from operations and has access to multiple sources of funding to meet the financial
obligations and maintain adequate liquidity for use.



Maturity profile of the Company’s financial liabilities based on contractual payments is as below:



As at 31 December 2022



Trade payables (includes unbilled and 
accruals)



Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
exchange rates. The Company’s exposure to the risk of changes in exchange rates relates primarily to the Company’s operations.  



As at 31 December 2023



Trade payables (includes unbilled and 
accruals)
Other financial liabilities
Total



Financial assets Financial liabilities
Non-derivative foreign currency exposure as of 31 December 2023 and 31 December 2022 in major currencies is as below:



The exchange rate risk primarily arises from assets and liabilities denominated in currencies other than functional currency. An
insignificant portion of the Company's revenue is in other foreign currency while a large portion of costs are in PEN. The
fluctuation in exchange rates in respect to PEN may not have potential impact on the statement of profit and loss and equity.
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2.26 Ratios



31 December 
2023



31 December 
2022



Current ratio Current assets Current liabilities Times 1.13 1.04



Debt equity ratio 
Total debt (refer 
note 1 below) Total equity Times 0.66 0.33



Debt service coverage ratio



Earning available 
for debt service 
(refer note 2 below)



Debt service 
(refer note 3 below) Times 8.80 15.45



Return on equity ratio Profit for the year Average total equity % 27% 26%



Trade receivables turnover ratio 
Revenue from 
operations



Average trade 
receivables Times 2.36 2.01



Trade payables turnover ratio



Net credit 
purchases (refer 
note 4 below)



Average trade 
payables Times 1.28 1.88



Net capital turnover ratio
Revenue from 
operations



Working capital 
(refer note below 5) Times 10.29 21.58



Net profit ratio Profit for the year
Revenue from 
operations % 5% 4%



Return on capital employed
Earning before 
interest and taxes



Capital employed 
(refer note 6 below) % 24% 53%



Notes :
(1) Total debts consists of borrowings 



(3) Debt service = Interest + principal repayments



(5) Working capital = current assets - current liabilities



(7) Average is calculated based on simple average of opening and closing balances



Explanation where change in the ratio is more than 25%



(5) Return on capital employed : This is due to borrowings amounting to PEN 8,760 taken during the year.



(4) Net credit purchase includes purchase of stock-in-trade , change in inventories of stock-in-trade, outsourcing 
costs and other expenses



Ratio Numerator Denominator Units



(2) Earning available for debt services = Profit for the year + interest + non cash charges



(6) Capital employed = Tangible net worth includes acquired goodwill and other intangibles assets (if any) + total 
debt - deferred tax assets



(1) Debt equity ratio : Borrowings amounting to PEN 8,760 was taken during the year 2023. Thus, the ratio has been 
increased from 0.33 to 0.61 in 2023.



(4) Net capital turnover ratio : Net capital turnover ratio has been decreased mainly on account of increase in current 



Year ended



(2) Debt service coverage ratio : This is due to borrowings amounting to PEN 8,760 taken during the year.
(3) Trade payables turnover ratio : Due to increase in trade payable in CY, trade payable turnover ratio is in 
decreasing trend.
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2.27 Subsequent events



 



The accompanying notes are an integral part of the financial statements.



As per our report of even date attached



For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022



Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307



Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024



The Company has evaluated all the subsequent events through 7th May 2024, which is the date on which these financial
statements were issued, and no events have occurred from the balance sheet date through that date except for matters that have
already been considered in the financial statements.



The Company has presented its financial statements in "PEN in Hundreds" and accordingly, amounts less than PEN 0.50
thousands are rounded off to zero. 



Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia



Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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HCL Technologies S.A.C.
Balance Sheet as at 31 December  2023
(All amounts in hundreds except share data and as stated otherwise)


As at As at
31 December 2023 31 December 2022


(PEN) (PEN)
I. ASSETS


(1) Non-current assets
(a) Property, Plant and Equipment 2.1                            396                               -   
(b) Financial assets


(i) Other 2.2                         3,061                               -   
(c) Deferred tax assets (net) 2.21                         6,150                         2,626 
(d) Other non current assets 2.3                            102                            103 
Total non-current assets                         9,709                         2,729 


(2) Current assets


(a) Inventories 2.4                            359                               -   
(b) Financial assets


(i) Trade receivables 2.5
       Billed                       26,221                         5,698 
       Unbilled                         6,779                         6,603 
(ii) Cash and cash equivalents  2.6                       10,091                         6,067 
(iii) Others 2.2                            935                               -   


(c) Other current assets 2.7                            171                              29 
Total current assets                       44,556                       18,397 
TOTAL ASSETS                       54,265                       21,126 


II. EQUITY


(a) Equity share capital 2.8                       11,669                         2,677 
(b) Other Equity                         3,238                            749 


