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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)

Financial Statements for the 9 months ended 31 December 2023

Directors’ responsibilities

The directors are required by the Companies Act of South Africa to maintain adequate accounting records and are responsible for the
content and integrity of the annual financial statements and related financial information included in this report. It is their responsibility to
ensure that the annual financial statements fairly present the situation of the company as at the end of the financial period and the results
of its operations and cash flows for the period then ended, in conformity with International Financial Reporting Standards and the
requirements of Companies Act.

The responsibility of the external auditors is to express an independent opinion on the fair presentation of the Annual Financial Statements
based on their audit of the company. The board is satisfied that the external auditors were independent of the company during period
under review.

The board is satisfied that the Annual Financial Statements fairly present the financial position, the results of operations and cash flows in
accordance with International Financial Reporting Standards and the Companies Act of South Africa and supported by reasonable and
prudent judgements consistently applied.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the company and
place considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the
Board sets standards for internal control aimed at reducing the risks of error or loss in a cost-effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties to ensure an acceptable level of risk. These controls are monitored throughout the company and all employees are required to
maintain the highest ethical standards in ensuring the company’s business is conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the company is on identifying, assessing, managing and monitoring all known forms of
risks across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems, and ethical behaviour are applied and managed within predetermined procedures and
constraints.

The directors are of the opinion, based on the information and explanations given by the management that the system of internal control
provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial statements. However,

any system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.

Approval of Annual Financial Statements

The audited annual financial statements set out on pages 7 to 39 were approved by the board of directors on 8th May 2024.
Directors’ report

1. Incorporation

The company was incorporated on 16th February 2009 and obtained its certificate to commence business on the same day.
2. Business and operations

The company is engaged in sale, purchase, distribution, license, lease, services, manpower deployment, maintenance and consultancy of
all kinds related to information technology.

The operating results and situation of the company are fully set out in the attached annual financial statements and do not in our opinion
require any further comment.

The board is of the opinion that the company is financially sound and operates a going concern. The annual financial statements have
accordingly been prepared on this basis.

3. Review of operations

The results of operations for the year are set out in the statement of comprehensive income. A net profit of ZAR 94,006,591 (2023: Profit
ZAR 123,057,111 for the year ended 31st March 2023) was recorded for the 9 months ended 31st December 2023 under review.

4. Going Concern

The company earned profit for the 9 months ended 31 December 2023 of R 94,206,164 as compared to profit in last year ended 31 March
2023 - R 123,057,111 and as at that date its total assets exceeded its total liabilities by R 603,276,117 (31 March 2023 - R 589,269,526). In
addition, current assets exceed current liabilities by R 402,111,699 (31 March 2023 - R 335,615,324).
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)

Financial Statements for the 9 months ended 31 December 2023

Directors’ report - continued

5. Share capital

Nil shares were issued during the year. Unissued shares are under control of the Board of directors.

6. Directors

Particulars of the directors as on 31st December, 2023 are given below.

S.No Name of Directors Citizenship Director Type Date of Appointment
1 Prateek Aggarwal India Non-Executive 24-10-2018
2 Shiv Kumar Walia UK Non-Executive 03-08-2023
3 Nima Pravin Gagjee South Africa Non-Executive 04-09-2017
4 Balungile Phili South Africa Executive 01-08-2019

7. Holding company

HCL Technologies South Africa Pty. Limited and Anzospan Investments Proprietary Limited, incorporated in South Africa, holds 65% and
35% respectively.

8. Ultimate holding company

The company’s ultimate holding company is HCL Technologies Limited incorporated in India.

9. Dividends

Dividend of ZAR 80,000,000 paid during the 9 months ended 31st December’2023 to the shareholders (2023: ZAR 83,000,000).
10. Subsequent events

There is no fraud or material circumstances has occurred between the accounting date and date of this report which significantly affect the
financial position of the company or the results of its operations.

11. Auditor

KPMG retire and being eligible, offer themselves for re-appointment. A resolution for the re-appointment of KPMG as auditor of the
Company is to be proposed at the forthcoming annual general meeting of the Company.

