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HCL Technologies Middle East FZ LLC
STATEMENT OF DIRECTOR'S REPORT
For the Year ended 31 March 2024

DIRECTORS' REPORT

ACTIVITIES

RESULTS AND DIVIDENDS

AUDITORS

Shiv Kumar Walia

The Directors of HCL Technologies Middle East FZ-LLC (the “Company”) present their report and audited financial statements for the
year ended 31 March 2024.

The principal activities of the Company are to provide IT, software, telecommunication and network services.

During the year, the Company has generated revenue amounting to AED 104,847,808 (2023: AED 82,897,890) and profit for the year
is AED 6,048,238 (2023: AED 5,589,375). No dividends have been declared or paid during the year (2023: AED nil).

KPMG Lower Gulf Limited has been appointed as auditor for the year ended 31 March 2024. KPMG put themselves forward for
appointment again but that will be subject to final discussion and confirmation.
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HCL Technologies Middle East FZ LLC
Statement of profit or loss and other comprehensive income
For the Year ended 31 March 

2024 2023
Notes AED AED

Revenue 6 104,847,808 82,897,890
Cost of revenue 7 (91,616,242) (68,908,460)
GROSS PROFIT 13,231,566 13,989,430
General and administration expenses 8 (7,805,688) (7,388,921)
Impairment loss on trade receivable 12 709,006 (922,209)
Finance income 74,115 -                      
Finance cost (160,761) (88,925)
PROFIT FOR THE YEAR 6,048,238 5,589,375
Other Comprehensive income -                     -                      
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 6,048,238 5,589,375

The independent auditor's report is set out on page 2-4.
The notes on pages 9 to 27 are an integral part of these financial statements.
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HCL Technologies Middle East FZ LLC
STATEMENT OF FINANCIAL POSITION
At 31 March 

2024 2023
Notes AED AED

ASSETS
Non-current assets
Equipment 9 286,623         451,263         
Right of use assets 20 114,115         346,569         
Goodwill 10 615,782         615,782         
Intangible assets 11 187,300         341,338         
Deposits and other receivables 13 2,571,611      985,445         
 3,775,431      2,740,397      

 Current assets 

Trade and other receivables 12 22,880,452    23,630,065    
Deposits and other receivables 13 1,500,380      3,467,792      
Contract assets 6 7,636,110      6,672,187      
Due from related parties 19 13,496,872    20,490,932    
Inventory 14 33,818           48,046           
Cash and cash equivalents 15 13,967,009    27,243,217    

59,514,641    81,552,239    
TOTAL ASSETS 63,290,072    84,292,636    

EQUITY AND LIABILITIES
Equity  
Share Capital 16 3,650,000      3,650,000      

16,558,888    10,510,650    
 Total Equity 20,208,888    14,160,650    

Non-current liabilities
Employees' end of service benefits 17 2,411,368      1,496,004      
Contract liabilities 6 327,910         505,300         

2,739,278      2,001,304      

 Current liabilities 
Trade and other payables 18 6,760,853      8,088,639      
Contract liabilities 6 9,058,895      7,097,031      
Lease liabilities 20 -                 245,756         

 Due to related parties 19 24,522,158    52,699,256    
40,341,906    68,130,682    

 TOTAL LIABILITIES 43,081,184    70,131,986    
63,290,072    84,292,636    

Shiv Kumar Walia

The independent auditor's report is set out on page 2-4.
The notes on pages 9 to 27 are an integral part of these financial statements.

 Retained Earnings 

TOTAL EQUITY AND LIABILITIES

Director of HCL Technologies Middle East FZ- LLC
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To the best of our knowledge, the financial statements fairly presents, in all material respects, the financial position, results of
operation and cash flows of the Company as of, and for, the year ended 31 March 2024.The financial statements disclose related
party transactions and balances which are disclosed in note 19. All transactions are carried out as part of our normal course of
business and in compliance with applicable laws and regulations.

These financial statements for the year ended 31 March 2024 (including comparatives) were approved on 19 July 2024 and were
signed by:



HCL Technologies Middle East FZ LLC
STATEMENT OF CHANGES IN EQUITY
For the Year ended 31 March 

Share Retained 
Capital earning Total

AED AED AED

Balance at 31 March 2022 3,650,000             4,921,275        8,571,275           

Total profit for the year -                     5,589,375        5,589,375           
Balance at 31 March 2023 3,650,000             10,510,650 14,160,650         
Total profit for the year -                     6,048,238        6,048,238           
Balance at 31 March 2024 3,650,000             16,558,888 20,208,888         

The independent auditor's report is set out on page 2-4.
The notes on pages 9 to 27 are an integral part of these financial statements.
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HCL Technologies Middle East FZ LLC
STATEMENT OF CASH FLOWS
For the Year ended 31 March 

2024 2023
Notes AED AED

OPERATING ACTIVITIES

Profit for the year 6,048,238           5,589,375           
Adjustments for:
Depreciation of equipment 9 223,185              204,823              
Depreciation on right of use assets 20 233,623              240,704              
Amortization of intangible assets 11 154,038              191,397              
Charge for employees end of service benefits 17 1,037,397           773,237              
Finance income (74,115)               -                      
Finance cost on lease liabilities 20 2,397                  8,226                  
Impairment loss on trade receivable 12 (709,006)             922,209              

6,915,757           7,929,971           
Changes in:
Trade and other receivables 1,458,619 (7,684,129)
Deposits and other receivables 381,587 (3,919,349)
Contract assets (963,923) (5,875,162)
Due from related parties 6,994,060 (10,439,307)
Inventory 14,228 (48,046)
Contract liabilities 1,784,474 3,165,337
Trade and other payables (1,327,786) 4,651,551
Due to related parties (28,177,098) 27,487,169

Cash flows (used)/generated from operation (12,920,082)        15,268,035         

Employees' end of service benefits paid 17 (122,033) (104,036)
Net cash flows (used in)/ from operating acivities (13,042,115) 15,163,999

INVESTING ACTIVITIES
Additions to equipment 9 & 11 (58,545) (391,721)
Interest received 74,115                -                      
Cash flows from/(used in) investing activities 15,570 (391,721)

FINANCING ACTIVITIES
Payment of lease liabilities 20 (247,266)             (230,242)             
Finance cost paid on lease liability 20 (2,397)                 (8,226)                 
Cash flows used in financing activities (249,663)             (238,468)             

(DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (13,276,208)        14,533,810         

Cash and cash equivalents at beginning of the year 27,243,217         12,709,407         

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 13,967,009         27,243,217         

The independent auditor's report is set out on page 2-4.
The notes on pages 9 to 27 are an integral part of these financial statements.
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HCL Technologies Middle East FZ LLC 
NOTES TO THE FINANCIAL STATEMENTS 
 

                                                                                        9 

1 REPORTING ENTITY 
 
HCL Technologies Middle East FZ-LLC (the “Company”) is a free zone limited liability company incorporated in Emirate 
of Dubai under provision of the Dubai Creative Clusters Private Companies Regulations 2016 and is subject to the 
laws, rules and regulations of the Dubai Creative Clusters Authority, Dubai, UAE replacing the existing Dubai 
Technology and Media Free Zone Private Companies Regulations 2003 issued under Law No. (1) of 2000. 
 
