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The directors present their statement to the members together with the audited financial statements of HCL 
Singapore Pte. Ltd. (the “Company”) for the financial year ended 31 March 2026.  

1) OPINION OF THE DIRECTORS

In the opinion of the directors,

(a) The financial statements of the Company are drawn up so as to give a true and fair view of
the financial position of the Company as at 31 March 2026, and the financial performance,
changes in equity and cash flows of the Company for the financial year then ended; and

(b) At the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

2) DIRECTORS

The directors of the Company in office at the date of this statement are as follows:

Shiv Kumar Walia
Tan Boon Hien
Goutam Rungta

3) ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose object are, or one of whose objects is, to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

4) DIRECTORS' INTERESTS IN SHARES OR DEBENTURES

According to the register of directors’ shareholdings, kept by the Company under Section 164 of
the Companies Act 1967 (the “Act”), the directors holding office at the end of the financial year had
an interest in the shares or debentures of the Company and its related corporations are detailed
below:

Direct interest Deemed interest 
Name of directors and 
respective companies in 
which interests are held 

At beginning 
of the year  
or date of  

appointment 

At end of 
financial 

year 

At beginning 
of the year  
or date of  

appointment 

At end of 
financial 

year 

Ultimate Holding Company 
HCL Technologies Ltd 

Number of ordinary shares 

Goutam Rungta 
Shiv Kumar Walia 

40,003 
2,561 

11,460 
3,237 

11,330 
- 

41,330 
- 

Vested ESOPs 
Goutam Rungta 9,772 38,252 - - 
Shiv Kumar Walia 22,502 63,836 - - 
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5) SHARE OPTIONS

(a) Options to take up unissued shares

There were no share options granted during the financial year to subscribe for unissued shares
of the Company.

(b) Options exercised

There were no shares issued during the financial year by virtue of the exercise of options to
take up unissued shares of the Company.

(c) Unissued shares under option

There were no unissued shares of the Company under option at the end of the financial year.

6) AUDITOR

KNAV NATARAJAN & SWAMINATHAN LLP has expressed its willingness to accept re-
appointment as auditor.

On behalf of the Board of Directors

Shiv Kumar Walia 
Director 
Date:  Ju  202

Goutam Rungta 
Director 
Date:  J  20



KNAV NATARAJAN & SWAMINATHAN LLP 
CHARTERED ACCOUNTANTS OF SINGAPORE    
6 Raffles Quay, 
 #11-05/06,  
Singapore 048580 
TEL: +65 63372472/63372473 
Email: admin@knavcpa.com  
www.knavcpa.com 

KNAV: 2026-145-SNG 

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
HCL SINGAPORE PTE. LTD. 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 

Report on the Audit of the Financial Statements

Opinion  

We have audited the financial statements of HCL Singapore Pte. Ltd. (the "Company"), which comprise the 
statement of financial position of the Company as at 31 March 2026, and the statement of profit or loss and other 
comprehensive income, statement of changes in equity and statement of cash flows of the Company for the 
financial year then ended, and notes to the financial statements, including material accounting policy information.  

In our opinion, the accompanying financial statements of the Company are properly drawn up in accordance with 
the provisions of the Companies Act 1967 (the “Act”) and Financial Reporting Standards in Singapore (“FRSs”) so 
as to give a true and fair view of the financial position of the Company as at 31 March 2026 and of the financial 
performance, changes in equity and cash flows of the Company for the financial year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Accounting and Corporate 
Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting 
Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the financial statements 
in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Other Matter 

The financial statements for the period from 1 April 2024 to 31 March 2025 were audited by KNAV Services LLP, 
who expressed an unmodified opinion on those statements on 4 July 2025. Subsequent to the merger of KNAV 
Services LLP with Natarajan & Swaminathan LLP on 1 January 2026, the merged entity namely, KNAV Natarajan 
& Swaminathan LLP became the auditor of the Company. 

Other Information 

Management is responsible for the other information. The other information comprises the information included in 
the Directors’ Statement but does not include the financial statements and our auditor’s report thereon.  

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard. 
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CHARTERED ACCOUNTANTS OF SINGAPORE    
6 Raffles Quay, 
 #11-05/06,  
Singapore 048580 
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KNAV: 2026-145-SNG 

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
HCL SINGAPORE PTE. LTD. 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 

Responsibilities of Management and Directors for the Financial Statements 

Management is responsible for the preparation of financial statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or 
disposition; and transactions are properly authorised and that they are recorded as necessary to permit the 
preparation of true and fair financial statements and to maintain accountability of assets. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

The directors’ responsibilities include overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management. 
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KNAV NATARAJAN & SWAMINATHAN LLP 
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6 Raffles Quay, 
 #11-05/06,  
Singapore 048580 
TEL: +65 63372472/63372473 
Email: admin@knavcpa.com  
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KNAV: 2026-145-SNG 

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
HCL SINGAPORE PTE. LTD. 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

 Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

Report on Other Legal and Regulatory Requirements 

In our opinion, the accounting and other records required by the Act to be kept by the Company have been 
properly kept in accordance with the provisions of the Act. 

The engagement partner on the audit resulting in this independent auditor’s report is Pang Chee Siang. 

KNAV NATARAJAN & SWAMINATHAN LLP 
Public Accountants and 
Chartered Accountants 

Singapore 

1 July 2026 
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Note 2026 2025

 S$ S$

Revenue 4          345,117,771            332,293,407 

 

Cost of sales         (296,318,212)           (294,888,532)

Gross profit            48,799,559              37,404,875 

Write-back of impairment loss on trade receivables                 648,351                   302,678 

Other losses, net 6             (1,639,467)                  (537,590)

Other items of expenses

     Marketing and distribution expenses           (21,068,802)             (19,495,509)

     Administrative expenses           (10,117,405)               (9,995,359)

Operating profit            16,622,236                7,679,095 

Finance income 7              2,129,154                3,453,985 

Finance costs 8                (442,821)                  (638,532)

Profit before tax 5            18,308,569              10,494,548 

Income tax expense 10             (3,485,202)               (3,713,794)

Profit after tax, representing total comprehensive income 

for the year
           14,823,367                6,780,754 

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026

The accompanying notes form an integral part of these financial statements.
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Note 2026 2025

 S$ S$

Assets

Current assets

Cash and cash equivalents 12                32,921,257                33,167,076 

Trade receivables 13                98,048,142                89,723,418 

Inventories 14                     129,976                       15,533 

Other receivables, deposits and prepayments 15                21,816,791                16,140,991 

Contract assets 4                  9,530,465                  6,654,023 

Total current assets              162,446,631              145,701,041 

Non-current assets

Property, plant and equipment 16                  2,887,989                  2,849,336 

Capital work in progress 16                  1,441,828                               63 

Right-of-use assets 27                  3,482,640                     612,216 

Intangible assets 17                  5,165,591                  5,465,334 

Investments 19                22,651,083                       12,664 

Trade receivables 13                  2,358,102                  2,141,185 

Other receivables, deposits and prepayments 15                  4,853,089                  1,611,469 

Deferred tax assets 11                     907,604                  1,139,056 

Total non-current assets                43,747,926                13,831,323 

Total assets              206,194,557              159,532,364 

LIABILITIES AND EQUITY

Liabilities

Current liabilities

Income tax liabilities 10                  2,346,580                  2,325,649 

Trade payables 20                30,277,813                16,244,763 

Other payables and accruals 21                59,325,387                41,190,691 

Contract liabilities 20                  9,991,084                  8,235,777 

Lease liabilities 27                  1,307,118                     509,344 

Employee encashment of compensated absence 22                  3,993,406                  2,094,691 

Other financial liabilities 23                     950,000                               -   

Total current liabilities              108,191,388                70,600,915 

Non-current liabilities

Other payables and accruals 21                     407,300                     258,256 

Contract liabilities 20                  1,798,780                  1,457,223 

Lease liabilities 27                  2,398,934                     175,177 

Employee encashment of compensated absence 22                               -                    2,907,115 

Other financial liabilities 23                     950,000                               -   

Total non-current liabilities                  5,555,014                  4,797,771 

Total liabilities              113,746,402                75,398,686 

Equity

Equity attributable to owners of the Company

Share capital 24                  2,035,000                  2,035,000 

Retained earnings                90,311,112                81,996,635 

Merger reserve                     102,043                     102,043 

  

Total equity                92,448,155                84,133,678 

Total equity and liabilities              206,194,557              159,532,364 

The accompanying notes form an integral part of these financial statements.

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2026
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Share capital Retained earnings Merger reserve Total

S$ S$ S$ S$

Balance as at 1 April 2024 2,035,000 75,302,847 102,043        77,439,890 

Total comprehensive income for the year

Profit for the year, representing total comprehensive 

income for the year
-   6,780,754 - 6,780,754 

Share-based payments for employee share options* -   (86,966) - (86,966)

Balance as at 31 March 2025 and 1 April 2025 2,035,000 81,996,635 102,043        84,133,678 

Total comprehensive income for the year

Profit for the year, representing total comprehensive 

income for the year
- 14,823,367 - 14,823,367 

Share-based payments for employee share option* -   (17,240) - (17,240)

Interim dividend payment of SGD 3.19 per share - (6,491,650) - (6,491,650)

Balance as at 31 March 2026 2,035,000 90,311,112 102,043        92,448,155 

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026

Attributable to owners of the Company

* Employee share options issued by the ultimate holding company

The accompanying notes form an integral part of these financial statements.
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Note 2026 2025

S$ S$

Cash flows from operating activities

Profit before tax         18,308,569         10,494,548 

Adjustments:

Depreciation of property, plant and equipment 16 977,247 1,070,010 

Amortisation of intangible assets 17 299,743 292,293 

Depreciation of right-of-use assets 27 1,093,083 1,230,788 

Interest income 7         (2,129,154)         (3,453,985)

Interest expenses 8 442,821 638,532 

Write-back of impairment loss on trade receivables 13 (648,351) (302,678)

Loss on disposal of property, plant and equipment 6 11,945 -   

Unrealised exchange loss, net 6 17,023 146,259 

Operating cash flows before changes in working capital         18,372,926         10,115,767 

Changes in working capital:

Contract assets         (2,876,685) 672,723 

Contract liabilities 2,096,864         (5,659,159)

Trade receivables         (7,804,475) 2,041,174 

Other receivables, deposits and prepayments         (9,055,039) 2,054,872 

Inventories 107,238 398,011 

Trade payables         13,968,701 (490,383)

Other payables and accruals         16,340,754         (2,342,790)

Other financial liabilities 1,900,000 

Employee encashment of compensated absence         (1,008,400) (500,565)

Cash generated from operations         32,041,884 6,289,650 

Interest received 7 221,416 132,398 

Income tax paid, net         (3,232,820)         (3,899,289)

Net cash generated from operating activities         29,030,480 2,522,759 

Cash flows from investing activities

Purchase of property, plant and equipment 16         (2,529,601)         (1,941,172)

Purchase of intangible assets 17 - (224,426)

Investment in a subsidiary 19    (20,665,477) -   

Proceeds from disposal of property, plant and equipment - 4,175 

Repayments of loans from related parties, net - 1,013,471 

Interest received 1,907,738 4,175,047 

Net cash (used in)/generated from investing activities    (21,287,340) 3,027,095 

Cash flows from financing activities

Payment of lease liabilities 27         (1,054,488)         (1,272,920)

Interest paid on lease liabilities 27 (90,219) (47,259)

Dividend paid         (6,491,650) -   

Interest paid (352,602) (591,273)

Net cash used in financing activities         (7,988,959)         (1,911,452)

Net (decrease)/increase in cash and cash equivalents (245,819) 3,638,402 

Beginning of the financial year         33,167,076         29,528,674 

End of the financial year 12         32,921,257         33,167,076 

The accompanying notes form an integral part of these financial statements.