Shiv Walia 18 Phili

Shiv Walia (May 8,2024 08:07 GMT+1) 1B Phili (May 8,2024 13:13 GMT+2)
Shiv Kumar Walia Balungile Phili
Authorised Director Authorised Director












HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)

Financial statements for the 9 months ended 31 December 2023

Statement of comprehensive income for the 9 months ended 31 December 2023

9 months ended

12 months ended

Notes 31 December 2023 31 March 2023

ZAR ZAR

Revenue from contract with customers 2 1,589,980,369 2,095,318,989
Cost of sales (1,387,522,400) (1,807,774,056)
Gross profit 202,457,969 287,544,933
Other income 3 6,249,709 5,068,534
Selling and distribution expenses (53,460,981) (63,565,779)
Provision for bad debts 4 (1,389,519) (3,264,293)
Administrative expenses (24,384,058) (55,404,057)
Operating profit 129,473,120 170,379,338
Finance cost 4 (1,490,648) (218,901)
Profit before taxation 127,982,472 170,160,437
Taxation 5 (33,975,881) (47,103,326)
Profit after taxation 94,006,591 123,057,111
Other comprehensive income - -
Total comprehensive income for the period/year 94,006,591 123,057,111




HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial statements for the 9 months ended 31 December 2023

Statement of financial position as at 31 December 2023

Notes 31 December 2023 31 March 2023
ZAR ZAR
ASSETS
Non-current assets
Property,plant and equipment 6 9,458,088 21,774,642
Right of use assets 21 1,411,776 -
Goodwill 7 124,730,903 124,730,903
Other intangible assets 8 1,657,647 3,307,152
Non-current receivables 9 48,886,469 94,457,777
Deferred contract cost 10 11,954,913 20,377,207
Deferred tax assets (net) 11 15,214,889 4,224,036
Total non-current assets 213,314,685 268,871,717
Current assets
Cash and cash equivalents 12 92,560,659 156,005,667
Receivable from ultimate holding company and fellow subsidiaries 13 86,728,918 26,025,181
Inventories 14 5,206,387 3,543,729
Contract assets 8,091,782 35,892,458
Unbilled receivables 15 20,856,093 34,107,258
Trade receivables 16 626,305,013 500,932,590
Other receivables 16 52,011,835 27,894,919
Finance lease receivables 17 57,092,243 68,542,937
Deferred contract cost 10 52,552,417 39,319,459
Total current assets 1,001,405,347 892,264,198
TOTAL ASSETS 1,214,720,032 1,161,135,915
EQUITY
Share capital 18 87,000,000 87,000,000
Share based payment reserve 19 103,175,741 103,175,741
Retained earnings 413,100,376 399,093,785
TOTAL EQUITY 603,276,117 589,269,526
LIABILITIES
Non-current liabilities
Lease liabilities 21 998,189 511,083
Contract liabilities 2 11,152,078 14,086,102
Provisions 23 - 620,329
Total non-current liabilities 12,150,267 15,217,514
Current liabilities
Owed to ultimate holding company and fellow subsidiaries 25 309,011,927 327,058,195
Trade and other payables 24 130,094,285 131,882,338
Contract liabilities 2 104,760,393 76,561,937
Lease liabilities 21 1,424,703 672,030
Income tax payable 22 33,342,819 7,954,741
Provisions 23 20,659,521 12,519,634
Total current liabilities 599,293,648 556,648,874
TOTAL LIABILITIES 611,443,915 571,866,389
TOTAL EQUITY AND LIABILITIES 1,214,720,032 1,161,135,915




HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial statements for the 9 months ended 31 December 2023

Statement of changes in equity for the 9 months ended 31 December 2023

. Share based Retained .
Share capital . Total equity
payment reserve earnings
ZAR ZAR ZAR ZAR
Balance as at 1 April 2022 87,000,000 103,175,741 359,036,674 549,212,415
Profit for the year - - 123,057,111 123,057,111
Total comprehensive income for the year - - 123,057,111 123,057,111
Dividend paid (Note-1) - - (83,000,000) (83,000,000)
Balance as at 31 March 2023 87,000,000 103,175,741 399,093,785 589,269,526

Note-1: During the year the company has paid an interim dividend of ZAR 83,000,000. Amount of dividend paid to Anzospan
Investments Pty Ltd. on 12-12-2022 at the rate of ZAR 0.95 per equity share of face value ZAR 1 each amounts to ZAR 29,050,000 and
dividend paid to HCL Technologies South Africa Proprietary Limited on 12-12-2022 at the rate of ZAR 0.95 per equity share of face

value ZAR 1 each amounts to ZAR 53,950,000 each.