Equity attributable to shareholders of the Company                       14,907                         3,426 
TOTAL EQUITY                       14,907                         3,426 


LIABILITIES


(1) Current liabilities


(a) Financial liabilities


(i) Borrowings 2.9                         9,903                         1,143 
(ii) Trade payables 2.10
       Billed                       18,483                         5,327 
       Unbilled and accruals                         2,647                         7,084 
(iii) Others 2.11                            195                              39 


(b) Contract liabilities 2.12                            648                            962 
(c) Other current liabilities 2.13                         4,905                            869 
(d) Provisions 2.14                         1,987                               -   
(e) Current Tax Liabilities (net)                            590                         2,276 
Total current liabilities                       39,358                       17,700 
TOTAL EQUITY AND LIABILITIES                       54,265                       21,126 


Summary of significant accounting policies 1


The accompanying notes are an integral part of the financial statements.


As per our report of even date attached


For B S R & Co. LLP For and on behalf of the Board of Directors 


Chartered Accountants of HCL Technologies S.A.C.


Firm's Registration Number : 101248W/W-100022


Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307
Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024


Note No.


Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv WaliaPrince Sharma (May 7, 2024 21:47 GMT+5.5)


Prince Sharma
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HCL Technologies S.A.C.
Statement of Profit and Loss for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)


Year ended Year ended
31 December 2023 31 December 2022


(PEN) (PEN)


I Revenue


Revenue from operations 2.15                         53,496                             15,036 
Other income 2.16                                 32                                     -   
Total Revenue                         53,528                             15,036 


II Expenses


Purchase of stock-in-trade                           4,684                               1,737 
Changes in inventories of traded goods 2.17                             (359)                                     -   
Employee benefits expense 2.18                         27,859                                  792 
Outsourcing Cost                         14,424                             10,447 
Finance costs 2.19                              392                                    67 
Depreciation and amortization expense 2.1                                 65                                     -   
Other expenses 2.20                           2,383                               1,012 
Total expenses                         49,448                             14,055 


III Profit before tax                           4,080                                  981 


IV Tax expense 2.21
Current tax                           5,115                               3,010 
Deferred tax (credit)                          (3,524)                             (2,608)
Total tax expense                           1,591                                  402 


V Profit for the year                           2,489                                  579 
VI                                     -   
VII Total Comprehensive income for the year                           2,489                                  579 


Earning per equity share of  PEN 1 each
    Basic 2.22                             0.41                                 0.26 
    Diluted 2.22                             0.41                                 0.23 


Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements.


As per our report of even date attached


For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022


Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307


Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024


Note
No.


Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia


Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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HCL Technologies S.A.C.


(All amounts in hundreds except share data and as stated otherwise)


(Amount in PEN)


Balance as at 1 January, 2022                 1,000                       10                     787                     170                           957 
Issue of equity shares during the year             266,660                 2,667                       -                         -                                -   
Share Application money pending 
allotment allotted


                      -                         -                     (787)                       -                           (787)


Profit for the year                       -                         -                         -                       579                           579 
Other comprehensive income                       -                         -                         -                         -                                -   
Total comprehensive income for the 
year


                      -                         -                         -                       579                           579 


Balance as at 31 December, 2022             267,660                 2,677                       -                       749                           749 
Balance as at 1 January, 2023             267,660                 2,677                       -                       749                           749 
Issue of equity shares during the year             899,250                 8,992                       -                         -                                -   
Profit for the year                       -                         -                         -                   2,489                        2,489 
Other comprehensive income                       -                         -                         -                         -                                -   
Total comprehensive income for the 
year


                      -                         -                         -                   2,489                        2,489 


Balance as at 31 December, 2023          1,166,910               11,669                       -                   3,238                        3,238 


Summary of significant accounting policies ( Note 1)


The accompanying notes are an integral part of the financial statements.


As per our report of even date attached


For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022


Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307


Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024


Total Equity


Statement of Changes in Equity for the year ended 31 December 2023


Equity share capital


Number of 
Shares


Share Capital


Oher Equity


Share
application


money


Reserves and 
Surplus


Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia


Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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HCL Technologies S.A.C.
Statement of Cash flows for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)


Year Ended Year Ended
31 December 2023 31 December 2022


(PEN) (PEN)
A. Cash flows from operating activities
Profit before tax 4,080                                                                 981 
Adjustment for:
Depreciation expense 65                              -                                        
Interest expenses 327                            40
Provision for doubtful debts 145                            -                                        
Foreign exchange gain/loss -                            275


4,617                                                              1,296 


Net changes in
Trade receivables (20,844)                     (9,936)                                   
Inventories (359)                          -                                        
Other financial assets and other assets (4,138)                       (132)                                      
Trade payables 8,719                         10,806                                   
Other financial liabilities and other current liabilities 5,826                                                              1,129 


Cash generated from/(used in) operations                         (6,179)                                      3,164 


Direct taxes paid (net of refunds) (6,801)                                                              (860)