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026
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HCL SINGAPORE PTE. LTD. 
(Incorporated in Singapore) 
 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 

 

10 

 

 

 1. CORPORATE INFORMATION 
 
 The Company (Company Registration No: 198000284M) is a private limited company incorporated 

and domiciled in Singapore with its registered office and principal place of business at #08-01 
Manulife Tower, 8 Cross Street, Singapore 048424. 

 
 The principal activities of the Company comprise sales of hardware and software licenses, software 

development, installation implementation, maintenance of hardware and software and other 
information technology services.  

 
  The immediate and ultimate holding company is HCL Technologies Limited, a company incorporated 

in India. 
 

The financial statements for the financial year ended 31 March 2026 were authorised for issue in 
accordance with a resolution of the directors as at the date of the Directors’ Statement. 

 
2. MATERIAL ACCOUNTING POLICY INFORMATION 
 
2.1 Basis of preparation  
 

The financial statements have been prepared in accordance with Financial Reporting Standards in 
Singapore (“FRSs”) under the historical cost convention, except as disclosed in the accounting 
policies below. 
 
The financial statements are presented in Singapore Dollars, which is the Company’s functional 
currency. 
 
The financial statements of the Company have been prepared on the basis that it will continue to 
operate as a going concern. 
 
The preparation of financial statements in conformity with FRS requires management to exercise its 
judgement in the process of applying the Company’s accounting policies. It also requires the use of 
certain critical accounting estimates and assumptions. The areas involving a higher degree of 
judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements are disclosed in Note 3. 
 
In the current financial year, the Company has adopted the new or revised FRS and Interpretations 
to FRS (INT FRS) that are relevant to its operations and effective for the current financial year. The 
adoption of these new or revised FRSs and INT FRS did not result in changes to the Company’s 
accounting policies and has no material effect on the amounts reported for the current or prior 
financial years. 



HCL SINGAPORE PTE. LTD. 
(Incorporated in Singapore) 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.2 Standards issued but not yet effective

The following are the new/revised/amendments to FRSs issued up to 31 March 2026 which are not
yet effective and have not been applied in preparing these financial statements.

Effective date (annual 
periods beginning on 

or after) 
Amendments to SFRS(I) 9 and SFRS(I) 7 - Amendments to the 
Classification and Measurement of Financial Instruments 

1 January 2026 

Various - Annual Improvements to SFRS(I)s – Volume 11 1 January 2026 
SFRS(I) 18 will replace SFRS(I) 1-1 Presentation of Financial Statements 
and applies for annual reporting 

1 January 2027 

SFRS(I) 19 - Subsidiaries without Public Accountability: Disclosures 1 January 2027 
Amendments to SFRS(I) 19 - Subsidiaries without Public Accountability: 
Disclosures 

1 January 2027 

Consequential amendments were also made to various standards as a result of these new/revised 
standards. 

The Company does not intend to early adopt any of the above new/revised standards, interpretations 
and amendments to the existing standards. Management anticipates that the adoption of the 
aforementioned revised/new standards will not have a material impact on the financial statements 
of the Company in the period of their initial adoption. 

2.3 Holding company and related companies 

Holding company 

The immediate and ultimate holding company is HCL Technologies Limited, a company incorporated 
in India and listed on NSE (National Stock Exchange, Mumbai) and BSE (Bombay Stock Exchange). 

Related companies 

A related company is defined as follows: 

(a) A person or a close member of that person’s family is related to the Company if that person:

(i) Has control or joint control over the Company; or

(ii) Has significant influence over the Company; or

(iii) Is a member of the key management personnel of the Company or of a parent of the
Company.



HCL SINGAPORE PTE. LTD. 
(Incorporated in Singapore) 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.3 Holding company and related companies (continued)

(b) An entity is related to the Company if any of the following conditions applies:

(i) The entity and the Company are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

(ii) One entity is an associate of joint venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company. If the Company is itself such a plan, the
sponsoring employers are also related to the Company.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

The effect of the Company’s transactions and arrangements with related parties is reflected in these 
financial statements.  

Key management personnel 

Key management personnel are those persons having the authority and responsibility for planning, 
directing, and controlling the activities of the Company, directly or indirectly, including any director 
(whether executive or otherwise) of that company.
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2026 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.4 Group accounting

These financial statements are the separate financial statements of the Company. The Company is
exempted from the requirement to prepare consolidated financial statements as the Company is a
subsidiary of the ultimate holding company in India, which produces consolidated financial
statements available for public use. The registered office of the ultimate holding company, HCL
Technologies Limited, is at 806 Siddharth, 96, Nehru Place, New Delhi – 110019, India.

2.5 Revenue recognition

Revenue from sale of goods and services in the ordinary course of business is recognised when the
Company satisfies a performance obligation (PO) by transferring control of a promised good or
service to the customer. A performance obligation may be satisfied at a point in time or over time.
The amount of revenue recognised is the amount of the transaction price allocated to the satisfied
PO.

The transaction price is allocated to each PO in the contract on the basis of the relative stand-alone
selling prices of the promised goods or services. The individual standalone selling price of a good or
service that has not previously been sold on a stand-alone basis, or has a highly variable selling
price, is determined based on the residual portion of the transaction price after allocating the
transaction price to goods and/or services with observable stand-alone selling prices. A discount or
variable consideration is allocated to one or more, but not all, of the POs if it relates specifically to
those POs.

The amount of revenue recognised is based on the transaction price, which comprises the
contractual price, net of the estimated volume rebates and adjusted for expected returns. Based on
the Company's experience with similar types of contracts, variable consideration is typically
constrained and is included in the transaction only to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognised will not occur when the
uncertainty associated with the variable consideration is subsequently resolved.

The transaction price is the amount of consideration in the contract to which the Company expects
to be entitled in exchange for transferring the promised goods or services. The transaction price may
be fixed or variable and is adjusted for time value of money if the contract includes a significant
financing component. Consideration payable to a customer is deducted from the transaction price if
the Company does not receive a separate identifiable benefit from the customer. When consideration
is variable, the estimated amount is included in the transaction price to the extent that it is highly
probable that a significant reversal of the cumulative revenue will not occur when the uncertainty
associated with the variable consideration is resolved.



HCL SINGAPORE PTE. LTD. 
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NOTES TO THE FINANCIAL STATEMENTS 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.5 Revenue recognition (continued)

(a) Sale of equipment

Revenue from sale of equipment is recognised at a point in time when the customer obtains
control and benefit over the asset. This generally coincides with delivery and acceptance.

(b) Service revenue – development, installation and implementation of software

Revenue from rendering of services is recognised when the services are rendered over time.
Where services are provided in stages, revenue is recognised using the percentage-of
completion method based on the actual service provided as a proportion of the total services
to be performed.

(c) Time-and-material contracts and recurring fixed billing contracts

The service revenue is recognised when the services are rendered and when the customer
obtains control over time.

2.6 Property, plant and equipment 

(a) Measurement

(i) Property, plant and equipment

All items of property, plant and equipment are initially recognised at cost and subsequently
carried at cost less accumulated depreciation and accumulated impairment losses.

(ii) Components of costs

The cost of an item of property, plant and equipment initially recognised includes its purchase
price and any costs that are directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.
Cost also includes borrowing costs and any fair value gains or losses on qualifying cash flow
hedges of property, plant and equipment that are transferred from the hedging reserves.
Dismantlement, removal or restoration costs are included as part of the cost of property,
property, plant and equipment if the obligation for dismantlement, removal or restoration is
incurred as a consequence of acquiring or using the property, plant and equipment.
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.6 Property, plant and equipment (continued)

(b) Depreciation

Depreciation is recognised from the date that the property, plant and equipment are installed
and are ready for use, or in respect of internally constructed assets, from the date that the
asset is completed and ready for use.

Depreciation is calculated using the straight line method to allocate their depreciable amounts
over their estimated useful lives as follows: -

Computer equipment 4 - 5 Years 

Computer software 3 Years 

Furniture and fittings 5 - 7 Years 

Office equipment and air-conditioners 5 - 10 Years 

The residual values, estimated useful lives and depreciation methods of property, plant and 
equipment are reviewed, and adjusted as appropriate, at each reporting date. The effects of 
any revision are recognised in the profit or loss when the changes arise. 

(c) Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been

recognised is added to the carrying amount of the asset only when it is probable that future

economic benefits associated with the item will flow to the entity and the cost of the item can

be measured reliably. All repair and maintenance expenses are recognised in profit or loss

when incurred.

(d) Disposal

An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. On disposal of an item of plant and 
equipment, the difference between the disposal proceeds and its carrying amount is 
recognised in profit or loss within “other income and losses”.

The residual values, useful life and depreciation method are reviewed at the end of the 
reporting period adjusted prospectively, if appropriate.

Fully depreciated property, plant and equipment are retained in the financial statements until 
they are no longer in use and no further charge for depreciation is made in respect of these 
assets.

(e) Capital work in progress

Capital work in progress ("CWIP") represents costs incurred on assets that are not yet ready 

for their intended use. It is measured at cost, including directly attributable expenditures and, 

where applicable, borrowing costs.

CWIP is not depreciated until the asset is available for use, at which point it is reclassified to 
the appropriate asset category and depreciation commences. CWIP is reviewed for 
impairment when indicators exist, and any impairment loss is recognised in profit or loss.
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.7 Business combinations and goodwill

The Company accounts for business combinations using the acquisition method when control is
transferred to the Company.

The Company measures goodwill at the date of acquisition as:

• The fair value of the consideration transferred; plus

• The recognised amount of any NCI in the acquiree; plus

• If the business combination is achieved in stages, the fair value of the pre-existing equity
interest in the acquiree over the net recognised amount (generally fair value) of the identifiable
assets acquired and liabilities assumed. Any goodwill that arises is tested annually for
impairment.

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss. 

The consideration transferred does not include amounts related to the settlement of pre-existing 
relationships. Such amounts are generally recognised in profit or loss. 

Any contingent consideration payable is recognised at fair value at the date of acquisition and 
included in the consideration transferred. If the contingent consideration that meets the definition of 
a financial instrument is classified as equity, it is not remeasured and settlement is accounted for 
within equity. Otherwise, other contingent consideration is remeasured at fair value at each reporting 
date and subsequent changes to the fair value of the contingent consideration are recognised in 
profit or loss. 

Cost related to acquisition, other than those associated with the issue of debt or equity investments, 
that the Company incurs in connection with a business combination are expensed as incurred. 

Goodwill that arises upon the acquisition of business is included in Intangible assets. 

Subsequent measurement 

Goodwill is measured at cost less accumulated impairment losses. Goodwill is tested for impairment 
annually and when circumstances indicate that the carrying value may be impaired. Impairment is 
determined for goodwill by assessing the recoverable amount of each cash generating unit (or group 
of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash 
generating unit is less than their carrying amount an impairment loss is recognised. Impairment 
losses relating to goodwill cannot be reversed in future periods. 

