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A. Audit contract 

 
The legal representatives of  
 

HCL Technologies gbs GmbH, 

Ratingen, 

 
has contracted us based on the election by the shareholders to audit the year end financial statements 
of December 31, 2025 including the underlying bookkeeping. 
 
The contract is based on the general engagement terms for German public auditors and for public audit 
firms dated January 1, 2024 as shown in annex 6. These engagement terms are also valid in the relation 
to third parties. The limit of our liability is defined in number 9 of the general engagement terms. 
 
We confirm according to Article 321 (4a) HGB that in conducting our audit we adhered to the applicable 
rules of independence.  
 
In section D we are reporting on type and scope of the audit which we have conducted according to 
Article 316 ff.  HGB. 
 
This report was done according to the standards on reporting about year end close audits as specified 
by the Institut der Wirtschaftsprüfer in Deutschland e.V., Düsseldorf (IDW PS 400 n.F. and PS 450 n.F.).  
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B. Basic Facts 

I. Facts regarding the company`s situation 

 
The situation of the company and of its future development has been reported sufficiently by the legal 
representatives of the company in the financial statements.  
 
Regarding the information given in the financial statements, we emphasize the following points: 

1. In 2025 and compared to prior year, revenue has slightly decreased from k EUR 10,518 to k EUR 
10,333. Net margin after personnel expense and excluding other income has improved from 
27.6 % to 28.8 %. 

2. At the same time, other operating expense have increased from k EUR 722 to k EUR 757. 
3. As a result the company generated an almost identical net income of k EUR 2,154 as prior year. 
4. In the balance sheet, due to timing effects debtors and other assets decreased from k EUR 2,202 

to k EUR 1,780. Cash position has been improved by k EUR 6,917 to k EUR 8,488. 
 

According to the result of our audit and the audit findings, we judge the representation of the situation 
of the company and of the risks of future development of the company in the financial statements to be 
plausible and logically derived. The director's assessment of the situation is sufficiently extensive and its 
content is correct. The presentation of the situation of the company is sufficient by virtue of it’s scale and 
correct. 
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C. Audit Opinion  

 
To the financial statements, we have issued the following audit opinion:  
 

 

“Independent Auditor’s Report 

 
To HCL Technologies gbs GmbH, Ratingen: 
 
Audit Opinion 

 
We have audited the annual financial statements of HCL Technologies gbs GmbH, which comprise the 
balance sheet as at December 31, 2025, and the statement of profit and loss, for the financial year from 
January 1, 2025 to December 31, 2025, and notes to the financial statements, including the presentation 
of the recognition and measurement policies. 
 
In our opinion, on the basis of the knowledge obtained in the audit, the accompanying annual financial 
statements comply, in all material respects, with the requirements of German commercial law applicable 
to business corporations and give a true and fair view of the assets, liabilities, and financial position of 
the Company as at December 31, 2025, and of its financial performance for the financial year from Janu-
ary 1, 2025 to December 31, 2025 in compliance with German Legally Required Accounting Principles. 

 
Pursuant to Article 322 (3) S 1 HGB (German Commercial Code), we declare that our audit has not led to 
any reservations relating to the legal compliance of the annual financial statements. 
 
Basis for the Audit Opinion 

 
We conducted our audit of the annual financial statements in accordance with Article 317 HGB and in 
compliance with German Generally Accepted Standards for Financial Statement Audits promulgated by 
the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities 
under those requirements and principles are further described in the “Auditor’s Responsibilities for the 
Audit of the Annual Financial Statements” section of our auditor’s report.  
 
We are independent of the Company in accordance with the requirements of German commercial and 
professional law, and we have fulfilled our other German professional responsibilities in accordance with 
these requirements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the annual financial statements. 
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Responsibilities of the Executive Directors for the Annual Financial Statements 

 
The executive directors are responsible for the preparation of the annual financial statements that com-
ply, in all material respects, with the requirements of German commercial law applicable to business 
corporations and that the annual financial statements give a true and fair view of the assets, liabilities, 
financial position, and financial performance of the Company in compliance with German Legally Re-
quired Accounting Principles. Furthermore, executive directors are responsible for such internal control 
as they, in accordance with German Generally Accepted Accounting Principles, have determined neces-
sary to enable the preparation of annual financial statements that are free from material misstatement, 
whether due to fraud (i.e. accounting fraud or fraudulent misrepresentation) or error.  
 