The Company is a 100% owned subsidiary of HCL Bermuda Ltd (the “Parent Company”), a company incorporated in 
the Bermuda under Company Registration number EC 24219. The Parent Company is a subsidiary of HCL 
Technologies Limited (the “Ultimate Parent”), a listed company registered in India which has a large number of 
shareholders and no single person or entity has control over it. 
 
The principal activities of the Company are to provide IT, software and telecommunication network services. 
These financial statements comprise the operations carried out in the name of HCL Technologies Middle East FZ-LLC 
and its Branch, HCL Technologies Middle East FZ LLC Dubai Branch. 
 
2 BASIS OF ACCOUNTING 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS 
Accounting Standards”) as issued by the International Accounting Standards Board (IASB) and applicable provision of 
Dubai Creative Clusters Private Companies Regulations 2016 and the Articles of Association of the Company. 
 
3 BASIS OF MEASUREMENT 
 
The financial statements are prepared under the historical cost convention. 
 
The financial statements have been presented in United Arab Emirates Dirhams (“AED”), which is the functional and 
the presentation currency of the Company. 
 
4        MATERIAL ACCOUNTING POLICIES 
 
Standards, amendments and interpretations  
 
a) Standards effective during the current year 

- IFRS 17 Insurance contracts 
 

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 
 

- Definition of Accounting Estimates (Amendments to IAS 8) 
 

- Deferred Tax related to Asset and Liabilities arising from a single transaction (Amendments to IAS 12) 
 

- International Tax Reforms-Pillar Two Model Rules (Amendments to IAS 12) 
 
These standards and amendments do not have a significant impact on the Company’s financial statements as at 31 
March 2024. 
 
b) Standards issued not yet effective 

At the date of these financial statements, the following standards, amendments and interpretations have not been 
effective and have not been early adopted: 
 
- Classification of liabilities as current or non-current and non-current liabilities with covenants (Amendments to IAS 

1) 
 

- Supplier finance arrangements (Amendments to IAS 7 and IFRS 7) 
 

- Lease Liability in a sale and leaseback (Amendments to IFRS 16) 
 

- Lack of Exchangeability (Amendments to IAS 21) 



HCL Technologies Middle East FZ LLC 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
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4        MATERIAL ACCOUNTING POLICIES (continued) 
 
Revenue recognition 
 
The Company is in the business of providing IT, software and telecommunication network services. Revenue from sale 
of goods is recognized at the point in time when the control of the goods is transferred to the customer, generally on 
delivery of the goods. Revenue from services is recognized over the time when the services is provided to the customer. 
 
Proprietary Software Products 
 
Revenue from support and subscription (S&S) is recognized over the contract term on a straight line basis as the 
Company is providing a service of standing ready to provide support, when-and-if needed, and is providing unspecified 
software upgrades on a when-and-if available basis over the contract term. In case software are bundled with one year 
of support and subscription either for perpetual or term based license, such support and subscription contracts are 
generally priced as a percentage of the net fees paid by the customer to purchase the license and are generally 
recognized as revenues ratably over the contractual period that the support services are provided. Revenue from these 
proprietary software products is classified under sale of services. 
 
Contracts involving provision of services and material 
 
Revenue is recognized when, or as, control of a promised service or good transfers to a customer, in an amount that 
reflects the consideration to which the Company expects to be entitled in exchange for transferring those products or 
services. To recognize revenues, the following five step approach is applied:  
 
(1) identify the contract with a customer,  
(2) identify the performance obligations in the contract,  
(3) determine the transaction price,  
(4) allocate the transaction price to the performance obligations in the contract, and  
(5) recognize revenues when a performance obligation is satisfied.  
 
A contract is accounted when it is legally enforceable through executory contracts, approval and commitment from all 
parties, the rights of the parties are identified, payment terms are defined, the contract has commercial substance and 
collectability of consideration is probable. 
 
Time-and-material / Volume based / Transaction based contracts 
 
Revenue with respect to time-and-material, volume based and transaction based contracts is recognized as the related 
services are performed through efforts expended, volume serviced transactions are processed etc. that correspond 
with value transferred to customer until date which is related to the right to invoice for services performed. 
 
Fixed Price contracts  
 
Revenue related to fixed price contracts where performance obligations and control are satisfied over a period of time 
like technology integration, complex network building contracts, ERP implementations and Application development 
are recognized based on progress towards completion of the performance obligation using a cost-to-cost measure of 
progress (i.e., percentage-of-completion (POC) method of accounting). Revenue is recognized based on the costs 
incurred to date as a percentage of the total estimated costs to fulfill the contract. Any revision in cost to complete would 
result in increase or decrease in revenue and such changes are recorded in the period in which they are identified. 
 
Revenue related to other fixed price contracts providing maintenance and support services, are recognized based on 
our right to invoice for services performed for contracts in which the invoicing is representative of the value being 
delivered. If our invoicing is not consistent with value delivered, revenues are recognized as the service is performed 
based on the cost to cost method described above. 
 
In arrangements involving sharing of customer revenues, revenue is recognized when the right to receive is established. 

 

Revenue from product sales are shown net of sales tax and applicable discounts and allowances. Revenue related    
to product with installation services that are critical to the product is recognized when installation of product at 
customer site is completed and accepted by the customer.  If the revenue for a delivered item is not recognized for 
non-receipt of acceptance from the customer, the cost of the delivered item continues to be in inventory. 



HCL Technologies Middle East FZ LLC 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
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4        MATERIAL ACCOUNTING POLICIES (continued) 
 
Contract assets 
  
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the 
Company performs by transferring goods or services to a customer before the customer pays consideration or before 
payment is due, a contract asset is recognised for the earned consideration that is conditional upon factors other than 
the passage of time. 
 
 
Value-added Tax (VAT) 
Expenses and assets are recognized net of the amount of VAT, except: 
 

 When the VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in 
which case, the VAT is recognised as part of the cost of acquisition of the asset or as part of the expense 
item, as applicable; and/or 

 When receivables and payables are stated with the amount of VAT included. 
 
The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables in the statement of financial position. 
 