Common control business combination is accounted using the pooling of interest method where the 
Company is transferee. Assets and liabilities of the combining entities are reflected at their carrying 
amounts and no new asset or liability is recognised. Identity of reserves of the transferor Company 
is preserved by reflecting them in the same form in the Company’s financial statements in which 
they appeared in the financial statement of the transferor Company. The excess between the amount 
of consideration paid over the share capital of the transferor Company is recognised as a negative 
amount and the same is disclosed as capital reserve on business combination. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.8 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is measured at their fair value at the date of
acquisition. Subsequently, following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses, if any. Internally generated
intangible assets, excluding capitalised development costs, are not capitalised and expenditure is
reflected in the statement of profit and loss in the year in which the expenditure is incurred.

Intangible assets are amortised over the useful life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting year. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of comprehensive income and when the asset is derecognised.

The intangible assets are amortised over the estimated useful life of the assets except where
amortisation is in proportion to the expected benefits over the useful life which could range up to 10
years:

Customer relationships 9 - 10 years in proportion of estimated revenue
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.9 Financial instruments 
 

(a) Financial assets 
 

(i) Recognition and initial measurement 
 

Financial assets are recognised when, and only when the entity becomes party to the 
contractual provisions of the instruments.  
 
At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at fair value through profit or loss (FVPL), transaction costs that are 
directly attributable to the acquisition of the financial asset. Transaction costs of financial 
assets carried at FVPL are expensed in profit or loss. 
 
Trade receivables are measured at the amount of consideration to which the Company 
expects to be entitled in exchange for transferring promised goods or services to a customer, 
excluding amounts collected on behalf of third party, if the trade receivables do not contain a 
significant financing component at initial recognition. 

 
(ii) Classification and subsequent measurement 

 
Non-derivative financial assets 
 
On initial recognition, a financial asset is classified as measured at: amortised cost; fair value 
through other comprehensive income (FVOCI) – debt investment; FVOCI – equity 
investment; or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the 
Company changes its business model for managing financial assets, in which case all 
affected financial assets are reclassified on the first day of the first reporting period following 
the change in the business model. 
 
Financial assets at amortised cost 
 
A debt instrument is measured at amortised cost if it meets both of the following conditions 
and is not designated as at FVTPL: 
 

• It is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and 

 

• Its contractual terms give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding. 

 
The assets are subsequently measured at amortised costs using the effective interest 
method. The amortised costs are reduced by impairment losses. Interest income, foreign 
exchange gains and losses and impairment losses are recognised in profit or loss. Any gain 
or loss on derecognition is recognised in profit or loss. 
 
Financial assets at FVOCI 
 
Financial assets that are held for collection of contractual cash flows and for selling the 
financial assets, where the assets’ cash flows represent solely payments of principal and 
interest, are measured at FVOCI. 
 
Financial assets measured at FVOCI are subsequently measured at fair value. Any gains or 
losses from changes in fair value of the financial assets are recognised in other 
comprehensive income, except for impairment losses, foreign exchange gains and losses 
and interest calculated using the effective interest method are recognised in profit or loss. 
  
The cumulative gain or loss previously recognised in other comprehensive income is 
reclassified from equity to profit or loss as a reclassification adjustment when the financial 
asset is derecognised. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.9 Financial instruments (continued) 
 

(a) Financial assets (continued) 
 

(ii) Classification and subsequent measurement (continued) 
 

Financial assets at FVTPL 
 
All financial assets not classified as measured at amortised cost or FVOCI as described 
above are measured at FVTPL. On initial recognition, the Company may irrevocably 
designate a financial asset that otherwise meets the requirements to be measured at 
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an 
accounting mismatch that would otherwise arise. 
 
Financial assets: Business model assessment  
 
The Company makes an assessment of the objective of the business model in which a 
financial asset is held at a portfolio level because this best reflects the way the business is 
managed and information is provided to management.  The information considered includes: 
 

• The stated policies and objectives for the portfolio and the operation of those policies in 
practice. These include whether management’s strategy focuses on earning contractual 
interest income, maintaining a particular interest rate profile, matching the duration of 
the financial assets to the duration of any related liabilities or expected cash outflows 
or realising cash flows through the sale of the assets; 

• How the performance of the portfolio is evaluated and reported to the Company’s 
management; 

• The risks that affect the performance of the business model (and the financial assets 
held within that business model) and how those risks are managed; 

• How managers of the business are compensated – e.g. whether compensation is based 
on the fair value of the assets managed or the contractual cash flows collected; and 

• The frequency, volume and timing of sales of financial assets in prior periods, the 
reasons for such sales and expectations about future sales activity. 

 
Transfers of financial assets to third parties in transactions that do not qualify for 
derecognition are not considered sales for this purpose, consistent with the Company’s 
continuing recognition of the assets. 
 
Financial assets that are held-for-trading or are managed and whose performance is 
evaluated on a fair value basis are measured at FVTPL. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.9 Financial instruments (continued) 
 

(a) Financial assets (continued) 
 

(ii)  Classification and subsequent measurement (continued) 
 

Assessment whether contractual cash flows are solely payments of principal and 
interest 
 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial 
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money 
and for the credit risk associated with the principal amount outstanding during a particular 
period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative 
costs), as well as a profit margin. 
 
In assessing whether the contractual cash flows are solely payments of principal and interest, 
the Company considers the contractual terms of the instrument. This includes assessing 
whether the financial asset contains a contractual term that could change the timing or amount 
of contractual cash flows such that it would not meet this condition. In making this assessment, 
the Company considers: 
  

• Contingent events that would change the amount or timing of cash flows; 

• Terms that may adjust the contractual coupon rate, including variable rate features; 

• Prepayment and extension features; and 

• Terms that limit the Company’s claim to cash flows from specified assets (e.g. non-   
recourse features). 

 
A prepayment feature is consistent with the solely payments of principal and interest criterion 
if the prepayment amount substantially represents unpaid amounts of principal and interest 
on the principal amount outstanding, which may include reasonable compensation for early 
termination of the contract. Additionally, for a financial asset acquired at a significant discount 
or premium to its contractual par amount, a feature that permits or requires prepayment at an 
amount that substantially represents the contractual par amount plus accrued (but unpaid) 
contractual interest (which may also include reasonable compensation for early termination) 
is treated as consistent with this criterion if the fair value of the prepayment feature is 
insignificant at initial recognition. 

 
(iii) Derecognition 

 
A financial asset is derecognised where the contractual right to receive cash flows from the 
asset has expired. On derecognition of a financial asset in its entirety, the difference between 
the carrying amount and the sum of the consideration received and any cumulative gain or 
loss that had been recognised in other comprehensive income for debt instruments is 
recognised in profit or loss.
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.9 Financial instruments (continued) 
 

(b) Financial liabilities 
 

(i) Initial recognition and measurement 
 

The Company initially recognises financial liabilities on the trade date, which is the date that 
the Company becomes a party to the contractual provisions of the instrument. 

 
(ii) Classification and subsequent measurement 

 
Financial liabilities are classified as measured at amortised cost. Such financial liabilities are 
initially measured at fair value less directly attributable transaction costs. They are 
subsequently measured at amortised cost using the effective interest method. Interest 
expense and foreign exchange gains and losses are recognised in profit or loss. These 
financial liabilities comprise trade and other payables and other long-term payables (excludes 
long-term employee benefits). 

 
(iii) Derecognition 

 
The Company derecognises a financial liability when its contractual obligations are 
discharged, cancelled or expired. The Company also derecognises a financial liability when 
its terms are modified and the cash flows of the modified liability are substantively different, in 
which case a new financial liability based on the modified terms is recognised at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount 
extinguished and the consideration paid (including non-cash transferred or liabilities assumed) 
is recognised in profit or loss. 

 
(c) Offsetting of financial instruments 

 
Financial assets and liabilities are offset and the net amount reported in the statement of 
financial position when there is a legally enforceable right to offset and there is an intention to 
settle on a net basis or realise the asset and settle the liability simultaneously. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.10 Impairment 
 

(i) Non-derivative financial assets 
 

The Company recognises an allowance for expected credit losses (ECLs) on financial assets 
measured at amortised cost, finance lease receivables and contract assets. 
 
Loss allowances of the Company are measured on either of the following bases: 
 

• 12-month ECLs: these are ECLs that result from default events that are possible within 
the 12 months after the reporting date (or for a shorter period if the expected life of the 
instrument is less than 12 months); or 

• Lifetime ECLs: these are ECLs that result from all possible default events over the 
expected life of a financial instrument or contract asset. 

 
For trade receivables and contract assets, the Company applies a simplified approach in 
calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead 
recognises a loss allowance based on lifetime ECLs at each reporting date. The Company 
has established a provision matrix that is based on its historical credit loss experience, 
adjusted for forward-looking factors specific to the debtors and the economic environment 
which could affect debtors’ ability to pay. 
 
General approach 
 
The Company applies the general approach to provide for ECLs on all the other financial 
assets. Under the general approach, the loss allowance is measured at an amount equal to 
12-month ECLs at initial recognition. 
 
At each reporting date, the Company assesses whether the credit risk of a financial instrument 
has increased significantly since initial recognition. When credit risk has increased 
significantly since initial recognition, loss allowance is measured at an amount equal to lifetime 
ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This 
includes both quantitative and qualitative information and analysis, based on the Company’s 
historical experience and informed credit assessment that includes forward-looking 
information. 
 
If credit risk has not increased significantly since initial recognition or if the credit quality of the 
financial instruments improves such that there is no longer a significant increase in credit risk 
since initial recognition, loss allowance is measured at an amount equal to 12-month ECLs. 
 
The Company assumes that the credit risk on a financial asset has increased significantly if it 
is more than 365 days past due. 
 
The Company considers a financial asset to be in default when: 
 

• The debtor is unlikely to pay its credit obligations to the Company in full, without 
recourse by the Company to actions such as realising security (if any is held); or 

• The financial asset is more than 365 days past due. 
 
The maximum period considered when estimating ECLs is the maximum contractual period 
over which the Company is exposed to credit risk. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.10 Impairment (continued) 
 

(i) Non-derivative financial assets (continued) 
 

Measurement of ECLs 
 
ECLs are recognised in two stages. For credit exposures for which there has not been a 
significant increase in credit risk since initial recognition, ECLs are provided for credit losses 
that result from default events that are possible within the next 12-months (a 12-month ECL). 
For those credit exposures for which there has been a significant increase in credit risk since 
initial recognition, a loss allowance is recognised for credit losses expected over the remaining 
life of the exposure, irrespective of timing of the default (a lifetime ECL). 
 
Credit-impaired financial assets 
 
At each reporting date, the Company assesses whether financial assets carried at amortised 
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that 
have a detrimental impact on the estimated future cash flows of the financial asset have 
occurred. 
 
Evidence that a financial asset is credit-impaired includes the following observable data: 
 

• Significant financial difficulty of the debtor; 

• A breach of contract such as a default or being more than 365 days past due; 

• the restructuring of a loan or advance by the Company on terms that the Company 
would not consider otherwise; 

• It is probable that the debtor will enter bankruptcy or other financial reorganisation; or 

• The disappearance of an active market for a security because of financial difficulties. 
 
Presentation of allowance for ECLs in the statement of financial position 
 
Loss allowances for financial assets measured at amortised cost and contract assets are 
deducted from the gross carrying amount of these assets. 
 