In preparing the annual financial statements, the executive directors are responsible for assessing the 
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as 
applicable, matters related to going concern. In addition, they are responsible for financial reporting 
based on the going concern basis of accounting provided no actual or legal circumstances conflict 
therewith. 
 
Auditor’s Responsibilities for the Audit of the Annual Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinions on the financial statements. 
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with § 317 HGB and German generally accepted standards for the audit of financial state-
ments promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material misstate-
ment. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 
 
We exercise professional judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the annual financial statements due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our audit opinion. The risk that 
material misstatements resulting from fraud are not detected is higher than the risk that materi-
al misrepresentations resulting from errors are not detected, as fraud may include fraudulent 
collusion, forgery, intentional omissions, misrepresentations or the omission of material facts, 
misleading representations or the overriding of internal controls. 

• obtain an understanding of internal controls relevant to the audit of the annual financial state-
ments in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Company's internal controls. 

• Evaluate the appropriateness of accounting policies used by the executive directors and the rea-
sonableness of estimates made by the executive directors and related disclosures. 

• Conclude on the appropriateness of the executive directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists re-
lated to events or conditions that may cast significant doubt on the Company’s ability to contin-
ue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in the auditor’s report to the related disclosures in the annual financial statements or, if 
such disclosures are inadequate, to modify our audit opinion on the annual financial statements. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to be able to continue as 
a going concern.  
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• Evaluate the overall presentation, structure and content of the annual financial statements, in-
cluding the disclosures, and whether the annual financial statements present the underlying 
transactions and events in a manner that the annual financial statements give a true and fair 
view of the assets, liabilities, financial position and financial performance of the company in 
compliance with German Legally Required Accounting Principles. 
     

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. “ 
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D. Object, Type and Scope of the Audit 

 

I. Object of the audit 

 
Following the audit contract and according to Article 317 HGB, we checked whether bookkeeping and 
financial statements are in line with corresponding legal regulations and with complementing regula-
tions in the articles of incorporation.  
 
Criteria for our audit are the German Accounting Standards as laid down in Articles 242 to 256a and 264 
to 288 HGB, in the special legislation of the GmbHG and in the complementing regulations in the articles 
of incorporation.  
 
Preparation of the year end close as well as handover of information and documents have been under 
the responsibility of the management. It is our responsibility to check these documents and information 
within the scope of a dutiful audit. 
 

II. Type and Scope of the Audit 

 
We conducted the audit from January to February 2026 with interruptions in our office in Pforzheim. We 
documented the details about how the audit was conducted according to type, scope and result in our 
working papers. 
 
We conducted our audit in accordance with generally accepted standards for the audit of financial 
statements promulgated by the Institut der Wirtschaftsprüfer in Deutschland e.V., Düsseldorf, and in 
compliance with International Standards on Auditing (ISA). 
 
According to these standards, the audit is to be planned and carried through in such manner that it is 
possible to judge with sufficient amount of safety whether bookkeeping and the financial statements 
are free from material errors and legal violations. 
 
We have planned the audit of the financial statements according to principles of proper professional 
practice with the aim to discover any such errors and violations of accounting laws which have a materi-
al effect on the presentation of a truthful picture of the financial position of the company as of Decem-
ber 31, 2025, and the results of its operations according to Article 264 (2) HGB. 
 
