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Directors' Responsibilities

The directors are required by the Companies Act of South Africa to maintain adequate accounting records and are responsible for the
content and integrity of the separate annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the separate annual financial statements fairly present the state of affairs of the company as at the end of
the financial year and the results of its operations and cash flows for the period then ended, in conformity with the International Financial
Reporting Standard for Small and Medium-sized Entities and the requirements of Companies Act. The external auditors are engaged to
express an independent opinion on the separate annual financial statements.

The separate annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable and
prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the company
and place considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities,
the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include
the proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation
of duties to ensure an acceptable level of risk. These controls are monitored throughout the company and all employees are required to
maintain the highest ethical standards in ensuring the company’s business is conducted in a manner that in all reasonable circumstances
is above reproach. The focus of risk management in the company is on identifying, assessing, managing and monitoring all known
forms of risk across the company. While operating risk cannot be fully eliminated, the company endeavors to minimize it by ensuring
that appropriate infrastructure, controls, systems and ethical behavior are applied and managed within predetermined procedures and
constraints.

The directors are of the opinion, based on the information and explanations given by management that the system of internal control
provides reasonable assurance that the financial records may be relied on for the preparation of the separate annual financial statements.
However, any system of internal financial control can provide only reasonable, and not absolute, assurance against material
misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the period ended 31st December 2023 till the date of signing, in the
light of this review and the current financial position, they are satisfied that the company has or has access to adequate resources to
continue in operational existence for the foreseeable future.

The board of directors are responsible for the financial affairs of the company.

The external auditors are responsible for independently auditing and reporting on the company's separate annual financial statements.
The separate annual financial statements have been examined by the company's external auditors and their reports is presented on page
6 to 8.

Approval of Audited Annual Financial Statements

The audited separate annual financial statements set out on pages 9 to 33 were approved by the board of directors on 8t May 2024.
Directors' Report

1. Incorporation

The company was registered on 20 July 2010 under the name Business Venture Investments No 1429 Pty Limited, certificate to commence
business was received on the same day.

Subsequently the name was changed to HCL Technologies South Africa Proprietary Limited, on 7 December 2010.
2. Business and operations
The company is engaged in software development and related maintenance services.

The company’s business office is located at Al, The Crescent East, No.3, Eglin Road, Sunninghill, 2157, Johannesburg, South Africa.



HCL Technologies South Africa Proprietary Limited
(Registration number 2010/015378/07)
Separate Financial Statements for the 9 months ended 31 December 2023

Directors' Responsibilities

3. Review of operations

The operating results and state of affairs of the company are fully set out in the attached separate annual financial statements.
Net profit for the 9 months ended 31st December 2023 was R 52,214,993 (2023: Profit R 54,543,281)

4. Share capital

South African Laws related to the Broad Based Black Economic Empowerment (“BBBEE”), prescribe companies to take additional
actions for upliftment of Black nationals and enhance their economic participation. The laws mandate 51 % effective black ownership in
South African entities for attaining higher BEE rating. BEE rating is required for companies to attain higher recognition and be eligible
to participate in request for proposal (RFPs) floated by South African based clients who show preference to work with service providers
with at least Level-2 BEE rating.

For attaining the shareholding requirement of more than 51% of black ownership in HCL Technologies Pty Limited (operating entity),
necessary restructuring took place in previous years wherein the company purchased 65% capital of HCL Technologies Pty Ltd and
issued Class A and Class B shares to Anzospan Investment Pty Limited in lieu of purchase consideration. Further, Anzospan Investment
Pty Limited transferred its 48% shares held in HCL Technologies South Africa Pty Limited to Trusts created for the benefit of black
people.

Authorized Share capital comprises of 10,000,000 (ten million) each Class A and Class B no par value shares. Total issued and fully
subscribed capital of the company is Class A 3,224,000 no par value shares and Class B 2,976,000 no par value shares issued to Anzospan
Investment Pty Limited.

5. Directors

Particulars of the present directors as at 31st Decemeber’23 is tabulated below:

Name Type Date of appointment Citizenship
Prateek Aggarwal Non-Executive Director 26th October’2018 India
Raghu Raman Lakshmanan Non-Executive Director 14th September’2010 USA

Shiv Kumar Walia Non-Executive Director 3rd August’2023 UK

6. Holding company

The company’s holding company is Anzospan Investments Proprietary Limited, incorporated in South Africa. With effect from 31
January, 2020 Anzospan Investments Proprietary Limited sold 24% each of its holding to HCL BEE Trust and HCL Ownership Trust
respectively.

7. Ultimate holding company

The company’s ultimate holding company is HCL Technologies Limited incorporated in India.

8. Going concern

The Board is of the opinion that the company is financially sound and operates as a going concern. The separate annual financial
statements have accordingly been prepared on this basis.