Write-off 
 
The gross carrying amount of a financial asset is written off (either partially or in full) to the 
extent that there is no realistic prospect of recovery. This is generally the case when the 
Company determines that the debtor does not have assets or sources of income that could 
generate sufficient cash flows to repay the amounts subject to the write-off. However, 
financial assets that are written off could still be subject to enforcement activities in order 
to comply with the Company’s procedures for recovery of amounts due. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.10 Impairment (continued) 
 

(ii) Non-financial assets  
 

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting 
date to determine whether there is any indication of impairment. If any such indication exists, 
then the asset’s recoverable amount is estimated. For goodwill, and intangible assets that 
have indefinite useful lives or that are not yet available for use, the recoverable amount is 
estimated each year at the same time. An impairment loss is recognised if the carrying amount 
of an asset or its related cash-generating unit (CGU) exceeds its estimated recoverable 
amount. 
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset or CGU. For the purpose of 
impairment testing, assets that cannot be tested individually are grouped together into the 
smallest group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or CGUs. Subject to an operating segment 
ceiling test, for the purposes of goodwill impairment testing, CGUs to which goodwill has been 
allocated are aggregated so that the level at which impairment testing is performed reflects 
the lowest level at which goodwill is monitored for internal reporting purposes. Goodwill 
acquired in a business combination is allocated to groups of CGUs that are expected to benefit 
from the synergies of the combination. 
 
The Company’s corporate assets do not generate separate cash inflows and are utilised by 
more than one CGU. Corporate assets are allocated to CGUs on a reasonable and consistent 
basis and tested for impairment as part of the testing of the CGU to which the corporate asset 
is allocated. 
 
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect 
of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU 
(group of CGUs), and then to reduce the carrying amounts of the other assets in the CGU 
(group of CGUs) on a pro rata basis. 
 
An impairment loss in respect of goodwill is not reversed. In respect of other assets, 
impairment losses recognised in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in the estimates used to determine the recoverable amount. An 
impairment loss is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised. 

 
2.11 Provisions 
 
 Provisions are recognised when the Company has a present legal or constructive obligation as a 

result of a past event, if it is probable that an outflow of economic resources will be required to settle 
the obligation and the amount has been reliably estimated. 

 
 Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it 

is no longer probable that an outflow of economic resources will be required to settle the obligation, 
the provision is reversed. If the effect of the time value of money is material, provisions are 
discounted using a current pre tax rate that reflects, where appropriate, the risks specific to the 
liability. When discounting is used, the increase in the provision due to the passage of time is 
recognised in the statement of comprehensive income as finance expense. 

 
 Changes in the estimated timing or amount of the expenditure or discount rate are recognised in the 

profit or loss when the changes arise.
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.12 Income taxes 
   
 Current income taxes are recognised in profit or loss except to the extent that the tax relates to items 

recognised outside profit or loss, either in other comprehensive income or directly in equity. 
Management periodically evaluates positions taken in the tax returns with respect to situations in 
which applicable tax regulations are subject to interpretation and establishes provisions where 
appropriate. 

 
 Current income tax assets and liabilities for the current and prior periods are measured at the amount 

expected to be recovered from or paid to the taxation authority. The tax rates and tax laws used to 
compute the amount are those that are enacted or substantively enacted by the end of the reporting 
period. 

 
 The Company has determined that interest and penalties related to income taxes, including 

uncertain tax treatments, do not meet the definition of income taxes, and therefore accounted for 
them under FRS 37 Provisions, Contingent Liabilities and Contingent Assets. 

 
 Deferred income tax is recognised for all temporary differences arising between the tax bases of 

assets and liabilities and their carrying amounts in the financial statements except when the deferred 
income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that 
is not a business combination and affects neither accounting nor taxable profit or loss at the time of 
the transaction. 

 
 A deferred income tax asset is recognised to the extent that it is probable that future taxable profit 

will be available against which the deductible temporary differences and tax losses can be utilised. 
 
 Deferred income tax is measured: 
 

(i) At the tax rates that are expected to apply when the related deferred income tax asset is 
realized or the deferred income tax liability is settled, based on tax rates and tax laws that have 
been enacted or substantively enacted by the reporting date; and 

 
(ii) Based on the tax consequence that will follow from the manner in which the Company expects, 

at the reporting date, to recover or settle the carrying amounts of its assets and liabilities. 
 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to taxes levied by the same tax authority on the same taxable 
entity. 
 
Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be available 
against which they can be used.  Future taxable profits are determined based on the reversal of 
relevant taxable temporary differences.  If the amount of taxable temporary differences is insufficient 
to recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing 
temporary differences, are considered, based on the business plans for the Company.  Deferred tax 
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable 
that the related tax benefit will be realised; such reductions are reversed when the probability of 
future taxable profits improves. 

 
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the 
extent that it has become probable that future taxable profits will be available against which they can 
be used. Current and deferred income taxes are recognised as income or expense in profit or loss. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.13 Cash and cash equivalents 
   
 For the purpose of presentation in the statement of cash flows, cash and cash equivalents include 

cash on hand and deposits with financial institutions which are subject to an insignificant risk of 
change in value, and bank overdrafts, where applicable. Bank overdrafts are presented as current 
borrowings on the statement of financial position. For cash subjected to restriction, where applicable, 
assessments are made on the economic substance of the restriction and whether they meet the 
definition of cash and cash equivalents. 

 
2.14 Foreign currency transactions and balances 
 

Transactions and balances 
 
 Transactions in a currency other than the functional currency (“foreign currency”) are translated into 

the functional currency using the exchange rates at the dates of the transactions. Currency exchange 
differences resulting from the settlement of such transactions and from the translation of monetary 
assets and liabilities denominated in foreign currencies at the closing rates at the reporting date are 
recognised in profit or loss. Monetary items include primarily financial assets (other than equity 
investments), contract assets and financial liabilities. 

 
 Foreign exchange gains and losses are presented in the income statement within “other income / 

losses – net”. Non-monetary items that are measured at fair values in foreign currencies are 
translated using the exchange rates at the date when the fair values are determined. Non-monetary 
items in a foreign currency that are measured in terms of historical cost are translated using the 
exchange rate at the date of the transaction.  Foreign currency differences arising on translation are 
generally recognised in profit or loss. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.15 Employee benefits  
 

Employee benefits are recognised as an expense, unless the cost qualifies to be capitalised as an 
asset. 
 
(i) Short-term employee benefits  
 

These include wages, salaries, social security contributions, paid annual leave, paid sick 
leave, profit sharing, bonuses (if paid within twelve months of the end of the financial year) 
and other non-monetary benefits such as medical care, housing, cars and free or subsidised 
goods or services. 
 
Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided.  A liability is recognised for the amount expected 
to be paid under short-term cash bonus or profit-sharing plans if the Company has a present 
legal or constructive obligation to pay this amount as a result of past service provided by the 
employee, and the obligation can be estimated reliably. 

 
(ii) Defined contribution plans 
 

Defined contribution plans are post-employment benefit plans under which the Company pays 
fixed contributions into separate entities such as the Central Provident Fund on a mandatory, 
contractual or voluntary basis. The Company has no further payment obligations once the 
contributions have been paid. Obligations for contributions to defined contribution pension 
plans are recognised as an employee benefit expense in profit or loss in the periods during 
which related services are rendered by employees. 

 
(iii) Compensated absences 
 

The employees of the Company are entitled to compensated absences in accordance with 
the Company’s leave policy. As per the revised policy effective 31 December 2025, employees 
are eligible for encashment of up to 50% of their annual leave entitlement (including HR 
adjustments) at the end of the year. The balance unutilised leave, if any, is carried forward to 
the subsequent year and is required to be utilised within the first six months, i.e., by June 30, 
failing which such leave lapses. 
 
In cases where the unutilised leave balance as at the reporting date is less than 50% of the 
annual leave entitlement, the entire balance is encashed and no leave is carried forward. 
 
Based on the above policy, compensated absences are treated as short-term employee 
benefits, as the leaves are either encashed at the year-end or utilised within twelve months 
from the reporting date. Accordingly, no actuarial valuation is carried out. 
 
The liability for compensated absences is recognised at the undiscounted amount expected 
to be paid based on the leave balance outstanding as at the balance sheet date, and the 
related expense is recognised in the profit or loss in the period in which the employees render 
the related service.
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.16 Lease 
   

Definition of a lease 
 
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if 
the contract conveys the right to control the use of an identified asset for a period of time in exchange 
for consideration. 
 
As a lessee 
 
As a lessee, the Company leases assets including leasehold properties and computer equipment.  
The Company applies a single recognition and measurement approach for all leases, except for 
short-term leases and leases of low-value assets. The Company recognises lease liabilities 
representing the obligations to make lease payments and right-of-use assets representing the right 
to use the underlying leased assets. 
 
At commencement or on modification of a contract that contains a lease component, the Company 
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone price. However, for leases of property the Company has elected not to separate non-lease 
components and account for the lease and associated non-lease components as a single lease 
component. 
 
The Company recognises a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received. 
 
Right-of-use assets are depreciated on a straight line basis over the shorter of the lease term and 
the estimated useful lives of the assets. If ownership of the leased asset transfers to the Company 
at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is 
calculated using the estimated useful life of the asset. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the 
lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Company’s incremental borrowing rate. Generally, the Company 
uses its incremental borrowing rate as the discount rate. 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and type 
of the asset leased. 
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.16 Lease (continued) 
 

As a lessee (continued) 
 
Lease payments included in the measurement of the lease liability comprise the following: 

 

• Fixed payments, including in-substance fixed payments; 

• Variable lease payments that depend on an index or a rate, initially measured using the index 
or rate as at the commencement date; 

• Amounts expected to be payable under a residual value guarantee; and 

• The exercise price under a purchase option that the Company is reasonably certain to 
exercise, lease payments in an optional renewal period if the Company is reasonably certain 
to exercise an extension option, and penalties for early termination of a lease unless the 
Company is reasonably certain not to terminate early. 

 
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of 
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities 
is remeasured if there is a modification, a change in the lease term, a change in the lease payments 
(e.g. changes to future payments resulting from a change in an index or rate used to determine such 
lease payments) or a change in the assessment of an option to purchase the underlying asset. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the 
right-of-use asset has been reduced to zero. 

 
Short-term leases and leases of low-value assets  
 
The Company applies the short-term lease recognition exemption to its short-term leases of 
machinery (i.e. those leases that have a lease term of 12 months or less from the commencement 
date and do not contain a purchase option). It also applies the lease of low-value assets recognition 
exemption to leases of office equipment that are considered to be low value. Lease payments on 
short-term leases and leases of low value assets are recognised as expense on a straight-line basis 
over the lease term. 
 
As a lessor 
 
When the Company acts as a lessor, it determines at lease inception whether each lease is a finance 
lease or an operating lease. 
 
To classify each lease, the Company makes an overall assessment of whether the lease transfers 
substantially all of the risks and rewards incidental to ownership of the underlying asset. 
 
As part of this assessment, the Company considers certain indicators such as whether the lease is 
for the major part of the economic life of the asset. 
 
Leases in which the Company does not transfer substantially all the risks and rewards incidental to 
ownership of an asset are classified as operating leases. Rental income arising from operating 
leases on the Company’s investment properties is accounted for on a straight-line basis over the 
lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added 
to the carrying amount of the leased asset and recognised over the lease term on the same basis 
as rental income. Contingent rents are recognised as revenue in the period in which they are earned. 
 
Leases where the Company has transferred substantially all risks and rewards incidental to 
ownership of the leased assets to the lessees, are classified as finance leases. The leased asset is 
derecognised and the present value of the lease receivable is recognised on the balance sheet and 
included in “other receivables”. The difference between the gross receivable and the present value 
of the lease receivable is unearned finance income
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
2.16 Lease (continued) 
 

As a lessor (continued) 
 

Each lease payment received is applied against the gross investment in the finance lease to reduce 
both the principal and the unearned finance income. The finance income is recognised in profit or 
loss on a basis that reflects a constant periodic rate of return on the net investment in the finance 
lease.  