We put the main emphasis of our audit on the following items: 

- Analysis of the internal control system on the basis of journal entry tests 

- Representation and valuation of Work in Progress 

- Reconciliation of intercompany receivables and liabilities 

- Valuation and existence of trade receivables 

- Completeness of accruals and liabilities 

- Completeness and valuation of receivables and liabilities against affiliates 

- Correctness of the revenue cut off 

 
Starting from a preliminary judgement on the internal control system from our Journal Entry Tests we 
have observed the principles of materiality and cost-effectiveness in defining our further audit proce-
dures. Type and scope of analytical as well as substantial audit procedures have been conducted con-
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sidering the importance of the audit field and the organization of bookkeeping. Samples have been 
selected in a way which considered the economic relevance of the individual financial statement posi-
tions and which allowed a sufficient judgement of the compliance with accounting principles and legis-
lation. 
 
We collected bank confirmations. 
 
The disclosed positions in the year end close are documented by inventory lists, balance lists and other 
documentation. 
 
The prudence principle has been observed by conducting lowest value tests. 
 
The observed accounting principles are in line with legal regulations. Valuation has been done following 
the going concern principle. 
 
The legal representatives have provided all requested information and documents. We have been given 
a letter of representation (Confirmation relating to completeness of bookkeeping and year end close) as 
is common professional practice. 
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E. Statements relating to the representation of the financial statements 

I. Orderliness of bookkeeping 

1. Prior year's close 

 
The year end close to December 31, 2024 has been approved by the shareholders. The balance sheet 
loss has been carried forward. Prior year’s close has been submitted to the elektronische Bundesanzei-
ger (commercial trade register available via internet). 
 
The directors have been exonerated. 

2. Bookkeeping and other audited documentation 

 
Organization of the bookkeeping, the data flow and the management of documents allow for a com-
plete, correct, timely and orderly recording and booking of business transactions. 
 
The information taken from further audited documents lead, in all material respects, to a correct repre-
sentation in bookkeeping and financial statements. 
 
Bookkeeping (general ledger, accounts receivable and accounts payable, inventory accounting, asset 
accounting and cost accounting) of the company is done with SAP R/3 software. 

3. Financial Statements 

 
The company is classified as being of "small" size according to Article 267 HGB. The financial statements 
have been prepared according to the principles of orderly bookkeeping, according to the regulations in 
Articles 242 to 256a and 264 to 288 HGB and the special rules laid down in the GmbHG and in comple-
menting regulations in the articles of incorporation. 
 
Based on the previous year's financial statements audited by us, the present annual financial statements 
have been correctly developed from the accounting figures and the other audited documents. 
 
The principle of not changing valuation methods (Article 252 (1) Nr. 6 HGB) has been adhered to.  
 
There is sufficient proof for assets, liability and equity positions. 
 
The applied accounting rules correspond to commercial law. In principle they are unchanged from prior 
year. Details of the valuation are discussed in Section E.II.1. 
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Independent Auditor’s Report 

 
To HCL Technologies gbs GmbH, Ratingen: 
 
Audit Opinion 

 
We have audited the annual financial statements of HCL Technologies gbs GmbH, which comprise the 
balance sheet as at December 31, 2025, and the statement of profit and loss, for the financial year from 
January 1, 2025 to December 31, 2025, and notes to the financial statements, including the presentation 
of the recognition and measurement policies. 
 
In our opinion, on the basis of the knowledge obtained in the audit, the accompanying annual financial 
statements comply, in all material respects, with the requirements of German commercial law applicable 
to business corporations and give a true and fair view of the assets, liabilities, and financial position of 
the Company as at December 31, 2025, and of its financial performance for the financial year from Janu-
ary 1, 2025 to December 31, 2025 in compliance with German Legally Required Accounting Principles. 

 
Pursuant to Article 322 (3) S 1 HGB (German Commercial Code), we declare that our audit has not led to 
any reservations relating to the legal compliance of the annual financial statements. 
 
Basis for the Audit Opinion 

 
We conducted our audit of the annual financial statements in accordance with Article 317 HGB and in 
compliance with German Generally Accepted Standards for Financial Statement Audits promulgated by 
the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities 
under those requirements and principles are further described in the “Auditor’s Responsibilities for the 
Audit of the Annual Financial Statements” section of our auditor’s report.  
 