Share based Retained

Share capital . Total equity
payment reserve earnings
ZAR ZAR ZAR ZAR
Balance as at 1 April 2023 87,000,000 103,175,741 399,093,785 589,269,526
Profit for the period - - 94,006,591 94,006,591
Total comprehensive income for the period - - 94,006,591 94,006,591
Dividend paid (Note-2) - - (80,000,000) (80,000,000)
Balance as at 31 December 2023 87,000,000 103,175,741 413,100,376 603,276,117

Note-2: During the period the company has paid an interim dividend of ZAR 80,000,000. Amount of dividend paid to Anzospan
Investments Pty Ltd. on 21-12-2023 at the rate of ZAR 0.92 per equity share of face value ZAR 1 each amounts to ZAR 28,000,000 and
dividend paid to HCL Technologies South Africa Proprietary Limited on 21-12-2023 at the rate of ZAR 0.92 per equity share of face

value ZAR 1 each amounts to ZAR 52,000,000 each.



HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)

Financial statements for the 9 months ended 31 December 2023

Statement of cash flows for the 9 months ended 31 December 2023

9 months ended

12 months ended

31 December 2023 31 March 2023
ZAR ZAR
Cash flows from operating activities
Profit before tax 127,982,472 170,160,437
Adjustment for:
Depreciation and amortization 12,204,112 37,669,241
Depreciation for right of use asset 694,422 594,278
Interest income (11,218,803) (10,358,442)
Loss on sale of fixed assets 4,776 6,791
Unrealized foreign currency losses and gains 349,997 1,876,875
Provision for bad debts 1,389,519 3,264,293
Interest expenses 159,710 41,227
Cash flow before working capital changes: 131,566,205 203,254,700
Net change in
Trade and other receivables (122,402,613) (167,459,052)
Receivable from ultimate holding and fellow subsidiaries (60,815,873) (8,395,337)
Inventories (1,662,658) 1,478,171
Unbilled receivables 12,894,972 (18,753,903)
Non-current receivables 54,349,794 (13,405,681)
Owed to ultimate holding company and fellow subsidiaries (18,197 ,415) 125,207,160
Trade and other payables (1,701,103) (45,636,049)
Income tax payable 471,002 (1,389,671)
Contract liabilities 25,264,432 (14,588,687)
Provisions 7,513,594 2,619,552
Cash generated from operations 27,280,336 62,931,202
Income tax paid (20,049,658) (43,330,883)
Net cash flow from operating activities 7,230,678 19,600,320
Cash flows from investing activities
Purchase of property, plant and equipment (880,672) (2/444,564)
Purchase of intangible assets - (1,002,846)
Interest income 11,218,803 10,358,442
Net cash flow from investing activites 10,338,131 6,911,032
Cash flows from financing activities
Payment of lease liabilities including interest (1,013,817) (1,149,532)
Dividend paid (80,000,000) (83,000,000)
Net cash flow used in financing activites (81,013,817) (84,149,532)
Net decrease in cash and cash equivalents (63,445,008) (57,638,180)
Cash and cash equivalents at the beginning of the year 156,005,667 213,643,847
Cash and cash equivalents at the end of the period/year* 92,560,659 156,005,667

*Cash and cash equivalent represent balance with bank.
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the 9 months ended 31 December 2023

Accounting policies

1. Presentation of Annual Financial Statements

The Financial Statements set out on pages 7 to 39 are prepared on the historical cost basis. The company’s material accounting policies
conform with International Financial Reporting Standards.

The company’s financial statements are presented in South African Rand (ZAR), which is also its functional currency.

The financial statements for the 9 months ended 31st December 2023 were approved and authorized for issue by the Board of Directors on
8th May 2024.