Net cash flow from/(used in) operating activities        (A)                       (12,980)                                      2,304 


B. Cash flows from investing activities
Purchase of property,plant and equipment                            (461)                                            -   


Net cash flow from/(used in) investing activities  (B) (461)                          -                                        


C. Cash flows from financing activities
Interest paid                            (287)                                      (28)
Proceeds from issue of share capital                      8,992                                  1,880 
Proceeds from short term borrowings 8,760                         1,143                                 


Net cash flow from financing activities  (C)                        17,465                                      2,995 


Net increase in cash and cash equivalents (A+B+C)                          4,024                                      5,299 
Cash and cash equivalents at the beginning of the year 6,067                         768                                        


Cash and cash equivalents at the end of the year as per note 2.3                        10,091                                      6,067 
Summary of significant accounting policies ( Note 1)


The accompanying notes are an integral part of the financial statements.


As per our report of even date attached


For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022


Prince Sharma Shiv Kumar Walia
Partner General Manager


Membership Number : 521307


Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024


Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia


Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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HCL Technologies S.A.C.
Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)


2.1  Property, plant and equipment
The changes in the carrying value for the year ended 31 December 2023


(Amount in PEN)


Computer & 
Networking 
Equipments


Gross block as at 1 January 2023 -                            
Additions 461                           
Deletions -                            
Gross block as at 31 Decemenber 2023 461                           
Accumulated depreciation as at 1 January 2023 -                            
Charge for the year 65                             
Deletions -                            
Accumulated depreciation as at 31 December 2023 65                             


Net block as at 31 December 2023 396                           







HCL Technologies S.A.C.


Notes to financial statements for the year ended 31 December 2023


(All amounts in hundreds except share data and as stated otherwise)


2.2 Other financial assets


Non Current
Carried at amortized Cost


Current
Carried at amortized Cost
     Finance lease receivables


2.3  Other Non Current Assets


Unsecured, considered good


Others 


2.4  Inventories 


Inventories (valued at lower of cost and net realisable value)
      Stock in trade 


2.5  Trade Receivables- Current 


                   -   
        26,221              5,698 


Undisputed – considered good          7,903           14,804             3,045               614                 -                   -              26,366 
Impairment allowance for bad and 
doubtful debts                -                    -                    -                    -                   -                   -                 (145)


Unbilled receivables          6,779                  -                    -                    -                   -                   -                6,779 
           33,000 


                                    359                                          -   


As at


Deferred contract cost (Refer note 2.15)


As at
31 December 2022


Impairment allowance for bad and doubtful debts                                    (145)


                                    359                                          -   


(PEN) (PEN)


                                    102 
                                    102 


31 December 2023
(PEN)


As at
31 December 2023 31 December 2022


     Finance lease receivables                                  3,061                                          -   


                                    935                                          -   


                                 3,061                                          -   


                                    935                                          -   


As at
31 December 2023 31 December 2022


(PEN) (PEN)


                                      103 
                                      103 


(PEN)


TotalLess than 6 
months


6 months – 
1 year


1-2
years


2-3
years


More than 
3 years


Trade receivables - current Not Due


Outstanding as at 31 December 2023
from the due date of payment


31 December 2023


Note : Includes billed receivables from related parties amounting to PEN 14,728 as at 31 December 2023 (PEN 601 as at 31 
December 2022) and unbilled receivables from related parties amounting to PEN 3,178 as at 31 December 2023 (PEN 129 as at 
31 December 2022) (Refer note 2.24)


Unbilled receivables (refer note below)                                  6,779 


                               33,000 


Unsecured considered good (refer note below)


31 December 2022
(PEN)(PEN)


                            26,366                                    5,698 


                                   6,603 


                                 12,301 







HCL Technologies S.A.C.
Notes to financial statements for the year ended 31 December 2023
(All amounts in hundreds except share data and as stated otherwise)


Undisputed – considered good          3,180             2,518                  -                    -                   -                   -                5,698 


Unbilled receivables          6,603                  -    -  -  -  -              6,603 
           12,301 


2.6  Cash and cash equivalents


Balance with banks
      - in current accounts


2.7  Other Current Assets


Unsecured , considered good
Others 


Deferred contract cost (Refer Note 2.15)
Advances to employees              111                    -   
Prepaid expenses
Loans and advances- Others


Less than 6 
months


6 months – 
1 year


(PEN)


As at


2-3
years


Total1-2
years


                                      28 
                                    171 


31 December 2023
(PEN)


                               10,091 
                               10,091 


As at
31 December 2023


(PEN)


                                   6,067 
                                   6,067 


31 December 2022


                                      32 


                                       -   


                                        29 


31 December 2022
(PEN)


                                          4 
                                         -   


                                        25 


Not DueTrade receivables - current
More than 


3 years


Outstanding as at 31 December 2022 
from the due date of payment







HCL Technologies S.A.C.