We are independent of the Company in accordance with the requirements of German commercial and 
professional law, and we have fulfilled our other German professional responsibilities in accordance with 
these requirements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the annual financial statements. 
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Responsibilities of the Executive Directors for the Annual Financial Statements 

 
The executive directors are responsible for the preparation of the annual financial statements that com-
ply, in all material respects, with the requirements of German commercial law applicable to business 
corporations and that the annual financial statements give a true and fair view of the assets, liabilities, 
financial position, and financial performance of the Company in compliance with German Legally Re-
quired Accounting Principles. Furthermore, executive directors are responsible for such internal control 
as they, in accordance with German Generally Accepted Accounting Principles, have determined neces-
sary to enable the preparation of annual financial statements that are free from material misstatement, 
whether due to fraud (i.e. accounting fraud or fraudulent misrepresentation) or error.  
 
In preparing the annual financial statements, the executive directors are responsible for assessing the 
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as 
applicable, matters related to going concern. In addition, they are responsible for financial reporting 
based on the going concern basis of accounting provided no actual or legal circumstances conflict 
therewith. 
 
Auditor’s Responsibilities for the Audit of the Annual Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinions on the financial statements. 
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with § 317 HGB and German generally accepted standards for the audit of financial state-
ments promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material misstate-
ment. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 
 
We exercise professional judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the annual financial statements due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our audit opinion. The risk that 
material misstatements resulting from fraud are not detected is higher than the risk that materi-
al misrepresentations resulting from errors are not detected, as fraud may include fraudulent 
collusion, forgery, intentional omissions, misrepresentations or the omission of material facts, 
misleading representations or the overriding of internal controls. 

• obtain an understanding of internal controls relevant to the audit of the annual financial state-
ments in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Company's internal controls. 

• Evaluate the appropriateness of accounting policies used by the executive directors and the rea-
sonableness of estimates made by the executive directors and related disclosures. 

• Conclude on the appropriateness of the executive directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists re-
lated to events or conditions that may cast significant doubt on the Company’s ability to contin-
ue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in the auditor’s report to the related disclosures in the annual financial statements or, if 
such disclosures are inadequate, to modify our audit opinion on the annual financial statements. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to be able to continue as 
a going concern.  
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Legal situation 

of 

HCL Technologies gbs GmbH, Ratingen 

 

 
The name of the company is: 
 

HCL Technologies gbs GmbH 
 
 
The company has the legal form of a limited liabilited company ("Gesellschaft mit beschränkter Haf-
tung"). 
 
The articles of incorporation are valid as of October 09th, 2023. 
 
The registered seat of the Company is in Ratingen. 
 
The object of the company is the development, manufacture and sale of products and the provision of 
services in the field of information technology. The provision of personnel in the above-mentioned 
areas. 
 
The company's share capital amounts to EUR 1,700,000.00 and is fully paid up. 
 
The shareholders are HCL Technologies Germany GmbH (51%) and Deutsche Apotheker- und Ärz-
tebank eG (49%). 
 
Fiscal Year is from January 1st to December 31st. 
 
According to the commercial register entry, the managing directors in the reporting year were: 
 
 Bejoy Joseph George, Frankfurt am Main 

Kintscher, Burkhard Hans-Dieter, Iphofen 
  
The authorized signatories in the reporting year were: 
 Dr. Karlheinz Gnad, Niederkassel 
 Martina Meier, Meerbusch (power of attorney expired on 6.1.2025) 
 Anna Lütjen, Flensburg  
 
The company is registered in the Commercial Trade Register of Amtsgericht (Local Court) Düsseldorf 
with registration number HRB 98410.  
 
Our information is based on an excerpt from the commercial register dated February 20, 2026 and on 
information provided by the company.  
 



1. Scope of application

(1) These engagement terms apply to contracts between German Pub-
lic Auditors (Wirtschaftsprüferinnen/Wirtschaftsprüfer) or German Public
Audit Firms (Wirtschaftsprüfungsgesellschaften) – hereinafter collectively
referred to as ”German Public Auditors” – and their engaging parties for
assurance services, tax advisory services, advice on business matters
and other engagements except as otherwise agreed in writing (Textform)
or prescribed by a mandatory rule.

