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Amount % Amount % Amount % Amount %

    Assets           Liabilities and Equity

Current assets:    Current liabilities:

     Cash and cash equivalents (note 5(a))  33,115,850         12  7,203,147 3         Trade payables  9,000,418 3  4,582,781 2

     Trade receivables (note 5(b))  81,243,098         30  82,207,599 33         Trade payables to related parties (note 6)  76,425           -    1,668,820 1

     Trade receivables from related parties (note 5(b) and 6)  26,938,004         10  18,449,739 7         Deferred revenue  374,636           -    4,832,469 2

     Other receivables  7,907,268           3  4,111,840 2         Current tax liabilities  1,248,508 -  2,032,343 1

     Lease receivable, current (note 5(c))  10,423,065           4  9,989,089 4         Other payables  26,763,473 10  35,250,602 14

     Prepayments  349,247 -  1,865,213 1         Other payables to related parties-current (note 6)  139,650,133 52  12,700,743 5

     Other current assets (note 5(d))  19,672,308           7  18,252,307 7

                         Total current assets                               $ 179,648,840   66        142,078,934   57                              Total current liabilities                            $ 177,113,593  65         61,067,758     25       

Non-current assets:    Non-current liabilities:

     Property, plant and equipment (note 5(e))  2,798,107           1  3,911,310 2         Other payables to related parties-non-current (note 6)  -             -    109,831,345 44

     Intangible assets  181,525          -    181,525           -           Other non current liabilities  1,866,756 1  748,256 -

     Lease receivable, non-current (note 5(c))  4,360,037           2  2,612,187 1                      Total non current liabilities                     $ 1,866,756      1           110,579,601   44       

     Deferred tax assets  3,427,186           1  2,663,836 1                       Total liabilities                                         $ 178,980,349  66         171,647,359   69       

     Other non-current asstes (note 5(d))  79,827,621         30  98,433,776 39     Equity (note 5(h)):

                          Total non-current assets                       $                   90,594,476     34        107,802,634   43                 Ordinary shares  11,000,000 4  11,000,000 4

        Legal reserve  6,723,420 3  5,503,430 2

        Unappropriated retained earnings  73,539,547 27  61,730,779 25

                      Total equity                                              $ 91,262,967    34         78,234,209     31       

Total assets                                                                       $ 270,243,316 100      249,881,568 100    Total liabilities and equity                                         $ 270,243,316 100       249,881,568 100     

December 31, 2025 December 31, 2024 December 31, 2025 December 31, 2024

HCL TECHNOLOGIES (TAIWAN) LTD.

Balance Sheet

December 31, 2025 and 2024 

(Amounts Expressed in  New Taiwan Dollars)



Amount % Amount %

Operating revenues (notes 5(i) and 6) 486,574,186 100 386,580,917 100

Operating costs (note 6) 424,356,857 87 324,840,157 84

Gross profit from operations 62,217,329 13 61,740,760 16

Operating expenses (notes 5(b), (e), (f)) 31,118,575 6 30,150,565 8

Net operating income 31,098,754 6 31,590,195 8

Non-operating incomes and expenses:

Interest income 288,461 - 197,833 -

Interest expense  (note 6) (5,015,844) (1)    (6,146,743) (2)   

Foreign exchange loss (9,667,529) (2)    (8,499,915) (2)   

Total non-operating incomes and expenses (14,394,912) (3)    (14,448,825) (4)   

Profit from continuing operations before tax 16,703,842 3 17,141,370 4

Tax expense (note 5(g)) 3,675,084 1 4,941,468 1

Profit 13,028,758 3 12,199,902 3

Total comprehensive income, net                   $ 13,028,758 3 12,199,902 3

For the years ended December 31,

2025 2024

 For the fiscal years ended December 31, 2025 and 2024 

HCL TECHNOLOGIES (TAIWAN) LTD.

Statements of Comprehensive Income

(Amounts Expressed in  New Taiwan Dollars)



Ordinary 

Shares

Legal 

Reserve

Unappropriated 

Retained 

Earning Total Equity

Balance on January 1, 2024                                     $11,000,000 4,613,957 50,420,350 66,034,307 

Profit - - 12,199,902 12,199,902 

Total comprehensive income - - 12,199,902 12,199,902 

Appropriation and distribution of retained earnings:

   Legal reserve appropriated - 889,473 (889,473) - 

Balance on December 31, 2024                  11,000,000 5,503,430 61,730,779 78,234,209 

Profit - - 13,028,758 13,028,758 

Total comprehensive income - - 13,028,758 13,028,758 

Appropriation and distribution of retained earnings:

   Legal reserve appropriated - 1,219,990 (1,219,990) - 

Balance as of December 31, 2025                    $ 11,000,000 6,723,420 73,539,547 91,262,967 

HCL TECHNOLOGIES (TAIWAN) LTD.