Notes to financial statements for the year ended 31 December 2023


(All amounts in hundreds except share data and as stated otherwise)


2.8  Share capital


31 December 2023 31 December 2022


(PEN) (PEN)


Authorized


1,166,910 (31 December 2022, 267,660) Equity shares of PEN 1 each 11,669                                                   2,677 


Issued, subscribed and fully paid up 


1,166,910 (31 December 2022, 267,660) Equity shares of PEN 1 each 11,669                                                   2,677 


Terms/ rights attached to equity shares


Reconciliation of the number of shares outstanding at the beginning and at the end of the year


No. of shares Amount in PEN No. of shares Amount in PEN
Number of shares at the beginning 267,660                                 2,677                             1,000                                10 


Add: Shares issued during the year 899,250                                 8,992                         266,660                           2,667 
Number of shares at the end 1,166,910          11,669                                          267,660                           2,677 


No. of shares % Holding No. of shares % Holding


Equity shares of PEN 1 each fully paid


HCL Bermuda Limited                      500 0.04% 500 0.19%


HCL Technologies UK limited 1,166,410          99.96%                         267,160 99.81%


Details of shareholders holding more than 5 % shares in the company:-


No. of shares % Holding No. of shares % Holding
Equity shares of PEN 1 each fully paid
HCL Technologies UK limited 1,166,410          99.96%                         267,160 99.81%


Capital management
The primary objective of the Company’s capital management is to support business continuity and growth of the company
while maximizing the shareholder value. The Company determines the capital requirement based on annual operating
plans and long-term and other strategic investment plans. The funding requirements are generally met through operating
cash flows generated, the company have also resorted to proceeds from holding company by issue of share capital and
borrowings to meet local funding requirements


31 December 2023


As at


31 December 2023


As at


As at
31 December 2022


31 December 2022


The Company has only one class of shares referred to as equity shares having a par value of PEN 1/-. Each holder of equity 
shares is entitled to one vote per share.


In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of 
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity 
shares held by the shareholders.


As per the records of the Company, including its register of shareholders/members and other declarations received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.


There are no bonus shares issued, no shares issued for consideration other than cash and no shares bought back
immediately preceding the reporting date from date of incorporation


Shares held by holding company and other group companies :-


Name of the shareholder


As at


31 December 2022


31 December 2023







HCL Technologies S.A.C.


Notes to financial statements for the year ended 31 December 2023


(All amounts in hundreds except share data and as stated otherwise)


2.9  Borrowings


Short term borrowings
Unsecured
Loan from related parties (Refer note 2.24)


2.10  Trade payables


Trade payables
Trade payables-related parties (Refer Note 2.24)


Unbilled and accruals
Unbilled and accruals-related parties (Refer Note 2.24)


Not Due


Less than 1 
year


1-2 years 2-3 years More than 3 
years


Total


Trade payables 2,534            15,454           495                -                 -                 18,483           
Unbilled and accruals 2,647            -                 -                 -                 -                 2,647             


21,130           


Not Due


Less than 1 
year


1-2 years 2-3 years More than 3 
years


Total


Trade payables             2,110 3,217             -                 -                 -                 5,327             
Unbilled and accruals 7,084            -                 -                 -                 -                 7,084             


12,411           


2.11  Other financial liabilities


Current
Carried at amortized cost
Accrued salaries and benefits


Other employee costs                    27 
Interest payable- related parties (Refer Note 2.24)                                             52 


                                            39 


                                          143 


                                       2,129 
                                          518 
                                       2,647 
                                     21,130 


9,903                                       
9,903                                       


 31 December 2023 
 (PEN) 


As at


                                       1,143 
                                       1,143 


31 December 2022
(PEN)


 31 December 2023 
 (PEN) 


As at


                                       5,327 


                                       3,450 


31 December 2022
 (PEN) 


                                       1,877                                        2,596 
                                     15,887 
                                     18,483 


                                          378 
                                       6,706 


Particulars


Outstanding as at 31 December 2022 
from the due date of payment


Particulars


Outstanding as at 31 December 2023
from the due date of payment


                                       7,084 
                                     12,411 


As at
31 December 2022


                                            12 


 (PEN) 
 31 December 2023 


 (PEN) 


                                          195 
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Notes to financial statements for the year ended 31 December 2023
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2.12  Contract liabilities


Current
Contract liabilities (refer note 2.15)


2.13  Other current liabilities


Advances received from customers
Others
      Withholding and other taxes Payable


2.14 Provisions


Provision for Employee benefits


2.15  Revenue from operations


Sale of services
Sale of hardware and software


The disaggregated revenue from contracts with the customers by contract type and as per geography is as follows:


Geography wise
Europe
America
India
Others


Remaining performance obligations
As at 31 December 2023, the aggregate amount of transaction price allocated to remaining performance obligations as per the
requirements of Ind AS 115 was PEN 12,155 (31 December 2022, PEN 11,658) out of which, approximately 39% in December
2023 (52% in December 2022) is expected to be recognized as revenues within one year and the balance beyond one year. This is
after exclusions as below:


(PEN)


6,454                                       
                                     53,496 


5,847                                       
36,740                                    


4,455                                       


                                       1,987                                               -   
                                       1,987                                               -   


597                                          


As at


                                           327 


 31 December 2023 
 (PEN) 


1,004                                       


                                       3,901 


 Year ended 
31 December 2023


(PEN)


                                     51,668 
                                       1,828 
                                     53,496 


Year ended
31 December 2022


As at
 31 December 2023 31 December 2022


 (PEN) 


                                       4,905 


                                           962 
                                           962 


As at
31 December 2022


(PEN)
 31 December 2023 


 (PEN) 


                                          648 
                                          648 


                                           869 


31 December 2022
(PEN)


                                           542 


(PEN)
 31 December 2023 


 (PEN) 


Year ended
31 December 2022


(PEN)


                                      12,995 
                                        2,041 
                                      15,036 


Disaggregate Revenue Information


a) Contracts for which we recognize revenues based on the right to invoice for services performed,
b) Variable consideration allocated entirely to a wholly unsatisfied performance obligation or to a wholly unsatisfied promise to
transfer a distinct good or service that forms part of a single performance obligation, or


c) Variable consideration in the form of a sales-based or usage-based royalty promised in exchange for a license of intellectual
property.


 Total                                        15,036 


13                                            
12,167                                     


2,259                                       
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2.15  Revenue from operations (continued)


Contract balances


Contract liabilities : A contract liability arises when there is excess billing over the revenue recognized.


The below table discloses the movement in balances of contract liabilities :
 Year ended  Year ended 


 31 December 2023  31 December 2022 
 (PEN)  (PEN) 


Balance as at beginning of the year 962                                                                      332 
Additional amounts billed but not recognized as revenue -                                                                       962 
Deduction on account of revenues recognized during the year (314)                                                                    (332)


648                                                                      962 


The below table discloses the movement in balance of deferred contract cost:
 Year ended  Year ended 


 31 December 2023  31 December 2022 
 (PEN)  (PEN) 


Balance as at beginning of the year 128                                                                         -   
Additional cost capitalised during the year 29                                                                        128 
Deduction on account of cost amortised during the year (23)                                                                          -   


134                                                                      128 


 Year ended  Year ended 
 31 December 2023  31 December 2022 


 (PEN)  (PEN) 
53,496                           15,036                                 
53,496                           15,036                                 


2.16  Other income
 Year ended  Year ended 


31 December 2023  31 December 2022 
 (PEN)  (PEN) 


Interest - financial assets at amortized cost                                    32                                          -   
                                   32                                          -   


2.17  Changes in inventories of stock in trade
 Year ended  Year ended 


31 December 2023  31 December 2022 
 (PEN)  (PEN) 


                                   -                                            -   
                               (359)                                          -   
                               (359)                                          -   


Contract assets : A contract asset is a right to consideration that is conditional upon factors other than the passage of time.
Contract assets are recognized where there is excess of revenue over the billings. Revenue recognized but not billed to
customers are classified either as contract assets or unbilled receivable in our consolidated balance sheet. Contract assets
primarily relate to unbilled amounts on fixed price contracts using the cost to cost method of revenue recognition. Unbilled
receivables represents contracts where right to consideration is unconditional (i.e. only the passage of time is required before
the payment is due).


Balance as at end of the year


Deferred contract cost : Deferred contract cost primarily represents the contract fulfilment cost and cost for obtaining the 
contract.


Balance as at end of the year


Reconciliation of revenue recognised with the contracted price is as follows:


Contracted Price
Revenue recognised


Interest income 


Opening stock
Less: Closing stock
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2.18  Employee benefits expense
 Year ended  Year ended 


31 December 2023 31 December 2022


 (PEN)  (PEN) 


Salaries, wages and bonus 21,920                                                                 669 
Contribution to other employee funds 5,939                                                                   123 


27,859                                                                 792 


2.19  Finance cost
 Year ended  Year ended 


31 December 2023 31 December 2022
 (PEN)  (PEN) 


Interest 
   - On others 327                                                                        40 
Bank charges 65                                                                          27 


392                                                                        67 


2.20  Other expenses
 Year ended  Year ended 


31 December 2023 31 December 2022
 (PEN)  (PEN) 


Legal and professional charges 730                                                                      730 
Travel costs 175                                -                                      
Communication costs 23                                  -                                      
Provision for doubtful debts 145                                                                         -   
Exchange differences (net) 926                                275                                      
Rates and taxes 358                                7                                          
Miscellaneous Expenses 26                                  -                                      