Equipment 
 
Equipment is initially stated at cost less accumulated depreciation and any impairment in value. 
Depreciation is calculated on a straight line basis over the estimated useful lives of assets as follows: 
 
Computer and Laptop  4-5 years 
Furniture and fixtures 5-7 years 
 
Expenditure incurred to replace a component of an item of equipment that is accounted for separately is capitalised 
and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is capitalised 
only when it increases future economic benefits of the related item of equipment. All other expenditure is recognised in 
the statement of comprehensive income as the expense is incurred. 
 
An item of equipment is derecognised upon disposal or when no future economic benefits are expected from its use or 
disposal. Any gain or loss arising on de recognition of the asset (calculated as the difference between the net disposal 
proceeds and the carrying amount of the asset) is included in the statement of comprehensive income when the asset 
is derecognised. 
 
The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial year end and 
adjusted prospectively, if appropriate. 
 
Business combinations and goodwill 
 
Business combinations are accounted for using the acquisition method. The cost of an acquisition is the aggregate of 
the consideration transferred measured at fair value at the acquisition date. Acquisition related costs are expensed as 
incurred. 
 
Any contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date. 
Contingent consideration classified as financial liability is measured at fair value with changes in fair value recognized 
in the statement of comprehensive income. 
 
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and any 
previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets 
acquired is in excess of the aggregate consideration transferred, the excess is recognized as capital reserve after 
reassessing the fair values of the net assets. 
 
 
 
 
 



HCL Technologies Middle East FZ LLC 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
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4        MATERIAL ACCOUNTING POLICIES (continued) 
 
Goodwill 
 
Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired. 
Impairment is determined for goodwill by assessing the recoverable amount of each cash-generating unit (or group of 
cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash generating unit is less 
than their carrying amount an impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed 
in future periods. 
 
Intangible assets 
 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired 
in a business combination is measured at their fair value at the date of acquisition. Subsequently, following initial 
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated impairment 
losses. 
 
Gains or losses arising from de recognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognised in the statement of comprehensive income 
and when the asset is derecognised. 
 
The intangible assets are amortized over the estimated useful life of the assets as mentioned below except certain 
Licensed IPRs which include the right to modify, enhance or exploit are amortized in proportion to the expected benefits 
over the useful life which could range up to 10 years: 
 
Software                                                                                      3 years 
Customer relationship  10 years 
 
Customer related intangibles recognized on acquisition is amortized in the proportion of estimated revenue. 
 
Financial instruments-initial recognition and subsequent measurement 
 
i)  Financial assets 
 
Initial recognition and measurement 
 
Financial assets are classified, at initial recognition, and subsequently measured at amortized cost, fair value through 
other comprehensive income (OCI), and fair value through profit or loss. 
 
The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow 
characteristics and the Company’s business model for managing them. With the exception of trade receivables, contract 
assets and bank balances that do not contain a significant financing component or for which the Company has applied 
the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of a financial 
asset not at fair value through profit or loss, transaction costs. Trade receivables or contract assets that do not contain 
a significant financing component or for which the Company has applied the practical expedient are measured at the 
transaction price determined under IFRS 15. Refer to the accounting policy in Revenue from contracts with customers. 
 
In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give 
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.  
 
Subsequent measurement 
 
For purposes of subsequent measurement, financial assets are classified as below: 
 
Financial assets at amortized cost (debt instruments) – The Company subsequently measures financial assets at 
amortized cost using EIR method and are subject to impairment. Gains and losses are recognized in the statement of 
comprehensive income when the asset is derecognized, modified or impaired; 
 
 
 
 



HCL Technologies Middle East FZ LLC 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
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4        MATERIAL ACCOUNTING POLICIES (continued) 
 
i)  Financial assets (continued) 
 
Subsequent measurement (continued) 
 
The Company measures financial assets at amortized cost if both of the following conditions are met:  

 The financial asset is held within a business model with the objective to hold financial assets in order to collect 
contractual cash flows; and  

 The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding.  

 
The Company’s financial assets at amortized cost includes cash at bank, trade and other receivables and due from 
related parties. 
 
Derecognition  
 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 
derecognized when: 
 

 The rights to receive cash flows from the asset have expired; or 
 The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to 

pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) The Company has transferred substantially all the risks and rewards of the asset, or (b). The 
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

 
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the 
asset is recognized to the extent of the Company’s continuing involvement in the asset. In that case, the Company also 
recognizes an associated liability. The transferred asset and the associated liability are measured on a basis that 
reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form of a 
guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Company could be required to repay. 
 
Impairment 
 
(i) Financial assets 
 
The Company recognizes an allowance for expected credit losses (ECLs) on financial assets measured at amortized 
cost. 
 
Loss allowances of the Company are measured on either of the following bases: 
 

• 12-month ECLs: these are ECLs that result from default events that are possible within the 12 months after 
the reporting date (or for a shorter period if the expected life of the instrument is less than 12 months); or 

• Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial 
instrument. 

 
For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company does 
not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. 
 
At each reporting date, the Company assesses whether the credit risk of a financial instrument has increased 
significantly since initial recognition. When credit risk has increased significantly since initial recognition, loss allowance 
is measured at an amount equal to lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since initial recognition and 
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available 
without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the 
Company’s historical experience and informed credit assessment that includes forward-looking information. 



HCL Technologies Middle East FZ LLC 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
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4        MATERIAL ACCOUNTING POLICIES (continued) 
 
Impairment (continued) 
 
(i)     Financial assets(continued) 
 
If credit risk has not increased significantly since initial recognition or if the credit quality of the financial instruments 
improves such that there is no longer a significant increase in credit risk since initial recognition, loss allowance is 
measured at an amount equal to 12-month ECLs. 
 
The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 365 days 
past due. 
 
The Company considers a financial asset to be in default when: 
 

• the debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to 
actions such as realising security (if any is held); or 

• the financial asset is more than 365 days past due. 
 
The maximum period considered when estimating ECLs is the maximum contractual period over which the Company 
is exposed to credit risk. 
 
Measurement of ECLs 
 
ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit 
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within 
the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in 
credit risk since initial recognition, a loss allowance is recognized for credit losses expected over the remaining life of 
the exposure, irrespective of timing of the default (a lifetime ECL). 
 
Credit-impaired financial assets 
 
At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit-impaired. 
A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future 
cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit-impaired includes the following observable data: 
 

• significant financial difficulty of the debtor; 
 

• a breach of contract such as a default or being more than 365 days past due; 
 

• the restructuring of a loan or advance by the Company on terms that the Company would not consider 
otherwise; 

 
• it is probable that the debtor will enter bankruptcy or other financial reorganization; or 

 
• the disappearance of an active market for a security because of financial difficulties. 