Statement of Changes in Equity

For the fiscal years ended December 31, 2025 and 2024

(Amounts Expressed in  New Taiwan Dollars)



 For the year ended 

Decemeber 31, 

For the year ended 

Decemeber 31,

2025 2024

16,703,842 17,141,370 

(288,461) (197,833) 

5,015,844 6,146,743 

(368,179) (511,856) 

1,337,321 1,230,268 

1,418,576 4,985,839 

23,818,943 28,794,531 

1,224,121 612,079 

(8,191,588) 4,106,677 

(3,795,428) (1,805,899) 

(405,617) 81,520 

1,514,480 (1,169,502) 

(1,747,850) (327,027) 

(1,420,001) 504,039 

18,601,134 16,673,839 

4,521,130 2,262,396 

(1,607,546) (11,659,139) 

(4,457,833) 3,492,448 

(8,380,353) 4,722,110 

(65,141,791) 2,076,809 

Increase in other non current liablities 1,118,500 522,013 

Cash (outflow)/inflow generated from operations (44,349,699) 48,886,894 

Interest Received 288,461 197,833 

Income taxes paid (5,222,269) (4,717,189) 

          Net cash flow from/(used in) operating activities (49,283,507) 44,367,538 

Addition to intangible assets - (181,525) 

Acquisition of property, plant and equipment (224,118) (3,141,986) 

         Net cash used in investing activities (224,118) (3,323,511) 

Increase (decrease) in short-term borrowings 80,692,860 (28,268,900) 

(5,272,532) (5,571,980) 

          Net cash flows from/(used in) financing activities 75,420,328 (33,840,880) 

25,912,703 7,203,147 

7,203,147 - 

33,115,850 7,203,147 

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year                          $                       

Cash flows from/(used in) financing activities:

Interest paid

Cash flows from/(used in) investing activities:

Increase in other receivables

(Increase) decrease in current lease receivables

Decrease (increase) in prepayments

Increase in non-current lease receivables

(Increase) decrease in other current assets

Decrease in other non-current assets

Increase in trade payables

Decrease in trade payables to related parties

(Decrease) increase in deferred revenue

(Decrease) increase in other payables

(Decrease) increase in other paybles to related parties

(Increase) decrease in trade receivables from related parties

 Profit before tax                                                                                                      

 Adjustments:

Adjustments to reconcile profit (loss):

Interest income

Interest expense

Reversal for bad debts expense

Depreciation expense

Unrealized foreign exchange gain

Change in operating assets and liabilities: 

Decrease in trade receivables

Cash Flows From/(Used in) Operating Activities:

HCL TECHNOLOGIES (TAIWAN) LTD.

Statement of Cash flows

For the fiscal years ended December 31, 2025 and 2024

(Amounts Expressed in  New Taiwan Dollars)



 

 

HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 For the years ended December 31, 2025 and 2024  

 
 

(1) Company history 

HCL TECHNOLOGIES (TAIWAN) LTD. (the “Company”) was incorporated in December 
2016 and commenced its operations in April 2017. The Company is primary engaged in 
business development, installation and implementation of software, as well as management 
service. The Company’s registered office is located at 18th floor, No. 460 Section 4, Xinyi 
Road, Taipei, Taiwan, Republic of China (R.O.C.). HCL Technologies Limited is the 
Company’s ultimate parent company. 

(2) Approval date and procedures of the financial statements   

These financial statements were authorized for issuance by the board of directors on 27, 
April, 2026. 

(3) Summary of material accounting policies   

The material accounting policies presented in the financial statements are summarized 
below. Except for those specifically indicated, the following accounting policies were applied 
consistently throughout the periods presented in the financial statements. 

(a) Statement of compliance  

These financial statements have been prepared in accordance with the Business Entity 
Accounting Act and the Regulation on Business Entity Accounting Handling, as well as 
Enterprise Accounting Standards and their related Interpretations announced by the 
Accounting Research and Development Foundation of the Republic of China. 
(hereinafter referred to as “EAS”). 

(b) Basis of preparation   

(i) Basis of measurement 

The financial statements have been prepared on a historical cost basis. 