(2) Third parties may derive claims from contracts between German Pub-
lic Auditors and engaging parties only when this is agreed or results from
mandatory rules prescribed by law. In relation to such claims, these en-
gagement terms also apply to these third parties. A German Public Audi- 
tor is also entitled to invoke objections (Einwendungen) and defences
(Einreden) arising from the contractual relationship with the engaging par-
ty to third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service – not a particular
economic result. The engagement will be performed in accordance with
the German Principles of Proper Professional Conduct (Grundsätze ord- 
nungsmäßiger Berufsausübung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of 
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Prüfun-
gen), the consideration of foreign law requires an express agreement in
writing (Textform).

(3) If circumstances or the legal situation change subsequent to the

not obligated to refer the engaging party to changes or any consequences 
resulting therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to 
the German Public Auditor on a timely basis, and that he is informed of all 

of the engagement. This also applies to those documents and further

the German Public Auditor’s work. The engaging party will also designate 
suitable persons to provide information.

(2) Upon the request of the German Public Auditor, the engaging party

submitted as well as the explanations and statements provided in state-
ment as drafted by the German Public Auditor or in a legally accepted
written form (gesetzliche Schriftform) or any other form determined by the 
German Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
-

engagements on their own behalf.

(2) Were the performance of the engagement to impair the independence 

apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the
engagement for good cause.

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results 
in a legally accepted written form (gesetzliche Schriftform) or in writing
(Textform) as part of the work in executing the engagement, only that

presentation is authoritative. Draft of such presentations are non-bind-
ing. Except as otherwise provided for by law or contractually agreed, oral 
statements and explanations by the German Public Auditor are binding 

-
formation of the German Public Auditor outside of the engagement are 
always non-binding.

6. Distribution of, a German Public Auditor‘s professional state-
ment

(1) The distribution to a third party of professional statements of the
German Public Auditor (results of work or extracts of the results of work

Public Auditor acting for the engaging party requires the German Public
Auditor’s consent be issued in writing (Textform), unless the engaging
party is obligated to distribute or inform due to law or a regulatory require-
ment.

(2) The use by the engaging party for promotional purposes of the Ger-
man Public Auditor’s professional statements and of information about the 
German Public Auditor acting for the engaging party is prohibited.

-
gaging party may reduce the fees or cancel the contract for failure of such 

refusal to perform subsequently, or for unconscionability or impossibility
of subsequent performance. If the engagement was not commissioned
by a consumer, the engaging party may only cancel the contract due to

of subsequent performance, to subsequent non-performance, to uncon-
scionability or impossibility of subsequent performance. No. 9 applies to
the extent that further claims for damages exist.

(2) The engaging party must assert a claim for subsequent performance
(Nacherfüllung) in writing (Textform) without delay. Claims for subsequent 
performance pursuant to paragraph 1 not arising from an intentional act
expire after one year subsequent to the commencement of the time limit
under the statute of limitations.

Auditor’s professional statement (long-form reports, expert opinions etc.)
may be corrected – also versus third parties – by the German Public Au-
ditor at any time. Misstatements which may call into question the results
contained in a German Public Auditor’s professional statement entitle the
German Public Auditor to withdraw such statement – also versus third

engaging party, if practicable.

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [Ger-
man Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law
regulating the Profession of Wirtschaftsprüfer: Wirtschaftsprüferordnung], 
§ 203 StGB [German Criminal Code: Strafgesetzbuch]) the German Pub-

-

of his professional work, unless the engaging party releases him from this 

(2) When processing personal data, the German Public Auditor will ob-
serve national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular 
audits, the respective legal limitations of liability, in particular the limitation 
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, claims for damages
due to negligence arising out of the contractual relationship between the

[Translator‘s notes are in square brackets] 

General Engagement Terms
for

Wirtschaftsprüferinnen, Wirtschaftsprüfer and  
Wirtschaftsprüfungsgesellschaften

[German Public Auditors and Public Audit Firms] 

as of January 1, 2024
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engaging party and the German Public Auditor, except for damages resulting 
from injury to life, body or health as well as for damages that constitute a 
duty of replacement by a producer pursuant to § 1 ProdHaftG [German Prod-
uct Liability Act: Produkthaftungsgesetz], are limited to € 4 million pursuant 
to § 54 a Abs. 1 Number 2 WPO. This applies equally to claims against the 
German Public Auditor made by third parties arising from, or in connection 
with, the contractual relationship. 

