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HCL (New Zealand) Limited
Annual report
31 March 2025

Annual report

The directors present their report, together with the financial statements, of HCL (New Zealand) Limited (“the Company”) for
the year ended 31 March 2025.

With the unanimous agreement of all shareholders, the Company has taken advantage of the reporting concessions available
to it under section 211(3) of Companies Act 1993.

The directors are responsible for the preparation, in accordance with New Zealand law and generally accepted accounting
practice, of financial statements which give a true and fair view of the financial position of the Company as at 31 March 2025
and its financial performance for the year ended on that date.

The directors consider that the financial statements of the Company have been prepared using appropriate accounting
policies, consistently applied and supported by reasonable judgments and estimates and that all relevant financial reporting
standards have been followed.

The directors believe that proper accounting records have been kept which enable, with reasonable accuracy, the

determination of the financial position of the Company and facilitate compliance of the financial statements with the Financial
Reporting Act 2013.

The directors have responsibility for the maintenance of a system of internal controls designed to provide reasonable
assurance as to the integrity and reliability of financial reporting. The directors consider they have taken adequate steps to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

This report is made in accordance with a resolution of directors, pursuant to section 211(1) (k) of the Companies Act 1993.

On behalf of the directors

—

Goutam Rungta Shiv Kumar Walia
Director Director
Date: 3 July 2025 Date: 3 July 2025
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Independent Auditor's Report

To the directors of HCL (New Zealand) Limited

Report on the audit of the financial statements

Opinion
We have audited the accompanying financial

statements which comprise: In our opinion, the accompanying financial statements of

HCL (New Zealand) Limited (the Company) on pages 5
— the statement of financial position as at 31 to 28 present fairly in all material respects:

March 2025; - the Company'’s financial position as at 31 March

the statements of comprehensive income, 2025 and its financial performance and cash
changes in equity and cash flows for the year flows for the year ended on that date;

then ended; and In accordance with New Zealand Equivalents to
International Financial Reporting Standards
Reduced Disclosure Regime (NZ IFRS RDR)
issued by the New Zealand Accounting
Standards Board.

notes, including material accounting policy
information and other explanatory information.

2= Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)). We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We are independent of HCL (New Zealand) Limited in accordance with Professional and Ethical Standard 1
International Code of Ethics for Assurance Practitioners (Including International Independence Standards) (New
Zealand) issued by the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code.

Our responsibilities under ISAs (NZ) are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

Other than in our capacity as auditor we have no relationship with, or interests in, the Company.

1 = Otherinformation

The directors, on behalf of the Company, are responsible for the other information. The other information comprises
information included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover any other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements our responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears materially misstated.

If, based on the work we have performed, we conclude there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

© 2025 KPMG, a New Zealand Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited,
a private English company limited by guarantee. All rights reserved.
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53 Useofthisindependent auditor's report

This independent auditor’s report is made solely to the directors. Our audit work has been undertaken so that we might
state to the directors those matters we are required to state to them in the independent auditor’s report and for no other
purpose. To the fullest extent permitted by law, none of KPMG, any entities directly or indirectly controlled by KPMG, or
any of their respective members or employees, accept or assume any responsibility and deny all liability to anyone
other than the directors for our audit work, this independent auditor’s report, or any of the opinions we have formed.

£ Responsibilities of directors for the financial statements

The directors, on behalf of the Company, are responsible for:

— the preparation and fair presentation of the financial statements in accordance with NZ IFRS RDR issued by
the New Zealand Accounting Standards Board;

— implementing the necessary internal control to enable the preparation of a set of financial statements that is
free from material misstatement, whether due to fraud or error; and

— assessing the ability of the Company to continue as a going concern. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless they either intend to
liquidate or to cease operations or have no realistic alternative but to do so.

x£~ Auditor's responsibilities for the audit of the financial
statements

Our objective is:

— to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and

— toissue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but it is not a guarantee that an audit conducted in accordance with
ISAs NZ will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the External Reporting
Board (XRB) website at:

https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/audit-report-8/

This description forms part of our independent auditor’s report

KFM(;

KPMG
Auckland
3 July 2025


https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/audit-report-8/
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HCL (New Zealand) Limited

Statement of Comprehensive Income
For the financial year ended 31 March 2025

March 2025 March 2024
Notes $ $
Revenue from contract with customers 3 110,446,634 84,219,921
Other revenue 3 655,962 619,759
Revenue 111,102,596 84,839,680
Cost of sales (96,667,453) (72,673,469)
Gross profit 14,435,143 12,166,211
Sales and marketing expenses (6,522,664) (1,797,730)
Administration and general expenses (6,341,864) (6,270,363)
Finance costs 4 (384,804) (875,863)
Profit before income tax 1,185,811 3,222,255
Income tax expense 6 (551,055) (973,328)
Profit after income tax 634,756 2,248,927
Net profit for the year 634,756 2,248,927
Other Comprehensive Income for the year - -
Total Comprehensive income for the year 634,756 2,248,927

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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HCL (New Zealand) Limited
Statement of Financial Position
As at 31 March 2025