(ii) Functional and presentation currency 

The functional currency of the Company is determined based on the primary 
economic environment in which the Company operates. The financial statements 
are presented in New Taiwan Dollar (NTD), which is the Company’s functional 
currency. 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

(c) Foreign currencies  

(i) Foreign currency transactions 

Transactions in foreign currencies are translated into the functional currency of the 
Company at the exchange rates at the dates of the transactions. At the end of each 
subsequent reporting period, monetary items denominated in foreign currencies are 
translated into the functional currency using the exchange rate at that date; foreign 
currency differences are recognized in profit or loss.  Non-monetary items in foreign 
currencies that are measured at fair value are translated using the exchange rate at the 
date when the fair value was measured. When a gain or loss on a non-monetary item is 
recognized in other comprehensive income, the related exchange gain or loss is 
recognized in other comprehensive income. Conversely, when a gain or loss on a 
non-monetary item is recognized in profit or loss, the related exchange gain or loss is 
recognized in profit or loss. Non-monetary items in foreign currencies that are measured 
based on historical cost are translated using the exchange rate at the date of the 
transaction. 

(d) Classification of current and non-current assets and liabilities   

An asset is classified as current under one of the following criteria, and all other assets are 
classified as non-current. 

(i) It is expected to be realized, or intended to be sold or consumed, in the normal operating 
cycle; 

(ii) It is held primarily for the purpose of trading; 

(iii) It is expected to be realized within twelve months after the reporting date; or 

(iv) The asset is cash or a cash equivalent, unless, the asset is restricted from being 
exchanged or used to settle a liability for at least twelve months after the reporting date. 

A liability is classified as current under one of the following criteria, and all other liabilities are 
classified as non-current. 

(i) It is expected to be settled in the normal operating cycle; 

(ii) It is held primarily for the purpose of trading; 

(iii) It is due to be settled within twelve months after the reporting date; or 

(iv) The Company does not have an unconditional right to defer settlement of the liability for 
at least twelve months after the reporting date. 

The Company classifies its financial liabilities as current when they are due to be settled within 
twelve months after the reporting date, even if the original term was for a period longer than 
twelve months, and an agreement to refinance, or to reschedule payments, on a long-term 
basis, is completed after the reporting date, and before the financial statements are authorized 
for issuance. 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

When the Company breaches a provision of a loan arrangement with the effect that the liability 
becomes payable on demand, it classifies the liability as current. However, if the lender 
agreed, after the reporting date and before the authorization of the financial statements for 
issuance, to provide a period of grace for at least twelve months after the reporting date, within 
which the Company can rectify the breach, and during which, the lender cannot demand 
immediate repayment, the Company classifies the liability as non-current. 

(e) Cash and cash equivalents   

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly 
liquid investments that are readily convertible to known amounts of cash and which are subject 
to an insignificant risk of changes in value. Time deposits which meet the above definition and 
are held for the purpose of meeting short-term cash commitments rather than for investment, 
or other purposes, should be recognized as cash equivalents. 

(f) Financial instruments   

Financial assets and financial liabilities are initially recognized when the Company becomes 
a party to the contractual provisions of the instruments. The Company shall apply the same 
method consistently for all regular way purchases and sales of financial assets that are 
classified in the same way recognized using either trade date accounting or settlement date 
accounting. 

(i) Financial assets  

Financial assets are classified into the following categories: amortized cost, fair value 
through other comprehensive income (FVOCI) and fair value through profit or loss 
(FVTPL). 

Financial assets are not reclassified subsequent to their initial recognition unless the 
Company changes its business model for managing financial assets, in which case all 
affected financial assets are reclassified on the first day of the first reporting period 
following the change in the business model. 

1) Financial assets at amortized cost 

A financial asset is measured at amortized cost if it meets both of the following 
conditions and is not designated as at FVTPL: 

● it is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and 

● its contractual terms give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

These assets are recognized initially at fair value, plus any directly attributable 
transaction costs, then subsequently measured at amortized cost, which is the 
amount at which the financial asset is measured at initial recognition, plus/minus, the 
cumulative amortization using the effective interest method, adjusted for any loss 
allowance. Interest income, foreign exchange gains and losses, as well as 
impairment, are recognized in profit or loss. Any gain or loss on derecognition is 
recognized in profit or loss. 

2) Impairment of financial assets 

Financial assets at amortized cost are assessed for impairment at each reporting 
date. A financial asset is impaired if, and only if, there is objective evidence of 
impairment as a result of one or more events that occurred after the initial recognition 
of the asset (a ‘loss event’) and that loss event (or events) has an impact on the 
estimated future cash flows of the financial asset that can be estimated reliably. 

Objective evidence that financial assets are impaired includes:  

● significant financial difficulty of the issuer or debtor;  

● a breach of contract (such as a default or delinquency in interest or principal 
payments); 

● it becoming probable that the debtor will enter bankruptcy or other financial 
reorganization; or  

● the disappearance of an active market for a security because of financial 
difficulties.  