(3) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor’s negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(4) The maximum amount under paragraph 2 relates to an individual case
of damages. An individual case of damages also exists in relation to a uni-
form damage arising from a number of breaches of duty. The individual case 
of damages encompasses all consequences from a breach of duty regard-
less of whether the damages occurred in one year or in a number of suc-
cessive years. In this case, multiple acts or omissions based on the same
source of error or on a source of error of an equivalent nature are deemed to 
be a single breach of duty if the matters in question are legally or economi-
cally connected to one another. In this event the claim against the German
Public Auditor is limited to € 5 million.

-
sequent to the written statement (Textform) of refusal of acceptance of the
indemnity and the engaging party has been informed of this consequence.
This does not apply to claims for damages resulting from scienter, a culpable 
injury to life, body or health as well as for damages that constitute a liability
for replacement by a producer pursuant to § 1 ProdHaftG. The right to invoke 

10. Supplementary provisions for audit engagements

management report audited by a German Public Auditor and accompanied
by an auditor‘s report (Bestätigungsvermerk), he may no longer use this
auditor’s report.

If the German Public Auditor has not issued an auditor‘s report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German Pub-
lic Auditor’s consent, issued in a legally accepted written form (gesetzliche
Schriftform), and with a wording authorized by him.

(2) lf the German Public Auditor revokes the auditor‘s report, it may no
longer be used. lf the engaging party has already made use of the auditor‘s
report, then upon the request of the German Public Auditor he must give

-

11. Supplementary provisions for assistance in tax matters

(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitled to use as a correct 
and complete basis the facts provided by the engaging party – especially
numerical disclosures; this also applies to bookkeeping engagements.
Nevertheless, he is obligated to indicate to the engaging party any material

(2) The tax advisory engagement does not encompass procedures re-
quired to observe deadlines, unless the German Public Auditor has explicitly 
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to ob-
serve deadlines – in particular tax assessments – on such a timely basis that 
the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing (Textform), ongoing tax advice
encompasses the following work during the contract period:

a) preparation and electronic transmission of annual tax returns, including

tax, corporate tax and business tax, namely on the basis of the annual

required for the taxation, to be provided by the engaging party

b) examination of tax assessments in relation to the taxes referred to in (a)

c) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect to 
the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account 
material published legal decisions and administrative interpretations.

the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing (Textform).

(5) Insofar the German Public Auditor is also a German Tax Advis- 
or and the German Tax Advice Remuneration Regulation (Steuer- 
beratungsvergütungsverordnung) is to be applied to calculate the remunera- 
tion, a greater or lesser remuneration than the legal default remuneration
can be agreed in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax,
business tax and valuation assessments for property units as well as all
issues in relation to sales tax, payroll tax, other taxes and dues requires a
separate engagement. This also applies to:

estate sales tax;

b) support and representation in proceedings before tax and administrative 
courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases and
reductions, insolvency related business reorganizations, admission and 
retirement of owners, sale of a business, liquidations and the like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is under- 
taken as additional work, this includes neither the review of any special ac-
counting prerequisites nor the issue as to whether all potential sales tax

compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public Auditor and the engaging par-
ty may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the engaging party will inform the German Public
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled
to claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement of 
expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

German Public Auditor’s claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute
settlement procedures before a consumer arbitration board (Verbraucher-
schlichtungsstelle) within the meaning of § 2 of the German Act on Consum-
er Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

The contract, the performance of the services and all claims resulting there-
from are exclusively governed by German law.
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