 
Presentation of allowance for ECLs in the statement of financial position 
 
Loss allowances for financial assets measured at amortised cost and are deducted from the gross carrying amount of 
these assets. 
 
Write off 
 
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no 
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have 
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. 
However, financial assets that are written off could still be subject to enforcement activities in order to comply with the 
Company’s procedures for recovery of amounts due. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
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4 MATERIAL ACCOUNTING POLICIES (continued) 
 
(ii) Non-financial assets 
 
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any 
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's 
recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair 
value less costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate 
cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount 
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its 
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific 
to the asset. In determining fair value less costs to sell, recent market transactions are taken into account, if available. 
If no such transactions can be identified; an appropriate valuation model is used. These calculations are corroborated 
by valuation multiples, quoted share prices for publicly traded entities or other available fair value indicators. 
 
The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared 
separately for each of the Company’s cash-generating units to which the individual assets are allocated. These budgets 
and forecast calculations are generally covering a period of five years. For longer periods, a long term growth rate is 
calculated and applied to project future cash flows after the fifth year. 
 
Impairment losses of continuing operations, including impairment of inventories, are recognised in the statement of 
comprehensive income in those expense categories consistent with the function of the impaired asset. 
 
An assessment is made at each reporting date as to whether there is any indication that previously recognised 
impairment losses may no longer exist or may have decreased. If such indication exists, the Company estimates the 
asset's or cash-generating unit's recoverable amount. A previously recognised impairment loss is reversed only if there 
has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment 
loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable 
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the statement of comprehensive income 
unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation increase. 
 
Intangible assets 
 
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever 
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method 
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the 
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are 
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting 
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit or loss 
as the expense category that is consistent with the function of the intangible assets. 
 
Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually 
or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the 
indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective 
basis. 
 
 
Goodwill 
 
Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired. 
Impairment is determined for goodwill by assessing the recoverable amount of each cash-generating unit (or group of 
cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash generating unit is less 
than their carrying amount an impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed 
in future periods. 
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4 MATERIAL ACCOUNTING POLICIES (continued) 
 
Inventories 
 
Inventories are stated at the lower of cost and net realisable value. Costs are those expenses incurred in bringing each 
product to its present location and condition. Cost of spare parts and consumables is determined using the weighted 
average cost method. Net realizable value is the estimated selling price in the ordinary course of business less 
estimated costs of completion and the estimated cost necessary to make the sale. Damaged and obsolete inventories 
are written off. A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument at another entity. 
 
ii)  Financial liabilities 
 
Initial recognition and measurement 
 
Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL 
if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities 
at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized in profit 
or loss. Other financial liabilities are subsequently measured at amortized cost using the effective interest method. 
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on 
derecognition is also recognized in profit or loss.  
  
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of 
directly attributable transaction costs. The Company’s financial liabilities include trade and other payables, due to 
related parties and lease liabilities. 
 
Subsequent measurement 
 
Other financial liabilities are subsequently measured at amortized cost using effective interest method. Interest expense 
and foreign exchange gain and losses are recognized in the profit or loss. Any gain or loss on derecognition is also 
recognized in profit or loss. 
 
Loans and borrowings 
  
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are 
subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in profit or loss 
when the liabilities are derecognized as well as through the EIR amortization process.  Amortized cost is calculated by 
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The 
EIR amortization is included as finance costs in the statement of profit or loss. 
 
This category applies to trade and other payables and due to related parties which are classified as loans and 
borrowings. 
 
The measurement of financial liabilities depends on their classification as described below: 
 
Trade and other payables and due to related parties 
 
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed by the 
supplier or not. 
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4 MATERIAL ACCOUNTING POLICIES (continued) 
 
Financial instruments-initial recognition and subsequent measurement (continued) 
 
Derecognition 
 
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.  
 
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the 
terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition 
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is 
recognized in the separate statement of comprehensive income. 
 
iii Offsetting of financial instruments 
 
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position 
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net 
basis, to realize the assets and settle the liabilities simultaneously.  
 
iv Fair value of financial instruments 
 
For financial instruments not traded in an active market, the fair value is determined using appropriate valuation 
techniques. Such techniques may include: 
 

 Using recent arm’s length market transactions. 
 

 Reference to the current fair value of another instrument that is substantially the same.  
 

 A discounted cash flow analysis or other valuation models. 
 
Leases 
 
A lease is a contract that contains right to control the use of an identified asset for a period of time in exchange for 
consideration. 
 
Company as a lessee 
 
Company is lessee in case of office space. These leases are evaluated to determine whether it contains lease based 
on principles for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors as 
defined in IFRS 16. 
 
All leases with a term of more than 12 months are recognized as right-of-use assets along with associated lease 
liabilities, in the balance sheet. 
 
Right-of-use asset represents the Company’s right to control the underlying assets under lease and the lease liabilities 
are the obligations to make the lease payments related to the underlying asset under lease. Right-of-use asset is 
measured initially based on the lease liabilities adjusted for any initial direct costs, prepaid rent, and lease incentives. 
Right-of-use asset is depreciated based on straight line method over the lease term or useful life of right-of-use asset, 
whichever is less. Subsequently, right-of-use asset is measured at cost less any accumulated depreciation, 
accumulated impairment losses, if any and adjusted for any remeasurement of lease liabilities. 
 
The lease liabilities are measured at the lease commencement date and determined using the present value of the 
minimum lease payments not yet paid and the Company’s incremental borrowing rate, which approximates the rate at 
which the Company would borrow, in the country where the lease was executed. The Company has used a single 
discount rate for a portfolio of leases with reasonably similar characteristics. The lease payment comprises fixed 
payment less any lease incentives, variable lease payment that depends on an index or a rate, exercise price of a 
purchase option if the Company is reasonably certain to exercise the option and payment of penalties for terminating 
the lease, if the lease term reflects the Company exercising an option to terminate the lease. Lease liabilities are 
subsequently measured by increase the carrying amount to reflect interest on the lease liabilities, reducing the carrying 
amount to reflect the lease payment made and remeasuring the carrying amount to reflect any reassessment or 
modification, if any. 
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4 MATERIAL ACCOUNTING POLICIES (continued) 
 
The Company has elected to not recognize leases with a lease term of 12 months or less in the statement of financial 
position, including those acquired in a business combination, and lease costs for those short-term leases are 
recognized on a straight line basis over the lease term in the statement of comprehensive income. For all asset classes, 
the Company has elected the lessee practical expedient to combine lease and non-lease components and account for 
the combined unit as a single lease component in case there is no separate payment defined under the contract. 
 