For certain categories of financial assets, such as trade receivables, assets are 
assessed for impairment on a collective basis even if they were assessed not to be 
impaired individually. Objective evidence of impairment for a portfolio of receivables 
could include the Company’s past experience of collecting payments, an increase in 
the number of delayed payments in the portfolio past the average credit period, as 
well as the observable changes in national or local economic conditions that 
correlate with defaults or delinquencies. 

An impairment loss in respect of a financial asset measured at amortized cost is 
calculated as the difference between its carrying amount and the present value of 
the estimated future cash flows discounted at the asset’s original effective interest 
rate. The carrying amount of the asset is reduced by the use of an allowance 
account, and the amount of impairment loss is recognized in profit or loss. 

If, in subsequent periods, the amount of loss allowance for impairment decreases 
and the decrease is objectively related to an event occurring after the impairment is 
recognized, then the previously recognized impairment loss is reversed through 
profit or loss, to the extent that, the carrying amount of the investment on the reversal 
date does not exceed the amortized cost before recognizing the impairment. 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

3) Derecognition of financial assets 

The Company derecognizes a financial asset when the contractual rights to the cash 
flows from the financial asset expire, or it transfers the rights to receive the 
contractual cash flows in a transaction in which substantially all of the risks and 
rewards of ownership of the financial asset are transferred. 

When derecognizing a financial asset in its entirety, the difference between the 
carrying amount and the considerations received is recognized in profit or loss under 
non-operating income and expenses.  

On derecognition of a financial asset other than in its entirety, the Company allocates 
the previous carrying amount of the financial asset between the part it continues to 
recognize under continuing involvement, and the part it no longer recognizes on the 
basis of the relative fair values of those parts on the date of the transfer. The 
difference between the carrying amount allocated to the part that is no longer 
recognized and the consideration received for the part no longer recognized is 
recognized in profit or loss. A cumulative gain or loss that had been recognized in 
OCI is allocated between the part that continues to be recognized and the part that 
is no longer recognized on the basis of the relative fair values of those parts. 

 

(ii) Financial liabilities and equity instruments 

1) Other financial liabilities 

Financial liabilities not classified as held for trading or designated as at fair value 
through profit or loss are measured at fair value, plus any directly attributable 
transaction costs on initial recognition. Subsequent to initial recognition, they are 
measured at amortized cost calculated using the effective interest method. Interest 
expense not capitalized as capitalized cost is recognized in profit or loss, and is 
included in non-operating income and expenses. 

2) Derecognition of financial liabilities 

The Company derecognizes a financial liability when its contractual obligation has 
been discharged or cancelled or has expired. The difference between the carrying 
amount of a financial liability derecognized and the consideration paid and payable 
(including any non-cash assets transferred or liabilities assumed) is recognized in 
profit or loss, and is included in non-operating income or expenses. 

3) Offsetting of financial assets and liabilities 

Financial assets and financial liabilities are offset and the net amount is presented 
in the balance sheets when, and only when, the Company currently has a legally 
enforceable right to set off the amounts and it intends either to settle them on a net 
basis or to realize the assets and settle the liabilities simultaneously. 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

(g) Property, plant and equipment   

(i) Recognition and measurement 

Items of property, plant and equipment are measured at cost, which includes capitalized 
borrowing costs, less accumulated depreciation and any accumulated impairment losses. 

Any gain or loss on disposal of an item of property, plant and equipment is recognized in 
profit or loss. 

(ii) Subsequent cost 

Subsequent expenditure is capitalized only if it is probable that the future economic 
benefits associated with the expenditure will flow to the Company. 

(iii) Depreciation 

Depreciation is calculated on the cost of an asset, less its residual value, and is 
recognized in profit or loss on a straight-line basis over the estimated useful life of each 
component of an item of property, plant and equipment.  

The estimated useful lives for the current and comparative periods of significant items of 
property, plant and equipment are as follows: 

1)    Computer Equipment            5 years 

2)    Office Equipment                     5 - 10 years 

(h) Intangible assets   

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration 
transferred and any previous interest held, over the net identifiable assets acquired and 
liabilities assumed. 

(i) Leases   

(i) Lessee 

Financial leases which transfer to the Company substantially all the risks and benefits 
incidental to ownership of the leased item, are capitalized at the commencement of the 
lease at the fair value of the leased property or, if lower, at the present value of the 
minimum lease payments. Lease payments are apportioned between finance charges 
and reduction of the lease liability. Interest should be recognized over the period by 
applying the effective interest rate method; however, if the straight-line method generates 
similar results, it may be applied. Finance charges are recognized in finance costs in the 
statement of profit or loss. The Company will charge contingent rents as expenses in the 
periods in which they are incurred.  