2,383                                                                1,012 


2.21  Income taxes
 Year ended  Year ended 


31 December 2023 31 December 2022


 (PEN)  (PEN) 
Income tax charged to statement of profit and loss
    Current income tax charge 5,115                                                                3,010 


 Deferred tax (credit) (3,524)                                                              (2,608)
1,591                                                                   402 


 Year ended  Year ended 
31 December 2023 31 December 2022


 (PEN)  (PEN) 
Profit before income tax 4,080                                                                   981 
Statutory tax rate 29.50% 29.50%
Expected tax expense                               1,203                                       289 
Permanent Difference - Others 80                                                                          73 
WHT Provision 307                                                                         -   
Permanent Difference - Prior period -                                                                         40 
Total taxes                               1,590                                       402 
Effective income tax rate 38.98% 40.98%


The reconciliation between the provision for income tax and amount computed by applying the statutory income tax rate is as 
follows:


(All amounts in hundreds except share data and as stated otherwise)
Notes to financial statements for the year ended 31 December 2023
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Components of deferred tax assets and liabilities as at 31 December 2023 Amount in (PEN)
Opening 
balance


Recognized in 
profit and loss


Closing                     
balance


Deferred tax assets
Provisions                 2,623                           3,482                            6,105 
Provision for Doubtful Debts                       -                                  43                                 43 
Accrued employee costs                       -                                493                               493 
Others                        3                            (494)                              (491)
Net deferred tax assets (A)                 2,626                           3,524                            6,150 
Gross deferred tax liabilities (B)                       -                                  -                                    -   
Net deferred tax assets   (A-B)                 2,626                           3,524                            6,150 


Components of deferred tax assets and liabilities as at 31 December 2022 Amount in (PEN)
Opening 
balance


Recognized in 
profit and loss


Closing                     
balance


Deferred tax assets
Provisions                      10                           2,613                            2,623 
Others                        8                                (5)                                   3 
Net deferred tax assets (A)                      18                           2,608                            2,626 
Gross deferred tax liabilities (B)                       -                                  -                                    -   
Net deferred tax assets   (A-B)                      18                           2,608                            2,626 


2.22 Earnings Per Share
The computation of earnings per equity share (EPS) is as follows:


Particulars As at As at
31 December 2023 31 December 2022


(PEN) (PEN)


Net profit as per statement of profit and loss for computation of EPS                           2,489                               579 
                  610,114                        223,279 
                  610,114                        255,817 


Nominal value of equity shares 1                                   1 
Earning per equity share
- Basic                             0.41                              0.26 
- Diluted                             0.41                              0.23 


2.23  Segment Reporting


Weighted average number of equity shares outstanding - Basic
Weighted average number of equity shares outstanding - Diluted


Operating segments are defined as components of an enterprise for which discrete financial information is available
and their results are reviewed regularly by the chief operating decision maker (CODM), for allocation of resources
and assessing performance. 


The Company’s ultimate holding company, HCL Technologies Limited’s chief operating decision maker (CODM)
reviews its results for allocation of resources and assessing performance by business segment comprising IT and
Business Services, Engineering and R&D Services, and HCL Software (formerly, known as Products and Platform).
The ultimate Holding Company monitors the risk and returns of the Company’s businesses on an entity level and
evaluates the performance of the Company as one business segment. Hence there is only one reportable segment of
the Company, as envisaged under Indian Accounting Standards -108 “Operating segments”


Revenue disaggregation as per geography is given in note 2.15
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2.24 Related party transactions


a) Related parties where control exists in current year


Ultimate Holding company Holding companies
HCL Technologies Limited HCL Technologies UK Limited


b) Related parties where control exists in previous year


Ultimate Holding company Holding companies
HCL Technologies Limited HCL Bermuda Limited


c) Related parties with whom transactions  have taken place during the year


 Ultimate Holding company Holding company


HCL Technologies Limited HCL Technologies UK Limited
Fellow subsidiaries


HCL Technologies Belgium BVBA HCL Technologies Middle East FZ-LLC
HCL Technologies Bulgaria EOOD HCL Technologies Vietnam Company Limited
HCL Technologies (Shanghai) Limited HCL Canada Inc.
HCL America Inc. Telerx Marketing Inc.
HCL Technologies (PTY) Limited HCL Latin America Holding, LLC
HCL (Ireland) Information Systems Limited HCL Technologies France SAS
HCL Technologies Greece Single Member P.C. HCL Technologies Vietnam Company Limited 
HCL Technologies Solutions GmbH HCL (New Zealand) Limited
Axon Solutions (Shanghai) Co. Limited HCL Arabia LLC
Filial Espanola De HCL Technologies S.L HCL Technologies (Taiwan) Ltd. 
HCL Asia Pacific Pte Ltd. HCL Technologies (Thailand) Ltd.
HCL Australia Services Pty. Limited HCL Technologies Austria GmbH
HCL Istanbul Bilisim Teknolojileri Limited Sirketi HCL Technologies Sweden AB
HCL Singapore Pte. Limited HCL Technologies Germany GmbH
HCL Technologies Chile Spa HCL Technologies Italy S.P.A
HCL Technologies Corporate Services Limited HCL Technologies Norway AS
HCL Technologies Lanka (Private) Limited HCL Technologies Philippines Inc.