March 2025 March 2024

Notes $ $
ASSETS
Current assets
Cash and cash equivalents 7 2,617,409 5,735,101
Trade and other receivables 9 32,836,896 23,069,263
Finance lease receivable 17(b) 3,607,769 1,347,594
Inventories 8 162,685 76,191
Deferred tax assets 12 794,792 -
Total current assets 40,019,551 30,228,149
Non-current assets
Property, plant and equipment 10 4,078,960 7,827,228
Intangible Assets 11 4,017,750 444,270
Right of use asset 17(a) 833,305 317,318
Other receivables 9 239,714 322,699
Finance lease receivable 17(b) 9,517,412 3,526,586
Total non-current assets 18,687,141 12,438,101
Total assets 58,706,692 42,666,250
LIABILITIES
Current liabilities
Trade and other payables 13 23,869,336 16,687,556
Short term loan from related entities 18 - 464,910
Lease liabilities 17(a) 6,958,756 1,247,541
Provision for employee entitlements 14 2,538,652 1,854,418
Tax payable 785,793 188,913
Total current liabilities 34,152,537 20,443,338
Non-current liabilities
Lease liabilities 17(a) 4,263,359 3,286,136
Deferred tax liabilities (net) 12 - 88,846
Provision for employee entitlements 14 2,151,838 1,343,728
Total non-current liabilities 6,415,197 4,718,710
Total liabilities 40,567,734 25,162,048
Net assets 18,138,958 17,504,202
EQUITY
Contributed equity 15 46,414 46,414
Reserves 346,597 346,597
Retained profits 17,745,947 17,111,191
Total equity 18,138,958 17,504,202
The above statement of financial position should be read in conjunction with the accompanying notes.

vk

GoutarrRungta Shiv Kumar Walia
Director Director
Date: 3 July 2025 Date: 3 July 2025
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HCL (New Zealand) Limited
Statement of Changes in Equity

As at 31 March 2025
Contributed Employee Equity Retained Total

Equity  Benefit Reserve Earnings
$ $ $ $
At 31 March 2024 46,414 346,597 17,111,191 17,504,202
Profit for the year - - 634,756 634,756
Total comprehensive income for the year - - 634,756 634,756
At 31 March 2025 46,414 346,597 17,745,947 18,138,958
Contributed Employee Equity Retained Total

Equity  Benefit Reserve Earnings
$ $ $ $
At 31 March 2023 46,414 346,597 14,862,264 15,255,275
Profit for the year - - 2,248,927 2,248,927
Total comprehensive income for the year - - 2,248,927 2,248,927
At 31 March 2024 46,414 346,597 17,111,191 17,504,202
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HCL (New Zealand) Limited
Statement of cash flows
For the financial year ended 31 March 2025

March 2025 March 2024
Notes $ $
Cash Flow from operating activities
Profit for the year before tax 1,185,811 3,222,255
Depreciation and amortisation 4 5,188,486 5,461,329
Interest expense on lease liabilities 4 364,088 159,342
Interest on short term borrowings 4 - 407,692
Unrealised foreign exchange (gain)/loss 37,668 7,512
Change in working capital
(Increase) / Decrease in trade & other receivables (17,958,426) 8,028,977
(Increase) / Decrease in Inventories (86,493) 45,835
Increase / (Decrease) in trade & other payables 14,738,293 (1,750,969)
Increase in provision for employee entitlements 1,493,018 272,308
Cash flow from operating activities 4,962,445 15,854,280
Tax paid (837,811) (559,811)
Net cash flow from operating activities 4,124,634 15,294,470
Cash flows from investing activities
Purchase of property, plant and equipment 10 (1,100,857) (1,734,046)
Purchase of goodwill and intangible assets 11 (4,031,309) -
Net cash flow used in investing activities (5,132,166) (1,734,046)
Cash flows from financing activities
Repayment of short term borrowings 18 (464,911) (11,501,281)
Payment of lease liabilities including interest 17(a) (1,645,249) (660,900)
Net cash flow used in financing activities (2,110,160) (12,162,181)
Net (decrease) / increase in cash and cash equivalents (3,117,692) 1,398,243
Cash and cash equivalents at the beginning of the financial year 5,735,101 4,336,858
Cash and cash equivalents at end of the year 7 2,617,409 5,735,101

The above statement of cash flows should be read in conjunction with the accompanying notes.
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HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2025

1 Corporate information

The financial statements of HCL (New Zealand) Limited (“the Company”) for the financial year ended 31 March 2025 were
authorized for issue in accordance with a resolution of the directors on 3 July 2025.

HCL (New Zealand) Limited is engaged in a business of providing software-related IT solutions, remote infrastructure
management services and business process outsourcing services.

The Company is a limited liability company incorporated and domiciled in New Zealand. The registered office address is TMF
Group, Level 11, 41 Shortland Street, Auckland, 1010, New Zealand.

2 Summary of material accounting policies

(a) Basis of Preparation

The financial report is a general purpose financial report, which has been prepared in accordance with generally accepted
accounting practice in New Zealand and the requirements of the Companies Act 1993 and the Financial Reporting Act 2013. The
financial report has been prepared on an accrual basis of accounting including the historical cost convention and the going concern
assumption. Unless otherwise stated, the accounting policies adopted are consistent with those of the previous year.

The financial report has been prepared in New Zealand (NZ) dollars in accordance with General Accepted Accounting Practice in
New Zealand to the extent described in Note 2(b).

(b) Statement of Compliance

The financial report is a general purpose financial statements and have been prepared in accordance with NZ GAAP. They comply
with New Zealand equivalents to International Financial Reporting Standards, and other applicable Financial Reporting
Standards.

The Company is eligible and has elected to report in accordance with Tier 2 for-Profit accounting standards on the basis that the
Company has no public accountability and is not a large for-profit public-sector entity. The company has elected to report in
accordance with New Zealand International Financial Reporting Standards Reduced Disclosure Requirements and has applied
disclosure concessions.