 
Initial direct costs incurred by the Company in negotiating and arranging finance leases are added 
to finance lease receivables and reduce the amount of income recognised over the lease term. 

 
Lessor – Subleases 
 
In classifying a sublease, the Company as an intermediate lessor classifies the sublease as a finance 
or an operating lease with reference to the right-of-use asset arising from the head lease, rather than 
the underlying asset.  
 
When the sublease is assessed as a finance lease, the Company derecognises the right-of-use 
asset relating to the head lease that it transfers to the sublessee and recognises the net investment 
in the sublease within “Trade and other receivables”. Any differences between the right-of-use asset 
derecognised and the net investment in sublease is recognised in profit or loss. The lease liability 
relating to the head lease is retained in the balance sheet, which represents the lease payments 
owed to the head lessor. When the sublease is assessed as an operating lease, the Company 
recognises lease income from the sublease in profit or loss within “Other income”. The right-of-use 
asset relating to the head lease is not derecognized. 
 
If an arrangement contains lease and non-lease components, the Company allocates the 
consideration based on a relative stand-alone selling price basis. 
 
The Company applies the derecognition and impairment requirements in FRS 109 to the finance 
lease receivables (see Note 15). The Company further regularly reviews estimated unguaranteed 
residual values used in calculating the gross investment in the lease. 

 
2.17 Dividends  

   
Dividends to the Company’s shareholders are recognised when the dividends are approved for 
payment. 
 

2.18 Share capital  
 
Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of 
new ordinary shares are deducted against the share capital account. 
 

2.19 Measurement of fair values 
 
A number of the Company’s accounting policies and disclosures require the measurement of fair 
values, for both financial and non-financial assets and liabilities.  
 
When measuring the fair value of an asset or a liability, the Company uses observable market data 
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on 
the inputs used in the valuation techniques as follows: 
 

• Level 1: Quoted prices (unadjusted) in active market for identical assets or liabilities that the 
Company can access at the measurement date. 

• Level 2: Inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly or indirectly, and 

• Level 3: Unobservable inputs for the asset or liability.  
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2.         MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

2.19 Measurement of fair values (continued) 
 

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair 
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of 
the fair value hierarchy as the lowest level input that is significant to the entire measurement (with 
Level 3 being the lowest). 

 
The Company recognises transfers between levels of the fair value hierarchy as of the end of the 
reporting period during which the change has occurred. 
 

2.20 Inventories 
 
Stock-in-trade, stores and spares are valued at the lower of the cost or net realisable value. Cost 
includes cost of purchase and other costs incurred in bringing the inventories to their present location 
and condition. Net realisable value is the estimated selling price in the ordinary course of business, 
less estimated costs of completion and estimated costs necessary to make the sale. 
 
Cost of stock-in-trade procured for specific projects is assigned by identifying individual costs of each 
item. Cost of stock in-trade, that are interchangeable and not specific to any project and cost of 
stores and spare parts are determined using the weighted average cost formula. 
 

2.21 Investment in a subsidiary 
 

Investment in a subsidiary is recognised and carried at cost in the Company’s financial statements. 
Cost includes the purchase consideration and directly attributable acquisition costs, where 
applicable. 
 
Subsequent to initial recognition, the investment is measured at cost less any accumulated 
impairment losses. 
 
The Company assesses, at each reporting date, whether there are any indicators of impairment in 
respect of the investment and recognises impairment losses, if any, in profit or loss. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

(This space has been intentionally left blank.)
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 
 

Estimates, assumptions and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. 

 
3.1    Judgments made in applying accounting policies  
 

Service revenue 
 

   The Company enters into contracts with customers that include promises to transfer both license 
and support services to the customer. Determining whether the license and support services are 
distinct require significant judgment. Judgment is also required in the allocation of the consideration 
to the distinct performance obligations. Where the stand-alone selling price is highly variable or not 
observable, publicly available price list is used to allocate the consideration to the performance 
obligations. 

 
                 The Company uses the percentage-of-completion method to account for its contract revenue. The 

stage of completion is measured by reference to the contract costs incurred to date compared to the 
estimated total costs for the contract. 

  
Significant assumptions are required to estimate the total contract costs and the recoverable 
variation works that affect the stage of completion and the contract revenue respectively. In making 
these estimates, management has relied on past experience and the work of specialists. 

 
3.2 Key sources of estimation uncertainty 
 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 
end of the reporting period are discussed below. The Company based its assumptions and estimates 
on parameters available when the financial statements were prepared. Existing circumstances and 
assumptions about future developments, however, may change due to market changes or 
circumstances arising beyond the control of the Company. Such changes are reflected in the 
assumptions when they occur. 

 
a) Impairment of loans and receivables and contract assets 

 
Management reviews its loans and receivables for objective evidence of impairment, on a 
monthly basis.  
 
The Company uses a provision matrix to calculate ECLs for trade receivables. The provision 
rates are based on days past due for groupings of various customer segments that have 
similar loss patterns. 
 
The provision matrix is initially based on the Company’s historical observed default rates. The 
Company will calibrate the matrix to adjust historical credit loss experience with forward-
looking information. At every reporting date, historical default rates are updated and changes 
in the forward-looking estimates are analysed. The assessment of the correlation between 
historical observed default rates, forecast economic conditions and ECLs is a significant 
estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast 
economic conditions. The Company’s historical credit loss experience and forecast of 
economic conditions may also not be representative of customer’s actual default in the future. 
 
Where there is objective evidence of impairment, management has made judgements as to 
whether an impairment loss should be recorded as an expense. In determining this, 
management has used estimates based on historical loss experience or assets with similar 
credit risk characteristics. The methodology and assumptions used for estimating both the 
amount and timing of future cash flows are reviewed regularly to reduce any differences 
between the estimated loss and actual loss experience. 
 
The expected allowance on the trade receivables and contract assets as at 31 March 2026 is 
S$83,544 (2025: S$731,895). Details of assumptions are disclosed in Note 13. 
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED) 
 
3.2 Key sources of estimation uncertainty (continued) 
 

b) Employee encashment of compensated absence 
 

The present value of the accrual for compensated absence depends on a number of factors 
that are determined on an actuarial basis using a number of assumptions. The assumptions 
used in determining the net cost (income) for compensated absence include the discount rate. 
Any changes in assumptions will impact the carrying amount of compensated absence 
obligations. 
 
The Company determines the appropriate discount rate at the end of each period. This is the 
interest rate that should be used to determine the present value of estimated future cash 
outflows expected to be required to settle the compensated absence obligations. In 
determining the appropriate discount rate, the Company considers the interest rates of high-
quality fixed interest bonds that are denominated in the currency in which the obligations will 
be paid, and that have terms to maturity approximating the terms of the related compensated 
absence liability. 
 
Other key assumptions for compensated obligations are based in part on current market 
conditions. Additional information is disclosed in Note 22. 

 
c) Impairment of goodwill 

 
The Company tests goodwill for impairment at least on an annual basis. Determining whether 
goodwill is impaired requires an estimation of the value-in-use of the cash-generating units 
(CGU) to which goodwill has been allocated. The value-in-use calculation requires the entity 
to estimate the future cash flows expected to arise from the CGU and a suitable discount rate 
in order to calculate present value. No impairment loss was recognised during the financial 
year (2025: Nil). The carrying amount of goodwill as at 31 March 2026 was S$ 4,410,105 
(2025: S$4,410,105) (Note 18).  



2026 2025

S$ S$

4 REVENUE

(a) Disaggregation of revenue

Type of goods or services

(a) Sale of equipment          4,460,169             3,695,804 

(b) Services

    - Development, installation and implementation of software       161,457,638         125,089,399 

    - Time and material       125,311,345           71,078,427 

    - Recurring fixed billing for software services        53,888,619         132,429,777 

      340,657,602         328,597,603 

      345,117,771         332,293,407 

The disaggregated revenue from customers by geographic area based on location of customers is as follows:

Singapore       298,805,919         266,362,095 

USA               56,598                540,231 

Rest of world        46,255,254           65,391,081 

      345,117,771         332,293,407 

Nature of goods and services

The following information reflects the typical transactions of the Company:

Nature of goods or 

services
Warranty

Timing of recognition 

or method used to 

recognised revenue

Sale of services

All services come with standard 

warranty terms of three months or 

reasonable time period after due 

notification from customer, under which 

customers are allowed to request for 

replacing the personnel performing the 

services whose performance is found to 

be unsatisfactory.

Revenue is recognised 

over time as and when 

the services are 

performed.

Sale of equipment

All equipment comes with standard 

warranty terms of reasonable time 

period, under which customers are 

allowed to request for repair or 

replacement with the original suppliers 

of the equipment. 

Revenue is recognised at 

a point in time when the 

requested goods are 

delivered.

(b) Contract assets and liabilities 

Significant payment terms

Credit period of 30 to 90 days from 

invoice date

Credit period of 30 to 90 days from 

invoice date

Contract assets : A contract asset is a right to consideration that is conditional upon factors other than the passage of time.

Contract assets are recognised where there is excess of revenue over the billings. Revenue recognised but not billed to

customers is classified as contract assets in balance sheet. Contract assets primarily relate to unbilled amounts on fixed price

contracts using the cost to cost method of revenue recognition. Unbilled receivable represents contracts where right to

consideration is unconditional (i.e. only the passage of time is required before the payment is due). The details are disclosed in

Note 13.
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goods and services:
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4 REVENUE (continued)

(b) Contract assets and liabilities (continued)

Balance at beginning of financial year          6,654,023           7,315,214 

Revenue recognised but not billed          4,267,358           3,897,853 

Reduction on account of billing issued during the year         (1,390,916)          (4,559,044)

Balance at end of financial year          9,530,465           6,654,023 

Balance at beginning of financial year          9,693,000         15,352,160 

Additional amounts billed but not recognised as revenue          6,962,750           5,757,409 

Reduction on account of revenue recognised during the year         (4,865,886)        (11,416,569)

Balance at end of financial year  (Note 20)        11,789,864           9,693,000 

5 PROFIT BEFORE TAX

Included in profit before tax are the following:

Purchase of finished goods and services       164,309,309        157,035,938 

Depreciation of property, plant and equipment (Note 16)             977,247           1,070,010 

Amortisation of intangible assets (Note 17)             299,743              292,293 

Depreciation of right-of-use assets (Note 27)          1,093,083           1,230,788 

Employee benefits expense (Note 9)       150,461,798        153,628,420 

6 OTHER LOSSES, NET

Corporate guarantee fees             101,026                        -   

Loss on disposal of property, plant and equipment               11,945                        -   

Realised foreign currency exchange loss, net          1,509,473              683,851 

Unrealised foreign currency exchange loss/(gain), net               17,023             (146,259)

         1,639,467              537,590 

7 FINANCE INCOME

Interest income - loans to related companies                       -                  15,959 

Interest income - fixed deposits          1,220,581           1,051,801 

Interest income - bank accounts             675,115           2,236,277 

Interest income - receivables             221,416              132,398 

Interest income - security deposits               12,042                17,550 

         2,129,154           3,453,985 

8 FINANCE COSTS

Interest expense - bank accounts                 8,021                30,383 

Interest expense - lease liabilities               90,219                47,259 

Interest - others             199,766              458,540 

Bank charges             144,815              102,350 

            442,821              638,532 

Contract assets
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Contract liabilities : A contract liability arises when there is excess billing over the revenue recognised (Note 20).