1.1 Property, plant and equipment

Plant and equipment is initially recorded at cost and subsequently carried at cost less accumulated depreciation and accumulated
impairment losses. Cost includes all costs directly attributable to bringing the assets to working condition for their intended use. Cost also
includes borrowing costs and any fair value gains or losses on qualifying cash flow hedges of plant and equipment that are transferred
from the hedging reserves.

Subsequent expenditure relating to property, plant and equipment that has already been recognized is added to the carrying amount of the
asset only when it is probable that future economic benefits associated with the item will flow to the entity and the cost of the item can be
measured reliably. All repair and maintenance expenses are recognized in profit or loss when incurred.

Depreciation is recorded by a charge to statement of comprehensive income computed on a straight-line basis so as to write off the cost of
the assets over their expected useful lives for the current and prior year.

Plant and machinery 10 years
Office equipment 5 years
Computer equipment 4 to 5 years
Furniture and fittings 7 years

Property, plant and equipment under construction and cost of assets not ready for use at the year-end are disclosed as “Under
Construction”.

The residual values, estimated useful lives and depreciation methods of plant and equipment are reviewed, and adjusted as appropriate,
at each reporting date. The effects of any revision are recognized in the profit or loss when the changes arise.

An item of equipment is derecognised upon disposal or when no future economic benefits are expected to arise from continued use of the
asset. Any gains or losses on derecognition of the asset is included in the Statement of Comprehensive Income in the year in which the item
is disposed. Where the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is written down to
its recoverable amount through the statement of comprehensive income

1.2 Tax

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred tax

Deferred tax is provided, for all temporary differences arising between the tax bases of assets and liabilities and their carrying values for
financial reporting purposes. Currently enacted tax rates are used to determine deferred income tax. The principle temporary differences
arise from depreciation on plant and equipment, provisions and tax losses carried forward. Deferred tax assets are recognised to the extent
that it is probable that future taxable profit will be available against which to utilise the deferred tax asset.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax

liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes
levied by the same tax authority.

1.3 Leases

Alease is a contract that contains right to control the use of an identified asset for a period of time in exchange for consideration.
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the 9 months ended 31 December 2023

Accounting policies

1.3 Leases (continued)
Company as a lessee

Company is lessee in case of office space. These leases are evaluated to determine whether it contains lease based on principles for the
recognition, measurement, presentation and disclosure of leases for both lessees and lessors as defined in IFRS 16.

Effective 1 April 2019, all leases with a term of more than 12 months are recognized as right-of-use assets along with associated lease
liabilities, in the balance sheet.

Right-of-use asset represents the Company’s right to control the underlying assets under lease and the lease liability is the obligation to
make the lease payments related to the underlying asset under lease. Right-of-use asset is measured initially based on the lease liability
adjusted for any initial direct costs, prepaid rent, and lease incentives. Right-of-use asset is depreciated based on straight line method over
the lease term or useful life of right-of-use asset, whichever is less. Subsequently, right-of-use asset is measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of lease liability.

The lease liability is measured at the lease commencement date and determined using the present value of the minimum lease payments
not yet paid and the Company’s incremental borrowing rate, which approximates the rate at which the Company would borrow, in the
country where the lease was executed. The Company has used a single discount rate for a portfolio of leases with reasonably similar
characteristics. The lease payment comprises fixed payment less any lease incentives, variable lease payment that depends on an index or
a rate, exercise price of a purchase option if the Company is reasonably certain to exercise the option and payment of penalties for
terminating the lease, if the lease term reflects the Company exercising an option to terminate the lease. Lease liability is subsequently
measured by increase the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payment
made and remeasuring the carrying amount to reflect any reassessment or modification, if any.

The Company has elected to not recognize leases with a lease term of 12 months or less in the balance sheet, including those acquired in a
business combination, and lease costs for those short-term leases are recognized on a straight line basis over the lease term in the statement
of comprehensive income. For all asset classes, the Company has elected the lessee practical expedient to combine lease and non-lease
components and account for the combined unit as a single lease component in case there is no separate payment defined under the contract.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are classified as operating
leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognized
over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the year in which they are earned or
contingency is resolved.