() New accounting standards and interpretations
Changes in accounting policy and disclosures.
Several amendments and interpretations apply for the first time in 2024, but do not have an impact on the financial statements of

the company. The company has not early adopted any standards, interpretations or amendments that have been issued but are
not yet effective.
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HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2025

2 Summary of material accounting policies (continued)
(d) Foreign currency translation
(i)  Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment
in which it operates (‘the functional currency’). The financial statements are presented in New Zealand dollars, which is the
Company’s functional and presentation currency.

(i)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the income
statement.

() Revenue recognition

Revenue from contract with customers

Contracts involving provision of services and material Revenue is recognized when, or as, control of a promised service or good
transfers to a customer, in an amount that reflects the consideration to which the Company expects to be entitled in exchange for
transferring those products or services. To recognize revenues, the following five step approach is applied: (1) identify the contract
with a customer, (2) identify the performance obligations in the contract, (3) determine the transaction price, (4) allocate the
transaction price to the performance obligations in the contract, and (5) recognize revenues when a performance obligation is
satisfied. A contract is accounted when it is legally enforceable through executory contracts, approval and commitment from all
parties, the rights of the parties are identified, payment terms are defined, the contract has commercial substance and collectability
of consideration is probable.

Time-and-material / Volume based / Transaction based contracts

Revenue with respect to time-and-material, volume based and transaction based contracts is recognized as the related services are
performed through efforts expended, volume serviced transactions are processed etc. that correspond with value transferred to
customer till date which is related to our right to invoice for services performed.

Fixed Price contracts

Revenue related to fixed price contracts where performance obligations and control are satisfied over a period of time like
technology integration, complex network building contracts, system implementations and Application development are
recognized based on progress towards completion of the performance obligation using a cost-to cost measure of progress (i.e.,
percentage-of-completion (POC) method of accounting). Revenue is recognized based on the costs incurred to date as a percentage
of the total estimated costs to fulfill the contract. Any revision in cost to complete would result in increase or decrease in revenue
and such changes are recorded in the period in which they are identified. Provisions for estimated losses, if any, on contracts-in-
progress are recorded in the period in which such losses become probable based on the current contract estimates. Contract losses
are determined to be the amount by which the estimated incremental cost to complete exceeds the estimated future revenues that
will be generated by the contract and are included in cost of revenues and recorded in other accrued liabilities.

Revenue related to other fixed price contracts providing maintenance and support services, are recognized based on our right to
invoice for services performed for contracts in which the invoicing is representative of the value being delivered. If our invoicing
is not consistent with value delivered, revenues are recognized as the service is performed based on the cost to cost method
described above. In arrangements involving sharing of customer revenues, revenue is recognized when the right to receive is
established.

Revenue from product sales are shown net of applicable taxes, discounts and allowances. Revenue related to product with
installation services that are critical to the product is recognized when installation of product at customer site is completed and
accepted by the customer. If the revenue for a delivered item is not recognized for non-receipt of acceptance from the customer,

10
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HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2025

2 Summary of material accounting policies (continued)

(e) Revenue recognition (continued)
the cost of the delivered item continues to be in inventory.

Proprietary Software Products

Revenue from distinct proprietary perpetual license software is recognized at a point in time at the inception of the arrangement
when control transfers to the client. Revenue from proprietary term license software is recognized at a point in time for the
committed term of the contract. In case of renewals of proprietary term licenses with existing customers, revenue from term license
is recognized at a point in time when the renewal is agreed on signing of contracts. Revenue from support and subscription (5&S)
is recognized over the contract term on a straight-line basis as the Company is providing a service of standing ready to provide
support, when-and-if needed, and is providing unspecified software upgrades on a when-and-if available basis over the contract
term. In case software are bundled with support and subscription either for perpetual or term based license, such support and
subscription contracts are generally priced as a percentage of the net fees paid by the customer to purchase the license and are
generally recognized as revenues ratably over the contractual period that the support services are provided. Revenue from these
proprietary software products is classified under sale of services.

Multiple performance obligation

When a sales arrangement contains multiple performance, such as services, hardware and Licensed IPs (software) or combinations
of each of them revenue for each element is based on a five step approach as defined above. To the extent a contract includes
multiple promised deliverables, judgment is applied to determine whether promised deliverables are capable of being distinct
and are distinct in the context of the contract. If these criteria are not met, the promised deliverables are accounted for as a
combined performance obligation. For arrangements with multiple distinct performance obligations or series of distinct
performance obligations, consideration is allocated among the performance obligations based on their relative standalone selling
price. Standalone selling price is the price at which Company would sell a promised good or service separately to the customer.
When not directly observable, we estimate standalone selling price by using the expected cost plus a margin approach. We
establish a standalone selling price range for our deliverables, which is reassessed on a periodic basis or when facts and
circumstances change. If the arrangement contains obligations related to License of Intellectual property (Software) or Lease
deliverable, the arrangement consideration allocated to the Software deliverables, lease deliverable as a group is then allocated to
each software obligation and lease deliverable.

Revenue recognition for delivered elements is limited to the amount that is not contingent on the future delivery of products or
services, future performance obligations or subject to customer-specified return or refund privileges.