9. Dividends

Dividend of ZAR 52,000,000 was paid during the 9 months ended Dec’23 to the shareholders (2023: ZAR 93,950,000).
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Directors' Report (Continued)

10. Auditors

KPMG retire and being eligible, offer themselves for re-appointment. A resolution for the re-appointment of KPMG as auditor of the
Company is to be proposed at the forthcoming annual general meeting of the Company.

11. Subsequent Event

As per Note 24 to the financial statements, no fraud or material circumstances has occurred between the accounting date and date of
this report which significantly affect the financial position of the company or the results of its operations.

Shiv Walia (May 8, 2024 13:40 GMT+1) Raghu &aman Lakshmanan (May 8, 2024 09:25 CDT)

Shiv Kumar Walia Raghu Raman Lakshmanan

Authorised Director Authorised Director
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Statement of comprehensive income for the 9 months ended 31 December 2023

9 months ended

12 months ended

Notes 31 December 2023 31 March 2023

ZAR ZAR

Revenue from contract with customers 2 5,872,150 14,816,599
Cost of sales (4,987,169) (11,777,981)
Gross profit 884,981 3,038,618
Other income 4 52,593,814 54,201,043
Provision for bad debts 3 (121,573) -
Administrative expenses (752,342) (1,888,526)
Operating profit 52,604,880 55,351,135
Finance cost 3 (39,138) (51,413)
Profit before taxation 52,565,742 55,299,722
Taxation 5 (350,749) (756,441)
Profit after taxation 52,214,993 54,543,281
Other comprehensive income - -
Total comprehensive income for the period/year 52,214,993 54,543,281
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Statement of financial position as at 31 December 2023

Notes 31 December 2023 31 March 2023
ZAR ZAR
ASSETS
Non-current assets
Investment 6 263,250,000 263,250,000
Finance lease receivable 14 312,947 376,238
Deferred contract cost 7 400 494
Total non-current assets 263,563,347 263,626,732
Current assets
Cash and cash equivalents 9 13,160,794 10,369,578
Due from fellow subsidiaries 10 4,195,753 7,758,304
Inventories 11 2,582 47,038
Trade receivables 13 577,808 864,686
Other receivables 12 1,145,199 538,854
Finance lease receivables 14 148,310 120,726
Unbilled revenue from ultimate holding company and fellow subsidiaries 80,331 73,678
Deferred tax asset 8 - 51,549
Deferred contract cost 7 130 130
Total current assets 19,310,907 19,824,542
TOTAL ASSETS 282,874,254 283,451,274
EQUITY
Share capital 15 266,225,000 266,225,000
Retained earnings 4,379,170 4,164,177
TOTAL EQUITY 270,604,170 270,389,177
LIABILITIES
Non-current liabilities
Deferred tax liabilities 8 133,627 -
133,627 -
Current liabilities
Lease liabilities 16 550 106,970
Trade and other payables 17 2,265,972 3,599,911
Due to fellow subsidiaries 18 9,289,220 8,931,510
Income tax payable 580,715 423,706
Total current liabilities 12,136,457 13,062,097
TOTAL LIABILITIES 12,270,084 13,062,097
TOTAL EQUITY AND LIABILITIES 282,874,254 283,451,274
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Statement of changes in equity for the 9 months ended 31 December 2023

Share capital

Retained earnings Total equity
Class A Class B
ZAR ZAR ZAR ZAR
Balance as at 1 April 2022 136,890,000 129,335,000 43,570,896 309,795,896
Profit for the year - - 54,543,281 54,543,281
Total comprehensive income for the year - - 54,543,281 54,543,281
Dividend paid (Note-1) - - (93,950,000) (93,950,000)
Balance as at 31 March 2023 136,890,000 129,335,000 4,164,177 270,389,177

Note-1- During the year the company has paid an interim dividend of ZAR 93,950,000. Amount of dividend paid to Anzospan
Investments Pty Ltd. on 15-12-2022 at the rate of ZAR 27.74 per Class A equity share of face value ZAR 1 each amounts to ZAR
89,440,400 and dividend paid to HCL BEE Trust and HCL Ownership Trust on 15-12-2022 at the rate of ZAR 1.52 per equity share of face
value ZAR 1 each amounts to ZAR 2,254,800 each.

h ital
Share capita Retained earnings Total equity
Class A Class B
ZAR ZAR ZAR ZAR
Balance as at 1 April 2023 136,890,000 129,335,000 4,164,177 270,389,177
Profit for the period - - 52,214,993 52,214,993
Total comprehensive income for the period - - 52,214,993 52,214,993
Dividend paid (Note-2) - - (52,000,000) (52,000,000)
Balance as at 31 December 2023 136,890,000 129,335,000 4,379,170 270,604,170