Leases in which the company transfers substantially all the risk and benefits of ownership of the asset are classified as finance leases. Assets
given under finance lease are recognized as a receivable at an amount equal to the present value of lease receivable. After initial recognition,
the company apportions lease rentals between the principal repayment and interest income so as to achieve a constant periodic rate of
return on the net investment outstanding in respect of the finance leases. The interest income is recognized in the statement of profit and
loss. Initial direct costs such as legal cost, brokerage cost etc. are recognized immediately in the statement of profit and loss.

When arrangements include multiple performance obligations, the company allocates the consideration in the contract between the lease
components and the non-lease components on a relative standalone selling price basis.

14 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is its fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and any accumulated impairment losses.

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is reflected in the
Statement of Comprehensive Income in the year in which the expenditure is incurred. The useful lives of intangible assets are assessed as
either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful
life is reviewed at least at each financial year end. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset is accounted for by changing the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates.
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the 9 months ended 31 December 2023

Accounting policies (continued)

14 Intangible assets (continued)

The amortisation expense on intangible assets with finite lives is recognised in the Statement of Comprehensive Income in the expense
category consistent with the function of the intangible assets. The following are the finite lives of the intangible assets in the company for
the current and prior year.

Category Finite lives
Customer Relationship 10 years
Intellectual Property 5 years
Software Application 3 years
Order Backlog 3 years

1.5 Business combinations and goodwill

Business combinations are accounted using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree.
Acquisition-related costs are expensed as incurred and included in administrative expenses.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent
consideration classified as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent consideration
classified as an asset or liability that is a financial instrument and within the scope of IFRS 9 Financial Instruments, is measured at fair value
with the changes in fair value recognised in the statement of profit or loss in accordance with IFRS 9. Other contingent consideration that is
not within the scope of IFRS 9 is measured at fair value at each reporting date with changes in fair value recognised in profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-
controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the
net assets acquired is in excess of the aggregate consideration transferred, the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Company’s cash-generating units that
are expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of the acquire are assigned
to those units.

1.6 Financial instruments

Financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the acquisition of financial assets
(other than financial assets at fair value through profit or loss) are added to the fair value measured on initial recognition of financial asset.
Purchase and sale of financial assets are accounted for at trade date.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash in banks and short-term deposits and investments with an original maturity
of three months or less, which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents are considered net of outstanding bank overdrafts that are repayable
on demand and are considered part of the Company’s cash management system. In the balance sheet, bank overdrafts are presented under
borrowings within current liabilities.

Financial assets at amortized cost

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.
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HCL Technologies (PTY) Limited
(Registration number 2009/003046/07)
Financial Statements for the 9 months ended 31 December 2023

Accounting policies (continued)
1.6 Financial instruments (continued)
Financial assets at amortized cost (continued)

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included in other income in the statement of profit and loss. The losses arising from impairment are recognized
in the statement of profit and loss. This category includes cash and bank balances, loans, unbilled receivables, trade and other receivables.

Financial assets at Fair Value through Other Comprehensive Incone (OCI)

A financial asset is classified and measured at fair value through OCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent solely payments of principal and interest

Financial asset included within the OCI category are measured initially as well as at each reporting date at fair value. Fair value movements
are recognized in OCI. Interest income is recognized in statement of profit and loss for debt instruments. On derecognition of the asset,
cumulative gain or loss previously recognized in OCl is reclassified from OCI to statement of profit and loss.

Financial assets at Fair Value through Profit and Loss

Any financial asset, which does not meet the criteria for categorization at amortized cost or at fair value through other comprehensive
income, is classified at fair value through profit and loss. Financial assets included at the fair value through profit and loss category are
measured at fair value with all changes recognized in the statement of profit and loss.

Equity investments

All equity instruments are initially measured at fair value and are subsequently re-measured with all changes recognized in the statement
of profit and loss. In limited circumstances, investments, for which sufficient, more recent information to measure fair value is not available
cost represents the best estimate of fair value within that range.

Derecognition of financial assets

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or the entity has transferred
its rights to receive cash flows from the asset.

Impairment of financial assets

The entity recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit and loss. Lifetime ECL allowance is recognized for trade receivables with no significant financing component. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit
risk from initial recognition in which case they are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date is recognized in statement of profit and loss.

Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The subsequent measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financ
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