Revenue from certain activities in transition services in outsourcing arrangements are not capable of being distinct or represent
separate performance obligation. Revenues relating to such transition activities are classified as Contract liabilities and
subsequently recognized over the period of the arrangement. Direct and incremental costs in relation to such transition activities
which are expected to be recoverable under the contract and generate or enhance resources of the Company that will be used in
satisfying the performance obligation in the future are considered as contract fulfillment costs classified as Deferred contract cost
and recognized over the period of arrangement. Certain upfront non-recurring incremental contract acquisition costs and other
upfront fee paid to customer are deferred and classified as Deferred contract cost and amortized to revenue or cost, usually on a
straight line basis, over the term of the contract unless revenues are earned and obligations are fulfilled in a different pattern. The
undiscounted future cash flows from the arrangement are periodically estimated and compared with the unamortized costs. If the
unamortized costs exceed the undiscounted cash flow, a loss is recognized.

In instances when revenue is derived from sales of third-party vendor services, material or licenses, revenue is recorded on a gross
basis when the Company is a principal to the transaction and net of costs when the Company is acting as an agent between the
customer and the vendor. Several factors are considered to determine whether the Company is a principal or an agent, most
notably being company control the goods or service before it is transferred to customer, latitude in deciding the price being charged
to customer. Revenue is recognized net of discounts and allowances, value-added and service taxes, and includes reimbursement

11
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HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2025

2 Summary of material accounting policies (continued)

(e) Revenue recognition (continued)
of out-of-pocket expenses, with the corresponding out-of-pocket expenses included in cost of revenues.

Volume discounts, or any other form of variable consideration is estimated using either the sum of probability weighted amounts
in a range of possible consideration amounts (expected value), or the single most likely amount in a range of possible consideration
amounts (most likely amount), depending on which method better predicts the amount of consideration realizable.

Transaction price includes variable consideration only to the extent it is probable that a significant reversal of revenues recognized
will not occur when the uncertainty associated with the variable consideration is resolved. Our estimates of variable consideration
and determination of whether to include estimated amounts in the transaction price may involve judgment and are based largely
on an assessment of our anticipated performance and all information that is reasonably available to us.

Revenue recognized but not billed to customers is classified either as contract assets or unbilled receivable in our standalone
balance sheet. Contract assets primarily relate to unbilled amounts on those contracts utilizing the cost to cost method of revenue
recognition and right to consideration is not unconditional. Unbilled receivables represent contracts where right to consideration
is unconditional (i.e. only the passage of time is required before the payment is due). A contract liability arises when there is excess
billing over the revenue recognized.

Revenue from sales-type leases is recognized when risk of loss has been transferred to the client and there are no unfulfilled
obligations that affect the final acceptance of the arrangement by the client. Interest attributable to sales-type leases and direct
financing leases included therein is recognized on an accrual basis using the effective interest method and is recognized as other
income.

Interest income

Interest income for all financial instruments measured at amortized cost is recorded using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or
a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a financial
liability. When calculating the EIR, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses. Interest income is included in other income in the statement
of profit and loss.

(f) Income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities based on the current period's taxable income. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted by the reporting date.

Deferred income tax is provided on all temporary differences at the reporting date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences and the carry-forward of unused tax credits and unused tax losses can be utilised, except:

When the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to the extent that it has become

12
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HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2025

2 Summary of material accounting policies (continued)
(f) Income tax (continued)
probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting
date.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax asset against
current tax liabilities and the deferred tax assets and liabilities relate to the same taxable entity and the same taxation authority.

(g) Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of GST except:

- Where the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case
the GST is recognised as part of the revenue or part of the expense item or as part of the cost of acquisition of the assets as
applicable; and

- Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as a part of receivables or payables in
the balance sheet. Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authorities.

(h) Leases
A lease is a contract that contains right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

Company is lessee in case of office space. These leases are evaluated to determine whether it contains lease based on principles
for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors as defined in IFRS 16.

Effective 1 April 2019, all leases with a term of more than 12 months are recognized as right-of-use assets along with associated
lease liabilities, in the balance sheet.

The lease liability is measured at the lease commencement date and determined using the present value of the minimum lease
payments not yet paid and the Company’s incremental borrowing rate, which approximates the rate at which the Company would
borrow, in the country where the lease was executed. The Company has used a single discount rate for a portfolio of leases with
reasonably similar characteristics. The lease payment comprises fixed payment less any lease incentives, variable lease payment
that depends on an index or a rate, exercise price of a purchase option if the Company is reasonably certain to exercise the option
and payment of penalties for terminating the lease, if the lease term reflects the Company exercising an option to terminate the
lease.

Lease liability is subsequently measured by increase the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payment made and remeasuring the carrying amount to reflect any reassessment or
modification, if any.

The Company has elected to not recognize leases with a lease term of 12 months or less in the balance sheet, including those
acquired in a business combination, and lease costs for those short-term leases are recognized on a straight line basis over the lease
term in the statement of comprehensive income. For all asset classes, the Company has elected the lessee practical expedient to
combine lease and non-lease components and account for the combined unit as a single lease component in case there is no separate
payment defined under the contract.

13
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HCL (New Zealand) Limited
Notes to the financial statements
For the financial year ended 31 March 2025

2 Summary of material accounting policies (continued)

(h) Leases (continued)

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are classified as
operating leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset
and recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the year in
which they are earned or contingency is resolved.

Leases in which the Company transfers substantially all the risk and benefits of ownership of the asset are classified as finance
leases. Assets given under finance lease are recognized as a receivable at an amount equal to the present value of lease receivable.
After initial recognition, the Company apportions lease rentals between the principal repayment and interest income so as to
achieve a constant periodic rate of return on the net investment outstanding in respect of the finance leases. The interest income
is recognized in the statement of profit and loss. Initial direct costs such as legal cost, brokerage cost etc. are recognized
immediately in the statement of profit and loss.