A leased asset is depreciated over the useful life of the asset. However, if there is no 
reasonable certainty that the Company will obtain ownership by the end of the lease term, 
the asset is depreciated over the shorter of the estimated useful life of the asset and the 
lease term. 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

Operating lease payments are recognized as an expense on a straight-line basis over 
the lease term. 

(ii) Lessor 

Under a finance lease substantially all the risks and rewards incidental to legal ownership 
are transferred by the Company, and thus the lease payment receivable is treated by the 
Company as repayment of principal and finance income to reimburse and reward the 
Company for its investment and service. 

The Company aims to allocate finance income over the lease term on a systematic and 
rational basis. This income allocation is based on a pattern reflecting a constant periodic 
return on the Company’s net investment in the finance lease. Lease payments relating 

to the period, excluding costs for services, are applied against the gross investment in 
the lease to reduce both the principal and the unearned finance income.  

    (j) Impairment of non-financial assets   

At each reporting date, the Company reviews the carrying amounts of its non-financial assets 
(other than deferred tax assets) to determine whether there is any indication of impairment. If 
any such indication exists, then the asset’s recoverable amount is estimated. 

For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows 
of other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs, 
or groups of CGUs, that are expected to benefit from the synergies of the combination. 

The recoverable amount of an asset or CGU is the greater of its value-in-use and its fair value, 
less costs to sell. Value-in-use is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects the current market assessments of 
the time value of money and the risks specific to the asset or CGU. 

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

Impairment losses are recognized in profit or loss. They are allocated to reduce the carrying 
amounts of the other assets in the CGU on a pro rata basis. 

(k) Revenue   

Revenue is recognized to the extent that it is probable that the economic benefits will flow to 
the Company and the revenue can be reliably measured. Revenue is measured at the fair 
value of the consideration received or receivable. The following specific recognition criteria 
must also be met before revenue is recognized: 

(i) Sale of goods  

Revenue from the sale of goods is recognized when all the following conditions have 
been satisfied: 

1) the significant risks and rewards of ownership of the goods have passed to the 
buyer; 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

2) neither continuing managerial involvement nor effective control over the goods sold 
have been retained; 

3) the amount of revenue can be measured reliably; 

4) it is probable that the economic benefits associated with the transaction will flow to 
the entity; and 

                    5)    the costs incurred in respect of the transaction can be measured reliably. 

 

For the customer loyalty points program that the Company operates, consideration 
received is allocated between the goods sold and the points issued, with the 
consideration allocated to the points equal to their fair value. The fair value of the points 
issued is deferred and recognized as revenue when the points are redeemed. 

(ii) Services 

Revenue is recognized when persuasive evidence of an arrangement exists and services 
have been rendered, the fee is determinable and collectability is reasonably assured. 

Revenue from projects are recognized by reference to the stage of completion. Stage of 
completion is measured by reference to the proportion that contract cost incurred for work 
performed to date bear to the estimated total contract costs. When the contract outcome 
cannot be measured reliably, revenue is recognized only to the extent that the expenses 
incurred are eligible to be recovered. 

        (l) Employee benefits   

(i) Defined contribution plans 

Obligations for contributions to the defined contribution pension plans are recognized as 
an employee benefit expense in profit or loss in the periods during which services are 
provided by employees. 

(m) Income taxes   

Income taxes include both current taxes and deferred taxes. All current and deferred taxes 
are recognized in profit or loss. 

Current taxes include (i) tax payables and tax deduction receivables on taxable profits (losses) 
for the year calculated using the statutory tax rate on the reporting date, (ii) tax payables that 
are calculated based on the part of the prior-year’s earnings that have been decided during 
the shareholders’ meeting in the current year decides not to distribute to the shareholders 
using the statutory tax rate, as well as (iii) the tax adjustments related to prior years. 

Deferred taxes will be recognized in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial purposes and their tax base, and will not be 
recognized for:  

(i) temporary differences on the initial recognized of assets or liabilities in a transaction that 
is not a business combination and that affects neither accounting nor taxable profits or 
losses; 
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HCL TECHNOLOGIES (TAIWAN) LTD. 

Notes to the Financial Statements 

 

(ii) temporary differences related the investments in subsidiaries, associates and joint 
arrangement to the extent that the Company is able to control the timing of the reverse 
of the temporary differences and its probable that they will not reverse in the foreseeable 
future; and 

(iii) taxable temporary differences arising from the initial recognition of goodwill. 

Deferred tax assets will be recognized to the extent that it is probable that future taxable profit 
will be available against which they can be used. Unrecognized deferred tax assets are 
reassessed at each reporting date and recognized to the extent that it has become probable 
that the future profits will allow the deferred tax assets to be recovered. 