Provisions 
 
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation 
and a reliable estimate can be made of the amount of the obligation. Where the Company expects some or all of a 
provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is 
virtually certain. The expense relating to any provision is presented in the statement of profit or loss net of any 
reimbursement.  
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the 
passage of time is recognized as a finance cost. 
 
Employees’ end of service benefits 
 
The Company provides end of service benefits to its employees.  The entitlement to these benefits is based upon the 
employees’ final salary and length of service, subject to the completion of a minimum service period.  The expected 
costs of these benefits are accrued over the period of employment.   
 
Foreign currency translation 
 
Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot 
rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign 
currencies are translated at the functional currency spot rates of exchange at the reporting date. Differences arising on 
settlement or translation are taken to the statement of comprehensive income. 
 
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency 
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on 
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the 
change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognized in OCI 
or profit or loss are also recognized in OCI or profit or loss, respectively). 
 
Contingencies 
 
Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility of an 
outflow of resources embodying economic benefits is remote. Contingent assets are not recognized in the financial 
statements but disclosed when an inflow of economic benefits is probable. 
 
Material accounting policy information 
 
The Branch also adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice statement 2) 
from 1 January 2023. Although the amendments did not result in any changes to the accounting policies themselves, 
they impacted the accounting policy information disclosed in the financial statements. 
 
The amendments require the disclosure of ‘material’, rather than ‘significant’, accounting policies. The amendments 
also provide guidance on the application of materiality to disclosure of accounting policies, assisting entities to provide 
useful, entity specific accounting policy information that users need to understand other information in the financial 
statements. 
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5 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS  
 
In the process of applying Company’s accounting policies, which are described in the notes, management has made 
certain judgments as mentioned below. 
 
Key sources of estimation uncertainty 
 
The key assumption concerning the future, and other key sources of estimating uncertainty at the reporting date, that 
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year, is discussed below. 
 
Impairment loss for trade receivables 
 
Measurement of ECL allowance for trade receivables 
 
The measurement of the expected credit loss allowance for financial assets measured at amortized cost is an area that 
requires the use of complex models and significant assumptions about future economic conditions and credit behavior 
(e.g. the likelihood of customers defaulting and the resulting losses). 
 
Elements of the ECL models that are considered accounting judgments and estimates include: 
 

- Development of ECL models, including various formulas and choice of inputs 
- The segmentation of financial assets when their ECL is assessed on a collective basis; and 
- Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the 

economic inputs into the ECL models. The Company’s policy is to regularly review its models in the context 
of actual loss experience and adjust when necessary. 

 
Useful lives of intangible assets with finite lives 
 
The Company's management determines the estimated useful lives of its intangible assets for calculating amortization. 
This estimate is determined after considering the expected usage of intangible assets.  Management reviews the 
residual value and useful lives annually and future amortization charge would be adjusted where the management 
believes the useful lives differ from previous estimates. 
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6 REVENUE

2024 2023
AED AED

Revenue
Sale of Goods 14,328,542                6,485,347               
Service income 90,519,266                76,412,543             

104,847,808              82,897,890             
Geographical market
United Arab Emirates 78,032,156                66,204,498             
United States of America 1,753,159                  767,967                  
Other regions 25,062,493                15,925,425             
Total 104,847,808              82,897,890             

Timing of revenue recognition
Goods transferred at a point in time 14,328,542                6,485,347               
Service provided over time 90,519,266                76,412,543             

104,847,808              82,897,890             

Contract liabilities
2024 2023

Particulars AED AED

At 31 March -:Current 9,058,895 7,097,031
                      Non Current 327,910                     505,300                  

9,386,805                  7,602,331               

Contract liablities : A contract liability arises when there is excess billing over the revenue recognised.

Particulars 2024 2023

Balance, at beginning of financial year 7,602,331                  4,436,993               
Additional amounts billed but not recognized as revenue 6,858,333                  6,281,886               
Deduction on account of revenues recognized during the year (5,073,859)                 (3,116,548)              
Balance, at end of financial year 9,386,805                  7,602,331               

Contract assets
2024 2023

Particulars AED AED

At 31 March -:Current 7,636,110                  6,672,187               
7,636,110                  6,672,187               

7 COST OF REVENUE
2023 2023
AED AED

Salary and wages 14,579,136                9,598,199               
Other allowance 18,549,669                11,916,377             
Consulting charges 53,290,740                43,242,327             
Other outsourced services -                             405,816                  
Other direct cost 5,196,697                  3,745,741               

91,616,242                68,908,460             

20

NOTES TO THE FINANCIAL STATEMENTS (continued)

Set out below is the disaggregation of the Company revenue from contracts with customers

Contract assets are recognized where there is excess of revenue over the billings. Revenue recognized but not billed to customers is classified as
contract assets in balance sheet. Contract assets primarily relate to unbilled amounts on fixed price contracts using the cost to completion method
of revenue recognition. Unbilled receivable represents contracts where right to consideration is unconditional (i.e. only the passage of time is
required before the payment is due).

Contract assets : A contract asset is a right to consideration that is conditional upon factors other than the passage of time.
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8 GENERAL AND ADMINISTRATION EXPENSES
2023 2023
AED AED

Depreciation and amortisation 610,846                     636,924                  
Visa claims -                             7,525                      
Exchange diference 652,361                     228,345                  
Salary and wages 1,769,553                  1,343,333               
Other Allowances 1,027,318                  995,911                  
Other expenses 3,745,610                  4,176,883               

7,805,688                  7,388,921               

9 EQUIPMENT
Computers Furniture & Fixture Total

Cost: AED AED AED
At 1 April 2023 1,152,717              47,929                       1,200,646               
Additions 58,545                   -                             58,545                    
Disposal -                         -                             -                              
At 31 March 2024 1,211,262              47,929                       1,259,191               

Depreciation:
At 1 April 2023 722,483                 26,900                       749,383                  
Charge for the year 216,108                 7,077                         223,185                  
Disposal -                         -                             -                              
At 31 March 2024 938,591                 33,977                       972,568                  

Net carrying Value
At 31 March 2024 272,671                 13,952                       286,623                  

Cost:
At 1 April 2022 1,000,572              47,929                       1,048,501               
Additions 152,145                 -                             152,145                  
Disposal -                         -                             -                              
At 31 March 2023 1,152,717              47,929                       1,200,646               

Depreciation:
At 1 April 2022 524,737                 19,823                       544,560                  
Charge for the year 197,746                 7,077                         204,823                  
Disposal -                         -                             -                              
At 31 March 2023 722,483                 26,900                       749,383                  

Net carrying Value:
At 31 March 2023 430,234                 21,029                       451,263                  

10 GOODWILL

The table below shows the values and lives of intangible assets recognized on acquisition:

Asset description Amount (AED) Life (Years)
Customer relationships                 490,643 10
Goodwill                 615,782 

 ii) The terminal value was estimated using the perpetuity growth model, with a weighted average growth rate to perpetuity of 1%.