Contract liabilities
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9 EMPLOYEE BENEFITS EXPENSE

(a)

Directors

Short-term employee benefits - directors of the Company - 24,312 

(b) Employees

Short-term employee benefits         138,328,743  146,341,584 

Employer's contribution to defined contribution plans 7,582,560          5,990,364 

Leave compensation 4,486,938          1,141,554 

Others 63,557 130,607 

        150,461,798  153,604,108 

Total         150,461,798  153,628,420 

10 INCOME TAX EXPENSE

(a) Income tax expense

Tax expense attributable to profit is made up of:

Income tax (Note 10(c))

- Current year 3,019,823          3,350,514 

- Under/ (over) provision of income tax in prior years 233,928 (23,010)

Others - 330,681 

3,253,751          3,658,185 

Deferred income tax (Note 11(a)) :

- Current year 291,379 55,609 

- Origination and reversal of temporary differences (59,928) -   

231,451 55,609 

Total income tax expense 3,485,202          3,713,794 

(b)

Profit before tax 18,308,569        10,494,548 

Tax at the applicable tax rate of 17% (2025:17%) 2,988,033          1,784,074 

Tax effect of items that are not deductible / 

 (allowable) in determining taxable profit:

Non-taxable items (2,047) (5,697)

Non-deductible items 342,641          1,645,171 

Tax exemption (17,425) (17,425)

Others - 330,681 

Under/ (over) provision of income tax in prior years 233,928 (23,010)

Origination and reversal of temporary differences (59,928)

Total income tax expense 3,485,202          3,713,794 

The tax expense on the profit for the financial year differs from the tax expense that would arise by applying the Singapore

standard income tax rate to profit before tax is due to the following:

The key management personnel are defined as those persons having authority and responsibility for planning, directing and

controlling the activities of the Company either directly or indirectly. The key management personnel comprises directors

only, whose short-term employee benefits are disclosed below.
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10 INCOME TAX EXPENSE (continued)

(c)  Movement in current income tax liabilities

Balance at beginning of financial year        2,325,649         2,872,266 

Income tax paid      (3,173,117)        (4,578,580)

        (847,468)        (1,706,314)

Under/ (over) provision of income tax in prior years           233,928             (23,010)

Current financial year's tax        3,019,823         3,350,514 

Others           (59,703)              25,168 

Refund received                    -              679,291 

Balance at end of financial year        2,346,580         2,325,649 

11 DEFERRED TAX ASSETS

(a)

The movement on the deferred income taxes is as follows:

Balance at beginning of financial year 1,139,056      1,196,318        

Recognised in profit or loss         (231,452)             (57,262)

Balance at end of financial year 907,604         1,139,056        

(b)

 Intangible

assets 

 Right-of-use 

assets 

 Employee 

provisions 

Other 

provisions

Property, 

plant and 

equipment

Total

2026 S$ S$ S$ S$ S$ S$

Balance at beginning of financial year     (148,096)             (8,109)           1,655,225              124,422         (484,386)         1,139,056 

Recognised in profit or loss         57,742             66,842            (299,702)            (110,220)             53,886           (231,452)

Balance at end of financial year       (90,354)             58,733           1,355,523                14,202         (430,500)            907,604 

 Intangible

assets 

 Right-of-use 

assets 

 Employee 

provisions 

Other 

provisions

Property, 

plant and 

equipment

Total

2025 S$ S$ S$ S$ S$ S$

Balance at beginning of financial year     (190,927)           (15,187) 1,739,441                                -           (337,009)         1,196,318 

Recognised in profit or loss         42,831               7,078 (84,216)                          124,422         (147,377)             (57,262)

Balance at end of financial year     (148,096)             (8,109)           1,655,225              124,422         (484,386)         1,139,056 

(c)    

Deferred tax assets        1,369,725         1,779,647 

Deferred tax liabilities         (462,121)           (640,591)

Deferred tax assets, net           907,604         1,139,056 

Deferred income taxes are calculated in full on temporary differences under the liability method using a principal tax rate of 17% (2025: 17%).

The movements in the deferred tax assets and liabilities (prior to offsetting of balances within the same jurisdiction) during the financial year are as

follows:

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set-off current tax assets against current tax liabilities and

when the deferred income taxes relate to the same fiscal authority. The amounts, determined after appropriate offsetting, are shown in the statement

of financial position as follows:
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12 CASH AND CASH EQUIVALENTS

Cash and bank balances           6,478,307         13,697,926 

Fixed deposits with banks         26,442,950         19,469,150 

Cash and cash equivalents         32,921,257         33,167,076 

13 TRADE RECEIVABLES

Trade receivables

Trade receivables - third parties         63,529,614         55,596,922 

Less: Allowance for impairment loss (Note 13(iii))               (83,544)            (731,895)

Trade receivables – third parties, net         63,446,070         54,865,027 

Ultimate holding company (Note 13(i))           2,991,159           1,485,386 

Related companies (Note 13(i))           1,922,487           9,169,624 

Unbilled receivables

 - Third parties         24,408,061         16,962,680 

 - Ultimate holding company (Note 13(i))              425,614              610,230 

 - Related companies (Note 13(i))           4,854,751           6,630,471 

  

Total trade receivables (current)         98,048,142         89,723,418 

Non-current

Unbilled receivables - third parties           2,358,102           2,141,185 

Total trade receivables  (Non-current)           2,358,102           2,141,185 

Add:

Other receivables, deposits and prepayments (Note 15)         26,669,879         17,752,460 

Cash and cash equivalents (Note 12)         32,921,257         33,167,076 

Less:

Deferred cost and prepayments (Note 15)       (15,191,554)       (14,435,416)

Total financial assets at amortised cost       144,805,826       128,348,723 

(i) Ultimate holding company and related companies

(ii) Receivables that are impaired

Trade receivables - nominal amounts                83,544              731,895 

Less: Allowance for impairment loss               (83,544)            (731,895)

                       -                          -   

The carrying amount of third party trade receivables individually determined to be impaired at the reporting date and the

movements of the allowance account used to record the impairment are as follows:

During the year, the Company has made seven different fixed deposit placements with the banks as follows:

a. Amount - SGD 6,523,500, interest rate - 4.56% and maturity date - 10 Apr 2026

b. Amount - SGD 6,437,500, interest rate - 3.81% and maturity date - 20 Apr 2026

c. Amount - SGD 3,857,400, interest rate - 3.80% and maturity date - 10 Apr 2026

d. Amount - SGD 3,202,750, interest rate - 4.02% and maturity date - 7 May 2026

e. Amount - SGD 2,610,800, interest rate - 3.91% and maturity date - 13 Apr 2026

f. Amount - SGD 2,558,800, interest rate - 3.67% and maturity date - 20 Apr 2026

g. Amount - SGD 1,279,400, interest rate - 3.67% and maturity date - 20 Apr 2026

The trade receivables are non-interest bearing and are generally on 30 to 90 days terms (2025: 30 to 90 days terms). They are

recognised at their original invoice amounts which represent their fair values on initial recognition.

These represent amounts due for sales made to the ultimate holding company and related companies. They are unsecured,

interest-free and repayable under normal trading terms. The Company considers low credit risk for amount due from related

companies and ultimate holding company. Please refer to Note 27(a) for the related ECL assessment. 

During the previous year, the Company had made four different fixed deposit placements with the banks as follows:

a. Amount - SGD 10,704,800, interest rate - 4.68% and maturity date - 20 Feb 2026

b. Amount - SGD 3,245,750, interest rate - 4.35% and maturity date - 15 Sep 2025

c. Amount - SGD 2,684,800, interest rate - 5.16% and maturity date - 25 July 2025

d. Amount - SGD 2,614,000, interest rate - 4.35% and maturity date - 9 Sep 2025

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
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13 TRADE RECEIVABLES (continued)

(ii) Receivables that are impaired (continued)

The movements are as follows:

  Individual

 impaired 

  Individual

 impaired 

Balance at beginning of the financial year                731,895             1,034,573 

Additions during the year                  79,122                285,443 

Write-back during the year               (727,473)               (588,121)

Balance at end of the financial year                  83,544                731,895 

(iii) Expected credit loss assessment

Category

Performing

Doubtful

In default

Write-off

As at 31 March 2026 % S$ S$

Not Due (i) Life time ECL 0.02%        96,903,070                  17,756 Yes

1 to 30 days (i) Life time ECL 0.20%          5,809,208                  11,348 Yes

31 to 60 days (i) Life time ECL 0.43%          2,414,220                  10,314 Yes

61 to 90 days (i) Life time ECL 0.78%             698,437                    5,454 Yes

91 to 120 days (i) Life time ECL 1.13%             523,278                    5,889 Yes

More than 121 days (i) Life time ECL 2.23%          1,468,089                  32,783 Yes

Total 0.08%      107,816,302                  83,544 

% S$ S$

As at 31 March 2025

Not Due (i) Life time ECL 0.06%        68,410,699                  38,760 Yes

1 to 30 days (i) Life time ECL 0.41%          3,345,127                  13,620 Yes

31 to 60 days (i) Life time ECL 0.91%          3,384,932                  30,672 Yes

61 to 90 days (i) Life time ECL 1.59%          2,873,166                  45,823 Yes

91 to 120 days (i) Life time ECL 2.52%             679,712                  17,135 Yes

121 to 365 days (i) Life time ECL 9.99%          2,110,916                210,795 Yes

More than 365 days (i) Life time ECL 68.16%             550,288                375,090 Yes

Total 0.90%        81,354,841                731,895 

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The Company uses an allowance matrix to measure ECLs of trade receivables (including contract assets) from individual customers, which comprise a

very large number of small balances.

Loss rates are calculated using a "roll rate" method based on the probability of a receivable progressing through successive stages of delinquency to

write-off. Roll rates are calculated separately for exposures in different segments based on the following common credit risk characteristics-

geographic region, age of customer relationship and type of product purchased.

Description
Basis for recognising expected 

credit losses (ECL)

Trade receivables that are individually determined to be impaired at the reporting date relate to debtors that are in significant financial difficulties and

have defaulted on payments. These receivables are not secured by any collateral of credit enhancements. Other receivables are impaired on an

average term of six months.