When arrangements include multiple performance obligations, the Company allocates the consideration in the contract between
the lease components and the non-lease components on a relative standalone selling price basis.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It assesses
the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with reference to the
underlying asset. If a head lease is a short-term lease to which the Company applies the exemption described above, then it
classifies the sub-lease as an operating lease.

(i) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand and short-term deposits with
an original maturity of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

(j) Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less an allowance for impairment. Collectability of trade receivables is reviewed on an ongoing basis. Debts which are
known to be uncollectible are written off. An impairment provision is recognised when there is objective evidence that the
Company will not be able to collect all the receivables. The amount of the impairment loss is the receivable carrying amount
compared to the present value of estimated future cash flows, discounted at the original effective interest rate.

(k) Property, plant and equipment

All property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.
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2 Summary of material accounting policies (continued)

(k) Property, plant and equipment (continued)

Depreciation is calculated on a straight line basis over the estimated useful life of the specific assets as follows:

Particulars Useful life
Plant and Machinery 10 years
Computers 5 years
Laptops 3 to 4 years
Office Equipment 4 tob years
Leasehold Improvements 5 to 7 years
Furniture and Fixture 7 years

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amount.

() Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is measured at their fair value at the date of acquisition. Subsequently, following initial recognition, intangible assets
are carried at cost less any accumulated amortization and accumulated impairment losses.

Intangible assets are amortized over the useful life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting year. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and
are treated as changes in accounting estimates. The amortization expense on intangible assets with finite lives is recognized in the
statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of comprehensive income and when the asset is
derecognised.

The intangible assets are amortized over the estimated useful life of the assets as mentioned below except certain Licensed IPRs
which include the right to modify, enhance or exploit are amortized in proportion to the expected benefits over the useful life
which could range up to 10 years:

Particulars Life

Customer relationship Over 10 years

Customer related intangibles recognized on acquisition is amortized in the proportion of estimated revenue.

(m) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is the aggregate of the
consideration transferred measured at fair value at the acquisition date. Acquisition related costs are expensed as incurred.

—
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2 Summary of material accounting policies (continued)
(m) Business combinations and goodwill (continued)
Any contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date.

Contingent consideration classified as financial liability is measured at fair value with changes in fair value recognized in the
statement of comprehensive income.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and any previous interest
held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the excess is recognized as capital reserve after reassessing the fair values of the net assets.

(n) Goodwill

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired. Impairment
is determined for goodwill by assessing the recoverable amount of each cash generating unit (or group of cash-generating units)
to which the goodwill relates. Where the recoverable amount of the cash generating unit is less than their carrying amount an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

(o) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash generating unit's (CGU) fair value less costs to sell and its value
in use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified; an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded entities or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for
each of the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast calculations
are generally covering a period of five years. For longer periods, a long term growth rate is calculated and applied to project future
cash flows after the fifth year.

Impairment losses of continuing operations, including impairment of inventories, are recognised in the statement of
comprehensive income in those expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses
may no longer exist or may have decreased. If such indication exists, the Company estimates the asset's or cash-generating unit's
recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of
comprehensive income unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation
increase.

i)
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2 Summary of material accounting policies (continued)
(p) Trade and other payables

Trade and other payables are carried at amortised cost and due to their short term nature they are not discounted. These amounts
represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid and
arise when the Company becomes obliged to make payments in respect of the purchase of these goods and services. The amounts
are unsecured and are usually paid within 30 days of recognition.

(q) Provisions

Provisions for legal claims, service warranties and rental obligations are recognised when the Company has a present legal or
constructive obligation as a result of past events; it is more likely than not that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated. Provisions are not recognised for future operating losses.

(r) Employee benefits

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settle within 12 months of the
reporting date are recognised in respect of employees' services up to the reporting date. They are measured at the amounts
expected to be paid when the liabilities are settled. Expenses for non-accumulating sick leave are recognised when the leave is
taken and are rates paid or payable.

(s) Capital management

When managing capital, management's objective is to ensure the entity continues as a going concern as well as to maintain optimal
returns to shareholders and benefits for other stakeholders. Management also aims to maintain a capital structure that ensures the
lowest cost of capital available to the entity.

Management is constantly adjusting the capital structure to take advantage of favorable costs of capital or high returns on assets.
As the market is constantly changing, management may change the amount of dividends to be paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt.

(t) Share capital

Ordinary shares are classified as equity.

(u) Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for disclosure
purposes.

(v) Current versus non-current classification
The company presents assets and liabilities in the statement of financial position based on current/non-current classification.
An asset is current when it is:

e  Expected to be realized or intended to be sold or consumed in the normal operating cycle

e  Held primarily for the purpose of trading

e  Expected to be realized within twelve months after the reporting period Or

e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period

All other assets are classified as non-current.

-
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2 Summary of material accounting policies (continued)

(v) Current versus non-current classification (continued)
A liability is current when:
e Itis expected to be settled in the normal operating cycle
e Itis held primarily for the purpose of trading
e Itis due to be settled within twelve months after the reporting period Or
e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
(w) Financial Instruments
Recognition

Financial assets and financial liabilities are initially recognized on the balance sheet when the enterprise becomes party to the
contractual provisions of the instrument. Recognition is based on the trade date.

Measurement

Financial instruments are initially measured at fair value, plus in the case of a financial asset or financial liability not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition or issue of the financial instrument.

Cash and cash equivalents

Cash and cash equivalents are after initial recognition measured at amortised costs. Gains and losses are recognised in profit or
loss when the cash and bank balances are derecognised or impaired as well as through the amortisation process. Cash and cash
equivalents comprise cash in bank and cash on short notice and money in transit.