Deferred tax assets and liabilities are measured at tax rates that are expected to apply to the 
period when the asset is realized or the liability is settled, which is the tax rate that had been 
enacted by the end of the reporting period. 

The Company shall offset any current tax assets and current tax liabilities or deferred tax 
assets and deferred tax liabilities if, and only if, the Company: 

(i) has a legally enforceable right to offset the recognized amounts; and 

(ii) intends either to settle the liability on a net basis or to realize the asset and settle the 
liability simultaneously. 

(4) Significant accounting assumptions and judgments, and major sources of estimation 
uncertainty    

The preparation of the financial statements in conformity with EAS requires management to make 
estimates and assumptions that affect the application of the accounting policies and the reported 
amount of assets, liabilities, income, and expenses. Actual results may differ from these estimates. 

The management continues to monitor the accounting estimates and assumptions. The 
management recognizes any changes in accounting estimates during the period and the impact of 
those changes in accounting estimates in the next period. 

There are no assumptions and estimation uncertainties that have a significant risk of resulting in a 
material adjustment within the next financial year. 

 

 



December 31, December 31,

2025 2024

$ 33,115,850 7,203,147

December 31, December 31,

2025 2024

82,432,772        83,765,452 

26,938,004        18,449,739 

        (1,189,674)         (1,557,853)

$      108,181,102      100,657,338 

December 31, December 31,

2025 2024
         1,557,853          2,069,709 

Impairment loss reversed            (368,179)            (511,856)

Balance at end of the year $          1,189,674          1,557,853 

Gross 

Investment in 

the lease

Unearned 

Finance 

Income

Present value 

of minimum 

lease 

receivable

Gross 

Investment 

in the lease

Unearned 

Finance 

Income

Present value 

of minimum 

lease 

receivable

Less than one year                                    10,685,938 (262,873)     10,423,065       10,227,153 (238,064)           9,989,089         

Between one and Five years        4,580,528 (220,491)     4,360,037            2,724,135 (111,948)           2,612,187         

Net lease receivable          $ 15,266,466 (483,364) 14,783,102 12,951,288 (350,012) 12,601,276 

December 31, December 31,

2025 2024

Other Current Assets

          Deferred Cost 18,107,023       17,918,638       

          Others 1,565,285         333,669            

$ 19,672,308       18,252,307       

Other Non Current assets

          Deferred Cost 79,809,642       97,006,107       

          Others 17,979              1,427,669         

$ 79,827,621       98,433,776       

An upfront fee of USD10,000,000, which is to be splitted between HCL Technologies (Taiwan) Limited and HCL Asia Pacific

Pte. Ltd. - Korea Branch, 65% and 35%, respectively, is recognised as deferred cost and should be ammortised over 10

years according to the contract. 

Subtotal

As of December 31, 2025 and 2024, trade receivables of the company were not pledged as collateral

   (c)  Lease receivables

December 31, 2025

   (d) Other Current Assets and Other Non Current assets

December 31, 2024

The movement in allowance for trade receivables were as follows:

Balance at beginning of the year

Less: allowance for doubtful debts

HCL TECHNOLOGIES (TAIWAN) LIMITED

    (a)  Cash and cash equivalents

Cash and cash equivalents

    (b)  Trade receivables

Trade receivable  

Trade receivable from related parties

Notes to the Financial Statements

(5) Explanation of Signifiacant accounts



Cost:
Computer 

Equpiment

Leased 

Asset
Office Equipment Total

Balance at 1 January, 2025                 $        7,341,322                 -                   226,878     7,568,200 

Additions           198,618                 -                     25,500        224,118 

Disposal           (14,537)                 -                             -           (14,537)

Balance at Dec 31, 2025                     $        7,525,403                 -                   252,378     7,777,781 

Balance at 1 January, 2024                $        4,426,214    1,408,378                           -       5,834,592 

Additions        2,915,108                 -                   226,878     3,141,986 

Reclassification                    -     (1,408,378)                           -      (1,408,378)

Balance at Dec 31, 2024                    $        7,341,322                 -                   226,878     7,568,200 

Depreciation:

Balance at 1 January, 2025                  $        3,646,078                 -                     10,812     3,656,890 

Depreciation for the year        1,287,238                 -                     50,083     1,337,321 

Depreciation on retirement           (14,537)                 -                             -           (14,537)

Balance at Dec 31, 2025                      $        4,918,779                 -                     60,895     4,979,674 

Balance at 1 January, 2024                   $        2,426,622    1,291,684                           -       3,718,306 

Depreciation for the year        1,219,456                 -                     10,812     1,230,268 

Reclassification                    -     (1,291,684)                           -      (1,291,684)

Balance at Dec 31, 2024                     $        3,646,078                 -                     10,812     3,656,890 