d) Transactions with related parties during the year in the ordinary course of business (PEN)


31 December 
2023


31 December 
2022


31 December 
2023


31 December 
2022


31 December 
2023


31 December 
2022


Revenue                 4,455                      13                      -                        -                 28,870                   2,524 
Outsourcing cost                      -                   6,543                      -                        -                 10,753                   3,604 
Interest Expense                      -                        -                      327                      40                      -                           -   


e) Outstanding balances with related parties (PEN)


31 December 
2023


31 December 
2022


31 December 
2023


31 December 
2022


31 December 
2023


31 December 
2022


Trade receivables                 5,054                      -                        -                        -                   9,674                      601 
Unbilled receivable                      -                        13                      -                        -                   3,178                      116 
Loan taken                      -                        -                   9,903                 1,143                      -                           -   
Interest on Loan taken                      -                        -                        52                      12                      -                           -   
Trade payables                    321                    484                      -                        -                 15,566                   2,966 
Unbilled and accruals                    331                 6,047                      -                        -                      187                      659 


As at As at


HCL Technologies Costa Rica Sociedad De 
Responsabilidad Limitada


All transactions entered by the Group with related parties are at arm’s length and in ordinary course of business.


Particulars


Ultimate Holding Company Holding Companies Fellow Subsidiaries
Year ended Year ended Year ended


Particulars


Ultimate Holding Company Holding Companies Fellow Subsidiaries


As at
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2.25 Financial Instruments
(a) Financial assets and liabilities
The carrying value of financial instruments by categories as at 31 December 2023 is as follows:
Particulars Amortized Cost Total Carrying Value


(PEN) (PEN)
Financial Assets


Trade receivables (including unbilled)                         33,000                               33,000 


Cash and Cash Equivalents                         10,091                               10,091 


Others                           3,996                                 3,996 


Total                         47,087                               47,087 


Financial Liabilities


Borrowings 9,903                                                         9,903 


Trade payables (including unbilled and accruals)                         21,130                               21,130 


Others                              195                                    195 


Total                         31,228                               31,228 


The carrying value of financial instruments by categories as at 31 December 2022 is as follows:
Particulars Amortized Cost Total Carrying Value


(PEN) (PEN)
Financial Assets


Trade receivables (including unbilled)                         12,301                               12,301 


Cash and Cash Equivalents                           6,067                                 6,067 


Total                         18,368                               18,368 


Financial Liabilities


Borrowings 1,143                                                         1,143 


Trade payables (including unbilled and accruals)                         12,411                               12,411 


Others                                39                                       39 


Total                         13,593                               13,593 


(b) Financial risk management


Market risk


Interest rate risk


The Company is exposed to market risk and liquidity risk which may impact the fair value of its financial instruments.
The Company has a risk management policy to manage & mitigate these risks.


The Company's risk management policy aims to reduce volatility in financial statements while maintaining balance
between providing predictability in the Company's business plan along with reasonable participation in market
movement.


Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises of currency risk and interest rate risk. The Company is primarily exposed to
fluctuation in foreign currency exchange rates.


Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company has not invested in fixed rate interest bearing investments. Hence, the
Company is not significantly exposed to interest rate risk.
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Credit risk


Liquidity risk


Year 1
(Current)


Year 2 Year 3 Year 4-5
and thereafter


Total


(PEN) (PEN) (PEN) (PEN) (PEN)


Borrowings             9,903                          -                            -                            -                      9,903 


          21,130                          -                            -                            -                    21,130 
               195                          -                            -                            -                         195 
          31,228                          -                            -                            -                    31,228 


Borrowings             1,143                    1,143 


          12,411                          -                            -                            -                    12,411 


                 39                          -                            -                            -                           39 


          13,593                          -                            -                            -                    13,593 


Foreign currency risk


31 December 
2023


31 December 
2022


31 December 
2023


31 December 
2022


(PEN) (PEN) (PEN) (PEN)
USD/PEN 51                                              597 186                                         2,721 
EUR/PEN -                                               -   25                                              408 
CNY/PEN -                                               -   -                                         1,084 
BGN/PEN -                                               -   -                                            205 
GBP/PEN -                                               -   47                        
AED/PEN -                                               -   -                                            484 


Financial instruments that potentially subject the Company to concentration of credit risk consist principally of cash and bank
balances, trade receivables, unbilled revenue. By their nature, all such financial instruments involve risks, including the credit
risk of nonperformance by counterparties. The allowance for lifetime expected credit loss on customer balances is 145 PEN as on
31st December 2023 and Nil as on 31st December 2022. 