The counterparty has a low risk of default and does not have any past-due 

amounts.
12-month ECL

Amount is > 30 days past due or there has been a significant increase in credit 

risk since initial recognition.
Lifetime ECL – not credit-impaired

Amount is > 365 days past due or there is evidence indicating the asset is credit 

impaired.
Lifetime ECL – credit-impaired

There is evidence indicating that  the debtor is in severe financial difficulty and the 

Company has no realistic prospect of recovery.
Amount is written off

Set out below is the information about the credit risk exposure on the Company’s trade receivables, and unbilled receivables (including contract

assets) using a provision matrix:

Internal credit 

rating

12-month or 

lifetime ECL

Weighted average 

loss rate

Gross carrying 

amount

Impairment loss 

allowance

Credit

impaired

Internal credit 

rating

12-month or 

lifetime ECL

Weighted average 

loss rate

Gross carrying 

amount

Impairment loss 

allowance

Credit

impaired

(i) For trade receivables and contract assets, the Company has applied the simplified approach in FRS 109 to measure the loss allowance at lifetime

ECL. The Company determines the expected credit losses on these items by using a provision matrix, estimated based on historical credit loss

experience based on the past due status of the debtors, adjusted as appropriate to reflect current conditions and estimates of future economic

conditions. Accordingly, the credit risk profile of these assets is presented based on their past due status in terms of the provision matrix.
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2026 2025

S$ S$

14 INVENTORIES

Stock-in-trade              129,976            15,533 

Inventories recognised as an expense in cost of sales           3,704,929       2,912,227 

15 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Third parties:

     - Staff advances (Note 15(i))                41,915            76,956 

     - Finance lease receivables (Note 15(ii))              835,104          131,781 

     - Deposits                  1,083                 853 

     - Prepayments           5,815,722       3,635,802 

     - Interest receivables              485,577          299,400 

     - Deferred costs (Note 15(iii))              827,003          350,985 

     - Security deposits                       -            377,269 

     - Others           7,529,579       1,649,853 

        15,535,983       6,522,899 

Related companies:

     - Deferred costs  - ultimate holding company           6,280,808       9,618,092 

          6,280,808       9,618,092 

Total other receivables, deposits and prepayments (current)         21,816,791     16,140,991 

Non-current

Finance lease receivables (Note 15(iii))           2,220,093          762,531 

Deferred cost              647,616          284,265 

Prepayments           1,620,404          546,272 

Security deposits              364,976            18,401 

Total other receivables, deposits and prepayments (non-current)           4,853,089       1,611,469 

Other receivables have an average settlement term of six months (2025: six months).

(i) Staff advances

These are unsecured, non-interest bearing and repayable within the next twelve months (2025: twelve months).

(ii) Finance lease receivables

Gross receivable due:

-Not later than one year              990,678          236,888 

-Later than one year but within two years              842,435          428,327 

-Later than two year but within three years              983,169          275,707 

-Later than three year but within four years              561,882          176,068 

-Later than four year but within five years                     647            40,934 

          3,378,811       1,157,924 

Less: Unearned finance income            (323,614)         (263,612)

Net investment in finance lease           3,055,197          894,312 

(iii) Deferred costs

Deferred costs primarily represent the contract fulfilment cost and cost for obtaining the contract.

The Company leases various equipment and software licenses for sublease, under non-cancellable finance lease agreements. The leases

have varying terms, escalation clauses and renewal rights.

The future minimum sublease payments expected to be received under non-cancellable sublease of equipment and software licenses are as

follows:

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026
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2026 2025

S$ S$

15 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS (continued)

 Not later than one year 835,104          131,781 

 Later than one year but not later than five years 2,220,093          762,531 

3,055,197          894,312 

16 PROPERTY, PLANT AND EQUIPMENT

Computer 

Equipment

Computer 

Software

Furniture and 

Fittings

Office 

Equipment and 

Air-Conditioners

Total

S$ S$ S$ S$ S$

Cost

Balance as at 1 April 2024 10,799,463   1,539,484 849,444 741,592   13,929,983 

Additions 1,895,290 - 4,368 41,514   1,941,172 

Disposals (3,310,959) -                        - (6,911)   (3,317,870)

Balance as at 31 March 2025 9,383,794   1,539,484 853,812 776,195   12,553,285 

Balance as at 1 April 2025 9,383,794   1,539,484 853,812 776,195   12,553,285 

Additions 913,755 -                          -   174,081   1,087,836 

Disposals (76,312) - (790,725) (529,479)   (1,396,516)

Balance as at 31 March 2026 10,221,237   1,539,484 63,087 420,797   12,244,605 

Accumulated depreciation

Balance as at 1 April 2024 8,977,966   1,539,440 803,001 627,164   11,947,571 

Charge for the year 1,028,607 44 7,853 33,506   1,070,010 

Disposal (3,306,784) -                          -   (6,911)   (3,313,695)

Balance as at 31 March 2025 6,699,789   1,539,484 810,854 653,759   9,703,886 

Balance as at 1 April 2025 6,699,789   1,539,484 810,854 653,759   9,703,886 

Charge for the year 926,243 - 8,431 42,573          977,247 

Disposal (16,321) - (790,725) (517,534)   (1,324,580)

Balance as at 31 March 2026 7,609,711   1,539,484 28,560 178,798   9,356,553 

Carrying amount

As at 31 March 2025 2,684,005 - 42,958 122,436   2,849,399 

As at 31 March 2026 2,611,526 - 34,527 241,999   2,888,052 

The following table presents the ageing schedule for capital work in progress:

Less than 1 year 1-2 years 2-3 years More than 3 years Total

S$ S$ S$ S$ S$

1,441,765 -                          -   -     1,441,765 

1,441,765 -                          -   -     1,441,765 

As at 31 March 2026

 Furniture and fittings under construction

As at 31 March 2025

 Furniture and fittings under construction -                          -   -                      -   

-                      -   -                            -   -   

 For a period of

(b) The net investment in financial lease is analysed as follows:
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17 INTANGIBLE ASSETS

Goodwill

(Note 18)

Customer 

relationships
Total

S$ S$ S$

Cost

Balance as at 31 March 2025 4,410,105 3,166,451 7,576,556 

Additions -                                  -   -   

Balance as at 31 March 2026 4,410,105 3,166,451 7,576,556 

Accumulated amortisation

Balance as at 1 April 2024 -   1,818,929 1,818,929 

Charge for the year -   292,293 292,293 

Balance as at 31 March 2025 -   2,111,222 2,111,222 

Balance as at 1 April 2025 -   2,111,222 2,111,222 

Charge for the year -   299,743 299,743 

Balance as at 31 March 2026 -   2,410,965 2,410,965 

Carrying amount

As at 31 March 2025 4,410,105 1,055,229 5,465,334 

As at 31 March 2026 4,410,105 755,486 5,165,591 

The table below shows the values and life of intangible assets recognised on acquisition which will be amortised as follows:

Asset description Amount (S$) Life (Years) Basis of amortisation

Customer relationships 224,426 9
In proportion of

estimated revenue

18 GOODWILL

Balance at beginning and end of financial year 4,410,105 4,410,105 

The recoverable amount of a CGU is the higher of its fair value less cost to sell and its value-in-use. Value-in-use is the present value of

future cash flows expected to be derived from the CGU. Value-in-use has been computed based on following key assumptions:

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

(a) Cash flows were projected based on the financial year ended 31 March 2026 actual operating results and the Company’s 5-years

business plan, with average net margin applied of 5.3% (2025: 8%) per annum for the years 2027 to 2031.

(b) The terminal value was estimated using the perpetuity growth model, with a weighted average growth rate to perpetuity of 1% (2026:

1%).

(c) A pre-tax discount rate of 4.38% (2025: 6.57%) was applied in determining the recoverable amount of the unit. The discount rate was

estimated based on an industry average weighted average cost of capital.

This goodwill is attributable mainly to the Company’s ability to upgrade the products and enhance the sale of products to customers in

existing business of the Company and targeting new customers. With regard to the assessment of value in use of this CGU, management

believes that no reasonably possible changes in any of the key assumptions would cause the carrying values of this CGU to differ materially

from its recoverable amount except for the changes in the prevailing operating environment, the impact of which is not expected to be

significant.
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2026 2025

S$ S$

19 Investments

12,664 12,664 Unquoted equity investment at FVTPL          
Investment in a subsidiary 22,638,419 -   

22,651,083 12,664 

20 TRADE PAYABLES AND CONTRACT LIABILITIES

Trade payables - third parties 15,640,592          13,097,529 

 - Ultimate holding company (Note 20(i)) 6,460,753 1,107,107 

 - Related companies (Note 20(i)) 7,914,831 1,951,448 

Trade advances received 

 - Third parties (Note 20(iii)) 174,124 88,679 

 - Related companies (Note 20(iii)) 87,513 -   

Total trade payables (current) 30,277,813          16,244,763 

Contract liabilities (Note 20(ii)) 11,789,864 9,693,000 

Total trade payables and contract liabilities 42,067,677          25,937,763 

Add: Other payables and accruals (Note 21) 59,325,387          41,190,691 

        Employment encashment of compensated absence (Note 22) 3,993,406 5,001,806 

Less: Trade advances received (Note 20(iii)) (261,637) (88,679)

Total financial liabilities at amortised cost and contract liabilities         105,124,833          72,041,581 

Trade and other payables are non-interest bearing.

Trade payables are normally settled on 30 to 60 days terms (2025: 30 to 60 days).

(i) Ultimate holding company and related companies

(ii) Contract liabilities

Current - third parties 9,991,084 8,235,777 

Non-current - third parties 1,798,780 1,457,223 

Total           11,789,864            9,693,000 

(iii) Trade advances received

The trade balances arose from normal trade transactions. They are unsecured, interest-free and repayable on normal trading

terms.

These represent contract liabilities pertaining to signing of long term contracts for which revenue will be recongnised over the

future period and are not included in the profit or loss. The unpaid advance billings are reflected in the trade receivables.

These represent trade advances received from third parties and related companies which will be used to set off against

future sales contracts with customers.

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

On 23 January 2026, the Company signed a definitive agreement to acquire 100% shareholding of Finergic Solutions Pte. Ltd,

which is a wealth consulting firm focused on core banking and wealth management transformation and it is based in Singapore.

The purchase is SGD 22.6 million which is payable in cash. The acquisition was completed on 6 March 2026 and the Company

has paid SGD 20.7 million and the balance of SGD 1.9 miillion is payable in two equal tranches in March 2027 and March 2028

(Note 23).
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2026 2025

S$ S$

21 OTHER PAYABLES AND ACCRUALS

Third parties (Note 21(i)) 18,050,257          7,489,479 

Ultimate holding company (Note 21(ii)) 24,135,381        20,128,670 

Related companies (Note 21(ii)) 9,037,741          6,046,288 

51,223,379        33,664,437 

Accruals:

 Performance bonus 4,181,195          5,243,396 

 Other operating expenses 3,919,723          2,174,221 

 Others - ultimate holding company 1,090 108,637 

8,102,008          7,526,254 

Total other payables and accruals (current) 59,325,387        41,190,691 

Others - ultimate holding company 108,929 58,788 

Other financial liabilities 298,371 199,468 

Total other payables and accruals (non-current) 407,300 258,256 

(i) Other payable - third parties

Other payables have an average term of six months (2025: six months).

(ii) Ultimate holding company and related companies

22 EMPLOYEE ENCASHMENT OF COMPENSATED ABSENCE 

Current

Employee encashment of compensated absence 3,993,406          2,094,691 

Non-current

Employee encashment of compensated absence - 2,907,115 

3,993,406          5,001,806 

23

Current

Deferred consideration 950,000 -   

Non-current

Deferred consideration 950,000 -   

1,900,000 -   

The non-trade balances represent advances for working capital. They are unsecured, interest-free and repayable on demand.

HCL SINGAPORE PTE. LTD.
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NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The deferred consideration is payable in two equal tranches in March 2027 and March 2028 based on the agreement terms of 

the acquisition of the new subsidiary (Note 19).

During the year, there were changes in policies as follows:

- As at 31 Dec 2025, employees will be entitled to encashment for 50% of their yearly entitlement of annual leaves (including HR

adjustments) and any unutilised leave balance post encashment will be carried forward to the next year.

- The leaves carried forward should be consumed within the first 6 months of every year, post which unutilised leaves shall

lapse.

- If the annual leaves balance as of the reporting date is less than 50% of the annual leave entitlement, then all unavailed

leaves will be encashed and no leaves will be carried forward.

OTHER FINANCIAL LIABILITIES
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2026 2025

S$ S$

24 SHARE CAPITAL

Issued and fully paid:

2,035,000  [2025: 2,035,000] ordinary shares            2,035,000         2,035,000 

All issued ordinary shares are fully paid.   