Note-2- During the year the company has paid an interim dividend of ZAR 52,000,000. Amount of dividend paid to Anzospan
Investments Pty Ltd. on 22-12-2023 at the rate of ZAR 15.35 per Class A equity share of face value ZAR 1 each amounts to ZAR
49,504,000 and dividend paid to HCL BEE Trust and HCL Ownership Trust on 22-12-2023 at the rate of ZAR 0.84 per equity share of face
value ZAR 1 each amounts to ZAR 1,248,000 each.
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Statement of cash flows for the 9 months ended 31 December 2023

9 months ended

12 months ended

31 December 2023 31 March 2023
ZAR ZAR
Cash flows from operating activities
Profit before tax 52,565,742 55,299,722
Adjustment for:
Interest income (309,158) (1,403,723)
Unrealized foreign currency losses and gains 153,804 721,477
Provision for bad debts 121,573 -
Interest expenses 631 7,827
Cash flows before working capital changes 52,532,593 54,625,303
Net change in
Trade receivables 171,270 (487,938)
Inventories 44,456 5,837,343
Other receivables (570,638) 2,255,782
Due from fellow subsidiaries 3,404,342 (6,381,002)
Trade and other payables (1,334,957) (4,677,306)
Due to fellow subsidiaries 341,951 2,182,442
Deferred contract cost 94 (623)
Cash generated from operations 54,589,111 53,354,001
Income tax paid - (120,884)
Net cash flow from operating activities 54,589,111 53,233,116
Cash flows from investing activities
Interest income 309,158 1,403,723
Net cash flow from investing activites 309,158 1,403,723
Cash flows from financing activities
Payment of lease liabilities (107,052) (376,601)
Dividend paid (52,000,000) (93,950,000)
Net cash flow used in financing activites (52,107,052) (94,326,601)
Net increase/(decrease) in cash and cash equivalents 2,791,216 (39,689,762)
Cash and cash equivalents at the beginning of the year 10,369,578 50,059,339
Cash and cash equivalents at the end of the period/year* 13,160,794 10,369,578

*Cash and cash equivalent represent balance with bank.

12
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Accounting policies

1 Summary of material accounting policies
1.1  Presentation of audited separate annual financial statements

The separate annual financial statements have been prepared in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities and the Companies Act of South Africa. The separate annual financial
statements have been prepared on the historical cost basis and incorporate the material accounting policies set out below.
The company has presented the financial statements in Rands, which is also its functional currency.

Company has used exemptions in accordance with IFRS 10.4 and has not consolidated its subsidiary (HCL Technologies
(Pty) Limited) and is consolidated with its parent entity (Anzospan Investment Proprietary Ltd.). The financials are
publicly available on website of HCL Technologies Ltd, its ultimate holding company.

The financial statements for the 9 months ended 31st December 2023 were approved and authorized for issue by the
Board of Directors on 8t May 2024.

"Due to preponement of Annual General Meeting compliances as per companies act 2013 for the ultimate holding
company, which is listed on Bombay Stock exchange and National Stock exchange, India, as per regulation 44 (5) of the
SEBI (listing obligations and discourse requirements) Regulations 2015 in India, Management intent to change the
financial year of the Company from March to December, so as to meet the compliances requirements. The Company has
adopted this change from the current financial year and accordingly, the current financial year is for nine-month period
from 1 April 2023 to 31 December 2023. Effective 1st April 2023, the Company had changed its financial year as year
ending 31st December. Accordingly, the current financial year of the Company is for nine months period from 1 April
2023 to 31 December 2023 (herein after referred as “9-month ended 31 December 2023”). Accordingly, the comparatives
amount for the statement of profit or loss and other comprehensive income, statement of changes in equity, cash flow
statement and related notes are not comparable in so far as they relate to a longer period than the current period.

1.2  Financial instruments

Financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the acquisition
of financial assets (other than financial assets at fair value through profit or loss) are added to the fair value measured on
initial recognition of financial asset. Purchase and sale of financial assets are accounted for at trade date.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash in banks and short-term deposits and investments with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents are considered net of outstanding bank overdrafts
that are repayable on demand and are considered part of the Company’s cash management system. In the balance sheet,
bank overdrafts are presented under borrowings within current liabilities.

Financial assets at amortized cost

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in other income in the statement of profit
and loss. The losses arising from impairment are recognized in the statement of profit and loss. This category includes
cash and bank balances, loans, unbilled receivables, trade and other receivables.

13
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Accounting policies

1.2 Financial instruments (continued)
Financial assets (continued)

Financial assets at Fair Value through Other Comprehensive Income (OCI)
A financial asset is classified and measured at fair value through OCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

b) The asset’s contractual cash flows represent solely payments of principal and interest

Financial asset included within the OCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in OCI. Interest income is recognized in statement of profit and loss for debt
instruments. On derecognition of the asset, cumulative gain or loss previously recognized in OCI is reclassified from OCI
to statement of profit and loss.