Trade and other receivables

Trade and other receivables are after initial recognition measured at amortised cost using the effective interest rate method less
any allowance for impairment. Gains and losses are recognised in profit or loss when the trade and other receivables are
derecognised or impaired as well as through the amortisation process.

Trade and other payables

Trade and other payables are classified as financial liabilities originated by the enterprise and are carried after initial recognition
at amortised cost using the effective interest rate method. Gains and losses are recognised in profit or loss when the trade and
other payables are derecognised or impaired as well as through the amortisation process.

Derecognition
(i) Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised
where:

* therights to receive cash flows from the asset have expired;

* the company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without
material delay to a third party under a ‘pass-through” arrangement; or
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2 Summary of material accounting policies (continued)

(w) Financial Instruments (continued)

* the company has transferred its rights to receive cash flows from the asset and either;

(a) has transferred substantially all the risks and rewards of the asset, or

(b) has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Where the company has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
company’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the
company could be required to repay. Where continuing involvement takes the form of a written and/or purchased option
(including a cash-settled option or similar provision) on the transferred asset, the extent of the company’s continuing involvement
is the amount of the transferred asset that the company may repurchase, except that in the case of a written put option (including
a cash-settled option or similar provision) on an asset measured at fair value, the extent of the company’s continuing involvement
is limited to the lower of the fair value of the transferred asset and the option exercise price.

(ii) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognised in profit or loss.

(x) Cash Dividend

The Company recognises a liability to pay a dividend when the distribution is authorised and approved by the directors. A
corresponding amount is recognised directly in equity.

Critical accounting estimates and judgements

The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the
reported amounts in the financial statements. Management continually evaluates its judgments and estimates in relation to assets,
liabilities, contingent liabilities, revenue and expenses. Management bases its judgments and estimates on historical experience
and on other various factors it believes to be reasonable under the circumstances, the result of which form the basis of the carrying
values of assets and liabilities that are not readily apparent from other sources.

Management has identified the following critical accounting policies for which significant judgments, estimates and
assumptions are made. Actual results may differ from these estimates under different assumptions and conditions and may
materially affect the financial results or the financial position reported in future periods.

(a) Critical accounting estimates and assumptions
Further details of the nature of these assumptions and conditions may be found in the relevant notes to the financial statements.
Revenue recognition

The Company determines the amount of revenue to be recognised on certain projects in progress based on the estimated amount
of work completed in relation to the projects. This estimation is based on management’s assessment of costs incurred as well as an
estimation of the percentage of the project completed.

Lease

As alessee, the Company has to determine whether or not a contract contains a lease. As a Lessor, the Company has to determine
whether the lease should be classified as an operating or finance lease.

.,
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(Continued)
March 2025 March 2024
$ $
3 Revenue and other revenue
Revenue
Revenue from contract with customers comprises:
Service income 99,300,446 79,074,795
Sale of goods* 61,597 159,558
Sale under finance lease 11,084,591 4,985,568
110,446,634 84,219,921
*Sale of goods comprises of sale of IT hardware items to customers
Other revenue
Interest income on finance lease 436,006 125,056
Other income 219,956 494,703
655,962 619,759
4 Expenses
Profit before income tax includes the following specific expenses:
Depreciation and amortisation 5,188,486 5,461,329
Rental expense 97,577 50,464
Net foreign exchange losses 179,140 464,897
Employee benefits expense 27,329,430 20,955,782
Superannuation contribution expense 338,913 257,451
Finance costs:
Interest expense on lease liabilities 364,088 159,342
Interest on short term borrowings - 407,692
Net foreign exchange losses - 9,177
Other interest expense 20,716 299,652
Total finance costs 384,804 875,863
5 Remuneration of auditors
Current year amount due and receivable by Statutory Auditors 25,150 16,350
25,150 16,350
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(Continued)
March 2025 March 2024
$ $
6 Income tax
(a) Income tax expense
The major components of income tax expenses are:
Current income tax charge 2,448,496 1,430,904
Deferred tax (719,202) (478,449)
Adjustment in respect of current income tax of previous years 235,113 15,395
Adjustments for deferred tax of prior periods (164,433) -
Others (1,248,919) 5478
Income tax expense reported in Statement of Comprehensive Income 551,055 973,328
(b) Reconciliation of effective tax rate
Profit before tax 1,185,811 3,222,255
Income tax @28% (P.Y: 28%) 332,027 902,231
Permanent difference 1,397,268 50,224
Others (1,248,919) 5,478
Adjustment in respect of prior years 70,679 15,395
Aggregate income tax expense 551,055 973,328
(c) Imputations credits
Imputation credit account balance at 1 April 6,743,622 6,162,615
Tax payments net of refunds 857,452 581,007
Balance at 31 March 7,601,074 6,743,622
7 Cash and cash equivalents
Cash at bank and in hand 2,617,409 5,735,101
8 Inventories
Stock in trade 162,685 76,191
9 Trade and other receivables
Trade and other receivables- Current
Trade receivables
Unsecured considered good 19,929,396 13,945,132
19,929,396 13,945,132
Amounts owing by related entities 1,527,311 3,152,290
Unbilled receivables 7,448,899 2,563,110
Contract assets 22,834 610,118
Other assets 3,908,456 2,798,613
32,836,896 23,069,263
Trade and other receivables- Non Current
Other assets 239,714 322,699
239,714 322,699
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(Continued)

Effective interest rates and credit risk
The Company is not exposed to interest rate risk on these receivable balances as they are non-interest bearing. There is no
concentration of credit risk with respect to current receivables as the group has a large number of customers.

