HCLTech ramps up Al, data
stack with $400-mn M&As

The deals are capability-led. signalling the urgency to reposition the firm for Al-led growth
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CL Technologies Lid

announced $400 million

worth of acquisitions in

the past week—the most it

hasgpentin three years—
as it moves to strengthen Al and data
offerings for customers increasingly
adopting automation.

India’sthird-largest IT services {irm
said on Monday that it would spend
morethan $240 million tobuyJasper-
soft,a US dataanalytics company. That
day, HCL alsosaid it would buy Wobby
BV. a Belgtan startup that provides Al
agentsfor data analysispurposes. The
firm’s acquisition spree started on 18
December, when it said it would pur-
chase the Telco Solufions business of
Hewleft Packard Enterprise for $160
million. Thisdivision provides Al and
cloud software to telecom companies.

The acquisitions come as a shotin
the arm for C Vijayakumar, the chief
executive officer ofthe fastest-growing
ofthecountry's five largest I T services
companies. HCL ended last year with
$13.84 billion in revenue, increasing
4.3% from the preceding year.

The buyouts seek to improve capa-
bilities and not to scale business
units, said Phil Fersht, CEO of HFS
Research, a Massachusetts-based

HCLTech

Inits biggest M&A push in three years,
HCLTech bought Jaspersoft, Wobby
and HPE's telco solutions unit.  reuTERs

Jaspersoft, a business unit of Cloud
Software Group based in Fort Lauder-
dale, Florida, specialisesin dataanaly-
sis. As part of the acquisition, each of
Jaspersoft'sl15 employeesisexpected
toshift to HCL Tech’s sofiware product
venture, HCLSoftware. HCLTech did
not share incremental revenues from
the acquisition, saying it had bought

Shopping spree
HCLTech's acquisition spends in
the last week take its total spending
in the year to a four-year high,
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offering flexibility to fully own theana-
lytics experience,” said Marc Potter,
CEQand portfolio general managerof
Actian, HCLSoftware’'sdata and Al arm.

The Wobbyacquisition hasasimilar
motive. Noida-based HCLTech paid
about $5.3 million fo acquire the
startup. Upon completion of the acqui-
sition, HCL is expected to get about

AIACQUISITION PUSH

research firm. Itsignalsintentand JASPE RS%FT'S WOBB_?' to add Al
: . 1 ke . assets,stafftomove  agents for proactive
urgency as HCLTech fast-fracks to HCL Software analytics, though

strengthening software- and data-
driven capabilities ratherthanrely
fuston tradittonal servicesgrowth.

and help enhance its
data analytics tools

near-term revenue
share will be modest

HPE telco solutions ~ HCLSOFTWARE
to aid 5G adoption,
strengthening HCLs
telecom-focused Al
and cloud offerings

10% of HCLTech's

accounts for under

business, but is key
to Al, data strategy

“Combining Wobby's capabilities
with the ActianData Intelligence plat-
form will offer customers a differenti-
ated approach to data management,”
headded.

Both these acquisitions - Jaspersoft
and Wobby - are aimed atimproving AL
and data offerings for HCLSofftware,
which makesupalittle lessthanatenth
ofitstotal business. With these acquisi-
tions, the IT services company eyes
better Al and data capabilities to ser-
vice clients increasing automation
adoption. The acquisition of HPE's
telco solutionsbusinessisexpecied to
accelerate 5G network adoption.

HCLTech's acquisitions over the
past sevendayshave acumulative value
of more than $400 million, or about
13.630 crore. Each acquisition will be
paid for in cash and is expected to be
completed within six months of sign-
ing. HCL ended FY25 with T8,245
croreincash.

In December 2018, HCL spent $1.8
billionto acquire six software products
from IBM Corp—its highest spending
onacquiring selectassetsandalso the
largest purchases in terms of value in
the sector at the time. Subsequently,
CEO Vijayakumar said the company
would not spend as much on acquisi-
tionsasithad with the IBM purchases.

HCL's expenditure on acquisi-
tionsthisyearwasthe highestsince
gpending 17.679 crore on acquisi-
tions, both current and deferred
payments, in the yvear ended March
2022, according to a Mintreview of
company financials. The acquisi-
tions come as its peers turn their

“"Pace mattershecalse it shows
management believes the window to
reposition for Al-led, platform-centric
deals is now, not over the next few
vears. These are targeted capability
buys, not scale acquisitions, aimed at
sharpening differentiation inanalytics,
integration, and enterprise data work-
flows,” Fersht said.

only certain assets and nota company
whose revenue could be determined.

HCLTech's Jaspersoft acquisition
willallowitsclientsto label, search and
manage data access. “As GenAl adop-
tion accelerates, our customers warnt
business intelligence solutionsthat can
deliver consistentanalyticsandreport,

$100,000 every year from Wobby.
“Wobby is reinventinghowteamsdo
business intelligence by building AT
agentsthat notonly answer questions
butalso are evolving toward proactive
analytics by sharing automated
insights,” said Amra Dorjbayar, chief
executiveand co-founder of Wobby.

gazetowardsinorganicgrowth and
capability building.

On 10 December, TCS made ifslarg-
est acquisition since its IPO in 2004,
agreeing to acquire Coastal Cloud for
$700 million. TCS's latest buyoutisits
secondinless than two months,
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