Other financial liabilities


Total


Appreciation / depreciation of 1% in respective foreign currencies with respect to functional currency of the Company would
result in decrease / increase in the Company’s profit before tax by approximately PEN 22,272 for the year ended 31 December,
2023 and PEN 4,306 for 31 December, 2022


The rate sensitivity is calculated by aggregation of the net foreign exchange rate exposure and a simultaneous parallel foreign
exchange rates shift of all the currencies by 1% against the respective functional currencies of the Company and its branches. The
sensitivity analysis presented above may not be representative of the actual change.


Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with financial liabilities.
The investment philosophy of the Company is capital preservation and liquidity in preference to returns. The Company
consistently generates sufficient cash flows from operations and has access to multiple sources of funding to meet the financial
obligations and maintain adequate liquidity for use.


Maturity profile of the Company’s financial liabilities based on contractual payments is as below:


As at 31 December 2022


Trade payables (includes unbilled and 
accruals)


Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
exchange rates. The Company’s exposure to the risk of changes in exchange rates relates primarily to the Company’s operations.  


As at 31 December 2023


Trade payables (includes unbilled and 
accruals)
Other financial liabilities
Total


Financial assets Financial liabilities
Non-derivative foreign currency exposure as of 31 December 2023 and 31 December 2022 in major currencies is as below:


The exchange rate risk primarily arises from assets and liabilities denominated in currencies other than functional currency. An
insignificant portion of the Company's revenue is in other foreign currency while a large portion of costs are in PEN. The
fluctuation in exchange rates in respect to PEN may not have potential impact on the statement of profit and loss and equity.
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2.26 Ratios


31 December 
2023


31 December 
2022


Current ratio Current assets Current liabilities Times 1.13 1.04


Debt equity ratio 
Total debt (refer 
note 1 below) Total equity Times 0.66 0.33


Debt service coverage ratio


Earning available 
for debt service 
(refer note 2 below)


Debt service 
(refer note 3 below) Times 8.80 15.45


Return on equity ratio Profit for the year Average total equity % 27% 26%


Trade receivables turnover ratio 
Revenue from 
operations


Average trade 
receivables Times 2.36 2.01


Trade payables turnover ratio


Net credit 
purchases (refer 
note 4 below)


Average trade 
payables Times 1.28 1.88


Net capital turnover ratio
Revenue from 
operations


Working capital 
(refer note below 5) Times 10.29 21.58


Net profit ratio Profit for the year
Revenue from 
operations % 5% 4%


Return on capital employed
Earning before 
interest and taxes


Capital employed 
(refer note 6 below) % 24% 53%


Notes :
(1) Total debts consists of borrowings 


(3) Debt service = Interest + principal repayments


(5) Working capital = current assets - current liabilities


(7) Average is calculated based on simple average of opening and closing balances


Explanation where change in the ratio is more than 25%


(5) Return on capital employed : This is due to borrowings amounting to PEN 8,760 taken during the year.


(4) Net credit purchase includes purchase of stock-in-trade , change in inventories of stock-in-trade, outsourcing 
costs and other expenses


Ratio Numerator Denominator Units


(2) Earning available for debt services = Profit for the year + interest + non cash charges


(6) Capital employed = Tangible net worth includes acquired goodwill and other intangibles assets (if any) + total 
debt - deferred tax assets


(1) Debt equity ratio : Borrowings amounting to PEN 8,760 was taken during the year 2023. Thus, the ratio has been 
increased from 0.33 to 0.61 in 2023.


(4) Net capital turnover ratio : Net capital turnover ratio has been decreased mainly on account of increase in current 


Year ended


(2) Debt service coverage ratio : This is due to borrowings amounting to PEN 8,760 taken during the year.
(3) Trade payables turnover ratio : Due to increase in trade payable in CY, trade payable turnover ratio is in 
decreasing trend.
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2.27 Subsequent events


 


The accompanying notes are an integral part of the financial statements.


As per our report of even date attached


For B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants of HCL Technologies S.A.C.
Firm's Registration Number : 101248W/W-100022


Prince Sharma Shiv Kumar Walia
Partner General Manager
Membership Number : 521307


Gurugram, India Berkshire, UK
Date: 7th May 2024 Date: 7th May 2024


The Company has evaluated all the subsequent events through 7th May 2024, which is the date on which these financial
statements were issued, and no events have occurred from the balance sheet date through that date except for matters that have
already been considered in the financial statements.


The Company has presented its financial statements in "PEN in Hundreds" and accordingly, amounts less than PEN 0.50
thousands are rounded off to zero. 


Shiv Walia (May 7, 2024 17:11 GMT+1)
Shiv Walia


Prince Sharma (May 7, 2024 21:47 GMT+5.5)
Prince Sharma
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