The Company's trading terms with its customers are mainly on credit, except for new customers, where payment in
advance is normally required. The credit period is generally one month, extending up to three months. Each customer
has a maximum credit limit. The Company seeks to maintain strict control over its outstanding receivables and has a
credit control department to minimise the credit risk. Overdue balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Company’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. Trade receivables are non-interest-bearing. They are stated
net of loss allowance.

The Company does not hold any collateral or other credit enhancements over these balances.

Movements in the loss allowance for trade receivables are as follows:

March 2025 March 2024

$ $
At the beginning of the year 55,345 322,057
Impairment losses, net (52,748) (266,712)
At the end of the year 2,598 55,345

Impairment of trade receivables under IFRS 9 for the year ended 31 March 2025 and 31 March 2024

The Company applies the simplified approach to provide for expected credit losses prescribed by IFRS 9, which permits
the use of the lifetime expected loss for all trade receivables. To measure the expected credit losses, trade receivables have
been grouped based on shared credit risk characteristics and the days past due. The expected credit losses have also
incorporated forward looking information. The loss allowance as at 31 March 2025 and 31 March 2024 is determined as
follows:

As at 31 March 2025 Current Upto 6 Over 6
months months
past due past due Total
Expected loss rate (%) - - 1 0.01
Gross carrying amount ($) 18,415,858 1,329,016 187,120 19,931,994
Expected credit losses ($) 38 120 2,440 2,598
As at 31 March 2024 Current Upto 6 Over 6
months months
past due past due Total
Expected loss rate (%) - - 94 0.40
Gross carrying amount ($) 12,895,341 1,055,062 50,074 14,000,477
Expected credit losses ($) 1,603 6,786 46,956 55,345
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(Continued)

10 Property plant and Equipment

31 March 2025

Plant And Computer Laptop Furniture Leasehold Total
Machinery and Improvements
fixtures
Cost $
At March 31 2024 132,226 12,246,202 13,218,444 34,177 174,819 25,805,868
Acquisition 3,264 659,431 357,469 80,693 - 1,100,857
Reclassification - (766,352) - - - (766,352)
Adjustments - (59,043) (9,503) - - (68,546)
At March 31 2025 135,490 12,080,238 13,566,410 114,870 174,819 26,071,827
Accumulated Depreciation
At March 31 2024 96,710 6,801,824 10,937,597 23,196 119,313 17,978,640
Depreciation 17,125 2,153,930 2,031,492 9,146 25,666 4,237,359
Reclassification - (154,586) - - - (154,586)
Adjustments - (59,043) (9,503) - - (68,546)
At March 31 2025 113,835 8,742,125 12,959,586 32,342 144,979 21,992,867
Net Book Value 2025 21,655 3,338,113 606,824 82,528 29,840 4,078,960
31 March 2024
Plant And Computer Laptop Furniture Leasehold Total
Machinery and Improvements
fixtures
Cost $
At March 31 2023 118,355 10,778,288 12,966,183 34,177 174,819 24,071,822
Acquisition 13,871 1,467,914 252,261 - - 1,734,046
At March 31 2024 132,226 12,246,202 13,218,444 34,177 174,819 25,805,868
Accumulated Depreciation
At March 31 2023 81,273 4,473,074 8,086,877 18,314 87,322 12,746,860
Depreciation 15,437 2,328,750 2,850,720 4,882 31,991 5,231,780
At March 31 2024 96,710 6,801,824 10,937,597 23,196 119,313 17,978,640
Net Book Value 2024 35516 5,444,378 2,280,847 10,981 55,506 7,827,228
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(Continued)
11 Intangible Assets
31 March 2025
C.uston.1er Goodwill Total
relationships
Cost $ $ $
At March 31 2024 158,861 383,625 542,486
Acquisition 3,870,000 161,309 4,031,309
At March 31 2025 4,028,861 544,934 4,573,795
Accumulated Amortization
At Mar 31 2024 98,216 - 98,216
Amortisation 457,829 - 457,829
At March 31 2025 556,045 - 556,045
Net Book Value 2025 3,472,816 544,934 4,017,750
31 March 2024
C'uston.ler Goodwill Total
relationships
Cost $ $ $
At March 31 2023 158,861 383,625 542,486
At March 31 2024 158,861 383,625 542,486
Accumulated Amortization
At Mar 31 2023 81,513 - 81,513
Amortisation 16,703 - 16,703
At March 31 2024 98,216 - 98,216
Net Book Value 2024 60,645 383,625 444,270
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(Continued)

12 Deferred tax assets / liabilities
Components of deferred tax assets and liabilities as on 31 March 2025

Opening balance Recognized in profit and loss Closing balance

$ $ $
Deferred tax assets
Provision for doubtful debts 15,497 (14,769) 728
Provision for Bonus 129,928 (10,401) 119,527
Accrued employee costs 616,005 254,987 870,992
Expense Capitalised for Tax - (61,124) (61,124)
Others 113,356 93,151 206,507
Gross deferred tax assets (A) 874,786 261,844 1,136,630
Deferred tax liabilities
Depreciation and amortization 874,784 (642,320) 232,464
Intangibles 88,848 20,526 109,374
Gross deferred tax liabilities (B) 963,632 (621,794) 341,838
Net deferred tax assets (A-B) (88,846) 883,638 794,792

Components of deferred tax assets and liabilities as on 31 March 2024

Opening balance Recognized in profit and loss Closing balance

$ $ $
Deferred tax assets
Provision for doubtful debts 90,176 (74,679) 15,497
Provision for Bonus 65,795 64,133 129,928
Accrued employee costs 596,734 19,271 616,005
Others 107,044 6,312 113,356
Gross deferred tax assets (A) 859,749 15,037 874,786
Deferred tax liabilities
Depreciation and amortization 1,427,042 (552,258) 874,784
Intangibles - 88,848 88,848
Gross deferred tax liabilities (B) 1,427,042 (463,410) 963,632
Net deferred tax liabilities (B-A) 567,293 (478,447) 88,846
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(Continued)
March 2025 March 2024
$ $
13 Trade and other payables
Trade payables 1,760,318 1,298,253
Payables to related entities 16,967,820 9,767,483
Accrued Expenses 4,279,226 4,375,605
Contract liability 861,972 1,246,215
23,869,336 16,687,556
14 Provision for employee entitlements
(a) Leave encashment
Opening balance 2,479,270 2,381,295
Add: Charge during the year 822,428 771,763
Less: Reversals/payouts 157,670 (673,788)
Closing balance 3,459,368 2,479,270
(b) Employee bonus
Opening balance 718,876 544,339
Add: Charge during the year 1,163,054 679,476
Less: Reversals/payouts (650,808) (504,939)
Closing balance 1,231,122 718,876
4,690,490 3,198,146
Current portion 2,538,652 1,854,418
Non current portion 2,151,838 1,343,728
4,690,490 3,198,146
15 Contributed equity
Share capital
(a) Ordinary shares, fully paid 46,414 46,414

(b) Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Company in
proportion to the number of and amounts paid on the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and
upon a poll each share is entitled to one vote.

16 Contingencies

As at 31 March 2025, the Company had no contingent liabilities or assets (FY24 : Nil).
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(Continued)
March 2025 March 2024
$ $

17 Leases

(a) Company as a lessee
The Company’s leasing arrangements are in respect of leases for office spaces only. The details of the right-of-use asset held by the entity
is as follows:

Building
At 1 April 232,480 423,425
Additions 439,604 -
Derecognition (42,085) -
Depreciation charge for the year (239,376) (190,945)
At 31 March 390,623 232,480
Computer & IT Equipment
At 1 April 84,837 645,632
Reclassification 611,766 -
Derecognition - (538,896)
Depreciation charge for the year (253,922) (21,899)
At 31 March 442,681 84,837

The reconciliation of lease liabilities is as follows:

At 1 April 4,533,675 1,238,387
Additions 8,014,728 3,796,846
Derecognition (45,128) -
Amounts recognized in statement of comprehensive

income as interest expense 364,088 159,342
Payment of Lease Liabilities (1,645,249) (660,900)
At 31 March 11,222,114 4,533,675

The following table presents a maturity analysis of expected undiscounted cash flows for lease liabilities as on 31 March:

Not later than one year 7,291,228 1,499,757
Between one and three years 3,569,182 2,164,055
Between four and five years 1,073,150 1,516,261
Total Lease Payments 11,933,560 5,180,073
Imputed Interest (711,446) (646,398)
Total Lease Liabilities 11,222,114 4,533,675

(b) Company as a lessor
The Company has given IT equipments to its customers on a finance lease basis. The future lease receivables in respect of assets given on
finance lease are as follows:

Interest included in Present value of
Total minimum lease payments minimum lease minimum lease
receivable payments receivable payments receivable
$ $ $
As at 31 March 2025
Not later than one year 4,333,133 725,364 3,607,769
Later than one year and not later than 5 years 10,371,716 854,304 9,517,412
14,704,849 1,579,668 13,125,181
As at 31 March 2024
Not later than one year 1,596,168 248,574 1,347,594
Later than one year and not later than 5 years 3,969,567 442 981 3,526,586
5,565,735 691,555 4,874,180

-
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March 2025 March 2024
$ $

18 Related party transactions

HCL (New Zealand) Limited is a wholly owned subsidiary of HCL Bermuda Limited, incorporated in Bermuda, which in
turn is a subsidiary of HCL Technologies Limited (ultimate holding Company), incorporated in India.

The Company had the following material transactions with related parties during the financial year:

Software development charges received/receivable from HCL Technologies Limited 347,058 902,829
Software development charges received/receivable from other related parties 1,469,874 1,505,895
Consulting charges paid /payable to HCL Technologies Limited 20,513,401 28,489,468
Consulting charges paid /payable to other related parties 29,192,936 7,338,758
Interest on short term loans paid/payable to other related parties - 407,692

Outstanding Balances as at 31 March

Account owing by HCL Technologies Limited 842,105 2,335,432
Account owing by other related entities 685,206 816,858
Payable to HCL Technologies Limited 6,892,007 7,244 564
Payable to other related entities 10,075,813 2,522,919
Short term loan repayable to related entity - 464,910

19 Compensation to key management personnel

Director fees paid to key management personnel is Nil (FY24 : NZD 3,266).

Some of the directors and key management personnel of the Company are also directors and key management personnel
in other group companies within the HCL group and all of these companies together are viewed as one business unit and
their remuneration is paid by the ultimate parent Company. No separate or additional remuneration are paid to these
directors for their role as directors of this Company except as mentioned above.

20 Events occurring after the balance sheet date

There have been no other significant subsequent events since the year ended 31 March 2025 that would have material
impact on the statement of financial position of the Company as shown in these financial statements.

21 Approval of the financial statements

The financial statements were approved and authorised for issue by the board of directors on 3 July 2025.
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