Carrying Amounts:

Balance at Dec 31, 2025                 $        2,606,624                 -                   191,483     2,798,107 

Balance at 1 January, 2024                   $        1,999,592       116,694                           -       2,116,286 

Balance at 31 Dec, 2024                       $        3,695,244                 -                   216,066     3,911,310 

    (f)    Employee benefits

            (i) Defined contribution plans

  (g)  Income taxes

2025 2024

             3,624,304     4,256,997 

Others                 814,130     1,383,368 

             4,438,434     5,640,365 

              (763,350)       (698,897)

Total income tax expense                                                                    $              3,675,084     4,941,468 

There were no income tax recognized directly in equity for the years from December 31, 2025 and December 31, 

Current income tax expense :

Current income tax charge

Deferred tax expense:

Origin and reversal of temporary differences 

For the years ended Dec 31,

HCL TECHNOLOGIES (TAIWAN) LIMITED

As of December 31, 2025 and 2024, the property, plant and equipment of the Company had not been pledged as

collateral.

The company allocates 6% of each employee's monthly wages to the labor pension personal account at the

Bureau of Labour insurance in accordance with the provisions of the Labour pension Act.Under these defines

contribution plans, the company allocates a fixed amount to the bureau of labour insurance without additional legal or

constructive obligation.

The pension costs incurred from the contributions to the to the Bureau of the Labour Insurance amounted to

$12,786,927 and  $10,913,575 for the years ended Dec 31, 2025 and 31 Dec 2024, respectively.

         (i)  The components of income tax  were as follows:

Notes to the Financial Statements

      (e) Property plant and Equipment

The cost and depreciation of the property, plant and equipment of the Company  were as follows:



2025 2024

                          $      16,703,842   17,141,370 

       3,340,768     3,428,274 
            87,766                  -   
            51,179                  -   

 -                  -   
195,371         1,513,194    

                          $        3,675,084     4,941,468 

Unrealised 

Foreign 

Exchange

Impairment of 

doubtful 

accounts

Others Total

Deferred tax asset :-

   Balance at Jan 1, 2025                                                             2,496,174 107,140               60,522           2,663,836    

   Recognised in Profit or loss                283,714                 (87,947) 567,582         763,350       

   Balance at Dec 31, 2025                            $             2,779,888                  19,193           628,104     3,427,186 

   Balance at January 1, 2024             1,499,005                205,241           260,693 1,964,939    

   Recognised in Profit or loss                997,169                 (98,101)         (200,171) 698,897       

   Balance at Dec 31 2024                            $             2,496,174                107,140             60,522     2,663,836 

      (ii) Deferred tax assets and liabilities:

            1) Recognised  deferred tax assets & liabilities

Non-deductible expenses
Adjustment for prior periods
Undistributed earnings tax 5%
Others
Tax expense                                                                                     

Reconciliation of income tax and profit before tax for the years from December 31, 2025 and December 31, 2024 were

as follows:

Profit excluding income tax                                                                

Income tax using the Company's domestic tax rate

For the years ended Dec 31,

HCL TECHNOLOGIES (TAIWAN) LIMITED

Notes to the Financial Statements

      (ii) Examination and Approval

The Company's tax returns for the years through 2021 were examined and approved by the National Tax Bureau.

    (h) Share capital and other Equity

       (i)  Share Capital

        (ii)  Retained earnings and dividend policies

According to the Company’s Articles of Incorporation, if the Company makes a profit in a fiscal year, the profit shall be

utilized in the following order:

1)  paying taxes

2)  offsetting losses of the previous years;

3)  setting aside 10% of the remaining profit as legal reserve;

4)  setting aside 0.0001% as employees' rewards

5) and the remaining profit, if any, together with any undistributed retained earnings shall be distributed according to the

distribution plan proposed by the Board of Directors and sub,itted to the shareholders' meeting for approval                                      
      

           i)    Legal Reserve

According to the ROC Company Act, the company must retain 10% of its after-tax annual earnings as legal reserve until

such retention equals the amount of the total capital. When a company incurs no loss, it may, pursuant to a resolution by

a shareholders' meeting, distribute its legal reserve by shares or by cash, and only the portion of legal reserve which

exceeds 25% of capital may be distributed.

As of December 31, 2025 and 2024, the authorized capital of the Company consisted of 110,000 shares, respectively,

with par value of $100 per share. All issued shares were paid up upon issuance.