Impairment testing for cash generating units (“CGU”) containing goodwill

21

The resultant goodwill is considered non tax deductible and has been allocated to the CGU of the Company. This goodwill is attributable mainly to 
Company’s ability to upgrade the products and enhance the sale of products to customers in existing business of the Company and targeting new 
customers.

Basis of amortization
In proportion of estimated revenue

For the purpose of impairment testing, goodwill is allocated to the Company’s operating divisions which represent the lowest level within the
Company at which the goodwill is monitored for internal management purposes.

The recoverable amount of the unit was based on its value in use, determined by discounting the future cash flows that generated from the
business acquired. Value in use was computed based on the following key assumptions:

i) Cash flows were projected based on the financial year ended 31 March 2024 actual operating results and the Company’s 5-years business plan,
with average net margin applied of 3% per annum for the years 2024 to 2027.

NOTES TO THE FINANCIAL STATEMENTS (continued)

iii) A discount rate of 10% was applied in determining the recoverable amount of the unit. The discount rate was estimated based on an industry 
average weighted average cost of capital.
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11 INTANGIBLES ASSETS
Customer 

relationship
Software Total

AED AED AED
Cost

At 1 April 2023 490,643                 1,012,592                  1,503,235               
At 31 March 2024 490,643                 1,012,592                  1,503,235               

Amortisation:
At 1 April 2023 251,756                 910,141                     1,161,897               
Charge for the year 51,587                   102,451                     154,038                  
At 31 March 2024 303,343                 1,012,592                  1,315,935               

Net carrying amount:
At 31 March 2024 187,300                 -                                 187,300                  

Cost:
At 1 April 2022 490,643                 773,016                     1,263,659               
Additions -                         239,576                     239,576                  
At 31 March 2023 490,643                 1,012,592                  1,503,235               

Amortisation:
At 1 April 2022 197,484                 773,016                     970,500                  
Charge for the year 54,272                   137,125                     191,397                  
At 31 March 2023 251,756                 910,141                     1,161,897               

Net carrying Value:
At 31 March 2023 238,887                 102,451                     341,338                  

12 TRADE AND OTHER RECEIVABLES
2024 2023
AED AED

Trade receivables, gross 20,969,170                22,845,948             
Less: impairment (493,040)                    (1,202,046)              
Trade receivables, net 20,476,130                21,643,902             
Staff receivables 38,924                       78,974                    
Prepayments 2,365,398                  1,907,189               

22,880,452                23,630,065             

2023 2023
AED AED

At the beginning of the year 1,202,046                  279,837                  
Charge for expected credit losses for the year (709,006)                    922,209                  
At the end of the year 493,040                     1,202,046               

13

2024 2023
AED AED

                  1,500,380                3,467,792 
Non current                   2,571,611                   985,445 

                  4,071,991                4,453,237 

14 INVENTORY
2024 2023
AED AED

                       33,818                     48,046 
                       33,818                     48,046 

NOTES TO THE FINANCIAL STATEMENTS (continued)

22

Movement in provision for expected credit losses is as follows:

Trade receivables are non-interest bearing and are generally on 30 to 90 day terms, see note on credit exposure disclosed in Note 21.

DEPOSITS AND OTHER RECEIVABLES

Inventory

This is computer related IT equipments which is used in the normal course of business.

Current

These are in the nature of security deposits.
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15 CASH AND CASH EQUIVALENTS
2024 2023
AED AED

Cash at bank, current account 13,967,009                27,243,217             
13,967,009                27,243,217             

16 SHARE CAPITAL
2024 2023
AED AED

Authorised, issued and fully paid: 3,650,000                  3,650,000               
3,650 shares (2023: 3,650 shares) of AED 1,000 each

17 EMPLOYEES' END OF SERVICE BENEFITS

Movement in the provision recognized in the statement of financial position are as follows:

2024 2023
AED AED

Provision as at 1 April 1,496,004                  826,803                  
Charge for the year 1,037,397                  773,237                  
Payments (122,033)                    (104,036)                 
Provision as at 31 March 2,411,368                  1,496,004               

18 TRADE AND OTHER PAYABLES
2024 2023
AED AED

Trade payables 449,220                     142,588                  
Employee payables 2,129,103                  1,365,095               
Accrued expenses 1,261,895                  2,521,209               
VAT payable 658,369                     911,469                  
Other payables 2,262,266                  3,148,278               

6,760,853                  8,088,639               

Terms and conditions of the above financial liabilities:

a)
b)

19 RELATED PARTY TRANSACTIONS 

a)       Transactions with the related parties included in the statement of comprehensive income are as follows:

2024 2023
AED AED

Ultimate Parent Company
Consulting Charges and other expenses 47,478,827                34,368,079             
Service Income 3,151,790                  4,370,330               

50,630,617                38,738,409             

2024 2023
AED AED

Parent Company and other related parties
Consulting Charges and other expenses                   5,811,910                8,874,248 

                  5,811,910                8,874,248 

Service Income 6,960,481              5,101,335               

NOTES TO THE FINANCIAL STATEMENTS (continued)

23

Service income represents recharge of expenses plus a mark-up of 8% to the related parties.

The Company, in the normal course of business carries out transactions with business enterprises that fall within the definition of related party 
contained in International Accounting Standard 24. Significant transactions with related parties are as under:

For explanations on the Company's liquidity management process, refer to Note 21.

Trade payables are non interest bearing and are normally settled on 60 day terms.
Other payables are non interest bearing and have an average term of two to three months.
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19      RELATED PARTY TRANSACTIONS (continued)

b)        Balances with related parties included in the statement of financial position are as follows:

Due from Due to Due from Due to 

related parties related parties related parties related parties 

AED AED AED AED
Ultimate Parent Company
HCL Technologies Limited 9,162,903             22,008,525              16,327,964      45,684,213 
Other related parties
HCL (Brazil) Tecnologia da informacao Ltda. 167,725                10,352                            81,837               6,331 
HCL Technologies Corporate Services Limited 262,643                -                                408,671                    -   
HCL Japan Limited -                       -                                169,503             23,930 
HCL Technologies Lanka (Private) Limited 95,926                  -                                  88,299                    -   
HCL Technologies Sollutions GmBh 50,988                  -                                          -                      -   
Telerx Marketing, Inc. -                       -                                          -             268,788 
HCL Asia Pacific Pte Ltd-Korea Branch 72,729                  -                                159,298                    -   
HCL Technologies (Taiwan) Ltd. 4,097                   -                                122,440             27,258 
PT. HCL Technologies Indonesia 12,224                  -                                221,716           282,599 
HCL Technologies Romania s.r.l. -                       -                                197,293               2,883 
HCL Technologies Greece Single Member P.C. -                       -                                  48,485                    -   
HCL Costa Rica SRL -                       -                                          -               45,250 
HCL Latin America Holding, LLC, Costa Rica Branch 51,204                  -                                  40,210                    -   
HCL Technologies Colombia SAS 59,504                  -                                  28,987               6,761 
HCL Technologies Vietnam Company Limited 175,280                -                                  67,406                    -   
HCL Bermuda Limited 28,662                  -                                          -                      -   
HCL Argentina s.a. -                       -                                  35,029             15,234 
HCL Latin America Holding, LLC, Panama Branch 25,916                  -                                  17,678                    -   
HCL Technologies France SAS -                       -                                          -               11,903 
HCL Technologies (Thailand) Ltd. -                       -                                  66,307             26,946 
HCL Vietnam Company Limited 50,269                  11,440                            77,087                    -   
HCL Technologies BV -                       16,332                                    -                      -   
HCL Technologies Angola (SU), LDA. 286,084                -                                          -                      -   
HCL Australia Services Pty. Limited 42,542                  -                                          -               22,706 
HCL Technologies Denmark ApS -                       2,384                                      -                      -   
HCL istanbul Bilisim Teknolojileri Limited sirketi 6,928                   42,295                                    -                      -   
HCL Poland Sp.z.o.o. -                       7,637                                      -                      -   
HCL Technologies (Shanghai) Limited -                       -                                    3,492                    -   
HCL Technolgies Trinidad And Tobago Limited 67,058                  -                                  57,000                    -   
HCL Tech SA -                       -                                  46,204                    -   
HCL Technologies S.A.C. 18,760                  -                                  18,760               4,612 
HCL Technologies Beijing Co., Ltd -                       18,054                                    -                      -   
HCL Technologies Malaysia SDN BHD 110,110                -                                          -               18,386 
HCL Hong Kong SAR Limited -                       36,852                                    -                      -   
Filial Española De Hcl Technologies, S.L. 204,914                126,257                                  -               56,884 
HCL Technologies Italy S.p.A. -                       106,325                          45,243                    -   
HCL Technologies Chile SpA 26,213                  -                                          -                      -   
HCL Technologies Finland Oy -                       -                                          -             224,233 
HCL Saudi Arabia LLC 810,947                153,808                     1,067,288                    -   
HCL Axon Solutions (Shanghai) Co. Limited 666,447                68,723                          494,395           193,156 
HCL Technologies Bulgaria EOOD -                       21,971                                    -               23,095 
HCL Technologies UK Limited 137,510                66,138                              1,380             32,715 
HCL America Inc. 3,505                   1,785,263                       56,027        5,444,345 
HCL Sweden AB 41,925                  -                                  63,977                    -   
HCL Technologies Mexico S De Rl De Cv -                       8,045                                      -                      -   
HCL Singapore Pte. Limited 84,305                  -                                  86,451           131,334 
HCL Technologies Germany GmbH 654,541                -                                242,138                    -   
HCL Technologies Norway AS -                       -                                  58,011             14,012 
HCL Technologies Czech Republic s.r.o. -                       -                                          -               67,122 
HCL Technologies Belgium BVBA -                       9,569                                      -               17,398 
HCL Guatemala, Sociedad Anonima -                       -                                  10,418                    -   
HCL Canada Inc. -                       22,188                                    -               47,162 
HCL Technologies Egypt Ltd 115,013                -                                  81,938                    -   

At 31 March            13,496,872          24,522,158       20,490,932      52,699,256 

c)        Loans from related parties

d)        Compensation of key managerial personnel:

NOTES TO THE FINANCIAL STATEMENTS (continued)

2024 2023

Outstanding balances at the year-end arise in the normal course of business, these are unsecured, interest free and settlement occurs in cash.

The key management functions are performed by related parties and no costs are recharged to company for these services.

24

The company has not availed any loan from its Parent Company and related parties.
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20     LEASES

The details of the right-of-use asset held by the entity is as follows:
2024 2023

Office Building AED AED

At 1 April 346,569           628,339         
Additions -                  1,372             
Disposal -                  (42,438)
Other adjustments 1,169 -                 
Charge for the year (233,623) (240,704)
At 31 March 114,115           346,569         

The reconciliation of lease liabilities is as follows: 2024 2023
AED AED

At 1 April 245,756           518,436         
Disposal -                  (42,438)
Other adjustments 1,510 -                 

2,397               8,226             
Payment of lease liabilities (249,663) (238,468)
At 31 March -                  245,756         

2024 2023
Particulars AED AED

Not later than one year -                  245,756         
Total Lease Payments -                  245,756         

The following table presents the bifurcation of lease liabilities into current and non-current:

Current liability -                  245,756         
-                  245,756

21       FINANCIAL RISK MANAGEMENT

Credit risk

2024 2023
AED AED

Opening balance 1,202,046 279,837 
(709,006) 922,209 

Closing balance 493,040 1,202,046 

The maximum exposure to credit risk at the reporting date was:
2024 2023
AED AED

      21,008,094      22,924,923 
        4,071,991        4,453,237 
      13,967,009      27,243,217 
      13,496,872      20,490,932 
      52,543,966      75,112,309 

Trade and other receivables (excluding prepayments) (Refer note 12)

The following table presents a maturity analysis of expected undiscounted cash flows for lease liabilities as on 31 March:

The Company has exposure to the following risks from its use of financial instruments:
• Credit risk
• Liquidity risk
• Market risk

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company's risk management framework. The Board of Directors is
responsible for developing and monitoring the Company’s risk management policies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The
Company, through its training and management standards and procedures, aims to develop a disciplined and constructive control environment in which all employees
understand their roles and obligations.

Risk management framework

Addition/(reversal) during the year

Deposits (Refer note 13)

The carrying amount of financial assets represents the maximum credit exposure. The impairment loss on financial assets recognised in profit and loss were as follows: 

The Company’s leasing arrangements are in respect of leases for office spaces only having lease term of 3 years which is commenced from 15 August 2021 and 11
November 2021 respectively.

Finance cost on lease liabilities

Due from related parties (Refer note 19)

25

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises principally from
the Company’s receivables from customers, due from related parties and cash at bank.