25 BANK GUARANTEES

26 RELATED PARTY TRANSACTIONS

Income:

Sales to related companies          30,456,874       39,021,760 

Sales to ultimate holding company            6,338,649         5,313,267 

Interest income from related companies                         -               15,959 

Expenditure:

Purchases from / consulting charges by:

    - Ultimate holding company          78,792,306       92,050,495 

    - Related companies          30,451,125       30,341,828 

Corporate guarantee fees

    - Related companies               101,026                     -   

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

Fully paid ordinary shares, which have no par value, carry one vote per share and carry a right to dividends as and when

declared by the Company.

At the reporting date, the Company has given bank guarantees to its customers for performance bonds amounting to

S$19,229,459 (2025: S$15,993,417).

During the financial year, the Company had the following significant transactions with its holding companies and related

companies, at mutually agreed terms between the parties, as follows:

Outstanding balances at 31 March 2026, arising from the above transactions are disclosed in Notes 13,15,20 and 21 to the

financial statements.

The key management personnel comprise the directors of the Company whose short-term employment benefits are disclosed in

Note 9 to the financial statements.
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27 LEASES

As Lessee

(a) Right-of-use assets

Leasehold 

Properties

Computer 

Equipment
Total

S$ S$ S$

Balance as at 1 April 2024              1,150,137              700,942           1,851,079 

Additions to right-of-use assets                           -                  21,037                21,037 

Depreciation charge for the year                (946,027)            (284,761)         (1,230,788)

Derecognition                           -                (29,112)              (29,112)

Balance as at 31 March 2025                 204,110              408,106              612,216 

Additions to right-of-use assets              3,944,695              180,503           4,125,198 

Depreciation charge for the year                (811,848)            (281,235)         (1,093,083)

Derecognition                           -              (161,691)            (161,691)

Balance as at 31 March 2026              3,336,957              145,683           3,482,640 

(b) Lease liabilities

2026 2025

S$ S$

Balance as at 1 April              684,521           1,965,515 

Additions to lease liabilities           4,076,019                21,922 

Interest expenses on lease liabilities                90,219                47,259 

Interest paid on lease liabilities              (90,219)              (47,259)

Payment of lease liabilities         (1,054,488)         (1,302,916)

Balance as at 31 March           3,706,052              684,521 

Current           1,307,118              509,344 

Non-current           2,398,934              175,177 

          3,706,052              684,521 

2026 2025

S$ S$

Not later than one year           1,427,491              525,400 

Later than one year but within two years           1,241,805              160,386 

Later than two year but within three years              485,669                17,452 

Later than three year but within four years              423,569                     161 

Later than four year but within five years              382,449                        -   

          3,960,983              703,399 

Less: Imputed interest            (254,931)              (18,878)

Total lease liabilities           3,706,052              684,521 

(c) Amounts recognised in profit or loss 2026 2025

S$ S$

Interest on lease liabilities                90,219                47,259 

Depreciation on right-of-use assets           1,093,083           1,230,788 

The Company leases various properties and computer equipment under non-cancellable lease agreements. The leases have varying

terms, escalation clauses and renewal rights.

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

Reconciliation of movements of liabilities to cash flows arising from financing activities:

The following table presents a maturity analysis of expected undiscounted cash flows for lease liabilities:
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28 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES

(a) Credit Risk

Exposure to credit risk

 

Credit risk concentration profile

S$ % S$ %

Singapore                     76,475,918 68%         75,986,031 80%

United States of America                     12,949,666 12%         17,365,733 18%

Rest of world                     22,458,983 20%           1,829,877 2%

                  111,884,567 100%         95,181,641 100%

*Excluding prepayment and deferred cost of S$ 15,191,554 (2025: S$ 14,435,416)

Financial assets that are neither past due nor impaired

Financial assets that are either past due or impaired

Cash and cash equivalents

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its obligations. The

Company's exposure to credit risk arises primarily from trade and other receivables. For other financial assets including cash and cash

equivalents, the Company minimises the credit risk by dealing exclusively with high credit rating counterparties.

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial risks

include credit risk, liquidity risk, interest rate risk, and foreign currency risk. The board of directors of the Company and the ultimate

holding company reviews and agrees policies and procedures for the management of these risks, which are executed by the local

directors and the financial officers of the Company and the ultimate holding company. 

The undernoted sections provide details regarding the Company's exposure to the above-mentioned financial risks and the objectives,

policies and processes for the management of these risks.

The Company's objective is to seek continual revenue growth while minimising losses incurred due to increased credit risk exposure.

The Company trades only with recognised and creditworthy third parties. It is the Company's policy that all customers who wish to

trade on credit terms are subject to credit verification procedures. In addition, receivable balances are monitored on an ongoing basis

resulting in the Company's exposure to bad debts are being insignificant.   

At the reporting date, the Company's maximum exposure to credit risk is represented by the carrying amount of each class of financial

assets recognised in the statement of financial position as disclosed in Note 13 to the financial statements.

No collateral is held for these receivables as these receivables are considered to be reputable and credit worthy.

The Company determines concentrations of credit risk by monitoring the country profile of its trade and other receivables on an on-

going basis. The credit risk concentration profile of the Company's trade and other receivables* at the reporting date is as follows:

2026 2025

Trade and other receivables that are neither past due nor impaired are creditworthy debtors with a good payment record with the

Company. None of the receivables from related companies are past due or impaired.

Information regarding financial assets that are either past due or impaired is disclosed in Note 13 (trade receivables).

The cash and cash equivalents are held with reputable banks. As at the end of the reporting period, the maximum exposure to credit

risk is represented by their carrying amounts in the statement of financial position.

Impairment on cash and cash equivalents has been measured on the 12-month expected loss basis and reflects the short maturities of

the exposures. The Company considers that its cash and cash equivalents have low credit risk based on the external credit ratings of

the counterparties. The amount of the allowance on cash and cash equivalents is negligible.
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28 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES (continued)

(a) Credit Risk (continued)

Trade and non-trade amounts due from related companies

(b) Market Risk

(i) Foreign Currency Risk

The Company's currency exposure are as follows:

USD CHF EURO

Financial Assets

Trade and other receivables              12,950,993              20,780,626              1,161,948 

Cash and cash equivalents              27,157,366                             -                             -   

Total financial assets              40,108,359              20,780,626              1,161,948 

Financial Liabilities

Trade and other payables                  9,144,374                   214,758                 171,326 

Other financial liabilities                1,424,618              14,934,957                 202,081 

Total financial liabilities              10,568,992              15,149,715                 373,407 

Net currency exposure              29,539,367                5,630,911                 788,541 

The Company has transactional currency exposures arising from sales and purchases that are denominated in currencies (US Dollar, Swiss Franc,

Euro) other than the functional currency of the Company.

2026

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The Company held trade and other receivables from its related companies as disclosed in Note 13 and 15. Based on an assessment of qualitative

and quantitative factors that are indicative of the risk of default (including but not limited to audited financial statements, management accounts and

cash flow projections, if available, and applying experienced credit judgement), these exposures are considered to have low credit risk.  Therefore

impairment on these balances has been measured on the 12 month expected credit loss basis. The amount of the allowance on other receivables

from its related companies is negligible.
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28 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES (continued)

(b) Market Risk (continued)

(i) Foreign Currency Risk (continued)

USD CHF EURO

stated in stated in stated in

S$ S$ S$

Financial Assets

Trade and other receivables          17,365,733               277,579            1,599,578 

Cash and cash equivalents          27,987,732                         -                           -   

Total financial assets          45,353,465               277,579            1,599,578 

Financial Liabilities

Trade and other payables              6,552,950               709,978                 41,733 

Other financial liabilities            3,898,371                         -                 273,463 

Total financial liabilities          10,451,321               709,978               315,196 

Net currency exposure          34,902,144              (432,399)            1,284,382 

Sensitivity analysis for foreign currency risk

2026 2025

S$ S$

USD               886,181            1,047,064 

CHF               168,927                (12,972)

EURO                 23,656                 38,531 

(c) Liquidity Risk

A 3% strengthening of Singapore dollar against the foreign currencies denominated balances as at the reporting date would

increase/(decrease) profit or loss by the amounts shown below. This analysis assumes that all other variables remain constant.

2025

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The Company maintains sufficient cash and cash equivalents, and internally generated cash flows to finance their activities. The

Company manages the liquidity through internally generated cash flows and minimises liquidity risk by keeping committed credit

lines available. However, the Company does not maintain any financial asset to manage its liquidity risk.
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28 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES (continued)

(c) Liquidity Risk (continued)

2026 One year or less Two to five years Total

S$ S$ S$

Trade payables excluding trade advances                 30,016,176                               -                   30,016,176 

Other payables and accruals                 59,325,387                      407,300                 59,732,687 

Lease liabilities                   1,427,491                   2,533,493                   3,960,984 

Employee encashment of compensated absence                   3,993,406                               -                     3,993,406 

Total                 94,762,460                   2,940,793                 97,703,253 

2025 One year or less Two to five years Total

S$ S$ S$

Trade payables excluding trade advances                 16,156,084                               -                   16,156,084 

Other payables and accruals                 41,190,691                      258,256                 41,448,947 

Lease liabilities                      525,400                      177,998                      703,398 

Employee encashment of compensated absence                   2,094,691                   2,907,115                   5,001,806 

Total                 59,966,866                   3,343,369                 63,310,235 

(d) Fair value of financial assets and financial liabilities

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The table below analyses the Company's non-derivative financial liabilities into relevant maturity groupings based on the

remaining period from the reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual

undiscounted cash flows. Balances due within 12 months equal their carrying amounts as the impact of discounting is not

significant.  

Cash Flows

The carrying amounts of cash and cash equivalents, trade and other current receivables and payables ,other liabilities and

accuals approximate their respective fair values due to the relatively short-term maturity of these financial instruments. Their fair

values of other classes of financial assets and liabilities are disclosed in the respective notes to the financial statements.

Long term financial assets and financial liabilities approximate their fair value due to interest rates that approximate market rates

charged on those financial assets and financial liabilities.
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2026 2025

S$ S$

29 CAPITAL MANAGEMENT

2026 2025

S$ S$

Trade payables and contract liabilities (Note 20)       42,067,677       25,937,763 

Other payables and accruals (Note 21)       59,732,687       41,448,947 

Lease liabilities (Notes 27)         3,706,052            684,521 

Employee encashment of compensated absence (Note 22)         3,993,406         5,001,806 

Less: Cash and cash equivalents (Note 12)     (32,921,257)     (33,167,076)

Net debt 76,578,565 39,905,961

Total equity 92,448,155 84,133,678

Total capital 92,448,155 84,133,678

Capital and net debt 169,026,720 124,039,639

Gearing ratio (%) 45% 32%

30 EVENTS AFTER THE REPORTING DATE

There were no material events between the reporting date and the date of authorisation of the financial statements.

HCL SINGAPORE PTE. LTD.

(Incorporated in Singapore)

NOTES TO THE FINANCIAL STATEMENTS

(continued)

AS AT 31 MARCH 2026

The primary objective of the Company's capital management is to ensure that it maintains a strong credit rating and healthy capital

ratios in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To maintain

or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholder or

issue new shares. No changes were made in the objectives, policies or processes during the years ended 31 March 2026 and 31

March 2025.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes 

within net debt, loans and borrowings, trade and other payables, other liabilities, less cash and short-term deposits. Capital

includes total equity. 
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