
GLOBAL PLANS 

HCL gets licence to 
make defence systems 

MIKE FUENTES/BLOOMBERG 

B Y P . R . SANIAI 
pr.sanjai@livemint.com 

MUM.BAI 

I nd ia ' s fifth largest IT ven­
dor by revenue , HCL Tech­
nologies Ltd, has secured a 

l icence to locally m a n u f a c t u r e 
defence sys tems a n d is target ­
ing offset o rders from foreign 
vendor s such as Boeing Co. 
a n d Lockheed Martin Corp. for 
a r m s deals they strike with the 
Ind ian mili tary. 

I nd i a ' s defence offset policy 
m a n d a t e s that foreign con t rac ­
tors source c o m p o n e n t s a n d 
sys tems from local vendor s for 
at least 30% of t he value of or­
de r s of m o r e t h a n Rs300 crore 
be ing sold to the a r m e d forces. 

Ind ian c o m p a n i e s are ex­
pec t ed to get offset o rders from 
global mili tary e q u i p m e n t 
make r s of near ly Rs40,000 
c rore u p to 2011, accord ing to 
the minis t ry of defence . 

The biggest of such o rders 
will c o m e from local sourc ing 
in a p u r c h a s e of 126 fighter air­
craft, e s t ima ted to cost 
Rs42,000 crore . India is also 
t he th i rd largest a r m s impor te r 
in t he wor ld . 

Customers abroad: Lockheed Martin Corp. 's F-35 jet. Indian firms are 
expected to get offset orders from globed military equipment makers 
of nearly Rs40,00() crore up to 2011. 

"HCL has p lans for defence 
p roduc t ion , especial ly for off­
sets . It is cur ren t ly engaged in 
d i scuss ions with cus tomer s on 
the p roduc t s , " said Ramesh 
Pillai, HCL's US pract ice h e a d 
for ae rospace , in an email in­
terview. 

HCL joins larger rival Wipro 
Ltd and firms such as Larsen 
and Toubro Ltd, the Tata 
group, Mahindra and Mahin-
dra Ltd, Max Aerospace and 

Aviation Ltd and Ramoss India , 
to secure defence l icences 
s ince India o p e n e d a r m s m a n ­
ufactur ing to pr ivate firms. 

Airbus SAS and Boeing, bo th 
c u s t o m e r s of HCL, a re in in 
talks for offset o rders for t he 
111 pas senge r p l anes they to­
ge ther sold to National Avia­
tion Co. of India Ltd or Nacil, 
tha t runs Air India . 

HCL dec l ined to c o m m e n t 
abou t cus tomer s . 

The firm p l ans to focus on 
aero s t ruc tu res , hydrau l i c a n d 
l and ing gear sys tems in m a n u ­
facturing, a n d has exper t i se in 
avionics a n d flight cont ro l sys­
t e m s . 

In October , HCL h a d an ­
n o u n c e d a s t ra tegic p a r t n e r ­
sh ip with Circor Aerospace 
Inc., tha t is in to des ign, devel ­
o p m e n t a n d m a n u f a c t u r e of 
fluid cont ro l s , l and ing gear 
a n d ac tua t ion sys tems for 
a e r o s p a c e a n d defence appl i ­
ca t ions . 

HCL will p rov ide p r o d u c t re­
sea rch a n d d e v e l o p m e n t , in­
format ion t echno logy a n d en ­
g ineer ing services to Circor 
wor ldwide as well as t h r o u g h a 
t e a m based out of HCL's deliv­
ery cen t r e in Nor th Caro l ina . 

Last m o n t h , the E u r o p e a n 
Aeronau t i c Defence a n d Space 
Co., t he p a r e n t of Airbus , said 
it p l ans to sou rce at least 64 
billion ( abou t Rs24,600 crore) 
wor th of a e r o s p a c e c o m p o ­
n e n t s a n d sys tems as well as 
software from India in t he next 
10 years . This wou ld be par t ly 
dr iven by po ten t i a l offset con ­
t rac ts on p l anes a n d fighter 
jets sold to Ind ia ' s A r m e d 
Forces . 

"We have six s ta te -of - the-a r t 
manufac tu r i ng facilities in In­
dia.. . Our inf ras t ruc ture offers 
s cope for af ter-sales repa i r a n d 
m a i n t e n a n c e service," Pillai 
said. "HCL is p a r t n e r i n g major 
defence c o m p a n i e s in fulfilling 
the i r offset ob l iga t ions . HCL 
has t ied up with the major de ­
fence supp l ie r s for d i scha rg ing 
offsets." 
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