Financial assets at Fair Value through Profit and Loss

Any financial asset, which does not meet the criteria for categorization at amortized cost or at fair value through other
comprehensive income, is classified at fair value through profit and loss. Financial assets included at the fair value
through profit and loss category are measured at fair value with all changes recognized in the statement of profit and
loss.

Equity investments

All equity instruments are initially measured at fair value and are subsequently re-measured with all changes recognized
in the statement of profit and loss. In limited circumstances, investments, for which sufficient, more recent information
to measure fair value is not available cost represents the best estimate of fair value within that range.

Derecognition of financial assets
A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or the entity
has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The entity recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit and loss. Lifetime ECL allowance is recognized for trade receivables with no significant
financing component. For all other financial assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which case they are
measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date is recognized in statement of profit and loss.

Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The subsequent measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the

initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. Changes in fair value of such liability are
recognized in the statement of profit or loss.
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Accounting policies

1.2 Financial instruments (continued)
Financial liabilities (continued)

Financial liabilities at amortized cost
The Company’s financial liabilities at amortized cost includes trade payables, borrowings including bank overdrafts and
other payables.

After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest rate
(EIR) method except for deferred consideration recognized in a business combination which is subsequently measured
at fair value through profit and loss. Gains and losses are recognized in the statement of profit and loss when the liabilities
are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis to realize the
assets and settle the liabilities simultaneously.

1.3 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognized as a liability. If the amount already paid in
respect of current and prior periods exceeds the amount due for those periods, the excess is recognized as an asset. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the reporting
date.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of
profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax assets and liabilities

Deferred tax is provided, for all temporary differences arising between the tax bases of assets and liabilities and their
carrying values for financial reporting purposes. Currently enacted tax rates are used to determine deferred income tax.
The principle temporary differences arise from depreciation on plant and equipment, provisions and tax losses carried
forward. Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available
against which to utilise the deferred tax asset.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets

and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
tax authority.
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Accounting policies

14 Leases

Company as a lessee

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at
inception date of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or the
arrangement conveys a right to use the asset. A reassessment is made after inception of the lease only if one of the
following applies:

(a) There is a change in contractual terms, other than a renewal or extension of the arrangement;

(b) A renewal option is exercised or extension granted, unless the term of the renewal or extension was initially included
in the lease term;

(c) There is a change in the determination of whether fulfilment is dependent on a specified asset; or

(d) There is a substantial change to the asset.

Where a reassessment is made, lease accounting shall commence or cease from the date when the change in circumstances
gave rise to the reassessment for scenarios a), c), or d) and at the date of renewal or extension period for scenario b).

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying
amount of the leased asset and recognized over the lease term on the same basis as rental income. Contingent rents are
recognized as revenue in the year in which they are earned or contingency is resolved.

Leases in which the Company transfers substantially all the risk and benefits of ownership of the asset are classified as
finance leases. Assets given under finance lease are recognized as a receivable at an amount equal to the present value of
lease receivable. After initial recognition, the Company apportions lease rentals between the principal repayment and
interest income so as to achieve a constant periodic rate of return on the net investment outstanding in respect of the
finance leases. The interest income is recognized in the statement of profit and loss. Initial direct costs such as legal cost,
brokerage cost etc. are recognized immediately in the statement of profit and loss.

1.5 Plant and equipment

Plant and equipment are initially recorded at cost. Cost includes all costs directly attributable to bringing the assets to
working condition for their intended use.

Depreciation of plant and equipment is computed using the straight-line method for the current and prior year over the
estimated lives of assets as follow:

An item of equipment is derecognised upon disposal or when no future economic benefits are expected to arise from
continued use of the asset. Any gains or losses on derecognition of the asset is included in the Statement of
Comprehensive Income in the year in which the item is disposed. Where the recoverable amount of an asset is less than
its carrying amount, the carrying amount of the asset is written down to its recoverable amount through the statement of
comprehensive income.

Fixed assets under construction and cost of assets not ready for use before the year-end, are disclosed as capital work-in-
progress.

1.6  Deferred contract costs

Contract costs incurred during the Knowledge Transfer phase of the project are deferred and capitalised as assets, since
these costs are incurred for gaining know how which is going to help us run the project during steady state phase. These
costs are recognised as assets only when company has a reasonable certainty of these costs being recovered during the
period of the contract.
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Accounting policies

1.7  Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

1.8  Revenue recognition
Contracts involving provision of services and material.

Revenue is recognized when, or as, control of a promised service or good transfers to a customer, in an amount that
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