Cash at bank (Refer note 15)
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21      FINANCIAL RISK MANAGEMENT (continued)

Carrying 
amount

Carrying 
amount

2024 2023
AED AED

United Arab Emirates       16,590,587      20,436,559 
United States of America            631,259        1,219,664 
Other regions         3,747,324        1,189,725 
Total       20,969,170      22,845,948 

2024
Current

AED
31-60 days

AED
61-90 days

AED
91-120 days

AED
121-365 days

AED
>365 days

AED
 Total

AED 

0% 0% 0% 0% 3% 85% 2%
                               19,168,879                       22,357                 330,103 514,199                      380,622            553,010 20,969,170     

10,337                                      75                             1,558                   1,438                 9,903                        469,729 493,040         

2023
Current

AED
31-60 days

AED
61-90 days

AED
91-120 days

AED
121-365 days

AED
>365 days

AED
 Total
AED 

0% 0% 0% 0% 13% 98% 5%
                               13,570,475                   1,324,071              2,155,438 1,070,353                4,015,305            710,306      22,845,948 

348                                          125                           673                      187                    502,597                    698,116 1,202,046      

Impairment losses

Cash and cash equivalents: 

Liquidity risk    

2024

Non derivative financial liabilities
Carrying 
amount

Contractual 
cash flows

Less than 1 
year

More than 1 
year

AED AED AED AED

Trade and other payables 6,102,484          6,102,484      6,102,484        -                 
Due to related parties 24,522,158        24,522,158    24,522,158      -                 

30,624,642        30,624,642    30,624,642      -                 

2023

Non derivative financial liabilities
Carrying amount

Contractual 
cash flows

Less than 1 
year

More than 1 
year

AED AED AED AED

Trade and other payables 7,177,170          7,177,170      7,177,170        -                 
Lease liabilities 245,756             245,756         245,756           -                 
Due to related parties 52,699,256        52,699,256    52,699,256      -                 

60,122,182        60,122,182    60,122,182      -                 

Loss rates are calculated using a 'roll rate' method based on the probability of a receivable progressing through successive stages of delinquency to write-off. Roll rates are
calculated separately for exposures in different segments based on the following common credit risk characteristics - geographic region, age of customer relationship and type
of product purchased.

Estimated credit loss
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The Company uses an allowance matrix to measure the ECLs of trade receivables from individual customers, which comprise a very large number of small balances.

Loss rates are based on actual credit loss experience over the past two years. These rates are multiplied by scalar factors to reflect differences between economic conditions
during the period over which the historical data has been collected, current conditions and the Company’s view of economic conditions over the expected lives of the
receivables. 

The Company trade with its related companies. The Company monitor the results of these entities regularly. As at the end of the reporting period, the maximum exposure to
credit risk is represented by their carrying amounts in the statement of financial position. As at the end of the reporting year, there were no indications that the balances owing
from these related companies are not recoverable as the Company considers the related corporations have low credit risk, hence it is not provided for.

Due from related parties:

The Company held cash and cash equivalents of AED 13,967,009 at 31 March 2024 (2023: AED 27,243,217) with financial institutions. The Company considers that its cash
and cash equivalents have low credit risk based on the external credit ratings of the counterparties.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. The Company maintains adequate reserves, by
continuously monitoring forecast and actual cash flows and matching profiles of financial assets and liabilities. Financial liabilities comprise trade and other payables and due to
related parties.

NOTES TO THE FINANCIAL STATEMENTS (continued)

Expected credit loss rate
Estimated total gross carrying 

Estimated credit loss
Estimated total gross carrying 
Expected credit loss rate

Trade receivables:
At 31 March, the Company’s exposure of credit risk to trade receivables by geographical region was as follows: 

The following are the undiscounted contractual maturities of financial liabilities including interest payment and excluding impact of netting
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21       FINANCIAL RISK MANAGEMENT (continued)

Market risk

Currency risk:

Price Risk

Capital management

22     FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities.

23     CORPORATE TAX DISCLOSURE

24     EVENTS AFTER THE REPORTING PERIOD

NOTES TO THE FINANCIAL STATEMENTS (continued)

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return.

The company is not exposed to significant currency risk as almost all the transactions and balances are denominated in USD or AED. AED is currently pegged to USD.

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of 2022 on the Taxation of Corporations and Businesses (Corporate Tax Law or the 
Law) to enact a Federal corporate tax (CT) regime in the UAE. The CT regime is effective from 1 June 2023 and accordingly, it has an income tax related impact on the 
financial statements for accounting periods beginning on or after 1 June 2023.
 
The Cabinet of Ministers Decision No. 116/2022 (published in December 2022 and considered to be effective from 16 January 2023) specifies that taxable income not 
exceeding AED 375,000 would be subject to the 0% UAE CT rate, and taxable income exceeding AED 375,000 would be subject to the 9% UAE CT rate. With the publication 
of this Decision, the UAE CT Law is considered to be substantively enacted for the purposes of accounting for Income Taxes. The UAE CT Law shall apply to the Company 
with effect from 1 April 2024.

The Ministry of Finance continue to issue supplemental Decisions of the Cabinet of Ministers of the UAE (Decisions) to further clarify certain aspects of the UAE CT Law. Such 
Decisions, and other interpretive guidance of the UAE Federal Tax Authority, are required to fully evaluate the impact of the UAE CT Law on the Company. Since the 
provisions of UAE CT law will apply to Tax Periods commencing on or after 1 June 2023, the related current taxes shall be accounted for in the financial statements for the 
period beginning 1 April 2024. However, the related deferred tax accounting impact has been considered for the year ended 31 March 2024. Following assessment of the 
potential impact of the UAE CT Law on the statement of financial position, the Company’s management has concluded that there are no material temporary differences on 
which deferred taxes should be accounted.
       
The Company’s management will continue to monitor the publication of subsequent decisions and related guidance, as well as continuing its more detailed review of its 
financial matters, to consider any changes to this position for the subsequent reporting dates.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

As the Company has no exposure to investments and therefore does not have the risk of fluctuation in prices.

There have been no significant subsequent events since the year ended 31 March 2024 that would have material impact on the statement of financial position of the company
as shown in these financial statements.

The fair values of financial instruments are not materially different from their carrying values largely due to the short-term maturities of these instruments.

The primary objective of the company’s capital management is to ensure that it maintains healthy capital ratios in order to support its business and maximize value to the
shareholder.

The company manages its capital structure and makes adjustments to it, in light of changes in business conditions. To maintain or adjust the capital structure, the company
may adjust the dividend payment to the shareholder, return capital to the shareholder or issue new shares. Capital comprises share capital and retained earning,and is
measured at equity of AED 20,208,888 as at 31 March 2024(2023: AED 14,160,650).

Financial assets consist of cash at bank, due from related parties and trade and other receivables. Financial liabilities consist of trade and other payables and due to related
parties.

The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.
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