2025 2024

Rendering of services                                             476,661,857 383,026,473 

Sales of goods 9,912,329 3,554,444 

Total                                                          $ 486,574,186 386,580,917 

  i) Financial assets

December 31, December 31,

2025 2024

Financial assets at amortized cost

   Cash and cash equivalents                              33,115,850 7,203,147 
   Accounts receivable 81,243,098 82,207,599 
   Accounts receivable from related parties 26,938,004 18,449,739 
   Other receivable 7,907,268 4,111,840 
   Lease receivable 14,783,102 12,601,276 
Total                                                      $            163,987,322            124,573,601 

  ii) Financial liabilities

December 31, December 31,

2025 2024

Financial liabilities at amortized cost

   Accounts payable                                                           9,000,418                4,582,781 
   Accounts payable to related parties                     76,425                1,668,820 
   Other payables              26,763,473              35,250,602 
   Other payables to related parties-current            139,650,133              12,700,743 
   Other payables to related parties-non-current                            -              109,831,345 

   Other non current liabilities                1,866,756                   748,256 
Total                                                         $ 177,357,205          164,782,547          

  (i) Revenue

The details of revennue for the year ended Dec 31, 2025 and 2024 were as follows:

  (j) Classification of financial assets and liabilities

HCL TECHNOLOGIES (TAIWAN) LIMITED

Notes to the Financial Statements

For the years ended December 31,



 Classification: Internal#

(6) Related Party Transaction

For the years 

ended Dec 31,

For the years 

ended Dec 31,

For the years 

ended Dec 31,

For the years 

ended Dec 31,

2025 2024 2025 2024

Other related parties(including ultimate controlling party) 165,395,825              142,804,312          26,938,004          18,449,739 

$                $165,395,825       142,804,312       26,938,004         18,449,739         

For the years 

ended Dec 31,

For the years 

ended Dec 31,

For the years 

ended Dec 31,

For the years 

ended Dec 31,

2025 2024 2025 2024
Other related parties(icluding ultimate controlling party) 110,811,098       45,804,557         76,425                1,668,820           

$ 110,811,098       45,804,557         76,425                1,668,820           

(iii) Other Payables to Related Parties (Current)

For the years 

ended Dec 31,

For the years 

ended Dec 31,

2025 2024

Other payables to related parties 58,957,273         12,700,743         

Borrowing from related parties 80,692,860         -                      

                     $ 139,650,133       12,700,743         

(iv)Other Payables to Related Parties (Non Current)

The borrowing from related parties were as follows:-

For the years 

ended Dec 31,

For the years 

ended Dec 31,

2025 2024

Other Related Parties        $ -                      109,831,345       

As of January 3, 2023, HCL Technologies UK Limited agreed to lend the Company a loan amounting to GBP 3,000,000. The interest

rate charged to the Company for the loan period is 6M SONIA +50%. For the years from December 31, 2025 and December 31,

2024, the interest expenses were $4,985,346 and $5,993,068. As of December 31, 2025 and 2024, the interests payable was

$1,219,284 and $1,437,828.

The amounts of significant consulting costs incurred by the company from related parties and payables to related parties were as

follows:

Operating Cost Payable to related Parties

The terms and pricing of the above transactions with related parties were not significantly different from those offered by other

vendors.The payment terms ranged from 45 to 90 days, which were no different from those given by other vendors.

(ii) Opearting Cost and payables

HCL TECHNOLOGIES (TAIWAN) LIMITED

Notes to the Financial Statements

(a) Parent company and ultimate controlling company

HCL Technologies UK ltd. Is the parent  company of the company and owns the entire shares outstanding of the company.HCL 

Technologies Ltd. Is the ultimate controlling party of the company.

(b)Significant transactions with related parties

(i) Operating revenue and receivables

The significant amount of consulting revenue by the company to related parties and receivables from related parties were as follows:

Operating Revenues Receivables from Related Parties

The transaction price to the above related parties was determined through mutual agreement based on the market rates. The

collection period to related parties  was month-end 120 days, similar to that of third parties.                                                                                                        



(7) Pledged Assets

None

(8) Subsequent Events

None

(9) Other

By function

By item

Operating 

Costs

Operating 

expenses Total

Operating 

Costs

Operating 

expenses Total

Employee Benefits

  Salaries 264,490,796 -             264,490,796 199,786,184 -                 199,786,184  

  Labor and health insurance 11,097,242   -             11,097,242   9,710,984     -                 9,710,984      

  Pension 12,786,927   -             12,786,927   10,913,575   -                 10,913,575    

  Others 10,402,458   -             10,402,458   -               -                 -                 

Depreciation -               1,337,321  1,337,321     -               1,230,268      1,230,268      

For the year ended Dec 31, 2025 For the year ended Dec 31, 2024

HCL TECHNOLOGIES (TAIWAN) LIMITED

Notes to the Financial Statements

A summary of the current-period employee benefits, depreciation and amortization, by function, is as follows:


